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] . [ day, but which shall not then

e . :
T L your letter of the th July last, No-

" Proceedings of the Madras Government, Revenue Department,
' 8th October 1862. o

¥

following letter from N. MCRISON, Esq., for Secretary to ;he Incom'e

No. 103.  Read the
YCROFT, Esq., Chief Secretary‘to Government, -

’ Tax Commission, Madras, to T.P

; . Fort Saint George, dated Madras, 29th September 1862,.No. 22 :—~
. ; SR, : R - ' '
» . 1. I am desired by the Commissioners of Income Tax for the Town of Madras to

der of Government dated 20tlr instant, No. 2,051, referring for

“ Jacknowledge the receipt of the Or
from the Madras Chamber of Commerce.

report a letter dated 18th instant,

2. TIn this letter the attention of the G
to the trading community, informing them of the decision arrived at by

he subject of the lability to Income Tax of profits made by
on goods consigned by them in the way of trade, to con-

. overnment is called to the Circular letter addressed-

' . by the Commissioners
the Government of India on t
‘consignors in England, or elsewhere,
signees carrying on business in India. .
* 8. *The letter of the Chamber of Commerce raises objections to the decision ;f the
Goyernment of India. . As the opinion of the Commissioners of Incoms Tax on this quéstion has
been fully expressed in their letber to the Grovernment dated 12th March 1862, No. 6, they do
not consider it necessary that they should again trouble the Government with their observations
4further than to remark that they were aware when making the reference, that there might be
so.ne difficulty on the part of consignees in making any very exact return of the consignor’s
d not doubt that the provisions of Act XXXII of 1860 were

’proﬁts, and that, although they di
applicable to this class of profits, they were dosirous before acting upon it to receive the

confirmation of superior authority. . .
R 4. The only othér point‘ upon which the Commissioners desire to remark is° the retrospec-
tive effect proposed to be given to tho taxation of the profits of consignors. This tfley consider
to be provided fof and required by Seetion CCXLIX of Act XXXII of 1860, which limiting the

~effect of tho Act until the 1st day of August 1865,

with respect to any assessment which cught to
have been made and completed.” .
fits above described, 4. e., préﬁts

s considered thatif the class of pro
Iso liable retrospectiyely from

Tax at all, they are &

4 -

¢

< . 5, The Commissioner
“of consignors to India, are liable to Income

f‘the date upon which the Income Tax Act became law. .

e . . ; S

. - 8.7 I am also desired to acknowledgo receipt of the Order of Government, No. 2,062 dated
22ud September 1862, and to state that the Commissioners have, in compliance with the same,

. stayed all further prooceedings regarding the assessing of consignees pending the fuiure orders

‘ , of Government. ] .

n -

Ordered that the following letter be despatched. - | )
No. 101. Trom T. PYCROFT, Esq, Clief Secretary to the Government of Fort Saint
D George, to the Secretary to the Government of India, Fina¥cial Department, dated 8th

October 1862, No, 2,172, - o X

Sig, R 7
1. I am directed by the Governor in Council to forward, for submission to the Right Honor-
, - able the Governor General in Council, the accompanying letter from the Madras Chamber of
¢, ;Commerce, and report thereon by the Income Tax Commissioners relative to the decision conveyed
. 4,652, that profits made by’ consignors in England or
o consignees carrying on business in

3

L

- ; . .

v

“
¥
Hose W ey Al

A . - .
'else\vhere on goods cousigned by them in the way of trale t
'India are liable to Indian 1ncome Tax. )

i 2. ‘The Chamber, it will be seen, represent that, for grounds shown,

-3
‘consigaees in India to furnish the returns of profits derived from con

They state that such mode of levying the taxis quite unknown in LEngland, nor has any such
_demand been made upon the mercantile communitics of Calcutta and Bombay by the Income Tax

it is not in the power of

« Commissioners for those cities. .

sets fortin that this Act f¢ shall not then cease -
have been made before the suid last mentioned

signments in this country.
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‘ Proceedings of the

TN

Madras Government, Revenue Department,
. 8th October 186G2.

-,

—

.

3. It appearsto this Government ¢l
principle that all profits of trade made
revenue of the country in retar
by the Chamber be exceeding!
in submitting the Chamber’s

at, without questioning the equity of the gencral

in [ndia may justly be required to contribute to the

] f:or the protection afforded to it, it will for the reasons ex plained
¥ difficult to carry such a principl

yifie e into effect. I have, therefore,
| r tore i st j
| . that pondine o ceceipt the G questhfurtlll)er lnstructions on the subject, and to state
oners have ir ings i
| the ssmmemnp N, een dirccted to stay proceedings in regard to
] 4. Tam to add that
T ‘ procestings tn thn e e hGovemment the more readily directed the Commissioners to stay
(, of the Tneoms To 1o S they felt some hesitation in enforcing the present new construction
a the Tncomn Tas &)0 s as such a measure had not ag yet been attempted to be carried out by
3 : Missioners of any of the other Presidency towns.
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