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Proceedings of the Madras Government, Revenue Department,
9th August 1861. :
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No. 124.  Read the following letter from ARTHUR HALL Baq., Presidarcpglel
¥ ok * o ne 1ne
Tax Commission, &0 J. D. SIM, Esq., Secretary to Government, Revenue Depart wx
Fort Saint George, dated Madras, 25th July 1861 :— . partment,

SIR,
1. ha, Aueome Tax year 1860-61 being abogt. to close, the Commissioners have the

honor to submit for the information of Government a brief statement of the result of thei
0 el

“ labors. .

9. Tt will be seen from the annexed Tabular Statement A, that the total numb ¢

ices issued was 24,598 to which returns having been made; 13,061 of these We: g) r“ 01
A s ne

_gpecial rot
and 11,537 returns were from pérsons who were found

to be from persons liable to assessment,
not to be liable to the Income Tax.

3, The amount of Income Tax leviable according t

4 ; g to the assessed ret i
2,78,04-2-12-9, and with a few additional assessments on Public Compéniesri%imsitls Rupees
nearly 3,00,000. Of this amount Rupees 50,214-11-0 consist of aSSeSsme,ms :m : :ol;x;ei ht:

Special Commissioner.

4. Up to the present date the collections amount to R

&Y et e upees 1,76,406-7-

Commissioners are of opinion that within a period of three montl?s the ;viiogflzg’ ‘a?d <

Income Tax due for 1860-61 will have been completed, and that the irrecoverableec}:;';f the
nees

' will be of small amount.

5. The Commissioners have much pleasure in being able, at the close of the In
- - £ come
have met with no serious opposition whatever to the tax, and

Tax year, to report that they
gle instance been obliged to inflict the penalties provided for

that they have only in a sin
fraudulent returns.

6. It has been necessary towards the close of the year to have recourse to the ;
distraint for the recovery of the arrears of the Income Tax, but not to any very grefzocess %
extent,

and generally amonga class of the community whose improvident habits always render tl
: ie

collection of the State taxes 2 matter of difficulty.
7. The Commissioners are glad to be able to report to the Government the' satisf,
conduct of the Income Tax employés. They have not had occasion to punish satisfactory
“Subordinates of the Income Tax Establishment for irregular or fraudulsnt Sit 8y ‘ot‘ the
considering the facility afforded by the new tax for extortion, the CommiSSiEYac“CES, : s
' that it is a matter of congratulation that they are able to give so favorable an %cc:l:i z(:.ni:ie;r
i : ; eir

Subordinates.
8. Messrs. Walthew and Winscom, (thé Secretar -
_ retary and Collector) h .
duties with zeal and eredit to themselves. i R i
9. The Assessors have throughout the year under re i
: ' ! port displayed ver ful i i
the perfou?atnce of their very difficult duties. To Mr. Morison, (the Assesso):' gafu;;z:llsl:i)uiit'r)' .
_the Commissioners consider special praise to be due for the untiring zeal and great tact ls}l,?n) :
l.!e has shown in assessing the largest and most important Division of the Town of Mad: poe
in making the special assessments under Section C, Rule 4, Part 10. pacalon

10. The Commissioners are the more earnest in bringing to the notice of Gob

ment the good services of the Assessors, because they are obliged to recommend for e:}!;l_

year 1861.62 such a reduction of their number as will throw three of them out of their prese et
n

employment.
3 % 11. ’l.‘he modifications introduced in the Income Tax by the orders recently received from
“alcutta will, the Commissioners believe, considerably reduce the number of new Assessments

-
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PR Ll 1 the Madras Government, Revenue D
th August 1861. nrue Depariment,

to be ma sui fax
lated in fﬁeﬁiﬁi’iffﬁ‘fihg;’g“ Tax year, 1861-62, and the information whi

: ‘ ce. vill dliable ANBEE on which has been accumu-
men.t: with a reduced number of Assessors. The C .n‘?rs to perform the work of As
retain the services of two Assessors only for the emu‘ommlssmners would therefo Vi
ensure the punctual performance of the work of ‘\s;es?;i::tar,

: re propose t
W i 5
ith sufficient Establishments to

Should it be the intenti
i e Aot 1 iz 10 - the Soverament to entrust the Assemment of the Li
i i i, e Income Tax Assessors, under th - the License Tax,
: ) a8nis additional Establishment (a portion of whi e supervision of the Sp ecial
for three months) will be required. on of which would only be n g
ecessary

