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Proceedings of the Madras Government, Revenue Department,
for the month of December 1859.
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No. 73. Read the following letter from W. HUDLESTON, Esq., Acting Secretary to the
Board of Revenue; to J. D. BOURDILLON, Esq., Secretary to Grovernment, oD
dated 15th November 1859, No. 4683.

In their recent communication on the subject of the proposed general abolition of drawback

on re-export, it was mentioned that the Board pro-

14¢h November 1859, No, 4675. posed to address Government separately on the ques-

tion as more immediately connected with the port of
British Cochin.

9. Iam now directed to submit the accompanying letter from the Collector of Malabar
on the subject, and to recommend that the orders of

Dated 18th July 1859, No. 177, in Con. Government, dated 11th June 1852, No. 557, R. D,
25tk July 1859, No. 3688, disallowing drawback on re-exports from Cochin to the
TIn Con. 21st June 1852, §. C. No 145.  port of Mullapuram in the territories of the Cochin
Sirkar may, for the same Treasons as led to the former

measure, be now extended to the Travancore port of Palliport.

3. A glance at the sketch map which accompanies Mr. Grant's letter will suffice to show,
the singular facilities that each of these places affords for the fraudulent evasion of import duty
on European goods in demand in the Cochin market, Such goods are re-exported from Cochin
for the foreign port, and drawback demanded and obtained. They are conveyed to their desti-"
nation by sea, a distance of buta fow miles, and are then again transferred to Cochin by the inland
navigation on the backwater, and come into the market free of seven-eighths of theimport duty,
to compete with the goods of the fair dealer on which full duty has been paid.

4. The withdrawal of the privilege of drawback on exports to the port of Mullapuram at
once put an end to this system so far as that port was concerned, but Mr. Grant now reports
an attempt to revive the abuse by means of the Travancore port of Palliport, and it is scarcely
necessary to remark that the recent enhancement of the rates of import duty holds out still

greater inducements to the fraudulent evasion than formerly existed

5. The general abolition of drawback would remove the immediate difficulty, but if, as
contemplated by the Home Government, this is to be compensated by the extension of the
Bonding system, and goods in bond are to be exported free of all duty, or on payment of a light
reserved duty, the present facilities will be restored.

6. It is not, however, necessary now to consider how to guard against a danger which 1s
ot operative. It will be sufficient for the present to meet the existing difficulty and to defer the
consideration of the point above raised, till the decision of the Supreme Government shall be
announced.

7. Meanwhile I am directed by the Board of Revenue to recommend that the Collector of
Malabar be authorised fo refuse drawback on re-exports from British Cochin to the Travancor
port of Palliport, .

No. 74. ORDER THEREON, 10th December 1859, No. 166%. = .

e

e L accordance with the recommendation of the Board of Revenue and on the grounds stated ‘

in paragraph 3 of this letter, the Honorable the Governor in Council hereby prohibits, for the
future, the grant of drawback on goods re-exported from Cochin to the port of Palliport.
(Signed) J. D. BOURDILLON, =

Secretary to Government.







In Con. 25tm JurLy 1859, No. 3688,
From P. GRANT, Esq., Collector of MALABAR,
dated Calicut, 18th July 1859, No. 177.
With reference to Extract Proceedings of the Board of Revenue, dated 7th ultimo, No
2100, I have the honor to submit the accompanying statement, by which it will be obs;rved.
t . " y . . v = ',
e <. Cooid hat the;e.ltxlavel bee; no*el'cpm ts or re-exports from Cochin to Mali-
57-59 DPorom lorthe last three® years, and that there were none even for the
58-59 fourt previous years. In fact, the re-exports from the former to the

+ Official year......... 1852-53 ilatte(; 1}')‘alcc have entirely ceased since the orders of Government
53-54 dated 11t 52 : ; >
| el Ith June 1852, No. 557, R. D, for withholding draw-back on

55-56 Such re-exports, were passed.

