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GOVERNMENT OF MADRAS.

PUBLIC WORKS DEPARTMENT.

Railway.
Read again the following paper :—
G.0., Nos. 658-59 Ry., dated 13th June 1899,

Read also the following paper :—

THE WORKING AGENCIES FOR THE EAST COAST RAILWAY,
Note by Mr. Franeis J. E. Spring, Consulting Engineer for Railways, Madras.

L. I have read with interest Mr. W )

. ’ St Mr. Wynne’s second m i -
ha(;. e Y-, dated tht‘a‘ 13th June 1899. The second memorandum is undated, but it
i dP’:essthmaélli No. 511-20—13-7-99, Caledonian Press, Nagpur.” It is
therefofe ha?ve iilﬂue?:itzler:h :ff Commgliize %f Madras and Cocanada, and could not
AT ! ormer Chamber’s letter dated 8th July 1899, though
1t might possibly have been read by the Cocanada Chamber before l;hiir lett’.‘er dat%d

the 5th August 1899 i . : . .
Mr. Wynngu dated litgafugm{tée;é_ A copy reached me with a brief demi-official from

2. Mr. Wynne appears n - S ETET B '
become public propertpyP? but i;e;ei%;ag: éﬁtended his original memoranduni to have

P py of it to the leading newspaper of these
Fx?:;?;eghliggpﬁa? joeder of a fow weeks proviously had strongly put forward a quasi-
about keeping the matt jeneo of the subsequent memorandum, he went an unlikely way
very pleased that this :r 2 private one between himself and me. Personally I am
the public discussion WI})JIi) aﬁellllt slip on Mr. Wynne’s part gave a fair opportunity for
Government’s policy is ; ¢h has ensued, and which indicates very clearly that this
= i 8 t(§1 11n accord with such mercantile opinion here as has power of
dated 13th June 1893 ?n?’ of all notices, in local newspapers, of G.0. No. 658 Ry.,
in general for the expans; lcates in no uncertain manner the desire of the Presidency
Company rather thax? fp smt]ﬁ and strengthening of its old servant the Madras Railway
Mr. Wynne’s protests fppezrad:ent of a newer Company whose interests, in spite of
the port of Calcutta, 0 suspiciously like being bound up with those of

3. As Mr. Wynne’s
written with any };11:)1)6 o;esgil_lndstﬁgn orandum could, I presume, have scarcely been

ubli g his original proposals in siti d
Ergux;;:gt];?dfl;cr%ﬁg:: ) ;‘) nfde ::epll'f_sumably its object m%rely wasatg(}gllxs‘t??ytﬁigo:;ingl?l?al
may not seo fit to again m to Mr. Moss and to the Chambers, who may or

F reply to him, merel i :

a confi m

paragraphs, viz., those marked (@) and (b)’ on pagz 5 of tlllllzls% Prﬁzzlefdirnsa few of his
B

in extendi : contract, there shoul y i i

Genemfln ];Elgug: I;;eah(if ;ngucﬁlce of the Madras Raﬂwayotgrx?;;:y l;see(ﬁ]ld; ?Z?&tﬁ?
those difficulties, But, fr(?mefny(%:;?flid }’Y'Mr. Wynne., expresses appreciation of
brushed aside, by all concerned o View, difficulties are merely things to be

setting themselyes earnestly to the task. That

1
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some of these difficulties should in the past, instead of being removed, have been
cirecumvented, by what to me appears the most mistaken policy of allowing an invasion
by one railway company of the natural trade tract of another, is an indication rather
of the omission of those concerned to set themselves to devise their removal than of
the impossibility of such devising. This Government’s present metre gauge conversion
and extension policy for the Madras Railway is an honest, and if accepted will in my
belief be an effectual, means of removing many difficulties. Other and more important
and far-reaching developments are also possible, though it would be premature to
indicate them here. However, as already explained in paragraph 6 of my previous
note, dated 22nd May 1899, I personally believe the influence which has heretofore
been at work to have been the veriest bogey.

