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~ rate of duty
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" Proceedings of the Madras Government, Revenue bepartment
17tk October 1861. '

Read the following letter from C. H. LUSHINGTON, sq., Secretary to tl
: iy 0 the

No. 214.
ancial Department, to T. PYCROFT, Esq., Chief Secretary

Government of India, Fin

to the Government of Madras, dated Fort William, 18th September- 1861, No. 11,535
X ] . s I—

SIR,
1 am desired
ment of Bengal, No. 4174,
will be good enough to move

to be furnished, on as early a date as possible,

Import Duty on foreign manufactured Tobacco therein mooted,

From J. D. GORDOY, Esq., Junior Secretary to the Government of Bengal, to ti
Secretary to the Government of India, Financial Department (Customs) d;ted Ft )f:
) or

William, 30th August 1861, No. 417 (A).

to forward to you a copy of a letter from the Junior Secretary to the G

dated the 30th ultimo and its enclosures, and to 3:3 uest;eth )
His Excellency the Governor in Council to cause tl?is Gove:;ni:ou
with a report on the question of the Custor::

SIR, g
. Iam directed to forward for the consideration and orders of His Excellency the
Governor General in Council, the accompanying

FromSmratarytoBengalChambEIofCommerce,toSecretary copies of the letters noted in the .
margin,

to Government of B-ngal, dated 7th June (one enclosure). 3 :
T “Board of Revemue, Telative to the existing high rate of duty on

From Officiating J unior Secretary
No. 1,285 dated 17th instant (five enclosures), to Secretal .
o : ™Y foreign manufactured Tobacco.

" o Government of Bengal.
9. The Lieutenant-Governor strongly recommends that a dut
: . y of 20 per cent.

* should be substituted for the duty now in force. He would observe that thispwi[]e?n t‘:lt: valorem
state of things, probably be found sufficient to avoid doing injustice to the native, - present
is about to be subject to an excise duty. cco which

~ Memorandum from Honorable H. B. DEVEREUX, Officiating Junior Secretary to the B
> of Revenue (No. 1,018, dated the 18th June 1861). oard

R

Forwarded to the Collector of Customs, Calcutta, for his early attention and report

Secretary to the Bengal Chamber of Commerce, to E H

From H. w. J. WOOD, Esq.,
Government of Bengal (dated the 7th June 1861)

LUSHINGTON, Esq., Secretary to the

Sir,
1. Iam directed to submit for the consideration of the Honorable the Lieutenant-Governo
letter addressed to the Chamber of Commerce by Messrr.
S.

the accompanying Extract from a

Whitney Brothers & Co. and other American Merchants, who represent that in consequence of ti

essive duty of one Rupee per soer on foreign manufactured Tobacco, the trade in this arti ;e
article

exc
 from America has become nearly extinct, the quantity imported in 1859 being 8,214,500
' 5 ” ,24,50 :
was reduced in 1860 to 2,00,000 ths and only 3,300 1bs having been imported 18;1 the r:)s?:; v‘Thu:h
9, These figures show a result which the Committee are satisfied will at oI:xce mm)" uag'
f the question, whether such a prohibitory impost shall be conti:ue;s

Honor to the consideration 0
involving the discouragement of an important asticle of American commerce, and its probabl
H obable

withdrawal from the Indian market.
Jdated 29th May 1861, from Messrs. WHITNEY BROTH
L ER X
other American Merchants. S & Co.and
« We wish to call the attention of the Revenue Department to th =
duty levied on foreign manufactured Tobacco, which has for many years b:e:xi(::ss]ve rate of
America to considerable extent; but since the duty of one Rupee per seer has bee; .Ported from
importation both to this Port and Bombay has almost entirely ceased. The importsl [?opozid, the
r the past

to Calcutta from United States have been as follows : —

~ three years in
. =4
}ggg e e RN AR Sl g LIRS L
I8 A s e e g 824,500
O e s sl ST = 2,00,000