Th? t()tal addltloual C()St Glltail y e l Q YI\ .
Ed b th 1cense ax l‘: t ‘ l l
v DUId be {\bout

Rupees 9,500 per annum, i  thi
P : 500 p m. I'he details of this Establishment i
upon the receipt of the License Tax Act can be submitted to Government

- G ent,

12. The Commissioners think it ri

B lassl ’ttii:xzdlvtelrlg\jt to mention that when the Income Tax E !
inviting parties to apply for the Ofﬁ:im;ntwas published in the Fort Saint G Stabhslxmems
that" these appointments weve to be f of Assessors. In this advertise i St
N et ups tha Tabories Tas or one- year, but as it was not s el.l}ient it was stated
with some fairness, claim the contiy;:\;’ endu.lg o'n the 3lst July 18(51p t‘;: Gi that the year
They have not advanced any such clai nce of their salaries until the en,d € Assessors might,
y such claim and three of the present Assessors ‘oif S;};tember hext,
> V1Z., Messrs. Clarke,

Soobroya Chetty julu N
y, and Ramanp i :
v : julu Naidoo, will revert to their s .
jovernment service. eir substantive appoint
ments in the

Mr. Wilson
! the Assessor v s
permabent situati & ¥ sor of the 4th Division, is diff ;
situation in the Government service y ifferently situated. IIe holdsn

. o

The Commissio :
; ners respectfully solicit theref
Income Tax Office until therefore that he may eith
St i g : er g .
that a gratuity of two dt)}f Lo e e Supemumerar)’y on hi be retained in the
2okt /o months’ pay may be giv : s present sal
given to him. 0r2 0%

13. In the arrangem 74 )
T pl.ogos:l:.z,t?l- lh.e Income flax Establishments for the ensui
sccure the most competent Natdi:rne“X Mr. Morison’s services, and as it is of g::it):ear’ St
T ;:ﬁs::ll' ttl;at can b? selected, the Commissionexl':sn feo;iantc et[:o
S adalian : _' he post of 2nd Assessor the servi 5 e
whosey bigh Cham,ctie:;l;tgerCﬁllector of L\.I?llore, whose accurate knovlvlre; emc: 1
T e placed it the qu,:eg quahhefl for the office of Assessor ggooldMadrasj and
e s e ;x.(?pecml Commissioner, the Commissio: the License
Seiie Ahelke e ey hjulu Naidoo, at present Assessor of the 5th Divi ners propose to
provided for in the establishient mentioned in para : ?“13‘0“- et
aragr
11. The reasons which induce the C issi 8 it
should be assessed and coll £\ OTERISsIOROLS O MR EST S :
d collected by the same machinery as the ’l,'ncone ';t S 1
ncome Tax are briefly : —
(1) That the Commissi -~
considerable a knowledazn(]);‘m]ssmn?rs and Assessors have acquired during the p:
ge of the circumstances of the various classes of th{e; co:x e aT g
munity, asto

render the classificati ' thos
: : tion of those persons who are liable to the Li d
and certain, e i
easy

(‘ ) Th } i 4 S l | 'H:
v at b y ]n;’ll\ln’ us e \sse X cor ()‘ 1[](} I
. ) se ()‘ th } ZASSEeSSO0Is me ax ce
3 ! S and R(! e d 5 1CO
1N assessin the Il ax i 1 i 1 l l - l " : S l
g 4ICEense 1dk, hl(‘ll 1S InFIatS I\iltUI e a m()diﬁed I y :
ncome .a.\ a s
1 ass W y mal ex

establishment wil
ill be necessary ;
e sary than by any other arrangement which sug :
oners. suggests itself to the

Ja pP X s . W Ch mn the ()I)l 11on (li 1}](3 (:(HI”IHSS[()“(HS
I

will still be required for the Income Tax only

It,will be observed as regards the proposed
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Proceedings of the Madras Government, Revenue Department, 3
9th August 1861.
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Income Tax Establishment, that omitting the salary of the Special Commissioner the decrease is

Rupees, 10,560 as compared with the expenditure of the past year.

tablishment will throw more work and responsibility on the
ecommend that his salary should be raised from 400 to 500

