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Proceedmgs of the Madras Government, Revenue Department
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No. 444. Rt;ad the following letter from W. HUDLESTON, Esq., Secretary to the Board
= of Revenue, toJ. D- SIM, Esq., Secretary to Government, Revenue Department,
dated Cheprol, 16th ‘August 1861, No. 4,476 :—

. Sk, ‘
A i o dixected by the Board to reply to the Government Proceedings, dated 2ith
e d iy 738615 NG <1 475, Revenue Department, calling for a report
”lu g:nz’ué:tm 2stn J“IY 1801, on the appeal made to the Supreme Governient by the Mercantile
o : Community of Cochin, for a remission of duty on Cocoanat oil
mmed t.o have been‘purchased for export prior to the promulgation of the new Tariff which fixed
the ulm ﬁ,t dnty at Rupees 14 per (.Wt., the Tariff value previously rulling at that port having

15 ¥ per Candy of 5 cwt.”

‘he pnbjenﬁ ha&already been B\lbmi‘wed to Government in the Board’s Proceedings of
861, No 907, but the facts of Lhe case w111 be briefly stated here. ; :

A "?‘13‘ On 7111 chber 1841 the Board submmed to Government a letter from the then Collestor v 4

Gor e g e 42 . of Malabar, pointing out that the re-opening ¢ of the port of Mul- %

R , lapm'am in the Cochin Sirear temtory north of, bnt closely ad)ommg» < eEE
AT ‘the port of British Cachin ‘and connected with it by inland water »

<o miea:wn thr&atened to interfere seriously with the trade of the Brmsh port*’unleu the o

Taﬁﬁ‘ values for ‘duty at the latter place were mo&xﬁed to the extent proposed by him 'ﬂpbﬁe Fnd

the duties on an equality with those of the Ré)ﬁ & e r :

4. In the Collector’s Statement, the ¢ present valuation” of ronanut il in the Tariff of
Bnusb Cochm was entered at Rupees | 8 get.candy, w}uqh it was proposed to reduce to Rupees 15. *
accordlqg to Mr. Bayléy s M “of we:gbh and measures, contains 20 ‘

2?} lbs;émmmoh B@,egual wlbrs_. ‘ﬁjﬁ, or il;:s.‘ (1:1 = 5

as'mcttouedbyc}n mnf , }dﬂpnoa int ?meedmgs,
ue Department, and,  except as modified in regard to the
oduction of the Bengal Tariff in 1854, the rates then sanctioned
iﬂw‘ ntil the pubhcatmn of the revised Tariff in December last,
“the Collector, the Board mformed him that all pre-existing

a wﬁz were superﬂ@éed hy‘?yg

‘IQ .

+ PRl bs 45 ¥ . ‘ i 8

L %ubSequem’ly on 24&11 December, tlw Colleetor addressed the Board on the subject of the oS R
effect pr?need by this change on ‘the Cocoanut oil trade, and more especially by its sudden =
introduction, and he forwarded numerous letters addressed to him on- the subject by the Cochin ;

- Merchants, in which much stress swas 1aid on the extent and suddenness of the change., The.
'Bm!rd desired the Collector to report on the previous valuation, and on the authority for its
adoptmn, but at the ﬁme expressed theu' daubt as to extenswe nhanges in the Tanﬁ’ be’mg»
wnexpecbed when the eﬂslemaf the Comr e n
known, and_ thﬁY mmm 'th@

18;1:;\_\ , ‘

equwalent to Rupees 69 per Gami nﬂb& 509 , Cmd of 5 cdt., and that tbe : *E
- average price of Cocoanut oil at Madras for the Mst ten ;ears wy,a R(npees 76}9&1 Candy of 5001bs. _.'{«: 3

the extreme variations having been between Rnpees 55 and Rupees 99, and the 10vwst priceinany

‘of the hm seven years having been Rupees 70.

T
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Proceedmga of the Madras Government, Revenue Department
22ud February 1562,

8. They called on the Collector for a Statement of the Malabar prices for l‘.he h.st three

years, and the following Statement is taken from his reply :— o
: P"“ of Cacoanut mlper Candy ofﬁﬂ} Eb for 't&e last lbree yem'a.

ol

J

Cuc’hin.

