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No. 8. Read the following.

Fort WiLLIAM,
HoMmeE DEPARTMENT,
Separate Revenue,

The 6th May 1859.

RESOLUTION.

In Bengal the legal rate of duty on Salt is 3 Rupees 4 annas a maund, but this rate has
been reduced by successive orders of the Executive Government to 2 Rupees 8 annas a maund.
Salt manufactured on account of Government is sold at the rate of 2 Rupees 8 annas a maund,
plus the actual cost of manufacture. Salt manufactured in Bengal by private persons is 'subject
to an excise duty of 2 Rupees 8 annas a maund, and Salt imported from abroad is subject to a
like duty. Inand near the Salt manufacturing districts of Bengal, Salt is sold by retail, through
the agency of Government officers, at somewhat lower rates.

2. The whole of the Punjab Proper East of the Indus, and parts of the North-Western
Provinces and Oude are supplied with Salt from the Mines in the Salt Range on the left bank
of the Indus. The Salt is sold by Government at the Mines at 2 Rupees a maund, of which
about 2 annas represents the cost of production, and the rest profit or duty.

ter part of the North-Western Provinces is supplied with Salt imported by land
on which a customs duty of 2 Rupees a maund is generally levied. In some
¢ 8annas and 1 Rupee a maund. Somuch of the Western

3. The grea

parts however the duty is only 1 Rupe

* Salts as finds its way to the eastward of Allahabad, pays their additional duty of 8 annasa maund.
4. To the West of the Indus the Salt mines are in the hands of the Government, and the

Salt is sold there at the low rates of 2 annas and 4 annas a maund, little more than sufficient to
pay the cost of production. In fact, the Salt consumed in Peshawur, Kohat, and the Derajat may

be said to be untaxed.

5. In Oude the local manufacture of Salt is permitted on payment of an excise duty of 1
Rupee a mauud. It has been suggested to the Chief Commissioner that varying rates, according
to quality, shotild be substituted for the uniform rate of 1 Rupee.

6. In Arracan, Salt is untaxed. The man;xfacture and sale of the article is unrestricted, but
it may not be imported from thence into Bengal.

7. In Pegu an excise duty of 8 annas a pot for the season, equal to about § of an anna a
maund is levied ; while on Salt imported from abroad, there is levied a customs duty of 6 annas.
On the export of Salt by land into the Burmese Territory, a further duty of 4} annas a maund
is levied. \ :

8. In the Tenasserim and Martaban Provinces the duty is
of an anna a maund.

9. In Bombay the legal excise duty on Salt is 1 Rupee a maund, but it has been reduced
by an order of the Government to 12 annas a maund. The customs duty on imported Salt is
12 annas a maund, but Salt imported from the territory of the Nawab of Cambay is in practice

subject only to half duty.

. 10. In Scinde no duty whatever islevied on the local manufacture of Salt, and though the
Bombay rate of customs duty on imports is in force, no Salt is imported, and the consumption is
practically free. The transit of Salt from Scinde into the Punjab is aiso free, but it does not

4 annas a pot for the season, or§

~ appear that any Salt has as yet found its way in that direction.
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Y, Salt manufactured on accou
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t::,: place of manufacture at 1 Rupee a maund, and as the average :os: ifG°::dff‘m?nt ~ gt
: as a.maund, the duty may be said to be 14 annas. The customs dut p] .\ICtlon = a.bout ..
of Salt is 12 annas, the legal rate under Act VL. of 1844, however being t{neevi{ed e
> e Rupees.

12.  From this review of the existin
A% sting state of the Salt tax i ia, i i
tv}xve 1I1hab11:gnt§ of Bengal and Behar (except the population onafh:enS:: (cllaa’s;; apgea“ Ty
2 estern Provinces up to Allahabad, pay a duty of 2 Rupees 8 annas a ma :1‘" ot Not-th-
ey consume, and while the people of the Punjab East of the Indus alxllr:l t;)l: - S‘I‘lt ‘;h’l‘ih
’ people of the

A hos
Salt, or Salt imported across the frontier ata lower an 9.t consuing locally manufactured

of 2 Rs. and 1 Rupee 14 anvas,, the inhabitants of ¢
annas, and those of Bombay a duty of only 12 annas a maund

