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Madras Government, Revenue Department,

Proceedings of the
16th March 1861.
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No. 302. Read the following 1
to T. PYCROTT, Esq.,
12th March 1861, No. 436 :—

etter from R. P. H ARRISON, Esq., Accountant General,
Chief Secretary to Gevernment, Fort Saint George, dated

-

.‘@m,

¢ I imve the honor to solicit the Order.s of.Government for the adjustmént of a balance
of Rupees 4,73,040-13-1. remaining outstending in the books of this Office against Mr, Josiah

Marshall Heath, the Projector of the late Indian, Iron and Steel Company.
‘ 2, In theletter from thiz}.' Office, No. 262, dated 2*?'(1 August 1849, the circunistances under
which the Iron Clompany, oF rather Mr. [Teath; became indebted to the Government, are given in

fall detail. I shall them;}'ore, -4 this place merely notice the principal facts.
3. The Indian Irén and Breel Compan.y "vas formed in 1823 with a view to introduce Iron
n this Presicdency upon Turopean princi ples. Mr, Heath, the originator of this associa-
wi resources insufficient for such uncertaking and finding it impossible to rai
L the co-oparation of others, applied to Governwent for e).ssilsg;e
The Government being gutisfied that Lis failure- was attributable solel y to wgnt of capita-l ‘
and co-operations and heing "-55“’:3‘1‘ th.al: t.he unflfertal-:mg could be successfully prosecuted if a
Company could be formed 'for conducting its afiairs, advanced for Mr. Heath a sum of Rupees
1,60,000 as part of the capital of s.uch Comp.any , and POStp.oned the settlement of sundry claims
upon him for payments made to him or on his account, as follows :—
Government Bank T R P 76R3(.)0
Government on account of certain default on s

works i
tion finding his ©
the necessary capital 5

ance.

Due to the
Due by Mr. Heath to

a Cotlon COETBOt s sssiosssspisrsssassotnssnsronsustssasasiiibestings 1,35,000
Paid his debt to Messts. Alexander & Co., of Calcutta...... oo .o 1,002000

Adyanced (0 enable him to discharge certain debts.ee.vveeisnreninnen 1,00,000

N
[
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4,11,000

S s e
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- This amount added to the sum of R‘upees.l,(:'oO,OOO advanced to Mr. Heath raised the total
demand against him to Rupees 5,71,000, which together with interest at 4 per cent. was payable
1st September 1839, and for which Mr. Heath’s whole stock'and property, as

)

on ot beiore the Ist
well as the stock of the Company were pledged as security.
Bt hasit failed o ebup 20 his engagement with Government, and having
. o 7 :
returned t0 England 10 1840, application was made to t'.e Directors of the Company for thi

- payment of the debts due by him, but no satisfactory explanation could be obtained from them

5. The Iron and Steel Company, however, would appear to have addressed the Govern
in a letter dated the 20th September 1837, which they 1"3(1‘165t€d~ niighf be submitted t m:ln?
TIonorable Court of Directors, in which after explaining the causes of their inability to :v tl):e
~ interest that had accumulafted, they repre‘s‘e‘n{}ed that they were even then struggling, by ezu;;ia:e
 sacrifices, to establish, and maintain their works. Upon this represeutation t,he }Il)onorabli
Court was induced to relinquish interest upon the debt for a period of 5 yéars from 14th Sep-
tember 1833, and interest was consequently chargeable to the Coupany only. from l'st Seﬁtembzr
- 1838. The Honorable Court further instructed this Government in 1844 to suspend the enforce-
ment of the claims of Government against the Iron Company for a period of 5 years, and subse-
quently in their Despatch, datefi\’;l. 1th January 1854, .lthey ir}timgted that a sum of £10,000 had
173 been accepted by themin full of all demands against
the Iron Company, the payment of which amount into
* the Honorable Court’s Treasury was duly'co_r'nuiimica"iéd

to this Giovernment in Despatch* dated 19th July 1854.

m of £10,000, amounting, at the exchange of 2s. 11d. the
year 185455, to Company’s Rupees 97,959-2-11, was

# Extract Minutes Consullation, No. 879,
dated 26th August 1854

6. The equivaléﬁ"t; of the above su
Rupee, being the official rate for the
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accordingly placed in the books of this office for 1854-55 to the credit of * advances re-payable,”
£ * (under a debit to London), which reduced the principal of the Iron
Rupees...5,71,000 0 0 Cbmpany s debt to Government, to Rupees 4,73,040.13-1 ; the balance
97,959 _2 11 at present outstanding in the territorial books against 1\Ir. Heath, as
273040 13 1 the interest chargeable thereon has not been taken into account, nor

1is it necessary under the circumstances, now to do so.

7. The matter having, as appears from the correspondence, been finally settled by the

acceptance by the Home Government of a sum of money in full of all demands against the
Company in question, I fail to perceive why the adjustment, for which sanction is now solicitec

was not effected simultaneously with the eredit for Rupees 27,059-2 11 afforded in 1854-35. 1
see no advantage, however, in continuing the balance of the debt on the Boo's, and would recom-

mend that the authority of Government be granted for adjusting this outstanding account by
writing off the sum of Company's Rupees 4,73,040-13.1, to * Profit and Loss.”

No. 303. ORDER THEREON, 16th March 1861, No. 618.

Under the circumstances brought to notice in this letter, the Governor in Council grants
authority to the Accountant General, to write off to Profit and Loss the amount standing in the
.Territorial Books of this Presidency as a debit against Mr. Heath, viz, Rupees 473,040-13-1

(Signed) J, D. BOURDILLON

Secretary to Government.
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