Secretary, the Commissioners beg tor
mensem, and that the pay of the 1st Assessor should be 600, being the same as that

They think also that the 2nd Assessor should receive 400

16. As the revision in the es

Rupees per
of a 1st Class Deputy Collector.
Rupees a month.

ady brought Mr. Morison's services to notice, and they

The Commissioners have alre
these Assessors are not disproportioned to the responsibility

believe that the salaries proposed for

of the duties to be performed.

retention of the services of a Grovernment Otficer of experience and

Tax Office, the Commissioners
has satisfied them

17. As regards the
standing as the Special Co

think it their duty to record a
s constant and careful supervisio

that direct taxation require
tion upon the part of the subordinates employed. They would

corrup
ation of a Special Commissioner in charge of the Income Tax Office.

therefore advocate the rete
sted with the power of a Collector within the limits of the Town of
ble to the License Tax.

This Officer might also be ve

Madras, for the purpose of assessing those persons who are lia
the President wishes to re
f the services rendered b

mmissioner in charge of the Incom?

s their opinion, that the experience of the past year
n to guard against injustice in the

assessments themselves and

cord the high sense entertained by himself
o the Government by the non-official
¢ Commission their valuable time and
the interests of the State they have by

18. In conclusion

his official colleagues ©

They have 0
and while carefully guarding

red the public with confidence.

and
Commissioners.
ocal experience,
the Board inspi

n all occasions, given to th

their great ]
their presence at

R

APPENDIX 4.

ration of the Income Tax Act for the year 1860-61, in the Town of

Statement showing. the ope

Madras.
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, | will be further in-
| |

creased by certain\
078,042/12| 9 50,214 11 © 1,76,406 7 10/assessments on'

L : Companies,  &c..|
E \which will raise the|
\ \ 'total of assessments|

ito nearly 3,00,000.

Of¥icE OF THE INcoME (Signed.) ARTHUR HALL.

Tax CoMMISSIONERS,
asth July 1861.

President.
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APPENDIX B.
i the Establishment which the Commissioners would recommend
List of the Pl ot o4
SPECIAL COMMISSIONER OF INCOME i .
CoMMISSIONER’'S OFFICE,

RE, SR
Secretary P amal L aw -’-' b s ATe sus cas ses 500 0 O
Manager of Commissioner’s Office ... .., . & VNG00, 10
1 Enghsh Writer‘.. ans wes “ee aee Bow o nde s “ee 50 0.0
b Petition Clork, & s c i s = oo 32 00
) - Bo Uy T P aee en oo aus “es 92 00
2 ler)llcs for copying Abstracts at 30 and 25 ., TR 5500
2 Record-keepers at 30 Rupees each ... 60 0 0
2 Muchis at 10 e TR, g e e 20 0 0
1 D{),fﬁdfll‘- s s d e et s0n e res “es e 10 0 0
]5 Peons at 7,,. . vew s e ave as . ‘e e “en 105 0 0
2 CSweepers af 4 5 A0 G AnlaBeR L 1 8§ 00
CorLLrcTING ESTABLISHMENT, e
Collector... et R e R e R
M BTN e Sy TR 30 0 0
LaPesRpepen oo oG U oei e he - R 60 0 0
SR R B R T S, ) 2000
2k luedger Writer oot /o 1 oo i rovit s 949 Ly AR et e S 2500
A L A ST I s ol e o 50 0 0
10 Conicapillays at 15 ... ... .. 150 0 0
3 Bwonsnak Ton ot i SR, ok 28 0 0
AssEssors’ DEePARTMENTS. £ P,
Head Assessor... ... ... 600 0 0
Native Assessor ... ‘... ... .. 400 0 0
2 Writers for each Assessor at I v we 240 0 0
2 Head Conicapillays at 30 Rupees, 1 for each Assessor 60 0 0
2 Deputy Writers at85 ... ., . 70 0 0
8 Conicapillays at 20 ... .. 160 0 o
S:nPgons Tat i RSEEE o 56 0 0
Per mensem Rupees... 3,367 ()_B
Or Rupees 40,404 per annum, SRR
O¥ricE oF THE [NCOME
Tax CoMMISSIONERS, (Signed) ARTHUR HALL, President.
25th July 1861.
Nore.—-Cost of present Establishment exclusive of Spezial Com- 5
TRIONET 8 BRI e (s e b }"0’964
The saving by proposed Establishment is therefore, per annum... 10,560
No. 125, ORDER THEREON, Oth August 1861, No, 1,591,
e