5. Next as regards (). I must in self-defence explain to Mr. Wynne that
my former paragraph 6 was not intended at all to refer to the East Coast Railway. It
happened to be merely a recital of another note of mine, dated the 24th May 1899,
dealing with the general difficulty which all concerned have imagined themselves to
experience whenever they have had to consider proposals for extensions of the Company’s
system. I had no intention of suggesting, as Mr. Wynne assumes I did, a poliey of
utilising the Fast Coast Railway as a means of raising the Madras Railway Company’s
dividends from 5 to 7 per cent., soas equally to benefit the shareholders and the State.
On the contrary, I have been intimately associated with the discussion of means to
prevent the occurrence of such a result on the assumption by the Company of the
working of the State Railway. My paragraph (No. 6) merely had reference to exten-
sions and branches proposed, on one occasion or another, to be built out of Company’s
shares or debentures, and not to the working by the Compauy of State-built sections.
I can see however that the absence of a definite pronouncement to that effect makes
Mr. Wynne’s assumption a pardonable one, and I am glad that his second memorandum
has afforded me this opportunity for an explanation.

6. Near the foot of page 6 of these Proceedings Mr. Wynne remarks that up to
date, despite the disadvantages and the cost of the sea route, Singareni coal has not
succeeded in ousting Bengal coal from the Madras market. "With the southern section
of the East Coast Railway scarcely in regular working order in the early part of 1899,
and with rates in an unsatisfactory state owing to the abnormal intervention of 10
miles of a separate agency between the State-worked line and Madras, and in the
absence of proper coal sidings at Salt Cottars and of coal tranship arrangements between
the broad and metre gauges near the Madras Beach, it could scarcely be expected
that Singareni or any rail-borne coal could do much in the way of competition with
sea-borne coal. All these matters, however, are now in process of being set right ;
and there is good reason to kope that, what with this, and new developments at Singareni
itself, and a better labour supply to meet a more extended demand, sea-carried coal
may find it less easy than heretofore to supply the requirements of the Madras market.
Naturally, quality being equal, the public cares nothing where the coal comes from
so long as it is cheap ; neither do I, and I shall welcome all competition. But it seems
to me that in the not distant future Messrs. Moss and Wynne will be found involved
in a friendly correspondence on the lines of that between the latter and the Great
Indian Peninsula Railway Company as set forth in Mr. Wynne’s very interesting
Sanctoria-Bombay Memorandum. Only I hope and believe that, when that time
comes, Mr. Moss will be found less obdurate than Mr. Barnett, and as each Agent on
the Calcutta-Bombay line will get some 500 odd miles of lead, and ean freely exchange
waggons and so neglect to worry about, “mileage ”, it will be for their mutual interest
to enter the lists with united forces against the common enemy, the British India
Steam Navigation Company. Indeed,in view of the extra 500 miles of lead which
he will get out of it, every ton of Bengal coal which Mr. Moss can induce to go to
the Kolar goldfields, in place of English coal which he only carries from Madras, will
be for the benefit of his Company and of Government. However, Mr, Pendlebury
will doubtless have something to say to that when the time comes.

(oTACAMUND, Francis J. E. SprinG,
12th August 1899. Consulting Engineer for Rys., Madras,



e e R
4 No. 994 Ry., 6tu Sepremsrg 1899

T
Excrosvre No. 1,

From—The Chairman, Chamber of Commerce, Madras.

To—The Joint Secretary to Govern | P
Dated - Madras, 8th J u{y 1899. i RIM AR By Branch, Ootacamund.

