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Proceedings of the Madras Government, Revenue Department,
29th May 1862. :
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No. 536, Read the following letter from E. C. BAYLEY, Esq., Secretary to the Government

of India, (Home Department, Separate Revenue), to the Honorable R. O, CAM PBELL,
Chairman of the Chamber of ngpmerce at Madras; dated I‘ort William, the 29th “April
1862, No. 2,184 : — .

SR,

.

1. I am directed to acknowledge the receipt of your letters bearing date the 28th of J anuary

and the 9th instant, on the subject of the rate of Export duty on Saltpetre,

2. Asregards the reduction of the duty urged in the carlier commuuication, I am directed
by the Governor General in Couneil to state that the present circumstances of the Export trade

. in Saltpetre from India, generally, do not bear out the unfavorable view taken by the Madras

Chamber of Commerce of the effect of the present .rate of duly; and that until these
circumstances shall altogether change, His Excellency in Council cannot admit that a sufficient
case is made out for the reduction of the rate. X - :

3. With reference to the alternative proposal made in the second communication for the
levy of the duty on the pure Nitrate of Potassa, with the view of excluding from taxation the
large proportion of impurities in. the unrefined articles usually exported from Madras, the
Governor General in Council apprehends that the measure in question, the introduction of which
could not ba confined to Madras, would be found to be practically very inconvenient where‘the
exports are large. It is believed, moreover, that the process of refining, as practised in other
parts of the country, does not require much capital, and there appears to be no valid obstacle
to its adoption in the Madras Presidency. His Excellency in Council is unable, therefore, to
entertain the proposition of the Madras Chamber on this point. :

4. A copy of a communication® on the‘subject from the

r o o .
* No, 408, dated 22nd March. Board of Revenue in Calcutta is enclosed for the information of
the Madras Chamber of Commerce.

.

From R. O. CAMPBELL, Esq., Chairman, Madras Chamber of Commerce, (0 W, GREY,
Esq., Secretary to the Go\vemment of India, dated the 28th January 1862, :

Sir, ' .

. I have the honor on behalf of the Madras Chamber of Commerce to urge onithe Wterdomor

the Government of India the impolicy, as far as this Presidency is concerned, of continuing the
present high Export duty on Saltpetre. . - ‘e e ; - '

Putting aside the now generally admitted truth that high Export duties exercise an iﬁjuri-

ous influence on the industry of the exporting country, and metely referring to the fidss o

information already in possession of the Goyernment of India on'the general question of the

Saltpetre duty, and (as more especially bearing on the view of the subject as aﬂ'eci-ivﬁg' this

Presidency) to the Proceedings of the Board of Revenue, Madras No. 8,593, dated 8th July

1861, the Chamber would on the present oceasion confine itself to the fOHD?‘VinE stitément‘s’v;_,,‘

lst,—That the present Export duty forms a charge of about 50 per cent. on the eost of

manufacture of the Saltpetre of this Presidency. : o ety
2nd.—That the average quality of the article exported from Madras gives a refraction of
from 15 to 5 per cent., in other words that it eontains only 75 to 85 per cent, of pure Nitre, and

that therefore the exporter pays duty oo 15 to 25 per cent. of impurities (in addition to freight

close on Rupees 70 ona ton Export duty. B o
drd:—In reply to the obvious argument that manufac

on the same), or to put it in a clearer view that, instead of paying about Rupees 54, he pays

_ s st manafaturrs shoud seie hee Sainie
before shipping it, the Chamber would remark that the manufacture of Saltpetre in this Presi.

dency is almost entirely in the hands of Natives vw};?d_‘h&ye“ ﬁ'qither the means nor the skill neces.

sary to undertake refining successfully, -

41h.— It appears that from some cause or other, the exports of lSaItpetx‘e from the Port of
Calcutta have increased instead of having fallen off under the present duty. But in this Presi.
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are only 108 tong,

combination of ciregm.
d an extraordinary demang for Saltpetr

e in England, that demand
mstances, have stimul;

ated the exports from Calcutta ; ang that,
under such circumstances, can scarcely with saf.

ety be locked to as ap
perity of the trade, t(he decrease of exports from this port,
cumstances, unmistakeably indicates the
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The Chamber would go further and stat

e their beljef that, unless a
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order,
The 3rd February 1862,

By
(Signed) A.'M, MONTEATH,
Under Secy. to the Goot - of India,

Howmg DepArRTMENT | }

From the Honorable g 1Oy CAMPBELL, Chairman, Madras Chamber of Commerce, ¢
W. GREY, Esq., Secretary to the Government of India, dateq the 9th April 1862,
Sir,

1. On the 28th January last I had the honor, on be

merce, of addressing you on the subject of the existjng
injurious effect in this Presidency on the trade in this ay

