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r Tead the following letter from W. HUDLESTON, Esq., Acting Secretary to
the Board of Revenue; to J. D. BOURDILLOY, Esq. Seeretary to Government,
1 i) B dated 26th October 1859, No. 4358. T

Tam directed by the Board of Revenue, to reply to the Proceedings of Government, dated
17th October 1859, No. 1409, R. D., calling for a re-
In Cone 18th October 1859, No, 5198. port on the question raised by the Supreme Government
in the correspondence communicated to the Board, Te-
savding the practice obtaining in this Presidency in respect to the taxing of Spirits manufaqtured
Dy the Europeant process of distillation, and the prz_acnca_xbhty of bringing them under the samé
arangement as may be decided on for other parts of India. :

. Tegulation I of 1820 and Act XX XIL of 1815, are the enactments which regulate
this manufacture here, and under their p;ovisions spirits can be manufactured in this Presideney
by tlie Europeal method, only under a Jicense : while tl\e'x\'llole of the liquor so manufactured
must be exported by sea, OF sold only to the Civil or Militacy officers of Government for pub-
Jic purposes; ot to abkatry renters for retail sale within the limits of their respeciive farms, but
he licensed retail dealers of Madras town.

pot to t b . s a J s '
a  ‘The provisions regarding sale are a condition of the license, and its breach is punish-

3.

able by fine to the amount of Rupees 1,000 on each occasion.
© No duty whatever is leived directly on the article, but as will be observed from the
foregoing statement, the manufacturer cannot bring ¢ jnto the general market in this Presidency.

5. Hecan export it free of duty, he can cell it wholesale to the abkarry renters in the
Mofussil districts, or he may cell it to the Collector of

Note.—1t is believed that none has Madras for the Piesidency town abkary, or to the Com-
ever been S0 sold to the Collector. missariat, but he can sell it to no other, nor can he in any

: way retail 1t licitly. - Sections X. and XI. of Act XIX.

of 1852 provide for its custody in the Presidency town.

G ke Board considee that no daty, which will tend to raise the price of such spirits on

the Mofussil abkary renters, can in justice to them be imposed untill the existing leases which
ave for terms of years, chall have expired, as those leases were in many instances concluded-on
consideration of the known fact that such lquor was procurable wholesale at a c_:ertain average
price, and as the abkarry farms are, as a .mlc, sold by auction to the highest bidder, the Go-
yernment cannot now in equity do any thing to lessen the value of the article sold. '

. ‘This class of spirits if moved' by sea cannot be brought into the general mar-
ket at Madras, by the imposition of the import duty levied on Luropean spirits, with-
out violating the Act abolishing port to port duties, por “do the Board think that any
advantage would result from such a relaxation of the existing restrictions on its sale,
which would affect only that small portion of the community who at present make use
of European spirits, for this country-made article cannot be disposed of to the licens-
ed retail dealers, who are supplied by Government with Columbo, Batavia, oF Euttai ar-
rack distilled at the Presidency on Government account, and its introduction by the jmposition of
¢he import duty; would thus affora an opportunty {or illicis sales, without any corresponing ad--
‘gantage to the Customs revenue, for there is no reaSon to suppose that in open market
county SPirits, distilled on the European method and excised, would offer any attractions to

those who now use the European article.
8. The absence of any tax on the conutry article at present, cannot injuriously affect the

yevenue, as those quunn‘y-made spirits cannot come in to the market to compste ‘with the
saxed Etlropean spirits, 1ot 0 long as the present system of abkarry exists in this Presidency,
can the restrictions on this manufacture be relaxed without endangering existing revenues and

 violating current leases. Until the expiration of the present leases, changes in that system can-

not be i.ntroduced, but the Board ave not disposed to advacate any distinctive duties for
protection of the country-made article, shounld future modificario ¢ of its coming into
general market. - : T |\ g

9, [Itoccurs to the Board, that at Bombay and Calcutta some precauﬁon&fms - be req
site to guard against the introduction into those markets of such Madras made ex
Yience free, and on which no import duty cau be there collected, until ¢i
of ‘this Madras article being placed on the same footing as the sitils
Presidencies, L PO AL s
10. The Board will inimediately address Government ol the general questiol
karry system, but as above stated fandamental changesin that system cannot in an
introduced untill after the expiration of the current leases. . =~ = bR
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1 consequence that the following Jotter be despatched.

Ordered 1
= e from J. D- B()URDILLO.\T Esq., Secretary to Government Fort St. Georges
NS to {f'o’t;‘m}:\' Tsq- Sccremf,‘v”to the Governmeént of India; dated 8th November

1859, No. 1521

In reply to your letter of the Tth altimo respecting the daty leviable in this Presidency ont
g '-\ct\]re»d after the European method, I am dizected to enclose for the information ©
o ©

spirits manul : ; 2 A aned of Revenue i -
1[;13 Government of India a letter irom the Board of Revenue reporting on the subject.

