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Proceedings of the Madras Government, Rerenne Dejpartment,
13(h July 1863,

Read the fol'~, -ing le:ters :—

. 217, From H. A. BRETT, Fsq, Picsident to the Income Tax Commission, Madr.a, to
J. D, SIM, Lsq., Secretary to Governw~ut, Revenue Department, 'ort Saint George,

v

dated Madras, 13th June 1563, No. 4.
Sit,

1. With reference to the Order of Government No. 700, datel 3Ist March 1852, I Lave
the honor to su‘nmit,‘ for the information of 1lis Excellency the Governor in Couneil, a detailed
report of the working of the Income Tax in the Town of Madras for the year ending Slst
July 1862,

2. Of the 12,765 individuals asscsseld in 1860-61, only 1,749 claimel ts Le assessed ancw

e
°

url¢r the provisions of Act XXI of 1861, which becare law on the 1st August 18061,

3. The Commissioners rexard this resul: as un~atisfactory, and reerct that they were pre-
cluded by Act XXI from serving special notices under Sections XXNVIT snd XXXV f
Act XXXIT of 1869, as they would by this means have becn enabled, by the experience of the
past year, to raise the tax in many instances, and probably to show a large increase of revenue.
‘They would not, however, have considered such an inerease as the result entirely «f inaequa‘e
nssessments in the first year, for two other causes may have induced parties to abide by their
first year's assessment ; viz, first a dislike on the part of merchants and others to produce their
accounts; and secondly, the general improvement in  trade in the years 18G1 and 1562, e
original asscssments having been fixed on the Limited profits realized in 1839 and 1369, As trade
greatly improved in the ycars following 1869, many persons would have been fuily liable to Ligher
rates of assessment than they had to pay in 1860-Gl.

4. Ofthe 1,685 returns made during the vear, 1,083 were surcharged.,  From these

surcharges there were 4 44 appeals, of which (fnly 106 proved successfyl,

5. The totul sum assesscd during the year amounted to Rupees 3,02,410-3.0.

6. During the year the Commissioners collected, on account of the demand for the previous
year 1860-61 (amounting to Rupeey 3,15,863-2-9), Rupees 1,27,027-0-3, leavine a balance for
that year of Rupees 9,463-8-8.  The Commissioners have used every effort 10 co'lect this bulance,
but as the parties from whom it is due are either very poor, or absent from Madras, or dead,
there is £o prospect of its being collected. Though “the total sum is comparatively large, it
consists mainly of small sums assessed on two per cent. ratepayers, a ciass whose means were of
course liable to much fluctuaricn. I therefore bez to solicit the permission of Government to
write off this amount in the Income Tax accounts as irrccoverable.

7. For the year under report (1861-62) the Commissioners collected up to 31at July 1862,
Rupees 1,70,070-11-4, on a demand of Rupees 5,02,410-3.0. The subsequent collections have
increased this collected amount to Rupees 2.78,234-3-0. The Commissioners are takirz steps
for 1he recovery of the talance, Rurees 24,136, by compulsory process as provided for i
Section CXL of Act XXXII.

8. The successive reductions made in the estabiishment during the yoa-, have Leen daulv
reported to Government. ‘Lhe total cost under this head has been Rupees 56,728-3-6. :

9. The number of cases in  which recourse was had to compulsory process under Section
CXIL, Act XXXIIL was 1,235, In 812 of these eascs the partics paid the amouot, prior to the
seizure of the properiy.  In 109 cases in which property was distrained, the distrained rrozerty
wa3 redeemed in 44 cases, and was actually sold only in 63 cascs. ) ’

10.  The total amount reccived on account of Warraat fees from the date on which the
Income Tax was introduced up tothe close of the year uncer report, amounted to Rupecs
2,241-15-0. The way in which this sum has been eXpended is shown in a Statement annexed
to thisreport.  The balance at the end of the year will be carried to the credit of Government,
with reference to the Order of Government, dated §th July 1861, No. 1,560,

11. The Office having been held for six months of the year in the premises on the Moust
Road, a charge of Rupees 1,200 was incurred for rent. ‘The O:fice was subsequently removed
to Government House.

12. Tho Houorarium fees paid to the Non-Or’ﬁéial Members of the Commission amounted
to Rupees 3,040, - :

13. The Commissicners are glad to be able to report that the working of the Tax duriny
the year hes been, on the whole, satisfactory, and that no complaints have rcached them of orpres-
ston or extortion on the part of their subordinates. The Commissioners Lave a!30 reason to
believe that the people have been satisfied with the manner in whick their appeals and petiticns
have been disposed of, aud that the T'ax has been collected without any considcrable difEculty,

14. !n conclusion, I Leo _tostate that my official cdllcagues and myseif have receivel]
valuable aid from the Non-otlicial Memters of the Commission.
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(Signed)

deat.

E1T, Pres

AMadras,13th June 1663.

familiar with th
JdiMcultirs Lave Leen re

Procecdings of the M S

adras Government, Revenue ])e[)—.ér’:l;nent,
13th July 1863.

O it

From N. MORISON, Esq, Secretary tothe lncome Tax Commissiop, Madras, to

J.D. SIDM, Esq., Sccretary to Government, Revenue Department, Fort Saint George,
dated Madeas, 220l Juns 1863, No. 6.

No. 218.

Sig,
1.
by the President to inform you that the number of individuals assessed has been correctly stated
in paragraph 2 of his letter of the 13:h iusta
and that given by Mr. Ilallin his report,
circumstance of s

nt, at 12,763, the difference between this number
dated 11th November 1861, has arisen from the

everal parties hasing been assessed in arrears for 1860-61 after Mr. Hall had
submitted hisreport.