! Calicut.
]
, ki T2 == o v
: £ Retgil 'Price. , Market price, . Wholesale. Market price.
l X 4;;,: s ' i ff' . r-.,' "1; 0 = 7, ‘ . ™ i - < ¥ puaid —
R AT T Rs. i m,',f;‘vv];;,-,‘;ﬂ"'.""_
ABBT-0M. .os st L il aes S t0 80 69 2 10 4
1858-.)9,......’.-..;.‘.;._ TR T8RO g0y e,
1502 S 85 095 2 a3 7
‘ Avemgle.,,f f 78§ to 85§ ‘

: ﬂpmgels by Mr. Conolly in 184: m y,,;. e
e ﬁm’mﬁmmd Wﬁlﬁh@w i )y

pemleﬁﬂy of tbe attracm:xs ofﬂié‘u_né W dﬁb
in the Taﬁif ga}hat;on Qf vtt* md % VIR

d on aﬁ tbat port, the extreme d:ﬁ‘erence

v

ﬂéi: s%aﬁiy the mohgest induce-

i

_whatapmu& %.a,l‘ the

ll. The Collector s Statement above qﬁotﬂl .pmmmm fort ?’:'f
but the Candy of 20 maunds will at the Cochin maund of 27} Ibs. equal 545 Ibs., or rat the Malabar
maund of 33} Ibs. equal 650 Ibs. Whatever may be the weight used, there can be no doubt that

the Merchants must have hitherto benefited largely by an extreme undervaluation for duty,

and that the To.uﬁ' value of Rupees 70 per candy of 5 cwt. is not unsuited to the Cochin market,

12, It remains to offer an opinion on. the claim advanced by the Merchants for a remission
of duty on the quantity of oil purchased for export prior to the publication of the revised Tariff.

13.  There can be no doubt, from what has been stated above, that the calculations of the
Merchants engaged largely in the oil export trade from Cochin must have been seriously affected
bY the chnnge. and although they probably have been unduly favored formertly in comparison
with other ports in British India, the Board do i #hmk that this is a sufficient reason for
denymg them relief in the present instance,

14. The case is one that, in the Board's opmlon, memg liberal consideration, and they-would
recommend that the old Tariff value be allowed to stand in the case of all oil (Cocoanut) proved

to the. satisfaction_of the Collector to have llegnlmclmed n contracts that were concluded
prior to the publication of the revised Tariff at Cochin, AT

15. No smaller measure of relief will, in the Board s oplmou, meet the eqmtable requue-
ments of the case. ' ; ] *

Btk

No. 445. OrDER THEKEON, 22nd Febfﬁnty lééé.’Nn. 386.
L. Ordered that the following letter be despatched to the Government of [ndia.

2. A copy of it will be fnxmshed to the Board of Revenue, mth reference tq the fore-
gomg Proeeedmga

¥ o i'w' s N0 "“'l»'t

- 3,'{ .:._j LR D, (Signed) C. G. MASTER,
ot L i  Deputy Smdmﬁo Govcﬂment.

Proceedzngs of tﬁe Madme Government Revenue Department
2).nd February 1862

Ordered that the following letter be despatched : —

No. 446. From J. D. SIM, Esq., Secretary to the Government of Fort Saint George, to the
Secretary to the Government of India, Financial Department, dated 22nd February
1862, No. S587.

SIR,
1. I amdirected to furnish the following report with reference to the orders of the (Govern-
; ment of India in the Financial Department, No. 7,443, dated
Leé}iimlefc‘:m:&‘ Sﬁﬁdﬁ:‘) Clg?’"fb" 8th June 1861, forwarding copies of the documents marginally
Do. from Messrs. Lawson, Brothers& Co.  noted, and calling for information on the subject to which
P My 101 they referred, more particulatly as regarded the statement of

the Cochin Chamber of Commerce, that a specially low Tariff was in foree at that Port prior‘to

the 20th December 1860.