Thus the object of these orders, which was to check the re-exportation of goods from Co
chin to Maliporom, with intent to defraud Government by bringing them back to the British
territories by back-water, has apparently been realized so far as Maliporom is concerned ; but as

b

the orders in question have not been extended to Palliport, advantage is taken of that port to de
fraud Government in a similar way.
‘ 2. Palliport* :
* Nore.—FErom a clerical error it was stated to Sora. e I port* forms _Part of the leavancore terri-
be “ within the lmits of Cochin state,” and its dis. t01¥» and lies about 11 mile§ north of Maliporom. A

tanc(:lz frfo_ﬁ lyIalipqgnntvlant given a5 20 miles in-  quantityt of Columbo Awrack was imported int
: - rs e . N . 5 = 0
stead of 11, in my gtter British Cochin on the 18th February ‘1859, paying th
+ G“g'fgs' Va(}l};, % prescribed import duty,} and was then re ;.}fpg:ad .
b} upees. o ' ) : oy
the same day to Palliport. Draw-back has been claim-
ed, but the reasons which led to the withholding of
drafv-ba‘ck on re-exports to Maliporom, exist, with gll
their force, in regardto Palliport, ‘1 ’
SRR : By re-exportation, the owner, if a
will not only get back seven-eighths*
but be at liberty to bring the same atticle again ; iti
i ain :
e s gain to the Briti
3. The payment of the draw-back adverted to, tend t
s 0 encoura
.such traﬂ.ic. to the prejudice of our revenues; and the only practicable step to avert the evil 5
in my opinion, to extend the orders of Government quoted above, to re ' . Cochin
=i 3 -exports from Cochin

4. 1 enclose a map of the localities, w
of the Board’s Proceedings under acknowledg

I Rupees 328-8.

llowefl the draw-back claimed
of the import duty he has paid,
sh territories by back-water, free

will, as it seems to me,

ith reference to the latter part of paragraph 2,

ment,

Asnst S hitd EN: 4
PalliportI:;:Cj};:w::}:::;l;; :iillllxel;t;r;i:xe gross value of exports from Cochin to Maliporom and

EN: 2.

i l.ABSTRACT.—EXtmct from the Trigonometrical Survey of India, shewing the position of
aliporom and Pullypuram in the estates of Cochin and Travancore, 5

e, e —
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No. 4683.
From
W. HUDLESTON, Esq., Acting Secretary to the Board of Revenue.
To
J. D. BOURDILLON, Esq., Secretary to Government, R. D.
SIR, : .
148h Nav . 1850, Fo. 1675 Tn their recent communication on the subject of the proposed gene-,

ral aholition of Drawback on re-export, it was mentioned that the Board proposed to address
Government separately on the question as more immediately connected with the port of British
Cochin, &J S ;

v e e b - b= 2. T am now directed to submit the accompanying
Slga?glyl ftsligfdrfolgﬁgé .No' 177, in GO0 epter from the Collector of Malabar on the subject, and to

I» Con. 21st June 1852, 8. G, No. 145.  yecommiend that the orders of Government, dated 11th.
Ju.e 1852, No. 557, R. D:, disallowing drawback on re-exports from Cochin to the port of Mul-
lapuram in the territories of the Cochin Sirkar may, for the same reasons as led to the former
measure, be now estended to the Travancore port of Palliport.

8. A glancs at the sketch map whizh accompanies Mr. Grant’s letter will suffice to show
the singular facilities that each of these places affords for the fraudulent evasion of im-:
port duty oa European goods in demand in the Cochin market. Such goods are re-exported
from Cochin for the forzign port, and drawback de nanded and obtained. They are conveyed to
their destination by sea, a distance of but a few miles, and are then again transferred to Cochin by
the inland navigation on the backwater, and come into the market free of seveneeighths of the
‘import du(){tb"éo;npete'wi'th the goods of the fair dealer on which full duty has been paid.

- 4. Thewithdrawal of the privilege of drawback on exports to the port of Mullapuram at
once put an end to this system so far as that port was concerned, but Mr. Grant now reports
an attempt to revive the abuse by means of the Travancore port of Palliport, and it is scarcely
necessary to remark that the recent enhancement of the rates of import duty holds out still
greater inducements to the fraudulent evasion than formerly existed.

5. The general abolition of drawback would remove the immediate difficulty, but if, as
contemplated by the Home Government, this is to be compensated by the extension of the
Bonding system, and goods in bond are to be exported free of all duty, or on payment of a light
reserved duty, the present facilities will be restored. - e

6. Itis not, however, necessary now to consider how to guard against a danger which is
not operative. It will be sufficient for the present to meet the existing difficulty and to defer the
consideration of the point above raised, till the decision of the Supreme Government shall be
announced. ARG 2 y : '

7. Meanwhile I am directed by the Board of Revenue to recommend that the Collector of
Malabar be authorised to refuse drawback on re-exports from British Cochin to the Travancore
port of Palliport. i

Revexve Boarp Orrick, I have the honor to be,
Fort St. George, Sir,
15th November 1859.

‘- { -

Acting Secretary.

Copy to Colléctot of Malabar.

Exd, J. Wright,
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