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Proceedings of the Madras Government, Revenue Department,
19¢h April 1861, o

No. 344. Read the following Proceedings of the Board of Revenue, dated 27th March
1861, No. 1,608 :—

Read Proceedings of the Madras Government, dated 31st May 1860, No. 896.
(In Cons. 1st June 1860, No. 2,577.)

1. Witk the above-mentioned Order, the Government referred for full report, a letter dated'-
7th May 1860, from Messrs. Line and Co., addressed to the Chief Secretary, in which Messrs. Line
and Co. submitted for the consideration of His Excellency in Council, a copy of a Petition
forwarded in 1846 to the latev Court of Directors, by C. Vencataswami Ni;yadu, Executor to the
Estate of the late Mambalum Vencataswami Nayadu, of Madras. The Petition relates to a
claim made by Vencataswami Nayadu on the Zaminddr of Vasireddi in Guntoor, which claim
Messrs. Line and Co. assert has been set aside, notwithstanding that the late Commissioner of

the Northern Circars, the Honorable W. Elliot, recommended Government to pay them (Messrs, Line
¥and Co.) as M. Vencataswami Nayadu’s assignees, Rupees 1,03,642. Messrs. Line and Co.
also quote a decree of the Court of Sudder Adalat (9 of 1841) as favorable to the claimant. They
admit that the trial of the claim by the Courts is now barred by the Statute of Limitations, but
state that even were it otherwise, the delay, vexation, and expense of a Suit, with the prospect
of an appeal to the Privy Council, would deter them (as these causes have hitherto done) from

entering into a contest with Government, to whose equitable consideration they prefer leaving

the case.
2.
M. Vencataswami Nayadu to have bgen harshly if not unfairly dealt with by the late Court of
Directors in respect to the claim he had upon Ramanadha Babu, and (as they consider) upon
the Government into whose possession the Zaminddri in question, to which Ramanadha Babu

1t is evident from the whole tenor of Messrs. Line and Co.’s letter, that they coilsider

once set up a claim, has since fallen.
3. The Acting Collector, Mr. T hornhill, has submitted a brief report on the claim, forward-
\ _ ing at the same time the draft of a letter
From Collector, 27th September, In Cons. 1st October 1860, prepare d for despa;ch by e predecessor

No. 4,9006.
; Myr. W. Knox.

4. The Guntoor Circars comprised five large Zamindaris of which the Vasireddi Zamfn-
dari was the largest. The Zamind4rs begm; in

from Court of Directors 91st June 1842, No. 14. 1 :
%Ztct.ei: fro$ Govt.No.1,218, lst dctober,inCons. 8rd November Fasli 124‘0, ACD; 1830-31, to fall into arrears

1842, No. 2,328.
had, as then supposed, been fixed with greﬂt'

their embarrassments continued to increase so r.ap'gdly that in Fasli 1249, A. D.
vernment for ¢ Peshkash” (subject to the punctual payment of which
had accumulated to the sum of Rupees 48,26,467, their annual Pesh-
158. Besides the amount thus due to Government, the private
debts of the Zamindars were then known to be large, and quite beyond their means of pay-
ment. The Government proposed that the Estates should, in regular eourse of the Revenue law,
be sold by auction for the arrears, and purchased on account of Government, a suitable main-
tenance being allotted to the Zamfndédrs, as an act of grace and consideration ; but the Court
" of Directors were unwilling to enforce, against the Zamindars, the strict provisions of the law on
accountof a default, which, asthe Court imagined, had been occasioned immediately by the drought,
famine, and pestilence, which raged through the Northern Circars, in Faslis 1242 to 1244,
A. D. 1832to 1834. The Honorable Court, therefore, with the benevolent intention of saving the
Zamindars from the discredit of being forcibly dispossessed as Revenue defaulters, allowed
them the option of surrendering their proprietary rights into the hands of Government to
enable the Government to administer the affairs of the Zamindéris as effectually as if they
had been acquired by purchase. The, settlement was to be conducted on improved principles,
and the Estates were not to be restored to the management of the Zamindars, until all the
to be carried out were completed, and new Sunnuds executed. To these
d; but in consequence of the great dilficulties experienced

moderation, and
1839, their debts to Go
their Estates were held)
kash having been Rupees 1,225,

arrangements ordered
conditions the Zamindars all accede

of Peshkash notwithstanding their Assessment
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Proéeedings of the Madras Government, Revenue Department, 5
19th April 1861.

4

“ (in the same manner as the Jamadar Kishen Sing in the next 1tem), deposes to the execution of
¢ the document which is in-his handwriting. I, therefore, admitted it as a valid demand. But as
“ it bears evidence on the face of it, of being an adjustment of accounts which were not produced
« in explanation of the items, the Vakeel consented to make a deduction of 50 per cent. in con-

¢ formity with the fifth general rule.”