13. In fegard to Bombay, the duty was raised in 184
maund ;. but in consequence of orders from the Court of Directors, limitin th fd
g the rate of duty to

12 annas. a maund, the law: was never carried i

s : into full effect,
Salt. was practically levied at 12 annas a. maund, “ﬂd.inel ;;tz thDut}’ on locally manufactured
the customs duty on imported Salt. ¢ same rate was fixed by law as

4 by law from 8 annas to 1 Rupee a

14. In Madras the sale price of Salt was.raised. i
1'5 annas.the 1.naund, to.one uniform rate of 1 Rup:: ;';::::" thl:eyr:;:’r;g:l? i o S
sidency ; butin consequence of orders from the Court of Directors the ‘:°“3h011t PEFhOR Pre,
Rupee a maund, though the law which authorises its sale at ] Rup;e 8 axl::m:e cflsallt 5 ﬁ.xed as

15. It appears to the Governor General in Council that in bty o)
ces of India, and under the pressing necessity which exists for raj
the }?navo;dable expenses. of the Government, the'duty on Salt
ought to Be raised to a rate somewhat nearer tha ich i i
His Excellency in Council is not aware that the ::i:ltllll::tal:c::]iefn :}:le e ?engax PM&“"Y‘
Madras furnish any reason for maintaining a lower rate of duty on the%(:l)f i Bombayr -
than on that which is. consumed by the people of Bengal and the North-V;:ntmm % by".them
The wages of ordinary labor are not higher in. Bengal and the North-Western PS i vamce'&
t.be other Presidencies. On the other hand, in Madras and Bombay the peopl “Z""nces o
lieved by- the repeal of various taxes of an oppressive and obnoxious king fcl:rewh'a;e b .l'e-
lent has been imposed ; whereas in the Bengal Presidency the abolition of’the inl lccll e
town duties was followed by considerable increase in the duty on Salt im ‘:1‘ e Ay
tier and consumed in the North-Western Provinces. s s

sing additional revenue to meag
both at Madras angd Bombay

16. If the effect of raising the duty in Bombay and' Madras
maund, were likely to encourage smuggling, so-that either a furtl’l
must be entertained, or the consumption of licit salt must be' seriou
noAdo?bt constitute an objection to an increase of duty to that extent But th
f;eral in Council does not apprehend any result of the i{ind. The mam.xfa tu o (‘;Ove.mor i~
is already entirely in the hands of Government Officers, and in Bomba; ‘;;'; orf;)::h meadfaS

ns of excise

supervision, if defective, can be effectuall i
; y strengthened, witl i
already been proposed by the local Govemmentg. e ety

say to 1 Rupee 8 annas a
er expensive establishment
sly diminished, this would

17. It seems therefore to His Excellenc in Counci

bay may be fairly calied upon to contribute- m}' the publ(i:::I :'};:Znt:: f: "tll)]l: :If- ol
IS;:l:, s;)rlx;ew}‘lat more than ;‘bey now do ; gnd that it is no more than fair to t}::pt:x(-)f: o ‘;Pon
ga resnden(':y that the duty onsalt in the other Presidencies should sramEie
closely to th.a.t with which the most favored parts of the Bengal Presidenc arap{:mmmate mor‘e
Excel‘lency in Council is'not prepared at present to suggest that the price {)f I&adurdened. s
be raised above the duty which is now authorized by law, namely lp Rupee 8 v s
plus-the actual cost of manufacture in each district where salt is made ; ox:i‘;mt i?nl;::ﬂ::m::’
. y the

duty of excise and customs should be more than 1 Rupee 8 annas amaund. He desi
Y Sires

Proceedings of the Madras Government, Revenue Department,
JSrom 18th to 27th Moy 1859.

that the local Governments may be requested to report whether this alteration may
not be carried into effect at once, and what changes in the administration of the Department
it will be necessary to adopt in consequence.

