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as. assessable acording to the fixed value given to it in the

t-value, but W
been specxﬁca“y altered when the Aew Tari was notified..

term

previo
of such a decl
that an article not 11

according to its marke

old Tariff, that yaluemot having
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fabric are weighed down by the incidence of duties calculated upon a valuation very much in
.excegs of their real worth in the market. The only manner in which such a system could be
expected to work fairly to all, would be on the supposition that all those engaged in the Trade
imported equal quantities of the high and low qualities, and thus gained, on the one hand, what

they lost on the other ; but a calculation based upon any such hypothesis is manifestly erroneous.

6. It is true that this practice has been in force for many years in the Port of Calcutta,
and that it is only recently that objection has been taken to it. But it must be borne in mind
that it is only within the last two years that the duties have been increased to 10 per cent. So
long as the duties were only 5 per cent., and were levied ona moderate fixed valuation, the
difference of the duty per piece between the higher and lower qualities, even if assessed at their
real value, was comparatively so unimportant that importers appear to have disregarded it
rather than run the risk of difficulties and delays in passing their goods, by asking for a change
in the well understood practice of the Custom House. The alteration of the duties to 10 per
cent., and the raising of the fixed valuations which took effect in April last, however so increased
the incidence of the duties on the lower qualities as to cause attention to be strongly directed to
the inequitable system, on which such valuations were fixed, and bas led to a general demand
from parties interested in the Trade, both here and in England, for such an alteration in the

mode of assessment as shall obviate these inequalitics,

7. Again many articles have hitherto been entered in the Tariff of specific valuations
which ought altogether to have been excluded, in consequence of the great range of their
quality, and consequently cf their value, rendering it impossible either to classify t;w different
qualities under distinct denominations, or to adjust their valuations upon any g(,'m.,ml Avorams:
which would not be obnoxious to the objections noticed above. Of this 1.mluw are Mu\'li:.\,
and indeed all white and coloured cotton goods and fancy fabrics.

8. Whilst, however, admitting generally that the objections to the Tarifl of A;)ril are
based upon sufficient grounds, the Committee {eel bound to observe that some of the arguments
adduced by the memorialists, in support of their views, are not altogether tenable; and they
deem it their duty to direct attention to the fallacious nature of some of the tests appli‘cd Lo tht;t
Tariff in Eogland, because they believe that no Table of fixed valuations, which should secure

to Government its just dues, would bear the application of similar tests.

9. For instance, for the purpose of demonstrating the relative proportions of duty to
value, the Caleutta value is throughout these memorials held to be the prime cost in Manchester
with 10 per cent. added for delivery in Calcutta. Now ad valorem duties, in this country, aré
by law directed to be levied on the market price at the time and place of*import or export, and
this rule is invariably applied to all dutiable commodities not entered in the Tagff of fixed
valuations. The only object of having a Tn;iﬁ' of fixed valuations at all, is to lin\ﬁﬁfy and
expedite the collection of duties upon such articles as are capable of easy classification, and do
not vary much in price from day to day; and it seems very clear to the Committee that the
principles upon which the prices entered in the fixed Tariff should be arrived at, are the sam®
as those upon which the value of articles, not enumerated in the Tariff, are determined at the
Custom House. It is very certain that a mere addition of 10 per cent, to the Manchester prime

cost will by no means represent the market price of Cotton goods at Calcutta or Bombay. In

P o
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the first place, the actual charges to which goods are subject, before they reach the purchaser
in this country, are, as a rule, at least 15 per cent. (exclusive of duty and trade discount), and
not 10 per cent., and in the next place, the Committee think it may very fairly be assumed that
the shipper of Cotton Goods is not contented with the return of the exact pr{ce he pays for.
them, with the simple addition of the actual sum expended by him in their fmns-pmtﬁ,, and

sale at, an Indian Port. i

10. The manner in which, in the opinion of this Committee, valuations for the purpose

of assessment of duty should be made, is by deducting from a fair average wholesale cash ‘p.rice't"' )

+ o . ’ ry
of similar goods so much as represents the duties of Customs which have been paid thereon.

They have accordingly, in considering the amendments which they recommend should be made ©

in the Tariff, taken a fair average market price, reckoned upon the sales of past years and the =

prospects of the future, and have in the case of cotton manufactures, and most other goods f
except metals, deducted from that price 12 per cent. : viz, 9 per cent. as representing the duty
on the net value ; next—(the duty being only leviable on the net cash price,) they have deduc N
2 per cent. for the discount, to which, in addition to varying terms of credit for sach sales, are,
the custom of the trade, liable ; and lastly, 1 per cent. for the cost of removal from the Cust
House to the Merchants’ warehouses, an item which the Merchant saves, in those cases in which
goods are taken over by the Custom House Authorities on account of assumed und'e,r-&uluaﬁdnn.,
which therefore importers would take into consideration in entering the valuation of goods

and
excluded from the fixed Tariff. In the case of metals, as the discount under wh@-‘iiiey are

sold, varies from 2 per cent. in the case of Iron, to 53 per cent. in the case of Spg{mv, they

have allowed a proportionally larger deduction.