I have the honour to acknowledge receipt of G.0., N
v};hwh the Chamber is invited to express its opli)nion in the m(;ttgf ?)f]%i; v?g:li(i]uthlmth.']une’ in
ast Coast Rallyvay, with especial reference to the Note by Mr. F. J. E. Spri o nslenof j:he
Engineer for Railways, Madras, commenting on the memoraudun; (;f Mrpnng, e Oonsultmg

Agent and Chief Fingineer of the Bengal-Nagpur Rail : i3 ynne, the

addressed to .Govemment by Mr. L. 8. B?Ioss, tl%g) Agent :I?c{ i{gﬁggz?i flitlf:lﬁ;?lr;:%y _lthereto,
Mr. Sprmg I_xas dealt w11]1 the matter so ably and exhaustively, and expre d vi .2 Way..

are so entirely in accord with those entertained by this Chamber F ane Tiows which

. ber, that it
supererogation for the C . 2 1t seems a matt
Ngte. . * the Chamber to say more than that it agrees with nearly every word 3;. h(;:

The publication of Mr. Wynne’s memorand i

nate, for it has been shown to be full of inaroi?lr:;sv;a;’i b e .

Tdh(ia Oha;nber l1ls sarprised at Mr. Wynne's action in iss

addressed to the Government of India on the 4th Febru 1898 —

quoted by Mr. M?s{s and referred to by Mr. Spring—in thilgg he e:pr:s];e: itrjicswfrdqm bt grate

opposed to that which he now enunciates in regard to the poliey of the Bengal-N agp\i:%e:i?oany
way.

So far as the Chamber is aware, nothine h i i
r g has transpired
such a complete change of policy on thé_ part of the Benga{Na'gglélff;{gel}agary 138??;1 to warrant
of 1ts ocourrence—if it has occurred—is quite sufficient, the Chamber cons‘idersu : e mere fact
mercantile community in regarding Mr. Wynne’s memorandum with graye suﬂi)ioi%nj u?:rleiy 3]0

i sea ’ e

adoption of his proposals as likely to be ultimately fraught with sori
and trade served by the southern portion of the faﬂwa?.l T e el Publis

Mr. Wynue’s proposals may at first sicht appear plans : .
erucial test of impartial, well-inforn{ed, ga,nd piﬁtelligent 121%?3;;’1?3;:3 utii):h%g, su}{-,l g i
Sprmgf-they are shown to be fallacious. The memorandum has, indeeay bepve been by Mr.
totally inaccurate perception of thp true facts and neocessities of the caso and z)f t}{n I:.s ed upon a
of the adoption of the proposals it contains upon the interests of this Presidence . }ﬁate. effect
which such a document was calcalated to have upon the Madras Railway, in 5/;" be LAy
authoritative and prompt exposure of its many fallacies and inaccuracies Waﬂ,not nl? absence of
Chamber cannot but express its regreb that it should have been issued. { o little, and the

_ most unforty-
to be a piece of very special p]eadinu.
umg it, in view of the letter which he

This regret, however, is tempered by the satisfaction and instruction which the Chamber has

derived from a perusal of Mr, Spring’s Note, and I have th ‘

of Madras an expression of the Chamber’s cordial thanks ‘;o];otlg(;ufotlogciltl:ieﬁett%:g? Grgvemment
which it kgas maintained with the quernment of India—as there set forth—in then'e t shraggle
this Presidency. But while regretting that the action of the Government of Indiau}l] erests of
past been inimical to this Presidency in this matter, the Chamber has every reason t a.st'u} e
that that Government, as at present constituted, can be relied upon to do that simpfe?zsltei:gga:g

the representations of the Madras Government i i i i
not appear to have been done to them in th:np’azad e sk e Prosidonoy, which doos

His Excellency Lord Elgin, in replying ¢ i i i
the occasion of his visit to Midras in {)S‘zr)?gaslge?i I:g?gﬁzu)ggjented b o by this Chambor o

it will make it its duty to see that the interests of the vari 7
the line passes, ant’i, of the traders served by the line, v«rillmt;{es slzlalf;gc::dﬂ;g i
undue preference.” The Chamber did as it was requested to do i
and the tres}slult; l(liae pr(:lveg that its fears were not unwarranted;
appears to have deemed the views of the Government of Madra i i :
d;rz;ltlon, and to have, with regrettable partiality, displayed theslsixf;ttltfgnct;ltfge :ﬁ 10 oongi-
of the Bengal-Nagpur Railway, 1gnoring, as it would seem, the views of the Madraero‘x;tg:s?
nt.

