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Proceedings of the Madras Government, Revenue Department,
7th November 1860. &

~

No. 110.° Read the following Proceedings of the Board of Revenue, dated 25th October
: 1860, No. 4,919 :—

Read the following Telegram from the Collector of Ganjam, dated 19th October 1860,
submitting for the orders of Government the Board's views on certain important points connec-
ted with the Income tax, and on which instructions were asked by the Collector of Ganjam,

(In Cons., 25th October 1860, No. 5,419.)

1. The Board are of opinion that a Rypt in the circumstances stated by the Collector of
Ganjam is liable to Income tax on his whole income of Rupees 200. 2

9, The proprietors or holders of Ryotwary lands come undew Rule I, Section 1, and as
their profits are caleulated at one-third of their assessment, all who pay less than Rupees 600
assessment, escape the tax inasmuch as their income is under Rupees 200, the
& Section 116. minimum* to be taxed under this Act. The Wurgdars of Canara, the Jemna-
kars of Malabar, and the Puttadars of other Districts, when non-resident, or
not actually engaged in cultivation, come under this rale and escape the tax, if the assessment
they pay or are respousible for is under Rupees 600, : But these persons enjoy no exemption
from the tax : the only concession or peculiarity in their case is that instead of being required
to make returns of their actual profits from such land, these are assumed by Government
gcnerally at one-third of their aswssment.un]ess they object to this assumption in which case
they must make returns like others of their actual profits. It follows, therefore, that if they
possess other income, which with the profits of their land, calculated as allowed, brings their
total income up to 200 Rupees, they may on the whole and not merely on the portion derived
from other sources than their land. - RN

3. Section 130 again refers to Ryots and tenants actually engaged in the cultivation of

the Tand they oceupy, and these persons are exempt if their assessment or rent is under Rupees

600, which by the mode of calculation allowed in Rule I, Section 1, represents an income of

Rupees 200. This Section evidently includes Ryotwary Pattadars engaged in cultivation and

all tenants of land, as it expressly mentions ** rent” and their occupation as being * under direct

“ gngagement with Government or not.”  The words in Section 130 *“ in respect only of their

oeenpation” certainly give a color to the opinion that such occupation is exempt within the

stated limits, but the same words occur in the following Section (131) regarding houses occupied

‘ for habitation only and have been declared by the

o Vide from Government, 14¢h September  Supreme Government to mean only that the property

: 1860, No. 1,604, . D. in, as distinct from the occupatien of, the house is not

%‘:‘ chargeable against the occupant. The limit of Rupees

:é 600, representing an income of Rapees 200, is also significant of the intention of the
A Liegislature. g

!

) .
4. These, however, are questions of great importance, and the Board, therefore, resolve
to submit their views for the confirmation or otherwise of Government.

(A true Extract.)
(Signed) J. D. SIM, Secretary.

o ——

Ordered that the following letter be despatched.
No. 111 from J. D. BOURDILLON, Esq., Sccretary to the Government of Fort Saint
George, to the Secretary to the Government of India, in the Financial Department,
dated Tth November 1860, No. 2,069.

Sin,

1. Séction 130 of Act XXXII of 1860 enacts that Ryots shall not be assessed to the Income
tax in respect ouly of land in their occupation, unless the rent of such land shall amount to at
least 600 Rupees a year; this rent of 600 Rupees, being taken under Rule I in Sectiou 97, to
represent a profit of 200 Rupees.

2. 'The question has been raised here whether a Ryot's income below 200 Rupees a year
3 e e . R A e 1Y ; ol = , W is absolutely exempt, or only exempt when the Ryot has not profits from other sources, either
: oy i e 3 e W o A s o % ; e rent<iree land, trade, pension, or other, raising the total of his profits to 200 Rupees a year;
p A : o g Pt ; . - A Ly ‘ - whether, for example, 2 man in the receipt of a pension of 100 Rupees a year, and holding land

on Ryot tenure with a rent of 100 Rupees a year, is liable to Income tax.

8. I am directed to solicit the decision of the Government of India on this case, which is
likely to be of frequent occurrence in this Presidency.
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