11. Taurther, the Committee observe that the Deputation of Bleachers ai@b{ers from
the differ-
ence of cost, involved in the process of bleaching or dyeing, as a basis for*c'ildn!aﬁng the

T,ancaster and Chester, in their memorial to the Board of Trade of London, assuﬁn

respective valuations of Grey and Bleached or Dyed goods, and in thisview they appear to be
supported by the Board of Trade. The inconsistencies complained of will not, however, ll,ppeér
so striking when the principal on which the Calcutta Tariff has hitherto been framed is borne
in mind. The practice has been, as noticed above, to take an average ofam the ??Migi”
imported, and to adopt that average as the valuation on which ~all,qualiti§g?ﬁh¢m¢];§m”d_
for duty ; provided the same qualities were imported in the bleached and 'thnéd:?m’.in;%e
determined
by the mere increased cost involved in the process of Bleaching or Dyeing, and ‘ﬂ&“:gﬁmt
trifling increased per centage of cost contingent on shipping the goods in the bleached gl"ﬂy-et,i
state. But although a considerable quantity of such goods, as Jaconets and Mulls, which come
out in the Grey state, come also in a bleachied state, yet it is well kn‘own”tvhat“lm:-g‘e imﬁﬁo‘m'
of the finer classes of these fabrics take place in the bleached state which do not come at all in'
the grey state. The same may be said with respect to dyed goods, and the Commitree are .
satisfied, that the inconsistencies to which objection has been taken in England arise from this
canse, and that it is not the case, as the memgrials from Lancaster and Chester would seem to
that precisely the same class of goods is imported in the G['reyfa's in the Bleached and

>

Grey state, the average value of the former would, no doubt, asa general rule, k

imply,
Dyed state.

12. The only manner in which, as it al;pears to the Commitee, these inequalities of

o

incidence, which principally affect Cotton goods, can be obviated, is by adjusting the valuation
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on the weight, as has always been done in Bombay, and they apprehend no difficul

'from the adoption of a similar mode of procedure throughout India. In this ma lCl.l‘ ty whatever

will no longer exist of 51b, Shirtings paying precisely the same duty as 8 l;,m;;ll- ‘t}ie O

piece of Madapollam, the market price of which is Rupees 1-8, l)t‘ing. assessed. ﬁ):n::tgs, an:il a
: y on the

same valuation as a piece of the same goods which is saleable at double the pri
ce.

13. This principle can, of course, only be applied to goods, the value of which is mai
dependent upon their weight, it cannot be employed in the case of bleached d:]ls “‘f‘“"l)’
goods, for with them the weight is no test of value. Goods of these descripti.;nsyh..l !01’ lancy
been valued in Bombay at the market rate at the time of importation, and the ('.om‘r:lft:‘ wa’:S
decidedly of opinion that the interests of Government and of importers alike require that a :::":le
mode of assessment should be pursued in future in all British Indian Ports. The Co‘m‘mil‘t::

are fully convinced that itis quite impossible to fix any fair specific valuation on s lpt )
; e goods, which

g/ . ;
£ ‘are of so mixed and variable a character as even to defy any detailed classification
e ¢ 1.

o

3 14. Though entertaining no doubts themselves, asto the expediency of these chang
C?)"r‘xmxittee before recommending them to Government thought it desirable to ascertai ]{:05,. the
of the mercantile community with regard to them. They accordingly on the 3);|\ i”‘s::”tt];’ bl
pleasure of meeting the representatives of most of the leading firms of this city ';11([ f.md s
explanations and discussion they found those gentlemen unanimously in favor ();‘;h; ‘;d‘:r;ull
ption

of the proposed alterations, viz. 1=

1st.—OF valuing Grey Cotton Goods by weight.

ondly.—Of excluding from the fixed Tariff of valuations all goods which are
simple and uniform a nature as to admit readily of distinet classification '1~he;\ ( l.IOthf 0
wers equally in favor of the substitution of English for focal weights and mu;l;ul_c‘;_‘: rz";nl cm'en
which seems to the Committee to be necessary, if there is to be one 'l':xr%ﬂ' f'a;r -(I;I Ia ;f“‘“""
which will in itself greatly facilitate the transaction of business by European Mcx'c';nxnz(:;:dz:],d
ants g

tn this country.