2. The subject has again been discuss
representations already made will hay

made in the rate of duty, I am instructed to_address you
to the method of levying such duty as may be decided on,
3. In my letter above referred to, I

Madras Saltpetre, and instanced therefrom
that nominally levied,

4. I have to bring to your notice 2 pl
think would remove the chief obstacle to a full
this Presidency,

half of the Mudras Chamber of ¢
duty on the export of Saltpetre, and jts
rticle.

ed by this Chamber,

and whilst it is hoped that the
e been favorably received

» and that an early change will be
with some further Suggestions gs

stated the amount of impurities usy

ally found in
the amount actually paid in duty

in excess of

an simple in its details, but which the Chamber

er development of the Saltpetre manufacture in

5. This plan is to levy daty on the pure Nitrate of p
hence under the name of Saltpetre, excluding Nitrate of
6. To carry this mode of levying the duty into practie
Customs Officers from each lot as it passes through the
refraction should be determined upon such samples by an O
Upon his report an allowance should be made in ch

amount of matter other than Nitrate of Pot
expense of ascert

otassa contained in the Salt e
Soda and other impurities,
e a sample should be drawn by the
Export Yard for shipment, and the
flicer duly appointed by Government,
arging the daty corresponding with the

assa that each sample may be found to contain, The
aining the refraction might be borne by the Shippers.

7. I trust that these suggestions may be considered by Government in
general question of the Yaltpetre duty,

xported

connection with the

—_——

From the Honorable A. EDEN, Junior Secretary to the Board of Reve

nue, to the Secretary
to the Government of Bengal,—(No. 408, dated the

22nd Mareh 1862.)

Sir,

T RTe . I have the honor by direction of the Board of Revenue, tfzsubmi;
5. Qiches ulnd‘} Esqrs, — the following remarks on the correspondence which was forwarded witly your
A R. Young. Endorsement No. 114, dated

of 2 Rupees per maund on the Saltpetre Trade

24th ultimo, regarding the effect of tle duty
of the Potts of Caleutta and Madras,
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: iti f the
i inted wich the condition o
LR reral gentlemen well acquai g < of ek
Itation with severa : indi n whatever of any
After :;o:ste satisfied themselves that there is no '“'ldlc-anfo{he présent duty, Low
a4 imposition o
trade, the Boar cport of Saltpetre by the imp England and
i iven to the expor | ly the increased demand for Englan
having been given : * th r, and more recently the dontileit
i i B GELoR (e Jeak, z isting in the latter country, have dou
freights during a p f the state of affairs existing in : R
. . E rt]y out of the however, the ﬁgures given 1n
America arising pa Whatever the causes, s 3 o ¢
: te the trade. : at, since the imposition o
dong iiugie S g ot ative Statement (A) show unquestionably "l"‘t’ sm(: riTaG oé)', EraaE
accompanying Comfp;{rupees 2 per maund, exports from Calcull 2 ;; ‘beenf\:nther observed from
i t wi
the specific duty o : A the yzar before, _ :
they }l)mve been larger in the past year than ythe figures marginally noted, that for ;he ﬁlcit
he fig i
y ear, notwithstand-
1860, 1861. 1862 two months of the current year, r rts to
ths. COwt. 61,658 69,969  86,170. ing the temporary prohibition of expo d'
First two months. St . E f those of the corresponding
nsiderably in excess o & ' ttri-
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e
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tion, and th? Boa.r from their existence. There is e le h Saltpetre mow commands,
tages which it denve; r some time to come, and the price whic o G e e
¥ e 3
nuing, EERPAR do is one which should afford a fair profit to P
= maund,
Rupees 7-8 per

fficient supply for shipment during the current year,
suificien

‘
3. Bu 3 1I

L y er
v t tl e reduc ()f these ut 3 n lndla, m e ome e(:(el"\]’ l"lt
.)E\V 0 tion 8 1€

L} d 1€§ t‘le G()verume t Of th H S

Tarch, replied as follows : — .

Vo. 438, dated 5th March, : o S R
R ns, the Gevernor General in Counc.ll is hP P:mmml

Para. 4. “ For the above reasons, Saltpetre. But if after the price shall #av; 7 3
: g : ) ] exporls,

ual falling off of exp
I of former years, it should Sppear: byz; conit::rian sifc g Sy

more nearly to the leve of is really exposed 1o the competition of an i
s o Sultrt);ireG]:vl;rnment will be quite prepared to re-conside
from other sources,

i ut
present to make any change in the duty

exports have neither of them occu and in confidence
The fall of price and decrease of exp ther of them occurred, de
: v > l til these conditions
on th explel ronnof h ’ntix:tiosns of Government not to reduce t;\e <liuty untl e
: t T v d, been lately made. The intimation
‘,eta lfs" i erdwa e shipme ts have, the Board understan 3 . . 45 i
e oy r:; S" fndut w:)uld be followed by an immediate fall of price, the effect o .
: eduction o ¥ p
of an intended reduc Y

