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Proceedings of the Madras Government, Revenue Department,
94th December 1861.

No. 262. . Read the following Extract from the Proceedings of the Government of India, in
the Financial Department, dated 25th November 1861, No. 13,962 : —

Read the under-mentioned papers on the subject of exempting certain Funds from liability
to Income Tax :(— * .
Financial Resolution, No. 8,212, dated 16th March last.

Letter to the Solicitor to the Government, No. 8,342, dated 27th idem.

Ditto from ditto, No. 70, dated the 17th May last, with a copy of the Advocate General’s
opinion. , b

Ditto to ditto, No. 6,469, dated 3rd June last. :

Letter from Secretary to the Bengal Uncovenanted Service Family Pension Fund, No. 747,

dated 31st May.
Financial endorsement, No. 6,517, dated 4th June last.
Letter from Government of Bombay, No. 169, dated 5th idem. -
Ditto from Government of Madras, No. 1,128, dated 31st May last, and its enclosure.

.

Ditto from Solicitor to Government, No. 219, dated 21st June last, with copy of Advocate

General’s opinion.
Ditto to ditto, No. 7,716, dated the 24th idem.
Ditto from Civil Auditor, Madras, No. , dated 22nd idem.
Ditto from Solicitor to Government, No. 264, dated 9th July last, with draft bill and copy

of Advoeate General's opinion.
Ditto to ditto, No. 9,351, dated 30th idem.
Ditto from ditto, No. 488, dated 11th September last, with a draft bill and copy of the

Advocate General’s opinion.
Ditto from Government of Madras, No. 1,801, dated 11th September last, and its

enclosures.
Advocate General’s opinion, dated 25th October 1861.

Resolution.—On a re-consideration of the entire question of exempting the several Service
Funds, and other similar Funds (which have not been specially exempted as * religious” or
¢ charitable”) from the incidence of the Income Tax, in respect to such portions of the income
of the Funds as are by the Act chargeable with it, the Governor General in Council observes,
that without a change of the law the Managers of the Funds in question cannot be appointed
Assessors in respect of the income derived»l?y/i’xliividuals from the Funds, nor be authorized to
deduet from the pensions or allowances égigf’the tax,upon that proportion of them, which repre-
sents the subscription, as distinct from that which represents the income from Government secu-
rities, or property, and that great inconvenience will be caused both to the Funds and their
officers, and to the officers entrusted with the duty of assessing, or levying Income Tax, if the
strict requisition of the Act were complied with, by distinguishing between those portions of the
income of the Funds, which are subject to Income Tax in the first instance (such as Government
securities), and those which are not (such as subscriptions of Members), and consequently
between those portions of each recipient’s pension, or allowance paid from the Funds on which
he is individually chargeable with Income Tax, and that portion on which he is not so chargeable

by reason of the tax having been already deducted from the Fund out of which it is paid.

His Excellency in Council is willing therefore to forego a portion of the rights of Govern-
ment in regard to the tax payable from the sources now subject to its incidence, whether derived
from Government securities or not, provided the Managers of the Funds will undertake to
afford the Government the means of ascertaining what Income Tax is chargeable upon the indivi-
dual recipients of pension allowance from the Funds in this country, by furnishing to the
Accountant General to the Government, yearly lists showing the names and addresses of the
pensioners, with the amount of pension paid to each of them. If the Managers of the Funds do
not accept the above proposal, and undertake to deliver such lists, His Excellency in Council
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to apply for, and make refunds of all sums levied by them on accoupt of

SGam
cannot interfere i i : o i :
ment will also leave the law to take its course, e L T lution, dated 16th March last, and paid into the Government Treasury. &
It “‘m Przft’;’”} is accepted and the yearly lists rendered, no deduction will be made from D Tt -, 2 e ey e 518 : b
a ;‘n:ngoiio:c :oun: n;ct;mel, or consequently from any of the pensions or allowances paid by the OrvERED, that a copy of the al)r?ve Resolut.lon be sent to the Mili-
to ret:lm the amou:‘t ofeth: cém:i i m;BPft i indi.ﬁd“‘l,pe?ﬁon@ or recipient will be liable 3 ' tary Department and to the officers® noted in the margin ; ajls.o to the Managers
55 ok bis ek pe n-nlon oF SHONanRCe Wﬂﬁﬂma“ income liable to the tax, and will 1 _ of the Bengal Civil Annuity Fund,
p urn, unless he can establish a special case for exemption by reason of Y - A'\Tuin’"mm,](};eueﬁy to the Governments of Inilia, the Bengal Civil Fund, and the Bengal
~TE Madras and Bombay.