15. Tha next question upor } X : " ;
] pon which the Committee were directed to report, was the feasi

bility or otherwise of constructing an uniform Tariff for ull India

16.  After a careful consideration of the subjec eV are ELs
ject, they are of opinion that such a Tariff is

both feasible and desirable.

o M : roucht with hi : d

17. Mr. Spooner brought wi him from Bombay a Tariff prepared for the occasion in
communication with the Mercantile community of Bombay, and in comparing it with what they
considered fair average values at this port, the Committee find that, except as regards some few
unimportant articies, no substantial difference exists between the market rates ordinarily ruling

at the two Presidencies. With respect to those items, regarding which any great difference was

apparent, they found, on close inquiry, that it arose generally from the fact of their being articles

of considerable trade at the one port, and of merely nominal import and export at the other.

18. It has been asserted on previous oceasions, that the valuations which are suitable for
Bombay and Calcutta, cannot be considered sufficient for Madias, where the market rates are

The Committee attach no importance whatever 0 SuC b an assertion ; it seems to them

higher.
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unreasonable to suppose that any real or permanent difference can exist between the prices of
articles of considerable trade, ruling at two ports within a few days’ distance of one another.

If any difference does ever exist, it either arises from some exceptional and extraordinary

demand for a particular commodity, or,
however believe that there is never any great discrepancy between the market rates at Madras

from the insignificance of the trade. The Committee

and Calcutta.

19. The Committee have the honor accordingly to submit for the approval of Government
an Import and Export Tariff for all India, the adoption of which will, they are satisfied, secure
to Government its just dues, and at the same time remove all reasonable grounds of complaint.

90. Tt hasoccurred to the Committee, whilst engaged in the preparation of this Tariff,

that it might be materially improved by the transfer to the free list of a vast number of articles
evenue into the public Treasury, and scarcely even

of petty trade, which, while bringing little r
complicate and obstruct the transaction of business

repaying the charges of collections, tend to
at the Custom House. The Committee believe that more than one hundred articles might be
dvantage to Government; this however is a question which

placed on the free list with positive a
as they have not had before

they can only suggest for the future consideration of Government,

them the returns necessary €o enable them to furnish any detailed report on the subject, and it

seems to them moreover to be beyond the scope of their present instructions, They will how-

ever be glad to submit a separate report on the subject hereafter, should it be the wish of

Government that they should do so.

91. The Committee are now prepared to take up the other questions upon which they were

desired to report in the Government Resolution of the 29th ultimo.

(Signed) RICHARD SPOONER.
( , ) JOHN BULLEN.
( , ) ASHLEY EDEN.
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12  Proceedings of the Madras Government, Revenue Department,
. 10th Décember 1860.

From W. GREY, Esq., Secretary tothe Government of India, Home Department (Sep
Revenue), to the Customs Committee, dated Fort William, 1st Noyvember 1860.
GENTLEMEN,

1. I havelaid before the Governor General in Council your letter dated the 26th ulﬁ%:f."
submitting for the approval of Government Import and Export Tariffs of valuations for all India,

the adoption of which you confidently recommend as calculated to secure to the State its just
dues, and at the same time to remove all reasonable grounds of complaint on the part of the publie.

2. Inreply I am desired to inform you that the Governor General in Council has
pleased to approve the Tariffs which you have prepared, and they will be immediately fors:
to the several local Governments with directions to adopt them in substitution of those n
use. The principles which you have applied to the revision of the Import Tariff appear to
Governor General in Council to: be sound, and as your views have been generally assen
by the Merchants of Calcutta, it may be assumed that the Tariff will not be objected
either of the other Presidencies, especially as it involves generally a considerable reduction in the
fixed values. It is unquestionably a great improvement on the existing system that bleachej and
dyed fancy goods should be charged on the market value, and not on a fixed valuation, an ﬂl“'
other cotton goods should be charged by weight instead of by length. L

:f"‘

I
3. The Governor General in Council desires me to convey to you his acknowlodgmenti

for your report, and for the promptitude with which this portion of your task has been acc
plished.