hicl 1d be to involve these Shippers in goraicerstip o
which wou

. i ] g 3 1tpt’.tre
. . .
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e o3 d at the Board’s disposal :—
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- . - 't
EOR S o artificial Saltpetre, i
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“ Qur GXPenel‘i? e(il the expectations of its suPPGrte:';l,‘ amanufactm‘er Bt o
certainly ht.as lnot T:I‘:elz]ow price of the Bengal Saltpetre. ewhich { D
i en“’f ‘11'“;5 we have reason to believe, is the lowest sum
Thirty-five shillin ; Aoy o : : ‘ ¥ :
this line of business with profit. x hirty-nine and forty shillings, witheut,
ice of Saltpetre in England has since risen fo AR Y e
The prlceho b h:d the effect of, in any way, ChECkmfe ttedispl’iced the Bengal Saltpetre in
however,“ba¥ bas to a great extent 7 ; o
i Ll i i olitical advantage of securing
cerfaipIhaERIE e ‘attri ble partly to the obvious p in B
i ibLy e Ataibutans ss of potash Salt in France.
France; this may possi : s, and partly to the cheapne lied
: ntly of foreign sources, : : ing in the old war supplie
R m_lpply. mfjepende fagtﬁre is however nothing new, the I‘rem?h }‘,ﬂ‘f‘“g lred adirer The falling
ok 0y l‘mlnu ith Gunpowder manufuactured from chemically prepa
themselves entirely w




A e

4 Proceedings of the Madyas Government, Revenue Department,
297/, May 1862,

France has been counterbal

anced by increased éxports to other
Countries,

5. It has been stated, the Board observe, that the supply of Saltpetre from Tirhoot is

apprehension, the Board are Rotat present in a position
tosay. In the face of ample stocks in the market, the large quantities on their way down, and
the readiness of dealers to ge]] at ordinary rates, the Board are i
tance to this ramour,  Shoylq j¢ even, however, he true, they believe that any deficiency in the
supply from Tithoot will be COmpensated for by an abundant 8
be cheaply and o
6. As regards  the trade at  Madras, there is no room
to doubt thay () Cduse of he smallness of the shipments is to be fourd in the
impurity of the Madras Sdltpetre.~Shipped as it is before
more heavily upon the pure nigre obtained, ¢
state from Ca]cutta, and which Containg 15
to be an impression at

Madyas that the refi
capitalists, This, however, is

18 in the hands of Natiy
can, in other respect ght into (he

cannot understang how it jg th not to be founq there sufliciently enterprising tz;
establish Refinerjes, - he process requires very Jiple skill, and iy ig understood that from 4,00
10 5,000 Rupees only is requisite to set up 4 Refinery capable of refining 100 tons of Saltpetre

5 gied 1 i n
Per mensem, which 18 one and 4 half times greater than the lz\rg(‘st amount exported for many
Years past from Madras,

.

] T .
not disposed to attach any impor

upply from Oude, the produce
asily transported to Caleutta.

the Board think that

efindment, every charge must fall
han upon the Saltpetre which is shipped i“ a refined
to 20 per cent, Jese of foreign matter, There seems
ning process ig here
3 mistake, the gre
€S, generally Speaking me
8, be broye

carried on by large European

: o . - e 2 S '. i ] :
ater portion of the business in this Presider cy
n of small means,

Supposing that the Saltpetre
market ag cheap in Mad

ras as in Caleutta, the Board

" Tha Board further g

Onot think ¢,
Madras i salisfa

at the existence of a falling off in the trade from

ctorily establisheq, The Madyas Chamber say that the average exports frotn:
99-80 were 787 tons, and thag they have noy fallen to 800 tons. It s(.‘L‘(';].,g,c(
r have unwittingly adopted a mode of calculation which has a tt" 'Lridi
to give o mistaken impression of the state of t.hc Mudm(s)ﬂi;iul

6, Tnaiary 1o ,,::(:Hﬁf:;l'ms in Saltpetre, The Board have not yet ""C"'v“'d"'hc;t TN
6%2;)0 i Trade Returng of Madras for 1860-61, and they cann arative
o T e fore judge of the effect of the new duty from a Comp: o
1860, 270(a) . i G . - y but from such
1861, 296(q.) ”} (@) tew Dutieg, Statement, compiled from  official o s T
figures* 55 they have been able to obtain, and whic t;lzxt the
ble to test them, they haye reason to believe carrect, it appe{‘.rs loabtless
€Xport has been decreasing steadily since 1857, the large shipments of whick year are ¢ R
attributable ¢o the €Xtraordinary demand arising from the R ussian war. It will be seen th:

even tons
it s vt & N . ] venty-seven
€Xports from the year preceding the Imposition of the higher duties were only Lwenty

in excess of those of Jast Jear—a most insignifieant item wh
Port are considered,

