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No. 186. Read the following letter from Lieutenant- Colonel W. H. HORSLEY, Chief "
Engineer, Department Public Works, to J. D. BOURDILLON, Esq., Secretary to Govern-
ment, Public Works Department, dated Chepauk, 3rd October 1860, No. 5,495 :— ‘

SIR,

1. I have the honor to forward original letters
from the District Engineer, Upper Godavery, aund
from Captain Rundall, reporting under the orders of
Government, No. 1,222, dated 24th July 1860, the
details of expenses incurred, together with the other
information sought in the above order.
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| course to keep down the price as much as possible.
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Gunny bags and‘ ' All the boats were not towed, buf in some
Phsiieg. cases were slowly poled up the river, purposely, to
give the people an opportunity of purchasing. -
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4. No permanent charge for sheds has been

entered but an item is shown, which is 30 per cent.
loading and un- of the original cost of two sheds, and represents the
log flng, [ interest and supposed depreciation thereof,
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5. The Salt was sold at the Sibbri mouth near
| Rudramkotta, at Baddrachelam, and at Damagudiam,
‘ Storage being 30| by establishments consisting each of a Native Superin-
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by the bag at Rupees 2-12, or by the kuncham at
‘8.4, up the river, or 25 per cent. under the existing
market rate in the immediate locahty of sale
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6. Avready sale was found genera:ﬂy for the

~ Salt. At the mouth of the river Sibbri the people
ha}led the vessel as she steamed up. At Rudramkotta,

no arrangements having at that time been entared into

= vnh the local authorities to facilitate the sale, the

' officials on the spot charged such a hewvy duty, that
’the inhabitants were hindered from commg forward.
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m“;'"mo: ousmp| 7. Between the last named plwemd Baddrss:-
chelam, there was an extensive demand ; it was only
aftér arrangements had been made to mdm the
exorbitant duty that the sale went on. On't

Captain Haig views ‘with much enconragemaatg.the

operations of the past year.
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8. It is true that the actuabfinancial transactions exhibit
g xhibi

Tons. Rs. RE. . A P a deficit of Rupees 1-4.8, b :
= i) ; -4-8, but bearine i .

129 x 25 = 332 0 0 quantity, 129 tons, sold on the river bZn;n I::md cew -
Deduct... 1 4 8 ks ““was almost a

clear addition to the usual consumption,” i .
multiplied by the gain supposed I:O‘“E; dlsrir:eady :“alrly be
monopoly, to represent the amount (first deductin t;'Om the
' deficit shown above) of real profit to Governm g ‘.e small
129 x 5= 645 Fair prime may be calculated in another way; as: it this profit
1,440 cost of Salt manufacturing cost of the Salt at 5 l{,u,pe::Summg the fair
e charges. charges as before at Rupees 1,440, ;mser “% an.d' 5
Rs...2,085 at Rupees 5,306 (as shown in the table) a sa.le re-ce.lpts
., 5306 Recaipts.  of Rupees 3,221, profit is exhibited

—_— 9. The restrictions, excepting ’ 2

‘3,2__%-1 duty levied by the Nizam, w{;ﬁclf l::]vlg ;}::h > P e R
the free sale of this valuable commodity iuer:l(l)e hli\rni(:refl
m's

——— o —

3323 11 4

territory having now been

for regular supplies being sent up in thiz and f:Lurc years, ;f:goéi(:),ti:a;liir T'ms: T
for fuvther operations. The first feature in this, is the doing away w?thdyt; e
maintaining ~temporary Depots, except at Dfmagudiam :rhse):'ite": 9f
necessary for other purposes to keep up an establishment at,the stor l‘h :
In a country with a scattered population, such Depdts must be 5nme s
and the expense correspondingly great. The disbursements umemlus’
accouni alone last year amounted to 43 per cent. of the whole expenditure. i
honesty of the persons entrusted with the sales cannot be relied upon.