* P . Dussidency 1s Manag . - diffe from
o The Abkéri revenu® in this Presidency 18 managed in 8 totally Shﬁ.krcn.t .xnanl\("r "IL

i obtaining Bengal. With the exception of the small Presidency District, 1t 13 everywhere
;mt od ok in x.,.m;.,j who have tae exclusive privilege of making and selling spirits. It has
;:;?\eadcenained that the leases expire in the coveral Districts in different years from June 1861

x y + bei s inatior 1e Revenue y i i idency.
Yo June 1864 ; the 30th June being the termin rtion of the Revenue year in this Presi 3

R manufacture after the Tluropean me".‘.md s also on a different footing. This is ":‘(;
a4 the Abkari rents; but the product 1s also excluded from the general Jocal market,
claded 1R irely exported by sea, uniess it be sold te a renter, or to the Collector ol Madras
a:nd mus[t‘ ha.».‘:nt!r;‘i- Qx;b‘k::ur;_l)c{m\-tmcnt at the Presidency. The article is not subject to direct
t‘olefﬂm,;:};f\!?“‘“Lur does it appear how it can be under the present Abkiri system.

O AXBEION 5 a

g. The remark of the Board of Revenue in the 9th paragraph of their letter may deserve
notice. : '
% The Government hope to be able shortly to report to the Government of India on the

2. ope L0
general question of the Abkéri revenue.

-~

»

b

No. 4358.

b w. HUDLESTON, Esq.; Acting Secretary to the Board of Revenue.
To '

¢ Sy

‘7. D. BOURDILLON, Esq., Secretary to Government, R. D. . h
SIR,

In Con. 18th Oct. 1859, No. 5198.  Oet.1859, No. 1409, R.D., calling for a report on the question
raised by the Supreme Government in the correspondence communicated to the Board, regard=
ing the practice obtaining in this Presidency in respect to the taxing of Spirits manufactured by

the European process of distillation, and the practicability of bringing them under the same ar-

rangement s M4y be decided on for other parts of India. . (5 = A 4

2, Regulation I of 1820 and Act XXXIL o% 1845, are the enactments which regulate
this xna;nui'achxrqhev.'ef and under their provisions spirits can be manufactured in this Presidency
by the European method, only under a license : while the whole of the liquor so manufactured
must be exported by sea, or sold only to the Civil or Military officers of Government for pub-
lic purposes, OF to abkarry renters for retail sale within the limits of their respective farms, but
not to the licensed retail dealers of Madras town.

3. The provisions regarding sale are a coadition of the license, and its breach is punish-
able by fine t0 the amount of Rupees 1,000 on each oceasion.

4. No duty whatever is levied directly on the article, but as will be observed from the
foregoing statement, the manufacturer cannot bring it into the general market in this Presi-
dency- T § s

5. He can export it free of duty, he can sell it wholesale to the abkarry rentersin the

R ok Mofussil districts, or he may sell it to the Collector of Mgdras
ha:{:::;;elﬁtﬂ;; :;‘fgi;e&w%‘mg: for the Presidency town abkarry, Br to the Commissariat, but he
can sell it to no other, nor can the in any way retail it licitly,

Sections X and XI of Act XIX of 1852 provide for its custody in the Presidency town. &

. The Board consider that no duty, which will tend to raise "the price of such splritﬂﬁ

ge Moﬁfusail abkarry renters, can in justice to them be imposed until the existing leases, wh{eh'—
are

{or terms of years, shall have expired, as those leases were in many instances concluded on
consideration of the known fact that such liquor was procurable wholesale at a certain average
price; and as the abkarry farms are, asa rule, sold by auction to the highest bidder, the Go-
yernment cannot now in equity do anything to lessen the value of the article sold.

7. This class of spirits if moved by sea cannot be brought into the general mar-
ket at Madras by the imposition -of the import duty levied on European spirits, with-
out violating the Act abolishing port to port duties, nor do the Board think that any
advantage would result from such a selaxation of the existing restrictions on its sale,
which would affect only that small portion of the community who at present make use
of European spirits, for this country-made article can not be disposed of to the licens-
ed retail dealers, who are supplied by Government with Columbo, Batavia, or Puttai ar-
sack distilled at the Presidency on Goyernment account, and its introduction by the imposition of
the import duty, would thus afford an opportunity for illicit sales, without any corresponding ad-
yantage to the Customs revenue, for there is mo reason to suppose that in open market
country spirits, distilled on the European method and excised, would offer any attractions to
those who now use the European article.

g, The absence of any tax ou the country article at present, cannot  injuriously affect

the revenue, as those country-made spirits caniot come into the market to compete with the
taxed European spirits, nor so long as the present system of abkarry exists in this Presidency,
can the restrictions on this manufacture be relaxed without endangering existing revenue,
violating current leases. Until the expiration of the present leases, changes in that system can-
not be introduced, but the Board are not disposed to advocate any distinctive duties for the
protection of the country-made article, should future modifications allow of its coming into the
general market. :

[ am dirécted by the Board of Revenue, to reply to the Proceedings of Government, dated 17th™ %

.
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