2. 1n 1841 it was reported by the Collector of Malabar that the Cochin Government.
had re-established a Port at Malliapuram, in the immediate
vicinity* of the British Port of Cochin, and that as their
ratest of Import and Export duty were considerably lower than
those ruling at Cochin, a portion of the trade was diverted from
its usual course to the evident detriment of the latter Port.

-

* Five miles distant.

% 3 percent. on Exports.
4 per cent. on Imports.

3. 1In pursuance of the policy which had been determined upon in 1819, viz., that
without questioning the right of the Cochin Government to form Ports wherever they pleased
in their own dominions, we should in case any new Port was formed in our neighbourhood,
take mmfpj(éﬁrvmg the continuance and welfare of our trade, by bringing our.
duties to a k{gi 2

with “theirs, the. Coﬂector sublmned a Memrandum of reductmm which
he veeemmenm simuut bemade 1n some of Lae more tmpuxmm Coehin chinrges,  Detween tin b)
and j’orty articles were enumerated, and in juxtaposition with the picsent aud pruposed valua-
ucns, he marked the charge: at the Port of Malliapuram.

i (lﬂ- This latter mformanon eould not be obtained however for some of the items. Among

these was ¢ Cocoanut 01(, the then valuation of which in the British Cochin Tariff was 18 Rupees
per ** candy,” and that proposed Rupees 15: it was noted in the margin that in the Rdjd’s
Tariff the oil being entered in local measurss, the relative capacity of which with our * candy”
mm kﬂawng x exact comparison could be instituted, but that ithe reduction proposed was
. ?f“ . with reference to *“ Khoppras,”% a kindred article, and might be
IWM quf mﬁ ocotnit: - considered sufficiently exact.

":,.-._v,?:' TS R o Y uibor
on. | Bth

5. This Government on the recommendation of the Board ;

§ E .'num Cmmi 3 3 :
Jniy w? No. 824, Renmm' De- of Revenue§ sanctioned the proposed alterations in the Cochin
-partmen v 2 ’

 Tariff, and these rates were only altered on the receipt of the

\ f &S A E S revised general Tarifl issued at

. £ (2£9A l } S
| * | 28 ‘§"o @il , | the end of 1860, and declared
P - S22 { . ol -
! * Articles. A ; B !eﬁ}::g Reusieks, . applicable to all Buitish Indian
'—.?‘J *;&“f“-&&‘v%i?-f e I Forts.

| E cEreiEin i

‘A = 22 B8 ae fs [r 6. The effect of this alter-

l 4 'y P : ~ | . alion as regards some of the

e 4 RS, A, p, RS, Al [P : 2 .

} i ] i i chief articles of export is

Covonnnt Oilvs s ~su-sons) 173101 01 14 [0} 0 | - ¢ < B ol

B O s e sne 2l & (101 OF 0 ). of 0 Leied ad-valiees, s 200w 10 the masglpal State

HeavVy Papper.. ... <o suss »e ; g l :)) 0| 16 | 0] 0 Rupees 51. | ment, which is taken' from a

sapan Wood. . Sae e O 4.71°0119 X % Ed v

Dry Ginger... J1 4] | ool 6 (0o | letter]| received from the Col-

Do refined. . F 17 1010501 516°F FOlD lector of Malabar in February

Coir, 1st snrt 11 2 (0f0

Do, 2nil Soitss a3 gaity i9 7t 0 [0 0oDo. do. at7, & and last

Do. 8rd sort..«. PP ol G (5 B 5 Rapees. 54

Coir Rope, 18t sort....eu.s 11 8,000 7. The Board of Reve-

sy o 2nd d0iss it M2 01.0] 5 0 ﬂl 0{Do. do. at Rapees7. | 4 3
B0 s 3rd do.. IV eRs ‘ ; | nue, to whom the papers now
I Recorded in G, . 28th February 1661, No, 403, under reply were communicated
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" nothing on their records to explain the very low valuation put on
~ of Malabar in 1841 ; that it must, even then, have been excessively lov

e N T P e e L T T N, VR R

Proceedings of the Madras Government, Revenue Department,
22nd February 1862,

-

for report, have, in their letter® noted in the margin, and

, g copy of which is forwarded for the information of the
Government of India, shown that the * candy” referred to in paragraph 4, supra, would at the

Cochin estimate equal 545 Ibs., or a little less than 5 cwt. (560 Ibs.), while if the Malabar standard
was adopted, it mlghi,: be taken at 650 lbs., i.e. not far from 6 cwt: at all events it is evident,
supposing the “ candy” to be 5 cwt., that the difference between the former valuation of 15 Rupees

per ““candy,” and the present revised Tariff valuation of 14 Rupees per cwt. or 70 Rupees per
‘“ candy,” 1s enormous.