10. The District Engineer thinks that by having it publicly notified before band, in all
the principal villages along the river banks, that boat loads of Salt will arrive on certai:l data
at fixed points, and that the article will be delivered in quantities of not less than one ba :s
any one ordering it, that, no doubt, a ready sale will be found for it. The plan would b . 'l(;
more likely to answer were a system of weekly fairs established (a custom which pr ('}18“1
over the Hyderabad territory), and one which Captain Haig carried out with e B 00 l
last hot weather at Dimagudiam. : g iy

P Ehe periodical delivery of the Salt will be rendered more easy than i
otherwise have been, as the-* Shamrock” Steamer is about to run regularly o SRR
Dowlaishwaram and Baddrachelam, with passengers and geods. Not thai 'tn'ce'a o
1he Steamer to any great extent herself, but the iboats she would, have i i e

A in tow would sell and

d'xscharge their cargoes, in little more time than the Steamer would be detained ;
circumstances. ained under ordinary
1o

618 Rupecs,
1,440 )

Moreover the

The only objection I can i
an see to this measure, is, tl i
b7 ' , 1s, that the sale being of necessi
;.(m{me};l tS(;whole bags, the poor would be excluded from purchasing exce taas I ctes:lty
. K o - 1t 12 : el ; -
rom the Shop-keepers, who, it is to be feared, would reserve for themsclvespthe p ﬁe : "‘;
' rofits, an

debar th ‘mey fr i
e former from the advantages which it is the intention of Gover
them. overnment to convey to

1\). E V 5 ¢ }
o ven bet\veen Baddracheldm a.lld the S CC()“d bill‘l‘lel', tll(.' S ’bteln a‘)(lve l‘ec()]“ml.’nded
'l h d t d b b o ,-l tl '1 t} l - \ 4]
(()l.‘( e a Up <] y us"‘g oats Sma]l e“oué 1 o paSS “()u‘b 1 1€ ‘)CI\S at Smlalala. AS
hel().]e b‘ated I) u"lagudlalll 15 the OII] y Depot W hich Cdptuill [{'li(" Would ‘() 'lll, a"(l he p[()lloses
\ ]llt‘ the relna‘nlnc t om nths Of th(, y hich S &, : l uss ’l -] ll\e y A1
Inrine g two mo e year, w 18 as 1()” r a8 the passag i l. i
(.ll I ' \ : [l - l . ,_,e 1 1 to rema
l)(NNl, 1o store t ere a COBSldelablC q udlltlt Y f Salt) and a‘[ rwardas tO di l rse it up the l.lb(,l.
h o 0 erwa lS | spe

14. Baddrachelam having been determined g " landi
Stores pl:oceeding to. Secunderabad, it seems p:onb::)l?iﬁz::c\i}?etnl:;l;lllguf:)r thefGovemmem
compar.auvely low price at which the Saltis to be obtained at the former ";*’“l e fas
thfey will add the small additional weight of a bag to each cart and' thus f i ey
of Stores conveyed, 2,000 bags of Salt will be purchased. : W s e

15. Captai i ’
IRt topt'am Haig suggests that the Collector should be authorized to advance him Sal
ime to an extent not exceeding 500 bags; the prices shall be calculated so a; att.
1 o 0
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be just sufficient to cover all expenses, one rate for all the country between the Rajahmundry
frontier and Baddrachelam, and another between the first and second barriers. It shall be sold in
the manner before suggested, and paid for at once as the returns come in. The only exception
to this will be the value of that stored at Démagudiam, which, of course, must await the results
of the season. = :
16. The above arrangements are of course intended only to apply to the general sale of
Salt along the river, and will not in any way affect those now existing at the large Depots
cuch as that at Manikdeokunta.
17. I beg that as the season is far advanced, the carly permission of Government may be
ranted for the arrangements herein proposed. I regret that I should not have earlier
cubmitted Captain Haig's letter, but L was awaiting information from the Acting District
Engineer of the Godavery, which he has Jately reported he is unable to give.
i
From Captain F. T. HAIG, District Engineer, Upper Godavery, to the Deputy Chief
Engineer, Department Public Works, Northern Circle, dated Dowlaishwaram, 29ud
August 1860, No. 178. '
7 SIR, ik
1. With reference to the order of Government
odth July 1860, No. 1,222. as per margin, 1 have the honor to make the following
* Copy of a letter from Captain Stevens statement, based on information received from Captain
is enclosed. Stevens,* by whom the expenses incurred in the carriage
: and sale of Salt up the Godavery last year were paid.

