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Fort Saint George, Revenue Consultation of 1st April 1859.

No. 133.  Read the following Extract from the Procéedings of the Government of India,
dated Home Department, the 17th March 1859, No. 526.

Read the following letters.
SEPARATE REYENUE.

No. 2.
To the Right Honorable the Governor General of India in Council,

My Lorbp,

1. I transmit herewith copies of
# Mr. Hadfield to Lord Stanley dated 2d Novr. 1858. correspondence with the Salt Chamber
Myr. Melvill to Mr. Hadfield dated 25th Novr. ,, of Commerce at No_rthwich on the sub-
Mpr. Hadfield to Lord Stanley dated 18th Dec. ,,  ject of the regulations affecting the im-
Dao. to do. 4 5th Jany. 1859. portation of Salt from this country now
Do. to do. 4 17th , ,,  inforce at the Ports of the several Presi-
dencies of India, which have been under

my consideration in Council.

#

9. Ttis not the desire of Her Majesty’s Government that any favor should be shown to im-

~ porters of Salt to the disadvantage of the Native producer ; but at the same time, considering

- . { :

that the rate of Customs duty on imported Salt is at all the Presidencies precisely equal to that
levied on the home made article, no reasons of a financial character exist for encouraging the
consumption of the one description of Salt, rather than that of the other.

8. It is alleged, however, that notwithstanding the equality of the duty, obstacles have to
be encountered, in practice, by the importers of Salt from this country, which prevent them
from standing in the same position as the dealers in Native Sfxlt; and among them are pro
nently put forward the insufficiency or absolute want of bonding accommodation at the sever
Indian Ports, and the inadequacy of the recognized allowance for wastage.

4, Her Majesty’s Government desire that the whole question may be taken into yo{u'r‘
consideration, with the view of obviating any grounds of complaint which may in your judg
appear to be well founded, and that you will report to me the result.

East Inp1a  House, 1 have, &c.,
. &ondon, }

3lst January 1859. (Signed) STANLEY.

T the Right Honorable LORD STANLEY, M. P. Secretary of State for India, §ec. §e. G"i‘?

My Lorb, &
In compliance with the wish expressed by your Lordship when the deputation had the hon?*
of an interview last week, I have now to place on record those poiuts to which your Lordship”
attention is respectfully called, with a view to extend shipments of Salt to India, as also to
litate the working of the trade in that article now established at Calcutta, ;

First as regards Bombay.—It would appear that the duty is an excise duty on Nativ
factured Salt, and that there is also a Customs duty on Salt imported which is requir@ﬂ
paid at once, and that there is no permission to bond salt; what the trade ask in this cas
mission to store Salt in bond, the duty as in England on bonded goods generally to
on delivery from the warehouse for consumption, and upon the quantity so delivered €
house. 'L'he landing from the ship to be under surveillance of the customs, and ¥
warehouse to be under joint custody of Customs and Merchant. Permission to av
Government warehouse, at a given rent, for the purpose of storing salt in bond
warehouse exist, permission to use private stores.

At Madras.—1It is understood that the import of foreign salt is not permitted, o
levied would be so much more than the Native salt as to render it prohibitory; that
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factured here on Government account, and sold at a fixed price from the store which is suppos-
ed to be based on the cost price of the salt, plus the duty ; should this information be correct,
what the trade would then ask for as regards Madras, is as follows :

Ist. That salt may be legally imported into Madras. | Gk
2nd. At the same rate of duty as is imposed on Native manufactures. : ;

8rd. [Privilege of bonding, as at Bombay, and Calcutta.

At Calcutla—1 would remind your Lordship that prior to the year 1845, salt imports .. <.
from this country were virtnally prohibited, for the same reason which now prevent it being taken o oo SORARE
to Bombay and Madras ; since that time bonding facility without the pre-payment of duty has R,
gradually led to an import of about 1,00,000 tons of English salt per annum, which quantity itis e
believed may ke much extended, if the following privileges are conceded. : i

1st. More storage room, the present bonding stores being quite inadequate to carryon -
the trade, and the existing bonded space is chiefly occupied by native manufactured salt. It
would appear that additional accommodation may be given in the Salkeah Golahs, belonging to i
Government which admit of enlargement at a moderate cost. The trade therefore ask for fixed oA
and permanent storage for at least 30,000 tons of English imported salt, and they are of opinion R
that even 50,000 tons would not be in excess. The effect of the present insufficiency of storage is '
that cargoes of salt are forced into the market ex-ship, often at a serious sacrifice to tl?e importer.