13. This report was transmitted by Government to the Board of Revenue for their opinion

g as to the course to be adopted, and the Board in their review

Ex. Mins. Cons. No. 1,069, 13th September,  of it observed, “ that the amount which may be expected
s NS L L | required for the complete satisfaction of all claims
%4?,0?: g e g s against the Vasireddy Zamindar would be upwards of six,
Peaiapiis 8. and 0; or, taking credit for the value of the jewels held by the
claimant No. 1, to more than five lacs of Rupees ;” and that

the settlement afcer all could not but be considered as incomplete. ¢ The great (paragraph 10)
amount of the clmms still left unsettled must,” the Board thought, * be fatal to any arrange-
“ ment having in view the hqmdatlon of the deb!s; many of the claims rest on decrees of Courts
“ of Law or on Razeenamahs filed in Court, the execution of which could at any time be
« enforced, and process issued agams: the person of the Zamindir, if not against his Zamfudéri
¢ in despite of its late surrender to'Grovernment ; and the Government,” they pointed out,
« would then be reduced to the alternative, either of acquiescing in the frustration of the
“ measures already taken at’so heavy an expense in behalf of the proprietors, or of satisfying the

"« demands still unadjusted on such terms as their holders might be disposed to accept.” They

“ expressed (paragraph 11) their conviction that the full and complete extrication of the Guntoor
¢ Zaminddrs from their private embarrassments was not practicable, except at an expenditure
¢ of the public Revenue which the Board did not feel themselves . justified in recommending the
« Government to incur.” The total amoant to complete the settlement of all valid elaims the
Board computed at upwards of six lacs of Rupees, no part of which sum could at any time be
recovered, and the whole would at once have to be added to the enormous amount (upwards at
72 lacs) of public debt outstanding against the five Guntoor Estates ; and they  contented them-
“ selves with pointing out the magnitude of the sums required for the settlement of the debts
“ now referred to, and the hopelessness of their recovery, and left it for the judgment of
“ Government to decide whether there were any circumstances connected with the position or
« character of the Zamindars which should justify their relief from their present embarrass-
« ments at so costly a sacrifice to the State ; in the opinion of the Board there were none what-

« ever.” (Paragraph 11).

14 On consideration of this and other letters from the Board of Revenue having reference
to these Estates, the Government, as already mentioned,
with a view to carry out the intentions of the Honorable
Court of Directors for a better administration of these Estates,
deemed it necessary to have recourse to their sale in order legally to secure an indefeasible right
in them clear of all liens or encumbrances ; and with respect to the private debts, Government

Ex. Mins. Cons. No. 98, 20th January, in
Cons. 9th February 1846, No, 153.

observed (paragraph 9) that ¢ the payment of the Zamindars’ private debts is not necemnly a

“ part of the arrangement connected with the public sale of the Zamindéris, unless the Estabe
¢ realize more than sufficient to cover the Government demands. Under this arrangement private
¢ creditors can have no claim whatever and can make no legal demand and it will rest entu-gly
“ with the Government to offer them such compensation as may seem to them fit, if it is con-

¢ gidered that any is due.” The Government concurred in the view the Board took of the .

hopelessness * of extricating the Zamiadérs from their difficulties from pnvati debts, and the
“ inexpediency of Government being further embarrassed by entering into arrangements with

“ their private creditors ; and it was observed that Government had no seeunty that the moment
“ one set of private creditors is satisfied, fresh debts will not be incurred.” (Paragraph 10).
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Ix Con. 12tn OcronER 1860, A after No. 5,192.

From Messes, LINE axp CO,,
dated Madras, 12th October 1860.

We have the honor to enclose a copy of a document, which we think bears upon the question
you put to us in your letter of the 9th instant, in reference to the arrangement offered by AMr, W,
Elliot, in the matter of our claint against the property of the Vasareddy Zemindar.
9, This document escaped us in searching through the documents when we replied to your
letter, 4% it is written in the original language.
3. The fact that a compromise was offered by the Commissioner and accepted by us, we trust
will no longer be doubtful. '
Exo. 1.
To W. ELLIOT, Esq., Commissioner of Northern Circars, GUNTOOR,
The humble Petition of Peram Garudachel-
lum Naidoo, Vakeel of C. Vencatasami Naidoo,
Executor of the late Maumbalum Vencatasami
Naidoo, the Respondent of the Nos. 9, 10 and 11
HoxoRED SIR, of 1841 of 8. U,

With regard to the proposal made by you, about the deductions to be made in the amounts
of interest, &c., due on the terms lent to His Highness the late Rajah Vasareddy Ramanada Baboo
Bahadur Manna Sultan, on submitting the three decrees passed (against him) in your office, as
directed by your Official Memorandum of the 21st March 1841, T beg to propose, that I am willing
to make a deduction of 15 per cent. in case you bring to the notice of thé Government and get the
sums paid, within six months from this date.

2. T also beg to observe that you should, in your report to the Government on the subject,
intimate that the whole amount, including the interest due on the Decrees, up to the date of pay-
ment, will be claimed if this agreement be not acted up to within the said period.

3. The annexed is the statement showing the amounts due and the deductions proposed

to be made.

Amount of de- |

Numbers | - s 1ount of | Interest due Hofalal 1 55otoms pro- | The differ
of the | “pincipal on each et posed at 15 per | ence due Total.
Decrees. s Ao . expenses. st :

1,420 4 8
3212 9 11
2176 8 8

9 of 1841 7,358 0 0 10,113 5
10 do...| 45,000 00 63,156 7
11 do...| 48,0000 0 63,139 12

71,03.358 0 0l 1,36409 9 26,809 6 10 1,52934 11 0/93,642 5 0 93,642 5 0

N. B.—The whole interest has been deducted, as well as 15 per cent, on the principal and

oS

the expenses incurred.

21st June 1845. ,
(Signed) P. GARUDACHELLUM NAIDOO,

Witnesses. _
(Signed) KYPUR.&PI’LAKSHMAYA. (True copy of the original Translation.)
» MUZUNDAR NAVARAMAILL (Signed) LINE axp CO,
_...—
Exd. J. Tulloch.
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