9. Two thousand two hundred and forty bags of Salt, containing 4,240 maunds, were
purchased from the Collector of Rajahmundry.
Of this quantity 1,993 were sent up viver and sold at the following places :—
1,106 bags at Roodrumkota (mouth of Sebbri).

RO sk Baddrachelam.
21 , at Dumagudiem.

1,993 bags total.

The remaining 247 bags had not left Dowlaishwaram at the time that the Salt operations were
placed under Captain Stoddard’s charge, and were never sent up.

They were sold then at a remunerative rate.

8. Thus the total receipts were for 1,993 bags Salt sold at ms. A. P

Roodrumkota, Baddrachelam and Dumagudiem...... 5,306 12 4
For 247 bags Saltsold at Dowlaishwaram........oooiveens o 706 6 6
Total Rupees... 6,013 210

The expenses, including the monopoly price, but no charge _
for Steamiers....... o b 5826 7 0

Lxcess of receipts over expenditure ..o irivnrsiiaeianins e

But as the object is to ascertain the profit or loss on the Salt sold up the river, that left at

Dowlaishwaram should be struck out of the account. Making the proper deductions for this
purpose on both sides of the acccount, We have : P Ve
Receipts on 1,993 bags Salt sold up TIVEr...ceamverveiss e s - D AR
Exzpenses, including prime cost of Salt, but not steam charges. 5015 7 8
201 11 4

Excess of receipts over XPEDAILII® oeessansssuns s msmeasennr s

P g Wt

4. The details of the expenditure are as follows :—

Prime cost of Salt at Pans 1,993 bags, 14 coonchums equal RS, A. P
4,240 maunds........................................,‘......... 3,865 0 0
Packing, ganny bags....oceceeesuneeares s Rk 0 0
Carriage, in part, boat hire and wages of boatmen....... agy 59 g
Torminal charges, oading and unloading. ...ooeesaremnnrcenre 187 15 7
Superintendence.... ... v dea St caists nbspns Prnhaaid Gia Rty oy M7 2 4
Storage, being 30 per cent. interest and depreciation on
Rupees 370, the cost of two sheds at Baddrachelam e

and Roudrumkota..............................................

No charge was made for steam power,
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The Steamer was at that time engaged in towing down boats with firewood from different

ints along the river, and the boats which .otherwwe wou.ld have gone up empty were loaded

o Salt. Whatever extra expense this involved, and it was of course small, was charged to
::::hﬁ;:wtz)od, the object being to sell the Salt at the lowest possibl

e price.

A private carrier bringing down firewood in this way would g}adly have taken the Salt

at 6 Pice per ton per mile, rather th“rl tak? up empty boats, so we may fairly assume that this,

al to Rupées 2-4:0 per ton on the 42. miles the Sal.t was towed to Roodrumkota (it was taken

igufrom that without the aid of steam), is all the additional charge that should be made on this
account. This would add tons 129 x Rupees 2-4.0 equal

to Rupees 290 to the expeunses,
show a deficit on the whole transaction of Rupees 1-11-4, :

and
5. 1 have given this statement in the form in which [ believe the Government desire to
have it, but I must add that in my opinion it presents a most mistaken viey of the actual results
2 )
of the sale.

It would lead us to suppose that there had been no profit to Government, but rather the
ontrary. ‘Lhe true profit and loss account would stand thus : The difference between the cost
Cf manufacture and the sale price at the Pansis such as to have an enormous profit to the
0
Government in each ton of Salt sold.

I assume it at 25 Rupees. There can be no doubt that the 133 tons sold by Captain
Rundall up the river was almost a clear addition to the usual ¢onsumption. The monopoly
fit therefore upoa this, equal 25 X 129 or Rupees 3,325 is a set off against the deficit of
gr;“f’ees leaving an actual profit to the State on the whole transaction 0£3,323 Rupees, Or the
account might be thus stated : —

RS.
Cost of 129 tons Salt, at 5 Rupees per ton............... 645
Do. of carriage, superintendence and other expenses

ponnelEmb s Bale. . o R T 1,440 2,085 0 ¢

Total Rupees... 2,085 0 ¢
.................. e, 5,306 0 ()

———  ——

Profit Rupees... 3221 0 0

——

The price at which the Salt was sold just covered all expenses, and this I presume is the principle
on which it should always be fixed in future.