The export from United States for India in the latter year after advices of the ad

reached there was stopped altogether, and in the present year but 3,300 lbs ha \alr:ced

nce. 1f, thexefore, the increased duty was intended to augme:n the re.vez‘;z feeu
rom

Extract from letter,

“imported from the
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2 Proceedings of the Madras Government, Reven
17th October 1861.

ue Department,

. Rt e A s s A

this source, the object has completely failed.
change the duties collected from this article mou
duty is to stimulate native manufactures, it is
this country can come into competition with

The best description of manufactured T
States cost under the present duty 1-4 per p

The market price for the best quality has never exceeded 1 Rupee per pound, and at present
with very small stocks is worth but 14 to 15 Annas, and consumers are of that class who cannot

afford to pay above this price. Inferior Tobacco which formerly sold at 4 to 6 Annas is of course
entirely excluded from the market,

duty in all manufactured Tobacco.,
the importer, and a source of the g

We would remark thatin the year previous to the
nted to Rupees 36,000. If the object of the high

useless as no manufactured Tobacco produced in
American.

obacco that is brOUght to the market from United
ound,

Under these circumstances we would urge a reduction of
An ad valorem duty would unquestionably be the fairest b
reatest amount of revenue te Government. It is our belief

that a duty of 20 per cent. on the market valye js quite ss high as the article willbese"hoylbing
above that would reduce importations,

It will doubtless be sufficient evid
point out 10 you, that whether same ra

factured Tobacco as on Manilla Cheroots
its market value,

ence of the injustice of the present scale of duty to
te, one Rupee per seer, is levied on American manu-

« On the former it amounts to 50 to 100 per cent. of
while on the latter it is but 10 to 12} per cent.”

No. 276a.

Forwarded to the Board of Revenue with a request that they will submit an SEipmpry

on the statements herein made,

(By Order of the T

deutenant-Governor of Bengal,)

(Signed) H. BELL, :

Under Secretary to the Government of Bengal.
Forr Wirpiam,
14th June 1861,

From Honorable H., B, DEVEREUX,
to the Sceretary to the Governme
Str,

L. T amdirected b
Governor, the report
14th June (herewith ret
Chamber of Commerce,

(24
~e

— S
Officiating Junior Secretary to the Board olfsé{le‘e ;
nt of Bengal, No. 1,285, dated 17th August 1861

. t
y the Board of Revenue to forward, for the information Oftge L:]eal::flna:;w
which was called for in your Office Docket, No. 2764 r from the
urned with its enclosure), on the statement made in the i

dated the 7th idem.

It was stated in (}at letter, th
per seer on Foreign manufactared Tolya
nearly extinet

ee
at in consequence of the excessive duty. of‘oneb?cl:f:ne
ceo, the trade in this article from America ‘?‘s 1860 to
» the quantity imported in 1859 being 824,000 lbs, which was reduced in
200,000 1bs, and only 3,300 Ibs, having been imported in the present year. Biset, No. 168,
3. From the accompanying Repoit of the Collector of Customs on th'e su ):rpc; B

A), it appears that these figures are not quite correct,

dated the Tth instant (enclosure t daty or bonded
the actual importations of Auwerican Tobacco whether cleared on payment O y

has been as follows —

1860.
1859. p R
Cleared......Maunds 1583§l ...... Mauads 9,803 ...... Maunds ‘l;(/;('yh’
Bonded...... 3 gt o » et = e f American
4. There can be 1o question as to the serious falline off in the importation of Ax
Tobacco,

o S e
and the Board agree with M. Chapman in thinking that an import duty of Rupee
Che per scer on it is far (9o high and is tan d of the

5. From the enclosure B of Mr. Chapman’s letter, it appears that oue thousan: Rupees
common Manilla Cheroots were valued in the Tariff at Rupees 25, and now pay f‘;"md inllhe
44 to Rupees 2.9 45 import duty, while one maund of Awerican Tobacco was v; u: 10 or 12
Tariff Rupees 18 and pays Rupees 40 as import duty. Thus Manilla Cheroots 52} u ==
PEr cent. of their value, while the duty on the American Tobacco is more than '."2 per 'm}:‘(i'ﬂ'et

6. It is clear indeed, that when an uniform rate of duty is charged on arucle.? whic |l' 2
so greatly in value, it must operate unfairly, The old system of ad valorem duty is that which,

tamount to a prohihitory duty.