In this letter the Income Tax Commissioners for the T

lown of Madras report the result
of their labors during 1860-G1, and submit a scale of Establishment for the ensuing
(9]

~e

year.
uring the last year was 24,598, of
ns not liable to the tax.

s nearly Rupees 3,00,000 ; of this the assess-
nted to Rupees 50,214, or little more than 5,000 Rupees
otk did not fairly commence before 1st October 1860,
date of the report under notice) Rupees 1,76,406 or only
had been collected. With the liberal Estab]

ishments allowed the Gover
find the collections so backward,

The total number of special notices issued d
however, 11,537 proved to have been served on perso

3. The amount of the Tax actually assessed wa
ments by the Special Commissioner amog

a month supposing that the w
25th July (the

which,

Up to the
58 per cent. of the tax
nment are surprised to

4. The Government notice with satisfaction the testimony borne by the Commissioners to
the satisfactory couduct of the Inc

ome Tax Officers generally, and the Assessors in particular.

Jor the carrying out of the

|| Collector each with a sepa

P

tment, 3
inas of the Madras Government, Revenue Departm
gt 9th August 1861.

% ference to the recent
w le of Establishment framed for 18.61-62 w;t}:hx: e::t sshgen g
i reVISe? 5019 in certain cases the returns of income 0 topraise e
whereby igsioners propose :
i e the Commissioners p ; o
nt in the ensuing on alterations they suggest will be a sa' &
the net result of the alter : > Je (ineluding fhe
fhséir officets fh some Case:l bln’:I‘he total annual charge according to ,:lt‘}‘:a s1'c(:iv:m(1e, which may
Rupees 10,566 per ﬁnn“la;y) will be Rupees 64,404 or 21 per cent. (: e
special Commissioner s S?Rupees High as this charge is, it does no
lacs 0 i
be taken ab three

i e tax.
expenses connected with th

1 tter was
- oners, however, had not the new Act before s ‘Wh;“ ot;‘ etll:el:ast year
6. The Commlssmne: ;re of opinion that this Act and the exp.erfz:ers and those which
written. The Govemmenreductions than those proposed by t'he-cohniumsslljuder’that Act a large
will admit of much l?rge; out in this order as immediately !)ractxca e. B
will be presently pointe ill need no change at all, and in all casesl e et
number of assessments l‘;" delivered within six weeks after the genera ths of the year, and the
returns of income must (? mmissioners to do after the ﬁr?t few m;)n gl s e 1
then be much for "h‘_’ ?1- member with no other duties to per ormb g
ices of a special stipenciaty to be no necessity for having bo Assessors
i So also there would 5: etil;ishment. The continued employment ;fhtwfaicense Tax
r;Zeucis :f course will depend on whether the l:;lz :e(;u:sted carefully
may also be unnecessary. ency or not. The Commissioners are, lclloxepm; e i
f puirgiet. B th;'::: ::it':greference to the new Income Tax Act an
to consider the subj

ti ns
1
i .lll '.he Cha g

i raphs can be carried out at once. '
s“ggeswd e foumtmg T oie to reduce the number of t?xeir Jiissessolrswfrz?) éi(;; it:s::;od
7. The Commissu.mel's iE:O:ssessor Mr. Morrison, anr% to give !‘l:‘s :.v :; ; i e
They wish to retain their s::e, They also desire to appomthI‘-Tar;Z;ve - Aeniatah
o present a“owail B i 38_ t ent‘he two native Assessors. The
100 Togees e o, : e A ik but they cannot consent to the
P o ol'ed“ction el Ass‘essom;'on of the charges to the revenue
e oo BipPr:v:Vit:; i B Theegrt? ?\1':[1} Morrison cannot therefore be
O ISP iced and the increase propos Mr.
already notice

I i ¢ i Mudali
: ! t alSO deem it inexpcdlent to transfer Ndrralnasawmy
.* . t he GOVerﬂmeﬂ

'F. w 1 rvices are equally
s of Madras as his servi

RSP ms;“ Income Lax Department of the Town

to the 1n

from Nellore

i incur an additional charge
oy i asion, moreover, to1n 4
: g in one of the Assessors they
valuable in his present aPPOtlhniZnLicount. The Commissioners candrl\;talr\lw :Ison i i
f n g gt
i ot momhlg : b AR EOR 85 s Sh:‘ll one of those whose services are
already have, of s tv'vve appointment to fall back upon, be
t a substantl
who has no

men on th men 1 ity | to two months’

] 1 h G i pay t to him of a gratuity equa

2o A i f the Commissioners.