6. With regard tofature operations of the same nature, there is, I think, every encourage-
ment to push the sale of Salt as high up the river as Possible. There is.a great demand every
where. The quantity sold last year, 129 tons, was disposed of very quickly, and when I was
at Dumagudiem in April, May and June, the Price was nearly four times that at Rajahmundry,
and the article could only be obtained wit

h difficulty and in smal] quantities at that rate ; higher
up the scarcity must have been still greater.

Captain Stoddard having given a promise to the Nizam's Agent that no Salt should be
imported into the Hyderabad Territory until the arrangements connected with the fro
were compieted, we could do nothing then to relieve the general w
this restriction has been removed, and I would propose that the sal
as far as the second barrier should be recommen

ntier duties
ant, but for some time past

e of Salt along the river up

7. 1 would establish no more s
custody and sale of the Salt, as last year.

of these temporary Depéts would be required really to bring the Salt within the reach of all,
and the cost of maintaining them is a heavy addition to the price at which it must be sold to cover
expenses; last year it amounted to 618 Rupees, out of a total of 1,440 includin
43 per cent, Peculation too on the part of the salesmen would be in
that the Steamers running between Dowlaishwa

ram and Baddrach
should take up Salt and deliver it along the r

iver at the differe
demand for it. It would net do to load a Steamer with

pecial Depéts with sheds a

nd an Establishment for the
The popalation is so sean

y and scattered, that several

g steam towing oy
evitable. [ Propose, therefore,
elam with Commissariat Stores
nt villages as there may be a
Salt, and thep send her to retail it

.
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) ry. I propose to give
: ) ive plan and unnecessa !

1 = . This would be an expensive i ' t less than a bag, at a
DARTAE g ‘i“”g.e er that Salt will be delivered in quantlt"gi1 % Sdcykn?s just about to be put
notice all along the riv order it. A Steamer, the *“ Shamrock, i .

: ; . * boat, making the trip
fixed price, to any OnDe :}]a(;;}?:z:'am and Baddrachelam to rurll) as a :e:;au(;;}xﬁ;)e“d for the?purposee
; 3 YL L alr \
on the line between Do d goods, and a Tariff has been a _ g e

oTHA assenoers an g()o s nd cait eaSlly learn where Sa
in a week, carrying passeng illages on the way, a d head-
. to stop atv - e hup-keepers and he
iy freq'uexi]'d):: hdlv:]y the demand by carrying herself't 'I'Itltlxb l::gl: onp theif own account.
wanted, and in fact sup -chase in this way, and retail the It will
illages will gladly purcha d with the sale, and the Salt w
men of the villages wi 11 expenses connected w % thod
ill be saved all exp | cheaply asunder the other me >
The Government will :d will reach the people as s o
be much more wufliely fl]llsxzzl;szd'cz:;d what we must otherwise have adc.led on to the sale p
t will 1 <
as the dealers pro
cover thie cost of management.

. N cets, at about four
to this T would have weekly, or fortnightly fani, or m:(l;l;i ,between e
iti 18 . : wer
L, addl;;(:(;d(:a'(;helam and Koyidtha, a village 45 mfi,egee; it being’ the hilly part of
‘between . i3 ver sparse i 5 = . ,
pldois 10 : istrict the population is very / the river, and a boeat
s the Ra‘],a h mm;dry I:nd times for the fairs will be Pubhs}.)ed all ul:ng e Dc;wlathal'am
the river. ? The p a(:f,sntil)’ may be necessary of the Salt, l:nnll 1be Tmha‘:’li)ng R
load, or whatever qu: ‘ith 2 man to manage the sale, he ooy e
) day before, wit i : . I believe that this
to be on the sP‘t, 8 dyof at a fixed price, which he must accuundt fo:;u]d o L
ik dl?goseeet L S anl'k: that, these fairs give
. » ; lated country lik : g
arrangement wou ing else. In a thinly populate : : £ Fhaliode
e than any thing else. P g o8 tra tiat tor Bt 20
the sale more t dities which otherw heiy
“ras for the exchance of commo eneral purposes of trade.
BPEBIE fo; ::: :oast wZuld soon take advantage of them f(:rl‘t 1;€§ weer;:ly market every
ghi-merthanta:e Dumagudiem, we estublished a o
tne i his last hot weather at : : t the articles offered for s
During ny stay t unication with the coas e
. from the want of comm o from Baddraolssiare;
Ll flig th'ou'ghd variety, the attendance was excellent. Peo(;l)leScT:" S s
ot Vel'ydl}mll‘: places 20’ miles distant, and if we had only had Sa 0
16 miles, and 1ro
no doubt ecrowds would have come.