.
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e Mad 3
g t, Revenue Department,
3 he Madras Government,
i g 17th October 1861.

1S mos pp p y Ietur
TO d t] l
t a rate to Such a[tlcles, an 1€ wou (l Ie(:()llllllell(l a n

ia the Board's opinion, bacco. The American Tobacco would, they think, bear a

i To
to that mode of assessing duty on

o 3 eMie : in-
duty of 25 per cent. adt;i:lo:hat importations of the cheaper kinds of Tobacco cannot be main
7. 1t appears cer

. ) .
ha duty as one Rupee the seer for manufactured, and eight Annas fo
A . hig a
tained with so ;
‘ fogs oint out
unmanufactured'_ bis recommendation to change the existing duty, the B?ard »\rodulde;l:ter o
8. In m?kmg‘ ttzls co and that of Madras and Bombay will, e ‘xmp‘O{‘t‘; : ary in
that the foreign '[lot, a‘;' Beneal which it is now proposed to tax, and that it wl:l e nec}:a.ssh fnay
i 0 . N in view the rate whic
'llhdL la; of lm;ort duty on foreign Tobacco, to keep in ‘”ewb_ o
fixing the revxslc:I Fazo own Tobacco ; but so that the latter may n:l)tBbe sbu jec
i ot 33 \ f Madras and B)mbay.
be imposed on Hom duty on the growth of ! :
;0 to impose the same duty o er required.
tage ; and also tol “:‘:h; original enclosures may be returned when no long q
9. 1 begtha

—

com pelilion w

¢ llector of Customs, Caleutta, to the Officiating Junior Secretary
£sq., Co _ < ot 18GL.
A CHAPMAN;] I:s]goard of Revenue, No. 163, dated 7th August 1861
to the

$i he honor to acknowledge the receipt of your Office Memorandum, No. 1,018,
I have the ho .

i vnder date the 18thJune last, forwarding copies

cretary Govern- ¢ 41,0 correspondence noted in the margin, on

to Se:
gal Chamber of Commerce :
Secretary Bengal Chambe ike subject of the present hlgh duty on Tobacco,

ment of Bengal, dated 7th June 1861.

bmit the following report. '
g R il ﬁ‘b:gp:::asg;a:;l of my Report, No. 316 of the 22nd June, I mentioned that
2. In the l7tnh

i cco during the official year 1860-61, was in
B 8m0“nt.°f f‘;_ve“:heefe;‘i:‘:‘lso;‘ef:b:ﬁu the imiortation of Tobacco had fallen o:',
e ot ‘“-" ve:) heavy, I further mentioned that should the present rate be
Jad et ¢ P"es_e“‘ d“tg Mfs ir)xl the im,ports might be anticipated. . .
B el Tt e ities of American Tobacco imported here, as mentioned in
3 TeMunite S ssrs. Whitney & Co.’s letter to the Chamber of Commerce,
dMo::s;S(;t tally with the accompanying one* prepare(ti‘ from
the Records of the Ofﬁ'c‘e, but Lhege c;:m be ixll: (?::e; 111(2; Z,;
: {f in the importation of Amenf:an Tobacco, and t ath-a;mrp (e
to the serious falling o l? bacco is far too high and is tantamount to a prohi y du 2
E 2 i ;e acllnded to by me shows clearly that the present duty inter fare
e lell erceive that in 1860, out of maunds 4,490-12-2 Amenczjm
itk O SO e pTobacco, no less then maunds 3,462-11-4 were placed in
B bond, and that for the first six months of 1361 i only
ey maunds 602-1-1 have been imporied direct from America.

