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Proceedings of the Madras Government, Revenue Department,

Fiba 27th August 1860.

No. 322,  Read the followiag letter from W. BALMAIN, Esq., Acting Civil Auditor, to
o ’ 2 3
T. PYCROFT, Esq- Chief Secretary to Government, Fort_Saint George, dated 16th

August 1860, No. 240 :—

SIR.
1. T have the honorto bring to the notice of Government, that the Act imposing the Income

Tax is not so clear in all points of detail but that different constructions may be made in regard

to several Sections.
9. Asso shorta notice of the introduction of (he Act was given, and as the audit of

Salaries could not well be delayed till all these doubtful peints were cleared up, the Civil Auditor
has acted to the pest 6f his judgment. I think it however proper ‘at once to submit for the
information and Orders of Grovernment, the different temporary rules which have been applied or
which inmy opinion should be applied in auditing the bills for July. If the rulings afe considered
correct, 1 propose t0 send a copy to the Civil Auditor, Fort William, as uniformity of practice

at the different Presidencies is very desirable.
(1) The ex-officio Assessor should take the oath required by Section 33.°

This has not yet been done. I am not aware if Commissioners have been appointed by

Government before whom the oath can be taken..
(2) The deductions on account of the Civil Funds, Annuity and Charitable, should be

.exempted from Income Tax.
This has not yet been acted on, but appears to me in accordance with Section 134.

(3.) All persons whose official salary and allowances would not subject them tor the Tax
have been exempted. They have not been assumed to possess other property and taxed till
they could prove the contrary. The procedure laid down in Sections 116 to 122 could not be

applied to every Civil employee-
(4.) The rule Section 4 has
Tax and separately t0

left out.
(5.) Pensions paid after audit

been applied to the monthly deductions for the Income
the 3 and the 1 per cent., in every calculation the odd pies have been

have been taxed in this Office ; but Iam doubtful whether

Section 80 includes Civil Auditor. In regard to pensions paid before audit, the Collectors or
Treasury Officers are the Assessors and in the Audit Office the gross amount of the pensions

must, I presume, be passed without apy deductions.
(6.) Miiltary Officers in Civil employ though their total pay and allowances, Military

and Civil, do not amount to Rupees 415 per month, have been taxed for the part of their Income

derived from the Civil Department. This appears to me contrary to the Section 127.
(7.) Persons not in the Army but employed in Police Corps are they exempted under
Gection 127 2 The Buropean Police of Madras have not been charged with the Tax.

(8.) Military men in Civil employ, whose consolidated salary or whose Military pay and

Civil allowance cxceed a Captain's pay aré charged on the total, after deductions on account of

Tentage and Horse Allowance- :
3. Asitis important that the correct interpretation of these several points should be laid down ‘

as soon as possible, [ hope that an early reply may be sent conveying the Orders of Government..

e —

No. 323. (ORDER THEREON, 97th August 1860, No. 1,4438.

1. As the questions stated in this letter must be settled in the same way throughout India,
the Grovernor in Council resolves t0
9, Tt appears to this Government that stoppages have been improperly made in the cases

~

pumbered 2 and 6; and that the sums SO Jevied must be'refunded.
(Signed) J. D BOURDILLON,
Secretary to Government:

transmit them for the decision of the Government of Indinis i
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Ordered in consequence that the following letter be despatched.

No. 324. From J. D. BOURDILLON,
George, to W. GREY, Esq.,
August 1860, No. 1,444,
SIR,

1. I am directed by the Honorable the Governor in Council to forward the accompanying
letter from the Acting Civil Auditor,

on certain doubtful points connected

A 1 ' 4
Esq., Secretary to the Government f’f I'or:l 2:131
Secretary to the Government of India, dated =i

with the Income Tax Act No. XXXII of 1860.
2. As the questions raised by Mc.

- . d
Balmain in this letter will require to be treate
uniformly at all the Presidencies, this

Government have considered it proper to subm‘it thlem fo;
It appears to this Government that contr.xbuuons ;)

itary Officers in Civil employ, have been ;mpfOPefei
by the late Acting Civil Auditor ; and that the sums so levi

the decision of the Government of India.
the Civil Fund and the Civil Salaries of Mil
subjected to the Income Tax,
will need to be refunded.

e

¢ ent
dated 16th instant, requesting the Orders of Governm ;
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