2. Tor similar reasons the demand of the year stated by Mr. Iall at Rupees 3,09,588-19.9,
has now been given at Rupees 3,15,863-2-9.
3. The t.tal collections on this demand

during 186)-601 was rcpor.tci by Mr. Hall at
Rupees 2,6

3,381-3-6, but he seems to have included the collections up to the date of bis repor:
which was suhmitted in Novenber,

4. ‘I'he amount reported a3 the actual collections for the year 1860-61, in paragraph G of
the DPresident's letter, viz., Rupees 1,27,027

27-0.5, was the money really collected Vetween 1st
August 1861 and Slst July 1862.

5. 'I'he correct demand, collections and balince

foliows :—
Total Demand ... coo o oo e e Rupees 3,15863 2 9
., Collections ... ..o s e weeeee ’” 3,06,597 10 1
’. BJI.’U\CC voe . ase et oo " 9,463 8 8
No. 219. Osrpir THEREOYN, 13th July 1803, No. 1,250,

1. In this letter the President of the Income Tax Commission reports upon the workinz of

the Tax in the Town of Madras, during the year ending 31st July 1862, the second year of its
introduction.

o The number of individuals assessed for 1860-G1 was 12,765, and that of the fresh returns

made during the year 1561.62 was 1,685, The total number of assessments in the latter year

appears to have been 14,450. Mr. Brett states that 1,740 of the individuals taxed in 1860-61
claimed to be assessed anew under Act XXI of 1861,and of the returns made durirg the year 1,083

wero surcharged.  1he number of appeals against surcharges were 414, of which only 1C6 proved
successful. )

3. ‘The total sum assessed during the year was Rupees 3,02,110, Leing less than the demand

of the previous year by Rupees 13,453. The cause of this
Dt;(:"dgl{ ::g?g; “"f"'" :3};?’13 decrcase is not clearly explained in the report. It secms but
i patural to supposc that the fresh assessments wade in 186162
wo P Gould at least hate equalled losses onasscssments made in the
previous year. Mr. Brett wiil be requested to submit an explana.

tion on the subject.

4. Thesum col'ected within the year on account of the demand of that year was Rupees
1,70,070-11-¢ or 37 per cent. This result is uusatisfactory.
would nocessarily be slow and troublesome,

Decreass ...

In the first year the collection
but in the sccond when the people must have becowe
¢ ‘Tax, the ¢stablishment expe:icnced in their duties, and vpumcrous doubts and

moved, the collecticn of the money ought to have been more prompt.
\[r. Drett will, therefore, be requested to submit an cxplanatioa on this point also. Tle balauce

of Rupees 24,156 at the date of the report is lirge and should be at once realized.

Estallishment  Rapees “1’»7%3) 5. ‘The cost under the heads noted in the margin amounted
Obcerent oo e m 20
Hloneranum fvcso.  » 3.0

to Rupees 60,968, The establishment having been subsequently
Totel......G1,968

reduced, and the office having Leen 1emoved to a public building,
this part of the expenliture dres not necd any particelar notice,

\Vith reference to your Official Memorandum No. 129, dated 18th instant, I amdesired

for the year ending 31st July 1851, is as °



—— S 24 2 8 KA e 2 Tk st SIS A e - -
- o T e et ettt i . 3 42 5 e e o - o - . .‘Wﬁ....‘....“
N I >

Procccdings of the Madras Government, Revenue Department,
13th July 1863.

G.  Under the circamstances explained in paragraph G of Mr. Brett's letier, sancticn is gl‘.’l['l!(‘d
fur the remission of Rupecs (9,465-8-S) nine thousand four hundred and sixty-five, Annag cight
and Pice eight from the demand for the year 1869-Gl.

7. Thke Government do nct understand the remark of Mr. Brett in paragraph 3, thn(.the
Commissioners ““were precluded by Act XXI (of 1861) from serving special notices under Sections
XXXVITand XXXVIII of Act XXXII of 1860, The first section here alluled to (!L.CS not
relate tospecial notices, but ta the gencralnotice. Thespecial ne-t'ce preseribed in Sccﬁon'.\l.\‘_\ VIII
instead of being wholly probibited by Act XXI is autborized (vide VII) by it in cascs
of omissions and frauds in, and assessments for portions of the previous year.  “lhe only case
which does not fall under the above heads and in which the isue ¢f a special notics is therefore
prohibited is that wherein the return for the first year was correct, but tle incone «f tle [ersen
waking the return was larger in the following year. The Government resolve to call uron
Mr. Brett to state clearly how the section of Act XXI of 1861 slluded to ard Scction VII of Act
XVI of 1862 were understood and acted upon by the Commissicners.  Ie will submit a bricf list
of the instances in which the provisions of those sections were availed of,

8. The Government have no paiticular remarks to offer asto the mancer in which the sum
collected from * Warrant Fecs” bave been appropriated. The Order dated 8:h July 1861,
. No.1,360, directed that whatever may remain out of this sum should be carried to the credit of
Gosernment after the close of each quarter or half vear, and not at the end of the year as stated in
paragraph 10 of Mr. Brett's letter. This Order was not attended to after July 1861, and an
unnecessary balance of cash was consequently kept in the Income Tax Office. The Lalance of
Rupecs 542, which should bave been paid iuto the Treasury on the Ist August 1862, appears to
have Leen retained till 13th June 1863, the date of the letter under notice.

9. The Government notice with displezsuro the great delay of upwards of ten months in
the submission of the report under review. They request that the report for 18G..63 may be
submitted punctually in August next, with full information on all Decossary points.

(Signed) J. D. SIM,
Secretary to Government.
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