4. With reference to the 20th
From Bengal Chamber of Commerce, datad 29th  graph of your report, I am directed to st
March 1855.

that the Government will be very SM to
From Government of Bengal, No. 121, dated 11th

bave the opinion of the Committee on the
April 1855, and two enclosures.

question therein referred to, namely that of
To Bengal Chamber of Comme'rcc, No. 579, dated transferring to the free list a numbor of
27th April 1855

articles of petty trade which, while wodnw
From ditto, dated 2nd May 1855.

ing little revenue, are alleged to complicate
From Government of Bengal, No. 605, dated 29th and obstruct the transaction of business at
November 1856.

the Custom House. The subject has beén
Eztract from paragraph 17 of Despatzh from the under discussion before, and the comqmd-
Secretary of State in the Separate Revenue De-

. ence noted on the margin, which is fo ed
partment, No. 4, dated Tth April 1859, for your information, will explain the unds

on which it has not hitherto appeared to the

Government that any advantage would be gained by exempting a selected number of articles
from duty. 9

.

Orper THEREON, 10th December 1860, No. 2,361. 5‘»

As requested in the second paragraph of the foregoing letter the Honorable the Govunot |

in Council resolves to authorize the substitution of the revised Tariffs received from the
Government of India for those now in use in Madras,

No. 151.
¥

2. The following notification, together with the Tariffs in question, will be publilhﬂl in
six successive issues of the Fort Saint George Gazette,

—

NOTIFICATION. - +

Under Section 20 of Act VI of 1844, and with reference to instructions from thc dmm-
ment of India, dated 1st November 1860, the Governor in Council] directs that from | W
instant the fixed values of any articles of commerce as notified in any export or im AM
either hitherto or at present in use for the purpose of assessing the customs duty in the Madras
Presidency, shall no longer be in force in respect of any article whatever ; but that the values in
the subjoined revised Tariffs, both import and export, shall be, from the said date, mbpnmw '

in their place.

"

(Here enter Tariffs.)

3. Copies of the foregoing letter and its enclosures will be furnished to tht BM oi"
Revenue, and the Chamber of Commerce. e S s
(Sigued) J. D. SIM, = =8 ¢ g '*.-\
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* Frox ‘ NO. J e
¥ W. GREY, EsQUIRE, ¢ ‘
- Secy. to the Govt. of Iudia, L BB &
Tuz CUSTOMS COMMITTEE. !
GENTLEMEN,
Dated Fort William, the 1¢ November, 1860.

“s‘L‘,‘..'gj'ﬁ"' T mave laid before the Governo
g for the approval of Government Import

dated the 26th ultimo, submittin
for all India, the adoption of which you

and Export Tarifls of valuations
confidently rocommend as caleulated to secure to the State its just gﬂ and
s B

al (he same time to remove all reasonable grounds of complaint on the part
il

of the public.

9. Inreply L2
('ouncil has been pleased to
they will be immediately for
directions to adopt them in sub
which you have applied to the revision of the I
Governor General in Council t0 be sound, and as your Views have been gene-

m desired to inform you that the Governor General in
approve the Pariffs which you have prepared, and

warded to the sover
stitution of those now in use. The' principles

Pariff will not be objected
it involves generally & considerable reduction in
eat improvement o1 the existing system that bleached and

questionably a 8re
dyed fancy goods should be charged on the market value, and not on a fixed
valuation, and that other cotton goods 8

by length.
3. The Governor G

acknowledgmcnts for your reports
portion of your task has been accomplished.

4, With reference to the 20th paragrap

state that the Government will be very glad to I
stion therein referred to,

mittee on the
atty trale which, while producing little
o li

eneral iD Council desires me to convey to you his
and for the promptitu(le with which this

frec list a number of
revenue, are alleged to complicate and
5, 121, dated 11th obstruct  the transaction of business e
the Custom House. Tho subject has been

# [rom Bengal Chamber of Commeree,

Mareh 1865, .
From Government of Bangal N
dated

April 1863, and two enclosures. ]
Commerce, Now 370,
under. qig.cussion before, and the corres-

o Rongt] Chamber of

o7th April 1820,
dated 2nd May 853 g
dnted 20U pondence noted on the margin, which is
f: R|cvcuuc Depart- S yaur dnformation, will
explain’t grounds on which it ey
ant that any advantagz would be gm@dby

From Ditto,
From Government of Bengal, Do. 605,

Novembe sob.
raph 17 0 Jespateh from the forwarded for

hitherto appaared to the Goverom
d number of articles from duty.

exompting & selecte
. I have the honor to be,
GENTLEMEN,
Your most obedient Servant,

Secy. to the Govt. of India.

© General in Council your letter

al local Governments with
mport Tariff appear to the
¢ Calcutta, it may be assumed that the

rally assented to by the Merchants © :
er of the other Presidencies, especially as
1 the fixed values. It is un-

hould be charged by weight. instead of

b of your report, T am dicested to
ave the opinion of the Com-
namely that of transferring to the
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