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Proceedings of the Madras Government, Revenue Department, b

Tth November 1860.
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No. 93. Read the following letter from W, E. UNDERWOOD, Esq., to T. PYCROFT,
Esq., Chief Secretary to, Government, dated Coonoor, 19th October 1860 : —

SIR, v

1. The Sub-Treasurer haswstopped the Tncome tax from my Annuity for the quarter
ending 3lst July and as [ respectfully submit I am amenable to pay Income Tax, if at all, to
the Collector o&imb-xtore, [ request the favor of your obtaining an order in Council to the
Sub-Treasurer to #fand the money, as he was not authorized to stop the Income Tax from my
Annuity under Section XX VI Act XXXII of 1860; it not being paid from ¢ the Public
Nevenue of the @over ient Treasury.” The Sub-Treasurer is by permission the Custodian of
the funds of the T'rastees of the Civil Fund and which money is not the property of Government
but of the Trustees, whic'h he pays to their order. !

2. I have f‘*; honor to request that the matter may be referred to the Law Officers
of Govérnment QBther I am liable to pay Income Tax on my Annuity on three grounds :

(1.) Th;ﬂs npl derived from the Public Revenue.
(2.) That it is purchased from Government, and the Privy Council have decided that it
& js payable under a confflact between me and the Government, consequent upon the payment
B a sum of woney, and thcrewe the contract would be violated if Governmant demands the
‘t. of an jon thereo?_
(3.) eWaw Eourts in England have decided that the East India Company must pay
thg Incame Taxgen the Annuity and by posity of reasoning the Government in India must pay

it fo the rne Tax Commissioner.
' 3. the Law Officers of Government on the other hand decide I am liable to pay I am
prepared to do so. ;

L
Nt X - ’()mmn THEREON, Tth November 1860, No. 2,060.
p a Gover(ﬁment resolve to inform Mr. Underwood that his pension is certainly liable
to In@ome Tax under Schedule 4 Section 1 Act 32 of 1860. The Tax was stopped not
der S‘ction 26, but under Section 30 and Rule 1, Section 100,
82 The Government feel no doubt on the point raised by Mr. Underwood, and therefore

. {Signed) J. D. BOURDILLON,
Secretary to Government.

., 4 decline to take a legal opinion upon it. +
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