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No. 171 Read the following Proceedings of the Madras Government in the Military
Department, dated 25th October 1861 :—

Read the fo]lowingi letter from Lieutenant-Colonel T. McGOUN, Controller of Military
Finance, to Colonel H. MARSHALL, Secretary to Government, Military
Pepartment, dated Fort Saint George, 22nd October 1861, A, gk

Siz, 50 |
" 1. TIn returning the letter from pensiened Serjeant Clarke with its accompaniments,
referred for my report on the 8th instant, I have the honor to state that Military Pensioners
are assessed for Income” Tax by the Examiners of the Pay Department under the same
conditions as Lffective Soldiers. ! -

0. In the letter from the Government of India to the Officiating Military Auditor
General, Calcutta, No. 82, dated 8rd August 1860, communicated with Order of Government,
No. 2,971 of the 17th August 1860, it was stated that Military Pensioners were exempted from
payment of Income Tax under Section 127 of Act XXXII of 1860, which exempts from
payment of the tax all Officers and Soldiers who are not in receipt of the pay and allowances

of a Captain of Infantry.

2
!

_ ! . 8. By Act XXXIX of 1860, Clause 7,
B»“{'gég:";:tge”g" Fort Saint George Gazette,” 7th September ¢ a5 puled that Section 127 of Act
e No. XXXII did not extend to Officers and

Soldiers in Civil eployment. It was considered that this ruling applied equally to Military
. Pensioners, who are stated to have been
Decision of the Governor General of India, No, 13, page 855, exempt:.ed because “a pensioned Soldier or

¢ Fort Saintt George Gazette,” 2nd November 1860. ih
‘ ' « Sailor is still a Soldier or Sailor and as such

* exempted by law,” consequently all Military Pensioners who are in Civil employ under
Government, have been required to pay Income Tax upon the whole of their receipts
Pensioned Serjeant Clarke being employed in the office of the Inspector Greneral of Ordnance
and Magazines on a salary of Rupees 110 per mensem has no claim to exemption from

payment of Income Tax, which ivould be levied from an Effective Soldier s_inﬁlgﬂy employed.
4. The Pay Department has not considered itself justified in levying the tax upon any

other Pensioners than those in the employ of Government, as it was presumed that the Civil

Assessor would levy the tax from all in receipt of income from private sources. )

,f - Ref ; edftoit!ie Revenue Department with the iettér from pensioned Serjeant J. Clarke,
o for consideration and order. s : ¢
: (Signed) H. MARSHALL, Colonel,
~ . Secretary to Government.

- e

~ No172. Onoer tasnkow, 16th November 1861, No. 2178,

~ The Governor in Council is of opinion that the Controller of Military Finance has stated
.tlte case correctly as regards the liability of Pensioned S jeant Clarke to pay Income Tax on
PR R SE c P | bt

7 A .

~ (Signed) C. G. MASTER,
' Deputy Secretary to Government,
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