18. The increase of the revenue that may be expected to result from thisadditonal impost,
supposing the consumption of licit salt not to be effected thereby, is as follows :

Present gross revenue at Bombay, at a duty of 12 annas ... ... 23,75,000

Deduct charges.......cccoeneuee saibTenEedst pihtesa A et s} 1,75,000
22,00,000

Increase of revenue, allowing for proportionate increase of charge
(which:is not probable)..; i 4oV i il it vevsis 22,000,000
Present gross revenue at Madras, at a selling price of 1 Rupee... 50,00,000
Deduct charges, including cost of manufacture........................ 7,00,000
43,00,000

Increase of revenue, allowing for proportionate increase of charge,
exclusive of cost of ManuUfacture. . .ocevervrecnrserereicirroonssonces 25,00,000

19. Thus the total probable increase of net revenue from the Presidencies of Madras and
Bombay, consequent on the proposed addition of duty, is 47 lakbs of Rupees, and still the price
of Salt to the consumer (putting the cost of carriage and the profits of dealers out of sight) will
be barely one-half of that which is now paid for Salt by the consumers in Bengal.

20. His Excellency in Council further directs that information may be called for from the
local authorities concerned upon the following points, namely—

Whether the duty on Punjab Salt may not be increased to 2 Rupees a maund, the cost of
raising it from the mines being taken in addition.

Whether the tax on Trans Indus Salt may not be increased.

Whether the excise on Salt in Pegu and the Tenasserim Provinces cannot be increased.

Whether the duty on the export of Salt by land from Pegu into Burmah may not be in-
creased.

Whether an excise duty cannot be levied on the Salt manufactured in Arracan.

Whether the customs duty now levied on Salt imported into the Bombay Presidency from
Cambay, cannot be equalised with the general rate of customs duty.

Ordered, thata copy of this Resolution be forwarded to
the Governments noted in the margin, in order that reports
Bengal Government. may be submitted, as soon as possible, on the several points
Punjab Government. above indicated.

Ordered also, that a copy be sent to the Foreign Department, with-a request that the
Commissioners of Pegu and the Tenasserim Provinces may be desired to report on the means
of increasing the Salt tax in the territories comprised in their respective administrations.

(Signed) W. GREY,
Secy. to the Govt. of India.

Madras Government.
Bombay Government,

No. 9. OrRDER THEREON, 18th May 1859, No. 686.

Ordered to be referred to the Board of Revenue for early report.

(Sigued) J. D. BOURDILLON,
Secretary to Government.




FORT WILLIAM,
HOME DEPARTMENT

SEPARATE REVENUE,

The 6th May 1859.

RESOLUTION.

In Bengal the legal rate of duty on Salt is 3 Rupees 4 annas a
maund, but this rate has been reduced by successive orders of the Executive
Government to 2 Rupees 8 annas a maund. Salt manufactured on account
of Government is sold at the rate of 2 Rupees 8 annas a maund, plus
the actual cost of manufacture. Salt manufactured in Bengal by private
persons is subject to an excise duty of 2 Rupees 8 annas a maund, and
Salt imported from abroad is subject to a like duty. In and near the Salt
manufacturing districts of Bengal, Salt is sold by retail, through the agency of
Government officers, at somewhat lower rates.

9. The whole of the Punjab Proper East of the Indus, and parts of the
North-Western Provinces and Oude are supplied with Salt from the Mines in
the Salt Range on the left bank of the Indus. The Salt is sold by Government
at the Mines at 2 Rupees a maund, of which about 2 annas represents the
cost of production, and the rest profit or duty.

3. The greater part of the North-Western Provincesis supplied with
Salt imported by land from Rajpootana, on which a customs duty of 2
Rupees a maund is generally levied. In some parts however the duty is only
1 Rupee 8 annas and 1 Rupee a maund. So much of the Western Salts as
finds its way to the eastward of Allahabad, pays there an additional duty of 8

annas a maund.

4. To the West of the Indus the Salt mines are in the hands of the
Government, and the Salt is sold there at the low rates of 2 annas and 4 annas
a maund, little more than sufficient to pay the cost of production. In fact, the
Salt consumed in Peshawur, Kohat, and the Derajat may be said to be

untaxed.