i v I I
to tne ‘Sucond barlle 3
g P i m Bﬂddrachela‘ln up . 14 ] 1
9 b‘ i h Xe, ud to t]]e art Of t.he river fl() . '
. it cl ; ] e arr.lllgem&nts, Sending the Sall m Snla“ Jlodm ‘ivhlch C:ll pass t l[onug 1
‘ i of a I.Ipe s a
\ e l[()(.ks at S “talé 1 I\S we ha\"e B]ready an estﬂthhment [ S T nte“de |', a]l(i PE() h: £
umagud e“l.W g M i shed also, I would make that place
th “ i ; in any case, anll a store s 1 :
i ich must be kept up ' :
D 1 i h st of sale and ma.nagement need not be ;.tfal‘gheid] toh the Sa v I ft\‘o' |.)|(x]
1(:1() ":)(:li,la (:0‘ S ’delable quﬂntity lhere dul ing the next lhIEe months w e‘ the pﬂssialf(: h( yecn
: S i. perse 1 p .
: 1 (-Jlnlll nd Dumagudicm is pretty good, and afterwards d S} t up the river.
B'Addl’acl am a

i ized to advance the Salt to me in
Ilector should be authorize 2
' A necessary to cover
S lt":‘ogdtliatg ?t should be sold at whatever n;(tieb may. db[e r&;:x:gdthe remm}; i
o TR sed, and that he should be paid fo ; ;

. et i with the exception
expenses, in the way dvancs‘i need not exceed 500 bags at any time, and vaze R s e
quantity to be tl(;ustaD umagudiem, every bag sold will be paid f::r att;:re ,c g ot

=3 its v i h on its return,
Lo iy i ing back its value in cas ' : ;
: s ue of that received from
o mk“}g “é’ It awaiting a sale at any place, and the mc:lr':ey lval
: g is 1 iately.
o l():al;lnc:sr will be returned into his Treasury almost imme y
the Collecto

i i f t f t :
1 I would have one fixed pr'ce which will cover all expenses of ransport for he
fry between e Ra ahm:md y frlon, er and Baddrachelam, and another for that between
1. \ ] :] . : ti * i l ' d .“ X'e] uife little Sﬂperin-
W ¥ lontl\b iJel's The arrangements will be slmple, and wi q
2 arr .
the first and sec

tendence.

issariat stores for Secunderabad are to be gent vid B;iled:?:lmz;x;;
i Biow that she C Wk rocurable at the latter place ata small at‘]vanc}e ontores it
it is very probable [hat. 4 Sa‘ltilts\£orth while to take a bag each along with ?1:&‘: - d,erabad :
price, the ba‘ndyme“ ;V(;llbf !:;w Brinjaries carrying from lh‘e Pans, and ;};:dpi:cthe e
i CUmPetf“;"s \‘gzmxnommett and other large places might be supp
often very high.




B S P et n

———— .
R et s o s
o

6 Proceedings of the Madras Govern
; : ment, Revenue D :
* 12th December 1860, e

1,000 tons of stores are sent to Secunderabad probably

2 : 3
2 this Tagnmer. 2,000 bags of Salt might be disposed of

13. If approved, I would request permiss;
pPermission t P
X ion to carry out the above arra

The Nizam’s duty of 15 per cent. must be included in the sale price of
eoft
P. S.—The arrangements above proposed are of course independent
or that may hereafter be suggested, in connection with the ]I:ll‘rr l]])0“
Manikdeo Kuntu. P,

ngements at once,
he Salt,

hose now existing,
-
Ots such as that at

0180, ¢
N ORDER THEREON, 12th December 1860, No. 2.379
. Ay o

1. 1In this letter, the Chief Engineer supplies the further inf :
Proceedings of Government of July 24th, No. 1,222, respecting tlm ‘frma‘lon s
Godavery, unconnected with the Depbt at Manikdc;okunta anui lle e
letters on the subject from the District Engineer Upper G » and he subm
The particulars of the information asked for by Ch:v.ex'nl1m(,-11tu
quoted above, comprised the details of the expenses iucurre«;
price, whether a ready sale was found, and if not, the cause ’
to continue the operations. On all these points informatio;l

