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Proceedings of the Madyas Government, Reve:‘we Department,
oceedings of 28¢h July 1863. .

No.502.  Read the following Proceedings of the Board of Revenue, dated 21st July 1863 :—

Read the following Proccedings of Government, dated 17th July 1868,¢No. 1,318, Revenus
: - Depariment,

(Io Cons. 17th July 1868, No. 4531) -

* 1. Ag desired by Government the Board huve consulted the Income Tax Commissioners on
. the point referred to them, and procecd 10 submit thejr opinion thereon to Government,
, 2. The question of continuing or wot fur the Income Tax year,
next, the law whicl allows of tie assessiment being based on the returns
years, must mainly be deeided by the intentions of Government in regard

.
measure. ° ) M

3. Ifif be desired to incroass the recéipts from -it, then the Board eonsi
will best be atained by requiring fresh returns for the former returns ma
eitlier fraudulent or obviously inadequate, as regards the years for which th

- " yet may only imperfectly represent tho assessable incomes of the individuale
Ppresent circunistaiices there is no reasnn ta doubt that the profits of trade ha

originally made for pasg
to the tax as & financial

A4 .

der that that end
Y not haveybeen
oy. e made, and
at prespit, Under
ve greatly increased

4. Ifhowever it is not an object to increase thie receipts from the tax,
the legislation of the past and present years, which first limited the clagges
be assesscd, and next reduccd the rate-of assessment, the Buard may 161soga
object is not in view, then the Buard would By all ineans deprecato
returne.

‘and judging from
of incomes liable 0
bly assume that this
the proposal to call for fresh

“ - e s

8 Tieditficulty and irrimion'_ which ware o-i.

tnally caused by the demand for theso
returus will bo {resh in the recollection of Government, Those returns have been recelved for

three years out of the five for which the tax was enacted,
G. Ifthey no longer represent fairly theincome of an individual, and result in burdening
: him with an undue share of taxation, he can claim to be re-assessed on fresh roturns ; and if
: reason exist for dee:ning them originally fraudulent or obviously inadequate, the Government
have a similar remody. B o

7. These provisions appear to be sufflicient to remove any burdensome or illegal inequality,
aod under the above amsumption wo more than this

.. being in principle relinquisbed,

> o e.

. ——

is ncedeq, the tax as a finance measure

: 8. A further consideration is that a general re-assessment on fregh returns will render
; ) ne.cesury a l_nrge increase of Establishments and oxpenss ; and with the certainty that their
' respunsible and delicate employment cannot possibly be more tha- temporary, it is to be feared
that servanta thus hasiily raised would not resiet the temptations and opportunities to abuge
~ their trust, } : -
‘ No. 508. Oapzr THERZON, 28th July 1863, No. 1,401.

. 1. The Governinent concur with the Board of Revenue and the Presidene
; and will recommend the Supreme Government to continue Act XVI of
g ensuing Income Tax year, ’ C : .

2. The Buard will wu‘n the Collectors to be l;roplred to
*  prescribed period, s -

y Commissioners,

Act on Scetion .VII within th‘

L oy (T Bavery
, , & .
o . Becrelary to Government.
To the Bostd of Revenue. ,
. » President of the Yucome Tax Commission,
' Exd, 8. T. Augustin, - '
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Rzvevos Drraxnary.
Foxt Saint Grongs,
£6¢A July 1863,

No. 1,408
Ko, 504.
From J. D. SIM, Esa.,
Secretary to the Goverament of Fort Saint Gcoryv,
T
° The Scoretary to the Government o/ India.
Sin,

1. With reference to your Telegnm dated 14th instant, I am directed to state that
this Govemment recommend that the Income Tax Act No. XVI of 1862 be brought iato
operation in this Pnndency for the year 1863-64.

2, Ifit were an object to realize the largest amount of revenue ltumsb!e, the best course
would be to require fresh returas of income and to proceed under the original Act No. 82 of

1860,
- 8. Tothis course bowever there are serious objections.

4. The Income Tex Act was pluea to relieve extreme financial difficulties, which,
bappily, have since been removed by o:her measures, The tax was to continue only foc five

years, of which three have expired, and tho Supreme Goveroment have already been enabled both

to reduce the rate of tax and to enlarge the limit ofexemption. So large a measure of relief baving

been granted and the finances being in 8o improved a condition, the Government may well rest
satisfied with the power which Act XVI of 1862 gives of taxing those who have escaped tazation
bithertoor who have in previous years made fraudulent or inadequate returns of their profits
with impunity. * The reasons which induced the Supreme Goveroment in 1861-G2 to dispense

generally with fresh returns, .pyly with increased force now thnt the finances buve improved and

the Act has but two years to run.
8. Recourse to the original Act would further involve the re-entertaining of large Esta

blishments, on whose integrity the knowledge that their employment would last but for two

years, would not exercise 8 beneficial influeuce,

6. For the above reasons the Government sirongly recommend that the operation of Act

X VI of 1862 be continued for the easuing year,
7. The report of the Board of Revenue afier_consulting with tho Presidency Commissioners

Is anclosed. R
: 1 hm the honor to be,
Sir,
Your most obedient servant,

Secretary to Govermment,

Ezd S. T. Au‘uu’n," |
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