5. In Oude the local manufacture of Salt is permitted on payment of an
excise duty of 1 Rupee a maund. It has been suggested to the Chief Commis-
sioner that varying rates, according to quality, should be substituted for the

uniform rate of 1 Rupee.

6. In Arracan, Salt is untaxed. The_ma.nufacture and sale of the article
is unrestricted, but it may not be imported from thence into Bengal.
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hich authorises its sale at 1 Rupee 8 annas still
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there i: levied aan :jstszilltli(; t)sf %Se;fgz; Wh(‘)l:: t(in Salt imported from abroa k remains in force. :

the Burmese Territory, a farther duty e anna:eq :portd"_f Salt by land infe 15. Tt appears to the Governor General in Council that in the present

b e Toeretian % L 2vaﬁ‘1 : ]:ug 1 'lev1ed. | ‘ state of the finances of India, and under the pressing necessity which exists

s e ces the duty is 4 annas a pot for raising additional revenue to meet the unavoidable expenses of the Govern-

DB oy hedogal. aifiiith : ] ment, the duty on Salt both at h.(adra}s and Bonflbay ought to be raised fo a

B4 Vooni +Ated By wih 6ot &F Voo é‘ y on Salt is | Rupee a maund, but it : rate somewhat nearer that which is taken n the Bengal Presidency. His

Suktiis ity onSuportad Bale ts 19 am;)"ernment to 12 annas a maund. The \ Excellency in Council is not aware that the c.u'cumstances of the people of

as a maund, but Salt imported from i Bombay and Madras furnish any reason for maintaining a lower rate of duty

on the Salt consumed by them than on that which is consumed by the people

the territory of the N L3 .
A awab of Cambay is in practice subject only to half duty. Rk Th ¢ ord
of Bengal and the North-Western Provinces. e wages of ordinary labor are

cture of not higher in Bengal and the North-Western Provinces than in the other
Presidencies. On the other hand, in Madras and Bombay the people have
been relieved by the repeal of various taxes of an oppressive and obnoxious
kind, for which no equivalent has been imposed; whereas in the Bengal
Presidency the abolition of the inland transit and town duties was followed by
onsiderable increase in the duty on Salt imported across the frontier
e North-Western Provinces.

T ]:l)l'd ti’:) uS:]l:I?}‘f 11130 duty whatever is levied on the local manufa
3 .11;’ it '8 e Bombay rate of customs duty on imports is in for
Salt is Impor ted, and the consumption is practically free. The transi ¥ F
from Scinde into the Punjab is also free, but it does not a') e O
has as yet found its way in that direction. Tpenrdiot. sy

11. In the Madras Presidency, Salt man ]
ment is sold at the place of manuf:cture at luf'Rafli;:: daonrxil:;‘:;nta:fl o i_.’ i
:;/(:‘:9;(; ac;s; sof %rh (;d;lstion is ;bout 2.annas a maund, the duty’ may ;Z _ and consumed in th
the legal rate 1.1nder Acts‘;)Im i)f 11;141 eﬁled on the import of Salt is 12 annas, 16. If the effect of raising the duty in Bombay and Madras, say to 1
g » however, being three Rupees. Rupee 8 annas a maund, were likely to encourage smuggling, so that either a
further expensive establishment must be entertained, or the consumption of
licit salt must be seriously diminished, this would no doubt constitute an
objection to an increase of duty to that extent. But the Governor General
in Council does not apprehend any result of the kind. The manufacture of Salt
in Madras is already entirely in the hands of Government Officers, and in
Bombay the means of excise supervision, if defective, can be effectually
strengthened, without expense, by means which have already been proposed

by the local Government.
s therefore to His Excellency in Council that the people of

12. From this review of the existing stat i ia, i
appears that while the inhabitants of Benggal aiu(i)fBSllleaf ag:x::xt 1tIlll o i
tion on the Sea coast), and of the North-Western Provinces up to :ﬂfg;la‘
pay a duty of 2 Rupees 8 annas a maund on the Salt wlf)ich the ol
sume, and while the people of the Punjab East of the Indus, and they cmll. ]
of the North-Western Provinces West of Allahabad (except t’hose wh o
sume locally manufactured Salt, or Salt imported across the frontiz C(;n-
lower and exceptional rate of duty), pay a duty of 2 Rupees and 1 If o
14 annas, the inhabitants of the Madras Pl'egidency pay a duty of 14 ooz, ;
and those of Bombay a duty of only 12 annas a maund : : T : s nd B ' . .

