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PR -l ’ ) o f o 2 s Proceedings of the Madras Government, Revenue Depariment,.
5 LoD e T : i ‘ Y - ( . 25th April 1861, - -
%);';‘ ) : 1 - ) f ) 2 - - \‘ .< A " - * L -
b - Co e T - R I R ' Towi
AT Lo - , “ ) . Co N ] ‘ - ' 1o i No. 428,  Read the foll?wmg lettfrr from.C. [I. LUSITINGTON, Esq., Secretary to th
i - - ) ’ o ; ) P - “ i Government of India (Financial Department), to the Secretary to the Governznent c;'
P : - i - ‘<, N . . ‘4‘ ' ~. ‘ Madras, dated Fort William, 4¢th April 1861, No. 8,716:— : ¢
i ‘. » I B S e Ry &
é’ T J - -7 G » T . : N - Sz,
: - - - . - R /L ‘ . - .
\ ; | X . ) . 1, Iam directed to acknowledge the rgcelpt of your letter, No. 547, dated the 9th ulti
- B forwarding a statement of exemptions allowed by the Government of Madras under S t'u U]H;;
. . ection
the date when the Act in question came into operation up to the

of the Income Tax Act, from
close of 1860.
. 2. In repl i i
1 Calcutte Gazette, doted 8rd April 1861, page 813, Sime 1. the Mil; ply I am desired to point out
mary No. 67. e Military, Medical and Apothecaries’
Funds, shown in the statement, have already

clared subject to the Tax by the Resolution of this Giovernment, dated the 16th ultim
0.

Doveton Protestant College and the General Education Fund
. the Governor General in Council observes that Section 133 of the Act is not 'applicable H;
is pleased, however, to. exempt those Funds according to the principle laid down i.n e
accompanying copy of a letter, No. 3,022, dated the 18th ultimo, to the address of the Actin;

Secretary to the Government of Bombay.
ptions granted by the Government of Madras in the remaining cases call for

been de
3. With reference to the

R . . 44; " The exem
S T S R N TR - R K no remark and are approved.

L ) ) S 1 i From.C. I LUSHINGTON, Esq., Secretary to the Government of India (Financial
Department), to the Acting Secretary to the Government of Bombay, dated Fort
William, 18th March 1861, No. 3,022. .

>

S, .

1. 71 am directed to acknowledge the receipt of your letter, No. 747, dated the 1lth

ultimo, submitting tl_le list of Charitable and Educational Funds, the interest of which has been
exempted from Income Tax by Order of the Government of Bombay, called for in the
Resolution passed in this Department on the 21st December last, No. 12,3.70,

2, In reply I am desired to observe that the Funds marked ¢ Charitable” have been
properly exempted, and that the incomes of individuals, though derived fromsReligions or
Charitable Funds, have been properly declared liable to Income Tax. bl ?

3, The Governor General in Council doubts, however, whether the Funds termed
« Ldycational” have been rightly exempted under Section 126 of the Income Tax Act. That
Section merely provides that profits coming to the Government from Trust Fun;ls s‘r:lll
not be liable, and if the Grovernment does not benefit by the profits, but is merely the hau(i tto

distribute them, Section 126 does not apply.

4. DBut there are educational cases which, in the opinion of the Governor General i
. Council, clearly came within a fair construction of the term “ Charitable.” Indeed if it bi in
. object of policy to encourage education and cspecially bequests and donations for educatio ar;
purposes, His Excellency in Council thinks the term Charitable” might fairly be exten ; :]
to every thing Educational” which was not of a purely personal or family nature, but :f

‘. public benefit.
5. On the other hand
~ Government in levying Income
. ¢ Ragged” or ¢ Infant Schools
6, Under the ecircumstances the Governor General in Council is of opinion, that the
‘decision of Government on this point should rest on the broad question of policy, whether
- jt is desirable to lean to the side of liberality in order to encourage such objects as the
¢ Elphinstone Profes§orship Fund,” the * Raja of Dhar Prize Fund,” &c. ILis Excellency in

a strict construction of the letter of the Law would warrant the
Tax on all Educational Funds which are not in the nature‘ of
" obviously for the benefit of the poorer classes. :

1
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Proceedings of the Madras Government, Revenue Department,
25th April 1861.

Council thinks that it is desirable, and he accordingly exempts the Educational Fuuds in
quastion and resolves that the same principle shall be applied generally.

(A true Copy.)
(Signed) C, HUGH LUSHINGTON,
Secretary to the Government of India.
No. 429. OrpEr THEREON, 25th April 1861, No. 936.

Ordered to be communicated to the Board of Revenue, the Income Tax Commissioners,
the Trustees of the Military, Medical and Apothecaries’ Funds, and Doveton Protestant College,
the Accountant General, anq Director of Public Instruction.

(Signed) C. G. MASTER,
Deputy Secretary to Government.
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