9 ondly. They ask in’case of a refusal to extend this Government storage room, that induce- oo

‘ ments be held out to private enterprize to provide such storage, and which does not at present
exist (i. e. private warehouses for depositing salt in bond) where the salt shall be in the joint i

~ custody of the Customs and the Merchant, with an allowance of duty on wastage. ¢ g T

~ 3rdly. That as saltis liable to wastage and evaporation, duty shall only be charged on the :
" ;1“"‘“"' weighed from the store, whethtr Goverfiment or private store, or if this is not conceded,
- st a liberal fixed allowance for wastage be made to the importer in both cases, instead of the small
one of 2 to 3 per cent. at _present allowed on salt weighed at the Government stores ouly, whilst
> rivate bonded stores, no allowance whatever is made for wastage. It is bad enough for it
&y o . ter to lose the value of the salt on which he has already paid the freight to ,Cgcntm : FET
St "ehlzf:r being charged duty on what has no existence. This is so palpable an injustice, that the o
e t feel assured it only requires a proper explanaticn to have it removed. There are ot}
L a.def £ detail of a local nature operating against the development of British Salt imports a P,
mts :hiéh- the Chamber would submit may be settled between the Calcutta Authorities, and the
v ttl,bat of Commerce there. Salt having been so long a Government monopoly in Iadia and
,:'-'f' ment itself being a large manufacturer of the article, it has naturally created prejudices
?vernﬂmct imports, which require to be removed ; and as your Lordship was pleased to express
pios Jeputation your desire, that whilst on the one hand no undue advantage should be given
the d t,zrs over the native dealers, so on the other hand the importer should possess all reason- X
. ‘f‘c’iﬁli . carry on his business, placed as !xe is at .the disadvantage of having to bring his’ .
' long OyAge, and to pay a considerable freight on it.

e Chamber therefore place with confidence in your Lordship’s hand this rep
Tb:e ( s Lordship will doubtless be enabled to correct them if from
, an

resentation of
the imperfect

ca 'e them on some points, some portions of their statement should require further expla
& . - Tl I bave, &e. ;
_ yper OF COMMERCE, p e 2
Cus zrthwich, : (Signed) W, HADFIELD,
N ";“ Nggtmber 1858- J ] : Sgcr’la'y.

FIELD, Esq., Secretary to the Salt Chamber of Commerce, Northuich

3 .ted by the Secretary of State for India in Counei]

t
the 2ud lnstant, in which on behalf of the Northw v lcknowleage the receipt of

ich Sal At
t Chambey of Cor g -_
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- between the actual average cost price and the price at which it is issued to purchasers for the

tity weighed from the store without any limit of wastage ; and what that limit should be, !3
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you call his Lordship’s attention to eertain points conneeted with the trade in salt between this
country and India.

These points appear to be the following, viz,

First. The want of sufficient bonding accommodation at Calcutta, and the absolute non-
existence of such accommodation at Bombay and Madras, -

Secondly. The mode in which the customs duties on salt are assessed at Madras; and

Thirdly. The non-allowance of a sufficient rate of Wastage to cover the Joss sustained by
the salt while lying in the warehouse,

With regard to the first point, Lord Stanley directs me to forward for your information a
copy of the Indian Warehousing Act No, 25 of 1836.  Although public accommodation has
been provided to a certain extent for salt imported into the Port of Caleutta,
that the Government of India has undertaken (any more than the Govern
this country) to provide public warehouses for the reception of merchandjze where such ware-
houses do not already exist, but that provision is especially made for the grant of licenses to
private persons applying to be permitted to establish such warehouses, and His Lordship ap-
prehends that there would be no obstacle placed in the way of A0y person who might desire to )
provide suitable warehouses for the deposit of the article of salf, ]

it does not appear
ment undertakes in

Sk

In regard to the rate of duty on salt in the Madras Presidency, T and directed yo state that ‘"