* 16th Angust 1861; No. 4,476.

8. It remains to be seen whether any real hardship has been sustained by the Merchants
of Cochin in consequence of the change. The Board of Revenue go on to showithar ‘the
average price of Cocoanut oil at Madras for the last ten years has been 76} Rupees per candy
of 500 1bs; the extreme variations, between Rupees 55 and Rupees 99; and the lowest price
inany of the last seven years, Rupees 70 : while at Cochin the average of the last three years

is calculated at G4 Rupees ** wholesale,” and Rupees §7.9.0 * t price,” for a can
of 560 Ibs. ’ pees 67-9-0 “ market price,” for a candy

9. The Board remark upon this that it is evident that the Cochin Merchants have since
1841, and unil quite lately, *been paying duty on a Tariff value of Rupees 15 for what
¢ probably at the market rate has averaged not less than upees 50 wholesale, and has for some
¢ years past been upwards of Rupees 60.” This Government, I am to add, agree with the Board
in thinking ¢ that the Merchants must have hitherto benefitted largely, by an extreme under-
¢ valuation for duty, and that the Tariff value of Rupees 70 per candy of 5 cwt. is not unsuited
¢ to the Cochin market.”’ g A ;

=l ‘;”?i- N 3 # »

10 The Board, it will be observed, in paragraph 10 of

written in 1853 by General Cullen, Resident of Travancore, when in he various
causes which had of late tended to encourage smuggling to the detriment of tha s, he inst anced
the low Tariff rate and low duty levied at the port of Cochin. * The market price, for instance,

“¢ of Cocoanut oil at Cochin is at present 50 Rupees per candy, yet the Tariff is oly 15, and the
“ duty only 3 per cent., while in Travancore the Tariff is 32 Rupees and the export duty 5 per
“ cent.”

-

11, The Export duty established by the Cochin Government was, as has already been
noticed in paragraph 2, supra, 3 per cent. when the reduction in the Tariff valuation in British
Cochin was made in 1841, but the remark of General Cullen that the rafe at Cochin was only
3 per cent., though borne out by the statement accompanying Messrs. Lawson Brothers & Co.’s
letter now under consideration, seems incompatible with the intention of the Collector of Mala-
bar in 1841, for he specifically stated that he proposed * still to keep our duties somewhat
“ higher than those of the new rival port. The excellence of the Harbour at Cochin, and the

‘“ advantages appertaining to an old established place of trade will I’éomider
* Export. * warrant the continuance of this difference.” Now if the rate* at onr port
was to be 3 per cent., or the same as ay Malliapuram, and our valuations ﬁere
lower than those of the Cochin Government, it is manifest that our duties would be less¥instead
of being ““ somewhat higher” than those of the rival port. It is evident from Mr. Conolly’s
Memorandum of reductions which received the sanction of Government in 1842, that the vahfa.
tions were reduced because the rate was then 8 per cent., 56 that when the Customs Act V] of
1844 reduced the export rate to 3 per cent., there should have been a corresponding rise in the
valuations to keep things on an equal footing between the Cochin Government and our own
As it appears, however, this escaped notice, and the Merchants for whose benefit the redu@tim;
of valuation was made in 1842 have not only been enjoying that, but also the further reduetion in
the rate of duty since 1844, It is no wonder, therefore, that smuggling increased as pointed out
by General Cullen,

12.  The Port of Cochin has then been enjoying such advantages for the last twenty years as
no other Port in India has possessed ; and although the change must have fallen with greater
severity on its Merchents than on those of places where the effect was merely to double instead
of quintuple the existing 1ates, this Government do not see how the relief recommended by
the Beard can be giver, without a similar concession being granted at every other Port.
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