: d for in the
'f Salt on the Upper
: : 1ts at the same time
avery a.nd from Captajn Rundall,
a8 given In paragraph 8 of the order
the manner anq Places of sale, the

ar i
.1d whether. there is encouragement
1s now furnished,

2. The following balance sheet pr in thi
prepared in this office shows th
‘ § ew
to thf: -1,993 bags of Salt sold on the Upper Godavery out of the 9 ‘)r(;)le o
remaining 247 bags were sold at Dowlaishwaram, as there was ot
for their conveyance up the river :— s

Nsaction as relates

.- bags purchased. The
rriage xmmediately_ available

: : Maunds.
Salt received from the Collector......,. ... . 4 g,ms
Deduct the quantity sold at Dowlaishwaram..... ’r](;;,'
Quantity taken up the river......, . 0 e RS, A
...................... O,1«7 at Annas 2 a N
Chirges : aund... 472 9
Pt i €L W
. i SN
Boat hire and wages of boatmen ... ;34.4 &0
Loading and unloading S87 39
Superinténdence ' .., L, . A 187157
Interest and depreciation on the cost of two Sh(.‘(i; < i“? %
: Aele eale ll 0 0
Steam hire at Annas 2 a ton a mile LI150 7 8
1,160 0 ¢
it i — 2310 7 8
Received for 3,777 maunds Total... 2,782 9'—-7 8
Gain - ; 2,306 12 4
¢ o . e e ees =% 1 e e \
Duty on 3,777 maunds at Annas 14... .. e 2568458 9
Deficit of net receipts below the amount of duty %&yf 0
P m LI . . v e k) 78
3. There is some uncertainty in this statement because of -__(')"l"l""i

contradictions in Captain Haig's
nt of the whole quantity of Syt

: .
naunds as the equivalent of the
the correct meaning

letter. In paragraph 2, he gives 4,240 maunds as the equivale
purchased ; but in paragraph 4, he gives the same number of
1,993 bags sent up the river. The former has been assumed as
4. The charges seem to be fairly stated by Captain Hajy
anything for the hire of the steamers which towed the Salt Bboats up the ri
that they would at all events have taken up the boats, as they wercl: ene. rlvef’ °“.the ground
firewood for the steamers in these very boats; he therefore charged gt‘;;éed n brin
steamers both up and down to the firewood ; being anxioas, as he says, A

s except that he omitted to include

ging down
ost of the

to sell the Salt as low as

i

o
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Porceedings of the Madras Government, Revenue Department, 7
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possible. This, however, was not the proper course to take. If it had been the intention of the
Government to sell the Salt below cost price, they would have instructed Captain Haig accord-
ingly ; but their actual intention was to show that Salt could be taken up and sold at a profit.
In order to do this, it was absolutely necessary that all actual charges should be debited to the Salt.

5. Captain Haig says (paragraph 4) that a private trader bringing down firewood would
gladly take up Salt at 6 Pice a ton a mile rather than take up empty boats. This might probably
be true if there were no upward freight; but that is not the present state of the case, and
therefore the illustration does not apply. At present, the great object of the Upper Godavery
flotilla is to take Government stores up the river ; and the creation of a downward traffic is the
thing desired. For this reason, as well as because the upward traffic costs much more, the
larger part of the entire up and down charge ought clearly to be borne by the upward traffic,
Instead, therefore, of setting down the cost of steam power at 290 Rupees as given by Captain
Haig, being at the rate specified above, viz., 6 Pice a ton a mile equal to Rupees 2-4 a ton on the

: seventy-two miles the Salt was towed, it has been put down at 1,160
® Procs. of Government, 24th Rupees being at 2 Annas a ton a mile, the rate lately ordered* by
1860, No. 1,988, Government. This amounts to 160 Annas for a ton carried from
Dowlaishwaram to Baddrachelam 80 miles ; and as a ton contains
thirty maunds, the charge is equal to a little over 5 Annas a maund.

