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Proceedings of the Madras Gouen;nmt, Revenue Department,
Sfrom 30th July to Stk 4 ugust 1859.

No.25.  Read the following letter from C. BEAD%N, Esq., Secretary to the Government
of India; to the Secretary to Government Fort Saint George, dated Fort William, the
« 23rd May 1859, No. 2975. : : '

>
I have the honor to enclose the accompanying copy of the correspondence with the Com-
missioner of Mysore noted on the margin, regarding the transit

n;zhmzt‘f'rt:g“?sg;fd{{:"é:‘ﬁd_ or frontier duty levied on the produce of Canara imported into

closares 2. Mysore, and to request that the Government of Madras will -

Do. do. dated 23rd May 1850, . % P o
o ’ favor the Governor General in Council with its opinion on the

point on which the Commissioner has been directed to submit a report, namely, whether a local
tax equivalent to the halut levied on betel-nut, in Mysore, can be imposed on the produce of

Canara.

From Lieut.-General Sir M. CUBBON, x. ¢. B, Commissioner for the Government of the Terri-
tories of His Highness the Rajah of Mysore ; to the Secretary to the Government of India,
Foreign Department, Fort William, dated Nundy-droog, 26th February 1859, No. 35.

1 have the honor to acknowledge the receipt of Mr. Chapman’s letter, No. 4200 of the 22nd
December last, directing me to submit a copy of the correspondence entered in my Diary of the
15th of October last regarding the proposed abolition of duties upon the produce of Canara
brought into the Mysore Territory, and the substitution of a frontier duty equal to the Halut, &c,

2, A copy of this correspondence is now submitted, as are also extracts from the Juma-
bundy Reports to which reference is made ; and it must be mentioned that to obviate the possi~
bility of misconception on the part of the Superintendent, another communication was lately
made to him specially directing that a duty equal to the Halut of Mysore, was only to be levied
upon the produce of Canara intended for consumption within the Mysore Territory so that the

produce of both Territories should enter the markets of Mysore on equal terms.

3. For a proper understanding however of this correspondence and the orders passed upon
it, it is necessary to advert briefly to the circumstances under which Areka or'Sooparee is grown
in the neighbouring Districts of Canara and Mysore. According to all the information I'can
obtain the Sooparee of both Territories was subject to the same Halut or duty long antecedent
to the conquest of Mysore in 1799 and for 43 years afterwards as well as to transit duties in
passing to the place of sale. 'When however the Halut was abolished in Canarain the year 1844
it was still retained in Mysore, which could ill afford such a sacrifice of reveuue. This measure
was approved of by the Government of India, and in the last year 1857-58, the revenue derived
from the Halut amounted to 4,28,000 Rupees. When all transit duties were abolished in this
Territory in 1847-48, the produce of Canara was of course permitted to pass free, retaining only
the small frontier duty adverted to by Major Porter (erroneously called Transit) of 4} pie per
maund upon the article on entering the Mysore country. But with respect to the Sooparee
grown in Mysore, regard was had more to the real nature of the tax than the niode in whick it
was levied ; and with the full and cheerful eoncurrence of both the producers and dealers, it was
arranged that a sum equal to that lost by the abolition of the transit duties, should be added to
the old Halut, which was thus raised from Rupee one to Rupee 1} per maund, at which it has
continued to the present time without a murmur on the part of either of the above parties.

4. The present state of the case therefore is this. The produce of Canara has a free pmse

through the Mysore Territory ; while that imported for consumption is merely put on the same -
footing as the home produce. The quantity of Pepper and Cardamoms brought from Canara

into Mysore, is too small to deserve notice.

From Superintendent J. F. PORTER ; to the Secretary to the Commissioner for the Govern-
ment of the Territories of His Highness the Rajah of Mysore, dated Shemogah, 29th

September 1859, No. 178. ;

With reference to paragraph 59 of my last Jummabundy Report No. 95, dated 4th June
last, 1 have the honor to request the favor of your kindly obtaining the Commissioner’s ¢ s
for me, upon the subject of abolishing the Transit duties upon the produce of (’}lmhF i 7.“, 5
into this Territory, and substituting a frontier duty equal to the Halut levied upon that Qf-,mi? ': :



=’

-

5
Jae
=

[

Proceedings of the Madras Government, Revenue Depariment,
from 30th July to Sth August 1859.
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Division, as the time for Halut is now near approaching and some active measures are necessary