* Exports of Saltpetre fy,
erritopie,

1857, 1.
1858,

£l

as they have been 4

by rom this
en the amount of exports [t

8.  The Boarq are not sure that the
Paragraph of (ke Madras Chambe
ordinary demand,”
the rate of duty bej
Priee, which tende
of Madyas,
how the

. g

Y understand the argument put forward in tlwcm‘lflcu\dtltlj:
t's letter. - [¢ seems to them impossible t;lm‘r, undf:l M,‘]l,~c1\';"l_
the exports of Caleutta should pe stimulated and tlmso. u.f \I‘dll:: t‘ill‘;'xlity or
ng uniform—uynpless there were other causes, such as (hﬂ.:"cr,].tl; the pm.dnct‘-
d to place the Caleutta article atan advantage ag C"f"p:{rt:(] \l”t comprehend
Any way the duty having been the same in both cases, it is ‘.l'”wu t, 0lhe other can
cireumstance of increased shipment at one Port and decreased shipment at
be saig ¢ unmi.stakcably to indicate the injurious e
9. Even sy

the Madrag trade,
itselfinto 4 reque

to £ 10,000, the

) " taxation.
ffects of an undue pressure of taxa

511 ate
08§ : y et T bk \,V()u]d b“"lllld
PP ing i( to bB udmiltvd t]]ilt []lC JC(]UC“()H of L}ne ]H_‘_jll (]lltl(,‘{

imply resolves
which, however, there is fvery reason to doubt, the proposal ? t{’o)"n EBi000
st that, for the purpose of fostering a trade of the total value o

surrender a revenue of about £ 150,000,

Government shall
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; 61-62,
rom 1855-56 to 18
howing the Exports from Caleuita of Saltpetre f;
showing the
Memorandum
Value, Gross Dauty. Net Duty.
Quantity,
Year.
I A, P. Rs. A b Y
16, oz RS, A oy RS.
| i 0| 1,27,318 1 9 |1,96,427 129 g
42,39810 3 27, e ‘
| "L ekl 10 g :g g SLB0.A15 13 9 i’gi’:gg 7 9 |1.00818 3 ¢
188566 - Fov il o i | 94740 16 8 2% 613418345 °8..9 e 3 1’40’2‘{% & %
185657 ¢4 os. o A Jrkrnes 21,651 11 1 8 3; 4705199 4 6 204104 3 37| 2;02.585. .6 [
T P i,y Lol g;g%’ ;3 o T 41,30,523 f z.“,%,m 3 i
e e L 5, 11 35 | 59.73.70 94, ;

- s .. LA 3 ll 10 : | ' 5 0
1859-60 .. Fon et R f PN 3§ 8 ) e e - lzo,u,m{
b 161,347 4¢°3 910 ]2.81,43,198 1 ; =

Total.....11,61, e . 7
b 1802'23,576 0 2 1213 6£17,026 10 : i e oy
Mﬂ}’ls?Alt;)uE?) 0 13 ]9*[’ 12,83,585 5 82 2,56,7]7 ’eud 55 the veor.
1861'62'{ i April 1863] 4715 4 2
March and Ap
4

302 14 13
} 511 15 93(15,40,302 _
(Bstimated) ]25 21 4 2 269} 77,0051 1 9415,
Total 1861-62 .. .. . ’ 7
: 51 15 3
4,710 15 63 35,64,0 |
Grant Tofal, from 1855-56 to‘]]’m,‘s:‘,8 e '3’53,4.,, |
1861-62. P . 2
RS, A, g
Tong. ewt, qr, 1b. oz.'l RS, A, P, Lt e
80
fro } 26891 4 0 15 93 4690533 2 73 : : 6 =5
| o | 5,09,150
e of first six years, | o
Ao b to 1860-61. up 1[ 27,001 4 0 25 3|4l ,
Average of seven years, Or !

60,
— R ati he 20th February 18
to 1861-62. f duty at 2 Rupees per maund came into opetation on the

te of duty

N. B.—The new ra

———

No. 223 (A.) i inancial Department, for
ded to the Government of India, in the Financial Dep
forwarde
COP)’ of the above

%
d the 13th February las
ith reference to their Endorsement No. 1.144, date

information, with refe

———-

No. 2,188. : f
t George fo
pondence forwarded to the Government of Fort Sain
of the above corres
: 'Cop.y (Signed) E. C. BAYLEY, A
oo Secretary to the Government of India.
. 1,195,
OrRDER THEREON, 29th May 1862, No. 1,
No, 537,

¥ . HUTCHINS,
(Slgned)Acz;lyPDeputy Secretary to Government,
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