: S i d), agreeably to the recommendatlonlo it e
1spe SB, ees 80V (eight hundred), ag y g s s

pay or up_ = 1 T

will be charg o REORS x Establish

This sum Wi

ment of the Town.

PSS

5.
change in the Law,
the basis of assessmé

[ required,

s - o
ed to the provision made in the B

o B8 Al oot R

the charge may be brought down
do.

43 as shown in the margin,
don 7 ¢ 2 s,
to Rupees 9

idered Appen-
8. The Government have carefully ct:lr.mdexeth' tpp;; 22
1 ' issi 's letter. According to tha
e - Jommissioner 8 letter.
3 e R will cost Rupees 586 per
9 Writers 3“ 50 do 70 Est blishment of the Assessors i
o : ey Ssta : 5
2 o an b do e B e 8 R ¢ by a more regular gradation
2 Head Comiapillays o, 20 80  mensem, but by
o d . -
4
4
6

)
@
S
=
i

st : ose cflanges which will rgise the
s ARG of 100 Rupees to the Secre-
' = in i i tion ;
e apeen s De}l’ e T‘xe g g v ﬂf’ . for the reason already stated in
1 (;ost from Rupees Y20 to ’e unable to sanction this 1nc§'eaiedes ottt (4
tota 3 rnment ar '« Bstablishment inclu M g P y
: \’IThe forrs i . is guite unnecessary. £
ry’s pay-. . The Secre : e
?llxc) case of Mr. Morrisol lerks altogether, a Manager on 54 pay
‘ : five cle o]
' re are only five
as there a
f‘\but
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- . v S = v, 1 , L ; ' ‘ 4
Head Writer on Rupees 70 per mensem would be ample, This will reduce the total cha g
to Rupees 838.

10. The Collector’s Department ne
Rupees 250 in that capacity and Rupees
The salary now proposed is merely the
Government sanction for the present,

eds little remark,
150 as Munag

aggregate of thege

The Collector previously drew
er of the Special Commissioner’s Officel

sums, and this arrangement{ the

L. The total expense even thus reduced
RS. ~ 1 3 .
il Commishionerind |, 5t e, SIEs o 2000 Will be Rupccs 4,933 Fer month, and will still
it ORI S 75 N, P _.\ bear - the high proportion of 20 per cent.
0GR I P e e vt - 5 763 ¢ e ' ‘ .
ASEESSOMS o2 we ol e 1,389 ('XC]l.l&l\'e()fthcothcrch;u‘gesrufcrr-‘;d to in para-
& Hl ”1):;:; graph 5. The Commissioners will submit the
Diving, 33
= T e allad fAas 2 .
Commissioner’s proposal... - 5267  further report called for in par

agraph 6 2ssoon
as possible, together with a Tabular Statement
in the prescribed form for transmission to the Government of India.

ntrust the ]
ecision on t}
ector of Mady
letter under

12.  The Commissioners Propose to e dcense Tax to the Special

The Government will reserve their d 1is suggestion until t}

Commissioner,
the Board of Revenue and the Coll
with a copy of the Commissioners’

with the Collector and report the

ey obtain the opinion of

as on the subject. The Board will be furnished
notice and be requested immediately to confer
arrangements they consider most advisahle for the
of the License Tax in the Town of Madras. The Act has already
into force from the 1st instant ; no time shoulq therefore be
by the omission of the clauses regarding dealings in Tobacco, and will certaip
ommissioners,

order the Government desire to tender their thanks t
Commissioners both Official and Non-Official for the very able and satisfactory m

collection
been passed, and is to be

brought
lost. It has been greatly simplified

ly not require the
very large establishment proposed by the

13. Before concluding this

4

1
) tne

anner in which
they have performed the important duties entrusted to them,

(Signed) J, D. SIM,

Secretury 1o Gurer nment.

}

.
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