E v

to prevent smuggling in future.
The facilities existing for its being carried on to a great extent from the garden situated
in the Nugger Saugur, and Sorub Talooks bordering upon the Sooparee growing localities in

* Canra has been often complained of to the Commissioner by every successive Superintendent, and
P 21 dated Tth 5 : :

: paragraph 28 of my report No. 221 dated 7th September 1854, renders a detailed account of
* the same unnecessary, but the measure now proposed would appear capable of securing an effectual
- and complete check over it, at least so far as it concerns Hunner which is situated between the

~ Nuggur and Saugur Talooks. [ venture to say that the smuggling from the tracts situated

™=

. towards Siddapore may also be thereby repressed to a great extent, for though there may be

~ detached roads leading towards Dharwar &c. from that side, they are much frequented by the

bl .

- sponsible officials of my Cutcherry were employed to
e ﬂ,mk pericd of Halut besides establishing all the usual watches at the proper time. Still

merchants.

. 3. The transit duties levied last year upon the Canara produce averaged only at about 44
pies upon So.oparee, 12 pies.upon Pepper, and 14 pies upon Cardamoms per maund, whereas
Halut is levied at from Rupees 1} to 8 annas, upon Sooparee 8 annas, and 4 Ru‘ es upon
Pepper and Cardamoms produced in this Division, and the smallness of t'he former is[,)el think,

snﬂif:xent to offer every inducement to smuggling, whereas to equalize it with the latter would,
1 think soon put a stop to it.

From Captain F. CUNNINGHAM, Secretary ; fate s
dated Bangalore, 16th October 1858, N, :‘ig Superintendent of the Nuggur Division,

; * Under the circumstances stated in your letter No. 178, of the 29th September last, I have
- . - il
the honor, by desire of the Commissioner to convey his sanction to your abolishing the transit

Extract from Jamabund "
it utseal Reports of the Nuggur Superintendent, No. 221 of the 7th Septem-

Para. 28, ini p
of the Division iflthCZi;plnl(;n that much Sooparee is still smuggled from the Western part
a, where the Sayer duties have been abolished, and brought back into

this Divisi :

amounltv:::ln a‘:':ttil:el e g Cs'mz.u-a, for which the transit duties levied in this Division

e og peone Y_I:Oba verybltnﬂmg sum, being about 7 pice per maund on the average.
a s will be unable to check thi i b i : .

from many of the Ryots living near the fromie:.s smuggling which is very easily accomplished

ad. i t 5 - s ’ :

. ::nzzrgeo: :‘fl;n:t::r mtll:loth t!lsmcts, and the jungly nature of the country along the fron-
» ng the seizure of the Sooparee, while being conveyed from one to the

other almost impossible. No means n
oss . ow exist b i i ]
The motive itself should be taken off, which can ge ‘:}&"ui:l:e;hll: i g agit P"’"med'

duties on the Canara Sooparee, and ; y abolishing the present transit
S putting a fronti .
produce of this Division, as has been donegn the :ul:ro? l::{x:xcf:zml e

having relatives and some of them plantations

Extract from the Jumabundy Re
August 1855, y Report of the Nuggur Superintendent, No. 221 of the 31st
Para. 53. Para. 28, of my last Jumab
3 : e nndy report makes it un d-
ing the smuggling of Sooparee and other articles of Halut ianto theuC:::“lr)’iu:c:cp:;\:crﬁ.:m

afraid is carried on extensively. The onl
. : : . Yy means by which it be :
mentioned in the said paragraph, by putting a frontier duty ‘onc:nhc Cal:l‘pprﬁscd is, as | have
ra

the Halut levied on the produce of this Division, Sooparee equal 10

Extract from the Jumabundy Re R
e 1858, y Heport of the Nuggur Superintendent, No. 95 of the 4th June

X :
Para. 59. Active measures for the suppression of smuggling were not wanting, for 2 re-

supervise the roads of traffic throughovt

v
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I cannot but think that the largest decrease in the Saugor Talook is almost entirely owing to
an unusual extent of smuggling into Canara for which a wide
para, 28. and uncontrolable door has been kept open as explained in my
N‘;:?;,_d“tw Sist August 1855 yonorts marginally® noted, and the corresponding rise in the
imports from that District during the past few years as shewn
Maunods. & 5 » » " %
¢ Avands . e s. 38201 in the margint will I think fully bear me out in my supposi-
Rukshas@, ... o = o1.881 tion. No other measure than an equalization of the frontier
Pingula..es  eo oo 48,860 S :
tax upon the produce of that District with the Halut, appears
capable of preventing the smuggling in question to any extent, as suggested in 53rd para. of
the 2nd report abuve marginally quoted.