# Marked A.

an Tobacco is cheap and consumed chiefly by those who cannqot]daTﬂ'o‘n:;ll :3
soe for any luxuries, and it bears particuh'aryy hard on the European .u.(‘) dxer;latxit
pay high price .()r ly Port. [t was, I believe, anticipated when the duty was raised,
Sailors frequenting this inds of Tobacco, but it appears from a Statement pre}.)ared by me
would affect equa]ly.all kinds d. that the wéight of the enhanced duties falls entirely on the
marked C, and herewith anf'e.x: :wW pay less duty than when the tax was only 20 per cent,
cheap Tobaceo, 3“;1 tl\ailf;lrg;:’g duty on all qualities of Tobaceo by weight and not according
This has resulted from
:Ohthe (o v g to me a sufficient argument as to a revision of the present duty.
et Gl ﬂ'PPea“d oide on what may be considered a fair duty to be levied so as to
R l'ema"“s:‘:)f fi(l:ny without interfering with the importation, ;
yield the greatest f.mfoun duty of 20 or 25 per cent. on the market value would be as high an
£ g Inwmy 0[)1n10“l ]as:nZI and I think that by charging this duty in the manner pr(.npus':d
e N C(ml:i again ,amouut to the usual quantity. Noobjection would, [ imagive, be
by me, the imports ;'Wil;qpoiers' The duty on the cheaper kinds of T'obacco would be decreased,
made on the part o

i increased.
and that on Cigars

5. The Americ
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17th October 1861. epartment,

Memorandum of Tobacco and Segars imported and
n

A.

—

the years 1858, 1859, and 1860,

cleared on payment of duty and bonded during

, Whence imported, Cleared 2_Pﬂ)’ment of duty.
| 1858. | T o
|
America Boxes.| Maunds. |Boxes.| Maunds. |Boxes. Maunds.
S Bitis 5,95 -26-0 9,893 -10-10 1,028 - 0-14
o 64 | 30.12.0/851&| 21-20-0) 14&| 84-120-3
2619-33-0 2,141 -30-0 1,749 - 83- 0
Alexandria ... 1
Coromandel coast 23. ahaeay RO R
R TP LI (e
Ma::-:in 5&) 244- 6-0 1,429 - 26-0 428 - 32-0
e 197. 8-0 ... | 63-36-0 37. 6-0
Sydney 1,205-20-00 1& 216-24-0 127 - 10-0
Trieste ... : o 1RTE ot e |
Hamburg ... 2 0 - 120 il N Ep—
Mauritius 2 45- 7-0 e
ey " 26 - 6-0 80 - D= 0f oo = 0 Tebree
sy o Qo 80 D - aioRAT TR | 2.5-9
France TED. P G e BT ‘\ 1-0-0
D08 e 15 - 10- A
NIt s ta = i
R e
Total...| 72& [10,412-12-0 352 & 13,814 - 9-10 156 & 3,428 - 26:10
Tt PRSRNNE
Bonded.
America !
s ke ! ...... 3,462 - 11-4
e R e LR ‘ 14-12-0 175 - 0-0
14-12-0[ ... | e 3 7-6-0
Lol =2 14-12.0 ! i 3,614 - 17-4
Grand Total... 72: 1 l T ik ST
0,4-26-24-0l 352 & 13,898-21-10, 15 & [7,078 - 8 -14

B i A R e

17

Total quantity of Tobacco

1858.

p—

Boxes.

From America.....co oo

(
|
Ll 5951-26

From other ports...eeseses: vo & | 4,474 38

10,426 - 24

Total...! 72 &

RN

Proceedingé -of the’M adras Gov

| 489,738 1bs. \1

or maunds

-0

RSSO -...,\M,-,‘,...../-_-.....Mw._.-,___....—.‘

NOTE.
imported including bonded.
, e S T Al T -

1859.

i e O

} |

Boxes. }l
|

814,077 1bs.

or maunds

(

l
-4

I

|

S

I
-OJ

S e —— ——

19,893 -10-10
352 (3,985-11- 0 15

~nment, Revenue Department, 5
th October 1861.

e se i

Boxes.