6. The transaction, as exhibited in the account current, would have been a losing one to
a private merchant ; but Captain Haig argues that it is not so to the Government, because the
sale of Salt may be regarded as in great measure additional, so that almost the whole of the net
receipt (Rupees 2,524) was clear gain, though it did not equal the amount of the duty on the Salt.

7. But though for the reasons above stated, 2 Annas a ton a mile has been set down as the
steamer hire, and theapparent charges have thereby been greatly swelled, it does not appear
that the cost was really so much ; and taking the actual charges, it is probable that the reccipts
nearly cleared the amount of the duty. It should be added, however, that the duty is taken in
the account as 14 Annas a maund ; but the actual duty is now one Rupee a maund.

8. The Government observe that in the accounts furnished, the whole quantity purchased
is accounted for in the sales, and that nothing is shown as lost by waste. Salt is an article
peculiarly liable to waste ; and in the accounts of the Salt Revenue, wastage figures every year
to a large amount. Explanation on this point is requested from Captain Haig. It may be that
the Salt was sold almost entirely by the bag, and that the waste was borne by the buyers; but
still part of it was sold retail in small quantities.

9. The price at which the Salt was sold was Rupees 2-12 the bag, or a little more than
Rupee 1-9 a maund. This price, which appears to have been fixed by Captain Rundall, was
obviously too low, and it is no wonder therefore that the returns did not cover the charges.
The measures employed in Captain Haig's accounts are inconvenient, The * Kuncham” is not
known, and the * bag” is an arbitrary measure. In future accounts, the Indian maund should
be used, or the bag of a certain quantity io maunds.

10. Everywhere there appears to have been an eager desire to get Salt, and there seems
no doubt that much larger quantities than were taken up on this occasion would be readily sold.
There were some difficulties at first on the score of the duty demanded by the servants of the

Nizam’s Government. But this question has now

‘From Government of India,8th March 1860, been clearly settled. A duty of 15 per cent. is to be
o sk paid on Saltimported into the Hyderabad territory;

In Order of Government, 23rd April 1860, but nothing is to be levied by that State for Salt or
No. 619. any other commodity merely carried through its
territory, either by land or water. -

11, In paragraphs 7 to 12, Captain Haig details the arrangements which he proposcs for

the future sale of Salt up the river. These are as follow : —

He proposes not to have special Depdts of Salt, which are expensive ; but to send a small
quantity of Salt in every Steamer going from Dowlaishwaram to Baddrachelam,
to be sold in quantities not less than a whole bag. Thus petty shop-keepers
and heads of villages would supply themselves and would retail the article.

Sept.
paragraph 10.

Paragraph 7.



e

é‘ _‘,mprrocegdings of the Madras

Government, Re
12th December 1860,
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venue Department,

Above Baddrachelam
Puragraph 9.  a similar plan, sending the
locks.

p to the second barrier, Ca

ptain Haig would adopt
Salt in small boats which

could pass the Sintardla

12. Captain Haig mentions that for
Paragraphs 10 and 11. 1ot require large stocks of Salt s and the returns would be repid, Sl
arrangements would be simple, and the charges small,
He would have one fixed price for the tract below B
between the first and second barriers,

these proceedings he would

addrachelam, ang another for that

Captain Haig thinks also that the cartmen taking stores from Baddrachelam
Paragraph12.  to Hyderabad will be glad to take Salt on their carts to sel] along the road on
their own account,

13. In their recent Proceedings of September 24th 186

0, the Government resolved not to
have any more Salt sales on the God

avery except at Kunta, and they are

No. 1,988, paragraph 8. mot disposed to alter that order at present. The sales will therefore

be confined to Kunta. Government doubt the success of the arrange-

ments proposed by Captain Haig, while the prevention of fraud would be a matter of impossi-

bility. They are also of opinion that it is inexpedient to impose on the Engineer Department

the duty of conducting transactions of this nature ; for, with too many duties to perform, some

cannot but be neglected, and responsibility will be lessened. The operations of Government

will therefore be restricted for the present to the Depét at Kunta, and the sale of Salt at other
places on the Godavery will be left to priv

ate enterprize, which the Revenue and Engineer
Departments will encourage as much as possible.

(Signed)  J. D. SIM, .
Acting Secretary to Government.
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