* No. 221 dated 7th September 1854

From CECIL BEADON, Esq., Secretary to the Government of India; to Lieutenant
General Sir M. CUBBON, k. ¢. 8., Commissioner for the Government of the Terri-
tories of His Highness the Rajah of Mysore, dated Fort William, the 23rd May

1859, No. 2974

1 have the honor to acknowledge the receipt of your letter dated the 26th February last,
No. 35, and its enclosures, regarding the transit or frontier duty levied on Canara produce

(betel nut, pepper and cardamoms), imported into Mysore.

9. [Tt appears that on the recommendation of the Superintendent of Nuggur, the duty al-
Juded to, has been raised, so as to make it equal to the halut or tax levied on Mysore produce.
This T am directed by the Governor General in Council to observe ought not to have been done,
because when the question of the Mysore tax on betel nut was betore the Government of India
in 1856, although the Governor General in Council fully admitted the propriety of the tax, as
one levied on an article of mere luxury, and desired that it might be retained in Mysore, yet

ou were informed, (in Mr. Secretary Edmonstone’s letter, No: 686, of the 7th February 1856,
para, 10) * that the whole of the remaining transit duties within the Province of Mysore should
« now be abolished, and neither import nor export duty should be levied on the frontier.” It
was added, © Now that the debt to the East India Company has been paid off, there must be 2
considerable surplus revenue, and His Lordship in Council does not see why a system of taxes
which has been pronounced impolitic, and for that reason has been abolished every where else,
should be retained in Mysore.”

3. In the same letter (para. 12) you were desired to report on the whole question of taxes
in Mysore. This however you have not yet done, though you were x.eminded of the call in Mr.
Edmonstone’s letter dated the 2nd June 1858, No. 1540, and though it was stated in your letter
of the 23rd Idem, No. 61, that areport would be submitted without further delay.

4. The Governor General in Council desires me therefore to observe that in the face of

these orders you were not justified even in maintaining the frontier import duty on Canara pro-

duce, much less in raising it.

5. The Governor General in Council considers it to be very objectionable that there
<hould now be in any part of the British territories or of those administered by tl.le British Go-
vernment, a line of Customs posts between one District and another, that smuggling across the
boundary should be rendered possible by prohibitory fiscal regulations, and that to the great
detriment of trade, an establishment of Chuppg&uees shoukl be employed for the purpose of

preventing such smuggling. :

6. There seems to the Governor General in Council to be but one of two courses open
either to abolish the halut or tax on betel nut and other produce in Mysore, or to re-impose 1t
(or some unobjectionable equivalent for it) in Canara. I am therefore to request that this transit
or frontier duty may be immediately discontinued and that the trade .betWeen Canara and My-
d from all restrictions and imposts. You will also be so good as to re-

re may be entirely free ) ;
s:,rt o,,’;he reduction or abolition of the halut or betel nut, pepper and cardamoms in Mysore.

The Madras (Fovernment

have been requested to state whethera similar tax can without objec-
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Pn«m s of ﬂ; fadras Eovemmcat, Revenue Department, :
| : @é‘tb July to 5th August 1859. :

1 oe el ion of the same articles in Canara, and on the receipt of replies
! mb;q‘ sad ﬁ:,: z: mﬁwemmm, the Governor Gen:rd in Council will‘:e ina goni-
tion to pass final orders on the question.
(True Copies.)
(Signed) R. SIMSON,
Under Secy. to the Govt. of India.

by

Ordendm consequence that the following letter be despatched.

No. 2.  FromJ. D. BOURDILLON, Esq., Secretary to Government, Fort Saint George ;

to C. BEADON, Esq., Secretary to the Government of India; dated 1st August 1859,
No. 1041.

I am directed to acknowledge your letter of the 23rd May 1859, No. 2975, and to state
in reply that this Government are decidedly of opinion that the Halat in Canara, on betel nut,
&c., which was abolished in 1846, ought not to be re-imposed.
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