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Proceedings of the Madras Government, Revenue Dcpartment,
15¢h March 1802,

No. 238. Read the following letter from C. 1. LUSHINGTON, Esq., Sccretary to the
Government of India (Financial Department], to the Government of Madras, dated Fort
William, ¢1st February 1862, No. 26 :— )

Plead Reports by the Auditor-General of lnlia and the Cisil Paymasters of Dengal,
Madras, Bombay, the N. W, Provinces and the Punjab, on the Cash Balances of India for the
mionths of November and December 1561, and Junuary 1862.

lea:] also revised Listimates prepared in the Financial Department of the Revenues and
Charzes and the Cash requirements of tndia for the year 1861-6.2.

tesoLtTion.—During thiree years the TFinancial condition. of India, conscquent upon the
\atiny, has made it necessary that new Taxes should be imposed upon the country,

Amonest these Taxes is the duty on Arts, Trales, and Dealings, commonly called the
l..cense Tax. . )

The Law by which this Tax is imposed was passed on the 1Gth July 18G1.

Itis a Tax which fails chiefly upon the various classes of Artizans, Me=chanics, and petty
Traders.

That these, as well as the weaithier classes, shoull, in proportion to their meaus, contributo
to the support of the State, is just in itself and is consonant with the usages of India ; and the
Governor General in Council has no reason to suppose that this principle is not understood and
¢ mtentedly achnowledged by all,

It is the conviction of the Governor General in Council that the License Tax may be equit-
ably and advantagcously adopted as part of the Financial system of India whenever the exigen-
cies of the State shall muke it necessary. -

Lut the Goveraor General in Council desires not to impose Taxes upon any classes without
necessity ; and the improvement which bas now shown itself in the Financial condition of
{n-lia, enables the Government to dispense with the sum which would have been yielded by the

i Ticen~e Tax.

I. ’ This improvement is demonstrated by the Returns lately received under the ncw system of

‘: A\ccount and Audit and by the steady increase of the Cash DBalances.

The Cash Balances of all Tadia amounted, on the 31st of January, to 18,40,00,000 Rupces,
; which, after allowing for the payment of all sums due for charges in England, wiil leave a net
' 1 tance in India cf more than fiftcen crores.

As during the last year no Loans have been raised 3 as in that time there have been no
extraordinary receipts ; as it is certain by the Returns already before the Government that the
actual Financial results of the year 18G1-62 will be more favorable than was anticipated in the

! © Eastimates of April last; as most of the branches of Revenue are healthy, and as further reductions
: of experditure are in progress, the Governor General in Council is satisfied that the License Tax
is not required to maintain a Financial equilibrium. e has therefore resolved to dispense with it,

‘The annual sum which the Government will thercby surrender is Jbetween fifty and sixty
lacs of Rupees, N

‘I'his sum would be collected from about five wmillions of payers.

As the collection,” although not far advauced, has been begun, the Governer Generdl in
Cennell descrmines that, in onder to avoid unnecessary trouble and vexation, and to prevent all
doubt of the intcution of the Government, the collectivn shall be abandoned at once without
waiting for the completion of the Budget of the cnsuing year. o

Accordinzg!y, the Governor Geuneral in Council orders that, in anticipation of the Law
which will be immediately proposed for the repeal of Act XVIIL of 1861, all proceedings under
that Act bestopped, and that any collecticns which may have been made under it be returned
to the payers. .

.




Procecdings of the Madras Gocernment, Revenue Deparim
15tk March 1562,
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Foreizm Department, Gove

mments of Reneal, l. ORDER.—Ordered that a copy of the above Resoly.
Madras, Bombas, N, W, Provinces. Punnt, . . . i o

Accountant Genersl to the Government of 110D be forwarded to the D partmc
Iadia.

ot, Goveruments an.]

mati
s orders with arequest that it may be pullish

of the several local Governments and A
crnacular languages of the several Terri
partment be informed what redu
ve measure,

(A tree Extract)

oflicers noted in the margin for infor on and necessary
Deputy Avlditor and Acconuntants Geaeral . .
Benzal, Madras, Boaibay, N. W, Provinee edin the Gazettey
Punjab.

dministrations, and
tories,

promulsated in the Districts in the v
[

Otdered also, that this De

ctions of Establishme
feasible in consequence of the abo

nt are

(Signed) C. H. LUSHINGTON,
Secy. to the Gurt, of ladia.

No. 239, ORDER THEREON, 15th March 1862, -No. 3550.

1. Ordered to be communicated to the Board of Revenue in continuation of the
ings, dated 7th March 1862, No. 503.

2. Tbe Board will report, with reference to paragraph 2 of the Order of the Government
of India, what reductions of Establishment are feasible in consequence
License Taz.

I'rocecd-

of the abolition of the

(Signed) C. G. MASTER,

Deputy Sucretary (o Gorcrnmeny,
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No. 26.

FFinanctal Depavtment,

. ) 5
-’ . nrE 21st Fesreary 1562,
Fort W u.t.r.\\r‘.cu}. 3
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As tho collection, although not far advanced, has been Leaun, the Governoy
General in Council determines that, in order to avoid unnccessary trouble and
vexation, and to prevent all doubt of the intention of the Government, the collection
shall be abandoned at once without waiting for the completion of the Budget of the
ensuing year.

Accordingly, the Governor General in Council orders that, in anticipation of
the Law which will be immediately proposed for the repeal of Act XVIIL of 1861,
all proceedings under that Act be stopped, and that any collections which may have
been made under it be returned to the payers,
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