nd. Madras and Bombay may be fairly called upon to contribute to the public reve.
It, somewhat more than they now do; and that

nue in the shape of a tax upon Sa
it is no more than fair to the tax-payers of the Bengal Presidency that the duty
uld approximate more closely to that with

on salt in the other Presidencies sho
which the most favored parts of the Bengal Presidency are burdened. His
est that the price of

Excellency in Council is not prepared at present to sugg
Madreas Salt should be raised above the duty which is now authorized by law,

14. In Madras the sale pri 3 Ses ; , 2 namely 1 Rupee 8 annas a maund, plus the actual cost of manufacture in
varying rates averaging 15 :nfllal: ilf: :lalt \;as raised. in, 1844, by law, from 2 each district where salt is made; or that in Bombay the duty of excise and
8 annas the maundbthrouohout ths wh zlmxi) ' t? - umfom.l rate of 1 Rupee " customs should be more than 1 Rupee 8 annas a maund. He desires that the

| ole Presidency ; but in consequence of local Governments may be requested to report whether this alteration may

orders from the Court of Directors, the price of Salt was fixed at 1 Rupee a

13. Inregard to Bombay, the duty was raised in 1844 by law £
8 annas to.l Rupee a maund ; but in consequence of orders from {he CW ps
_Dlre‘ctors, limiting the rate of duty to 12 annas a maund, the law s
car.ned into full effect. Duty on locally manufacture(,i Salt was s t%lever
levied at 12 annas a maund, and in 1852 the same rate was fixed b 'Il)rac gt
customs duty on imported Salt. oo
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not be carried into effect at once, and what changes in the administration of
the Department it wll be necessary to adopt in consequence.

18. The increase of revenue that may be expected to result from this
additional impost, supposing the consumption of licit salt not to be affected
thereby, is as follows :

Present gross revenue at Bombay, at a duty of 12 annas ... ... 23,75,000
Deduct charges s 5 4,78,000
22,00,000
Increase of revenue, allowing for proportionate increase of charge (which
is not probable) ... . R2,00,000
-‘l _——
Present gross revenue at Madras, at a selling price of 1 Rupee ... 50,00,000
Deduct charges, including cost of manufacture. .. «v17,00,000
43,00,000

Increase of revenue, allowing for proportionate increase of charge, exclu-
sive of cost of manufacture ., . 25,00,000

19. Thus the total probable increase of net revenue from the Presidencies
of Madras and Bombay, consequent on the proposed addition of duty, is 47 lakhs
of Rupees, and still the price of Salt to the consumer (putting the cost of

carriage and the profits of dealers out of sight) will be barely one-half of that.

which is now paid for Salt by the consumers in Bengal.

20. His Excellency in Council further directs that information may be
called for from the local authorities concerned upon the following points,
namely—

Whether the duty on Punjab Salt may not be increased to 2 Rupees a
maund, the cost of raising it from the mines being taken in addition.
Whether the tax on Trans Indus Salt may not be increased.

Whether the excise on Salt in Pegu and the Tenasserim Provinces
cannot be increased.

Whether the duty on the export of Salt by land from Pegu into Burmah
may not be increased.

Whether an excise duty cannot be levied on the Salt manufactured in
Arracan.

Whether the customs duty now levied on Salt imported into the Bombay
Presideficy from Cambay, cannot be equalised with the general rate of customs
duty.

SRR

‘ Ordered, that a copy of this Resolution be forwarded to the Governments

. noted in the margin, in order that reports may be
Madras Government.

Bowibly Govienment. submitted, as soon as possible, on the several points
e above indicated.

Ordered also, that a Copy be sent to the Foreign
Department, with a request that the Commissioners of Pegu and the Tenas.

serim Provinces may be desired to report on the means of increasing the salt
* tax in the territories comprised in their respective administrations.

8ccy. to the Govt, of Inds,
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