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" Proceedings of the Madras Gdg?f;znzmt,. Revenue Dcp,a'rtmcnt.,.
L . from- 22 to Bist] October 1859. o

P R Lo IR LY

’ .

N A 1 | me~~G. S. FORBES, Esq., Collector of Ganjam ; to J. D, BOURDILLON, Esq.,
o ot Government, Fort Saint George; dated Chetterpore, 11th October 1859,

| ) ; Secretary to
el No. 296. e the 241
° i : vo. 1292 24th
“:1st. I have the honor to acknowledge receipt of your letter No. 1292, under date the

- Septerber last, forwarding Draft: of an Act for licensing Trades and Professions and requiring
i ’ . . )

M2 to statz my views on its provisions, |
Lo od. In the full public discussion which this subject has received objections to 1'he B{l!
have ly and so clearly stated that 1 cannot pretend to offer any new view:s in
dverse opinion of it as it now stands. .

’

- haye been so various
' vé‘xrrcssing my own a ! ' . ’ o }
- 8. 'The ériginalintention scems to have been t.o license Trades and Professions no‘t ast 1cy' '
are licensed in England but on nearly the same footing as ur}dcr th.c present. Motl.xurp.xa rulcs,_
which tax trades and handicrafts under a Puttah. g;mntcd to' cach m.dn'xdual tax payer, at .rates
“varying with the profits of his trade.  The ‘.pronsl.cr}s for the \vorkmg of the new law m})uld
s‘ﬂn'ply have reduced to a system the som‘;\v.uat atbitrary assessment of 'Irades: under the Mo.t hur.
e 'pha extending its application at the same time to Mecrchants gnd Baokers, European as well as

"Native on a regularly graduated scale. . PR

' fth, The clauses which bring under the operation of the tax all persons official or otlu:r-’
‘\\\'i'sc who gain a living by their labour excepting only the ryot and the h:rcq l:fbourcr give a dif-
(orent charactze to the Bill which as it now stands is an Income tax. from thh. are exen.lpted
only those incomes which can best afford to bear a share of the public burdens, and the m?lu-'

_sion of which, would have enabled the framers of the Bill to lower the per centage of taxation,

. . . tat
"I'hese incomes are of course such as are drawn from funded property or landed estates.

P

ML) L e L

L ey
e i A i

R 5th. " An cxtecsion of the Mothurpha such as the Bill i.n its carly form would have systema-
"tized, presented this advantage that it would lnvf: scarcely zgttractcd the n}‘lcntlon of the bul.k
* of the petty Tradesmen and Merchants of the Native community. A tax of 3 per cent. on their
~. profits being in many instances no great increase on their present payments aad the license re-

_placing the Puttah. *

o Cth. The machinery by which it is sought under the Bill to securo a truthful return of
"“incomes, would probably however excite much annoyance.

PR N T,

Cel N, e e A i BRI R “7th.  The exposure of names and trade prc;ﬁts, to be challenged by every ncighbour, secems
R L AT S & § IR ‘unnecessary, it would probably be sufficient to allow afixed period after the issue of the licenses
" for appeal and revision, and to-permit inspection of the schedule to persons who satisfy the Col-
. lector that they have the means of correcting a false entry:

- 8th, At first starting.thc labour of assessing the tax paying portion of the community and

dccfding disputed cases will be sufficient to engross the entire time of the o(ﬁcc.r charged with

this duty, and it will be necessary to employ a special agency for this purpose. In the 2nd
. year the ordinary district establishment could manage the matter.

~.9th. I have spoken above of the fecling with which the Act in its original form would proba.

" -+ bly have been regarded by the bulk of the Native community owing to its resemblance to the
‘Mothurpha Regulation. :

« . 10th., The opposition it cncounters from tha upper portion of the Mercantile community, .
© - Native and Luropean, arising as it does from the entire exemption enjoyed by incomes of a certain -
"~ ‘:lass aad the conscquently increased pressure of the tax on the industrial classes may be concili-

T ated by redacing the Bill to its otiginal scope dspriving its working machinery of the objection-
‘. able publicity which Scction X1V. gives to the state and circumstances of private trade, and at
- the same time enacting a law for the levy of a distinct tax on all incomes untouched by the

ticense Act whether arising from official or other salarics, gains of members of the learned pro-
" ‘essions, funded property, or landed estate, cxcepting only the lands assessed to Government
" ander the Ryotwary and village rent systems, ' )
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Procecdings of the Mudras Gocernmznt, Revenue Department,
Srom 22d to 3ist: Oclober 1859.

A

11th. i i . .
! Britainlh This tax to be levied aud assesced futhe sas maaner as the Incom: tax in great

12th, Therate to be levied under both these

e Acts mig 1
of 3 per cent. owing to the wider field thus gain s might probably bz fixed at 2 or 2§ instead

St hbdni RS

ed for taxation. Obj il b
{1v. urged ag . jections way perhaps be
4 . dfg‘:ren:mll:\ta lt::]y:n"ba direct tax which is to be borne by the whole community [:mdcr two
1 : ' objection is however thcoretxcal and the plan would have the practical

advantage of presenting to the bulk of
the Native popula
long rezngnized form of taxation and thot o Population a tax identical in character with &

nerous in amount, It would of be out of the
: question to apply the |i . ould of course be out o
1 the appicat é:f oyt' s:dlc:nu 4::ct to incomes of all classes ; 3 Szctions 23 and 214 already stretch
X maclinery in a manoer aconsistent with practice and experience.

: 13th. On the

f ' would involve grcnt::l:]cl:nlm;d the substitution of a general Income tax for the whole population
4 the people who though of! l:: ;l::r?lfmqmmm" 1 the case of the small incomes of the bulk of
N (24
. . diture, and it is cevident that thesa ::rllmixtcnswd‘y » incur, on particular occasions, a large expen-
: tise, : 3 aro more casily reachad through tho trade they prac-

. 1th. Oa these grounds a d
dnstrial classes and an [ ncome taxmtl: Iaolll:‘: applying the licenso system to the mercantile and in-

her classes a i ' .
ppears tome the casiest form of taxation
\ ment of India in the present stato of society, |
Sth. A house tax is open to the obj

very humble - roofs, and in such cases the ni:‘;:l:zna::h: “;dlﬂdll "r;“ wealth often resides under
_ ould escapo his share of taxation.

. \
No. 2, ORrpz
R TOEREON, 223 Qctober 1859, No. 1423.
: Ordered to lic over,
:4 Secretary to Goverr.mesl.
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