]|

ey

369,489 Ibs.

or maunds |

4,490 -12- 2
2,582-31-12

| NS
—_

i cumme it e e

-0 352& 13,828-21-10

B.

15&7,073- 3-14

f Tobaceo imported from January to June 1861.

i ' !
\ ‘ North America. i{ Bombay. \ Other Ports.
l SR Py R e
| N
§ Cleared on : Cleared on  ICleored on pay-
| < 'payment RS payment of | g ment of duty.
| K  duty. < duty- 2
| R 2 g
i | __.m—._———‘i—-—"‘—-"—'_—- R,
: g U
January Mds...| 88 <82 - 10 19-27 - 8 50 - 84 - 15
L L T K 6~ 274
February T G it [ iy TR Ao
ot g R ‘\ 11 < R6 S0 et ] o e 2 RiLGT -9
‘ e
April g 62 -1 - R e L SRl 2.2 -15
965 - 20 - 13 115-20 - 0 ECTRER
May A IR | :
i 159 - 12 = 7 611-33 - 8 2-.12- 8
une e
s
|
145-33-11456-7-6 727 - 13 - 3 " -27- 6
or or or or
. 12,001 bs 87,538 Ibs - 59,850 Ibs. 6,393 1bs.

il

I
e
-



6 Proceedings of the Madras Government, Revenue Department, Proceedings of the Madras Government, Revenue Department, 7 S
17th October 1861. ‘ 17th October 1861.
C. ;
Memorandum showing the relative Increase and Decrease of Duly on the several descriptions ‘ of manufactured and unmanxfactured Tohacco during the last two years. o
e et it 5 oS i - Sinerosvi } L oo R e RS e e > i g 0 =
| ! | |
\ e oy ribets P 5¢ 17th Present Assessment commencing from
OB, Assessed uplstgg‘lmh March‘ Assessed from lh]?ell)\yl-::;;; ] i%é(; to 17 l’ 18th February 1860. l
s e | * | . e e e |
. T T E e SR & o i o A L 3 |
= BT S 1 '- [k i Bt
! } :j g = o | & § Lo = | ?3’ = —i‘u ‘? i f Bis ! Remarks.
| w2 el < L= = = 4 235 , = = 0 | T |
i 2 i e g_:-: ke zo : 5 g ! : R by s & ‘?? \'
( gegas e o SRR T e S e | MR S 52
=0 g g o e s | g g8 -8 - e g 2w
[ > = < b e - | - - & i e | 3
| | fo |
' e HETK. P fns Ao P|RS. A, P RS: A, Pl 1 R S e
anufaclured. | : ' 1 1 |
| ! ‘ | .
: . =3 : > - 1 00 per cent. 82 0 0N J'LO 0 0‘,!,010 per cent.
I Maund American Tobacco.......... 18§ 0 0) 0 l-'l-M ] 4)18 0 07 3 .9 ;! ‘ 300 p faveraged duty I' fw ‘
per Md. 1 included. | 2
p . ‘ t 1 Ditt | 1;}; : 8 0 40 0 0 789 0 0Very seldem imported and only
I' -do. - China cut do.w .........|22 8. 0 (e SRS D ey O |w i :a.vera"e do. l for private use by Cuinese.
. | L= Ly 1 i
L do. Gulph e jou (A o U! ]Per4Md 04()5 e 5 0‘ l Ditto. nominal. 40 0 O' 700 0 O No importation. |
| 1 per Md. l~ | l | .f | l(':i\l 3 ! :
1,000 Segars Havannah about five 1 ' | ' * " Ditt Ditto *5 0 0 |1 2] * Lowered 37 per cent, "
SR e 40 0 0 2 0 040 00[. [8 0 0 | e ' | E | *
g s M3 | g ‘ l : . T ol || E |+ Ditto 57 per cent.
L 1b. do. B il 512 08 |4 7 0512 o| & oobaag - 4 e o It 121