Uncovenanted Service Family Pension
ost that the decision of the Managers on the above proposal be

.

{h):’;;;h:::e;:::? l:;imgc “ﬂdef t!le chargeable amount, such return being made to and the Tax
holder b b d{v e]lieng f)}:z;l;leaszn;; or Coll;c.tor within whose dis'triclz the .recipient, if a house- Banid
profession, or if not a hnuse-;xolder :“gﬁge H tx_‘ade it o of:essx?n, ca?nea or such trade or | , s W.l LA Tody . ant for the information of Government
S L or engaged in trade, ordinarily resides. The assessment communicated to this Departmunt B e -
will in every case be under schedule 2, the duty being charged in respect of annual profits not

‘charged by virtue of any other schedule of the Act. Also, that a eopy of the above Resolution be sent to the Governments of

Madras and DBombay, for

On delivery of the yearly lists to the Ac - :

e / s to the Accountant G : . A " ; ies’ Fund. o b
thereof to the Commissioners or Collectors Wlthr: wiow‘_;;::;‘ﬂ:;: oﬁc'elr will fu.rmsh copies , t ’g:;g&:lfﬁlé'{;’yff;dhfidﬁ;ﬁﬁ%uﬁd_ﬁmﬁmﬁlﬁ:ﬁ g communication to the Mana-
Managers of the Funds will be at lfbertj to'dbbly‘-‘%ér;'ﬁi‘jha‘ké 'fefu;i;:zl::lt: temdel’ = (iithe ] vident Fund, and Uncovenanted Service Family Pension Fonc: gers of the Funds noted in

i R ST sums levied b A -
:l'le:! zntaflc;grlf ;: In}iolm 1:; under the provisions of paragraph 14 of the Financial Rm;luy : the margin t and for a report of the decision of the Managers of those Funds
ion, date arch last, ar _ D I T B v solu- ‘
: k. Pfid into thjerGo‘verhmant‘Treasury. - . 4 on the above proposal.
o e - B xtract
Ordered, thata copy of the above Resolution be sent to the Military Department and s e | (A true E y: )
* Accountants General to the Governments of 1y UL l’lo.ted i thp margin ; also to the Managers of |8 / -
It din, Madras and Bombay. the Bengal Civil Annuity Fund, the Bengal Civil Fund i ( > ‘/ A e T
i . o and the Bengal Uncovenanted Service Family Pensio; L TR e (- :/ e
‘und, with a request that the decision of the Managers on the above pro osal be : ' ' : ' K
to this Department for the information of Government, B communicated ,‘ il e S‘f”' dary io the Government of India.

Also, that a copy of the above Resolution be sent

+ Madras,—Military Fund, Medical Fund
and Apothccaries’ Fund. } * to the Governments of Madras and Bomba}', for communi-

Bombay.—Indian Navy Fund, Medical Fund, cation to the Ma . B
Military Fund, Provident i?'und, and Unco- APEeT g th.e. Funds noted in the margmf
venanted Service Family Pension Fund. and for a repacrt of the decision of the Managers of those

Funds on the above proposal.

(A true Extract,) s »

(Signed) C. H. LUSHINGTON,
Secrelary to the Government of India.

No. 263. Orper THEREON, 24th December 1861, No. 2,372,
o 1. Ordered to be communicated to the Managers of ,
L AT the Funds noted in the margin with a request that the | S '
Apothecaries' Fund, reports called for by the Government of India may be - ‘ g :
furnished at an early date. g
2. The letter from this Government, dated 31st May lasvt, No. 1,123, and referred to at the :
head of the foregoing extract, relates to that of the Sub-Treasurer recorded in Government Order : ¥ . e

of the same date, No. 1,122, - A copy of the extract in question will therefore be furnished to

Mr. Balmain.

3. With their letter of 11th September last, No. 1,801, also noticed by the Supreme
Government in their present Resolution, this Government forwarded for orders the corres-
pondence received from the Accountant General and Secretary Military Fund, and recorded in

Government Order 11th September No. 1,800,

(Signed) J. D. SIM,

Secretary to Government,

B
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