3
salt is there manufactured on account of the Government, at an estim

Government stares, viz. one fupee per maund. Ia regard to the questi ..
ed as wastage on warehoused salt, Lord Stanley is of opinion that it would be impossible without
great danger to the revenue by offering a strong temptation to fraudulent renews] of salt from the
warehouses, to concede the request of the Chamber, that duty shall only be charged on the quan-

from the results of actu ‘

of Salt warehoused b?ween January 1855 and May 1856, i
disco;e‘a;d in excess o

was within the limit of | percent. ; and of the 12 cargoes in which a ¢
authorized rate, 6 consisted of salt imported from the Madras p

may be founc! possible to lay down English Salt at the places of ¢on 4
alone such a trade now exists, the Salt generally used by the people, is prepared by
beﬁﬂhg ; but in Madras and Bombay the process employed is the much less costly one T

evaporation. In Madras the uvérage cost price of the Salt issued from the Goyernmn
is, as already stated, 2 annas per Indian Maung 4

it is stated by Mr, Plowden in his report (laid b

sumption, In Bengal, **

Stanley to add, that though he conceives the a
legations set forth in your letter, pe
may have to address to him on this subject,

East Inpia House, "
R5th November 1858, ; ; am’(gi:;md) J.
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I

To the Right Honorable Lord STANLEY, M, P. Secretary of State fof India.

ke | g §e.
My Lorp,

1 had the honor to receive your Lordship’s letter of the 25th November, which. having been
under the serious consideration of the Chamber, they feel that unless they can make your Lord-
ship conversant with the real merits of the question it will be impossible to look for an advance-
ment of their trade in India such as they consider it capable of assuming, my reply will therefore
necessitate a rather long explanation, and in order to propitiate your Lordship’s greatest at-
tention, I may here observe that precisely the same line of argument as that contained in your
Lordship’s missive was adopted by the late Honorable Company previous to the admission of
British Salt into Calcutta,

Your Lordship’s statement with reference to Madras, (Bombay mnot being specially al-
luded to in the letter), is to the effect that ““ Salt is there manufactured on account of Govern-
« ment, at an estimated average cost of two annas, or three pence per Maund of 82}/bs. avoit-
dupois, and that the importation of Salt is permitted on payment of a Customs duty of 14 annas

er Maund, being the difference between the actual average cost price and the price at whichit
is issued to purchasers for Government there, viz. one Rupee per Maund.” :

The Salt thus alluded to is not manufactured or refined Salt, but merely'ﬁe raw and very
inferior kind made by solar evaporation, and which in this state appears to be sold to the public
at about 5358, sterling per ton, for I conclude the meaning of your Lordship’s statement to be
that at this price it is issued to purchasers from the Government store, and not for “the Go-
o yernment store”, as expressed erroneously in the letter, Now what the Chamber propose to
introduce generally into India is the refined manufactured Salt made from pure brine, and in
boiling panss such as has already found its way into Calcutta, under nearly the same circums=
stances as are stated to exist at Madras, and it is a question whether the population of India
would not prefer a refined Table Salt at an increased prime cost (duty being the same. in both
Ws) to the rubbish which it is admitted on all hands they now consume. ~

To refine the solar Salt on the spot and render it fit for human food the Chamber con-
~.nd would cost more than what they can lay their Salt down for in India (freight included) as
ﬁz reit expense of refining Salt is in the fuel, and only Coal will refine Salt cheaply ; wha,f
o therefore again propose is, that this refined English Salt shall”be admitted to bond at
and Bombay, and be there =old in bond, the Government taking the Salt into their
and the purchaser paying the duty. It will then soon be tested whether or not he will
fat 8 comparative cost, ghe solar made Salt now used, to that imported from England of

nality described. T

as,

f{ b pm'chasel‘ in obtaining English Salt is thus enabled to dispense with the process of
. apd refining native Salt, a process most costly, and as the Chamber learn from good au-
;s almost universally adopted in Indian households where English or Punjab salt

ho ,be procured.

amber was much obliged to your Lordship for sending them a copy of the Indian
S ousing Acts although it does not throw any light on the regulations, as to Salt, indeed the
“ior believe that it is on record by correspondence between Messrs. Porter and..CP- of ,Ca'l-'

1 M Edward Caine, Collector of the Customs there, that this W_;rehOusx_ng_ .Act. did
- 1o Salt. They would observe, as regards the principle of * wastage” on certain articles
PEY.  ihat document that the lowest rate is two per cent., and the highest ten per cent.,

;. m on Saltpetre being for instance faur per cent., and they are credibly informed that
‘ G for wastage on Salt stogd for some_years at four per cent.

. affords the privilege of private bonding stores, but as applied to Salt it is rendered
4 M . there is no allowance for wastage on Salt stored in private warehouses, and
meut having had the sole monopoly, and control of Salt, private individuals
(30 :e 4 to compete with them. The adoption cf warehouses for Salt is also against

eXP” or the merchandize. It is only of late years that admitting English Salt into

£
.
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