1,000 Segars Manilla No. 1, 8 seers, I | v E | | G s
» egars Manilla No. 1, 8 seers, w _ | 3 1 2 8 8 0 1 cent. 4,700 = | Maund duty 40 Rs.
e T e 25 0 01 |1 4 025 0 0./S |5 0 o pifor- b, 8 S Iper 1,000 0. Bt 70 :
>« | per 1,000. b | = |
il,OQO_ do. do. No. 2, 4 seers, 4 § ; | § : . 1 25 0 0 >;-3 ;2 T T ¢ LS 9,400 = 1 Maund duty 40 Rs.
CRittaeks s vaveves oo ossvinuminen 28 0 0 L= bob 4 bSO~ Ut wla .0 0 Ditto. , . =y | { Reduced 15 per cent.
‘ 2, er 1,000, | fa E -‘ o= G e e e R Jl3,333: 1 Maund duty 40 Rs,
‘I,OOO do. do. No. 3, 3 seers....'.25 0 0 |» p] 4 025 0 0 s =0 9 Ditto. J i it ’.-4 ; | '§ Reduced 40 per cent.
. ‘ per 1,000. | | 1 ! | 1 f
1,000 do. do. No. 4, 2 seers, 9| | | Ditto e P T o T S 15,600= 1 Maund duty 40 Rs.
3 1 S St S R w25 0 0 | 1 4 025 0 0] 5 0 0 ' || Reduced 483 per ceut.
SR Amu,ic‘m 120 E O; per 1,000. 120 3 0] s ok Ditto: Nominal. ' ......... Ry oL }'No importation.
; ’ STERRAR e iy o fel)rod) ; : ! l | |
| \ ! ' 0 7 9 € Duty reduced 19 per cent.
‘ | er 1,000, | 92 per cent. 4 0 0 ﬂ | A f p
I 1b. European snuff..... ............. =0~ PO 2 48 0 0 0559 -7 3i2p ‘per 1b. aver- l per 1b r
! | | | per Ib. | | per 1b. | age net. | w ) ;
| f ( - | Py Ditto. T i e | B Gt el T | e No importation.
L Dozen bottles do. American.......l 3 0 0] 0 2 4«f 320708 B ] per Ib. aver-
i f . age net. )
|
Unmanufactured. ‘ t I ! l‘ | bj
: - ‘ 0 0) , .20 0 0 900 per cent. Not subject to duty if imported
I Maund Sandoway leaf Tobacco.. 10 0 o<z(0 5 70 0 UD A D0 475 per cent , 10 .]l S8 ~direct from Arracan and en-
R Page ]38 §' 1 SRR Ditto. ' 2 0 0tz"R0 00 45 0 0 tered in Export Clearance.
0r B 0.~ v aneis vinsions 18 0 0y=3/0 10 018 0 0[p5S(8 9 7 | 5 |
| o F | ? 2 s ) ; 1] o0 2o
| 2. 8 | | [=¥ 4 { Nom]nal_ ) 1.-0 0 OV‘ 4‘0() () 0
1 Do. -Gulphdo. ........ :zo 0 0)' =30 11 22 0 oS S|4 0 O Ditto. ' | | | [ o k
e e nn- A - SETEERR (Signed) C. CHAPMAN,
(True Copy.) Collector of Customs.
Carcurra, Custom Housr, (Signed) T. JONES, (True Copies.)
The Tth August 1861, Register Bengal Secretarial, : (Signed) C. HUGH LUSHINGTON,
Seeretary to the Government of Inidia.
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8  Proceedings of the Madras Government, Revenue Department,
17th October 1861,
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7{11 O 919 :

No. 215. Orper THEREON, 17th October 1861, No. 1,999.

Reterred to the Board of Revenue for early report.

(Signed) J. D. SIM,

Secretary to Government,
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