But, as Mr. Spring observes in his Note, in deciding an im

under consideration, it is “the best interests of the mass " whi

stilered, and he has, the Chamber holds, conclusively rshov\r(;xf :llnlaet };izgleeint:xglsctl; iy tt(l)) R

gtva_noed than by handmi[over the working of the Bast Coast Railway fromealrgllxo de e

thaté)]? tobMa%mszo the Madras Railway, and this Pproposal, which is thoron hly aur 7 lzoad
feI da..m er, has the further advantage of promoting the interests not only ofgth'e GF el

(i’ ndia as railway proprietor and guarantor, but also of the mercanti] I
residenoy who are deeply concerned in the disposal of this question i St ary ot tie

This Chamber would also like to seo the pr i
- . 0 i

‘I:)axlwa,y, as this would undoubtedly be to the igtefezstzdo§ tﬂz: rle‘:agied it Sl Madras
noerned whose natural outlet is on the East Coast. vl and of the distriots

portant question such as the one
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The Chamber would remark that, before the introduction of railways to India and the
open'mge of ﬂl:a Great Indian Peninsula Railway, the trade of the Central Provinces found its
way to the Madras Presidency and was shipped from the eastern ;ls;)rts,_ and it views with alarm a
proposal to turn to rival ports in Bengal the trade of the Central Provinces that has not already

been attracted to Bombay.

In conclusion, I have
Government for the great
the best interests of this Pre
East Coast Railway.

the honour to repeat that the Chamber is much indebted to the Madras
and valuable services which it has ungrudgingly rendered to promote
sidency in the matter of the working of the southern portion of the

e

Excrosure No. 2.

From—The Chairman, Chamber of Commerce, Cocanada.
To—The Joint Secretary to Government, P.W. Dept., Ry. Branch, Ootacamund.
Dated—Cocanada, 5th August 1899.

’

I have the honour to acknowledge receipt of G.0., No. 658 Ry., dated 13th J une 1899,
relating to the working agencies of the East Coast Railway and inviting an expression of
opinion from this Chamber in regard thereto. In reply I am requested to state that, )Whlle some
members are of opinion that the port of Cocanada is the best fitted for the terminus of the
Madras and Bengal-Nagpur Railways and also of the proposed line from Raipur, all are agreed
that, failing a reconsideration of the question in this direction, Vizagapatam port should be the
dividing line.

Excrosure” No. 3.

From—The Agent and Chief Engineer, Bengal-Nagpur Railway.
To - The Presidents, Madras and Cocanada Chambers of Commerce.
Dated—Nagpur, the 1899, No. .

Mzr. Spring having sent you his note, dated the 22nd May 1899 on * the working agencies
for the East Coast Railway ” together with a copy of my note and the reply thereto by the
Agent of the Madras Railway, I ask to be allowed to submit the following remarks for your
consideration. .

My note was prepared at the request of Mr. Spring being the result of a conversation we had
during the recent tour of the Governor of Madras over the Bengal-Nagpur Railway.

It seemed to me conditions had so changed it might be in the interest of Madras trade that
the Bengal-Nagpur Railway shonld work the whole way into Madras instead of only to
Vizagapatam. ‘

‘ The views expressed were entirely my own and my note was written with the object of
ascertaining how far my own ideas were correct so as to be in a position to report to my Board
should they at any time call on me to do so. :

M]); note was published in the Madras Mail without my permission. I had no desire to
make the subject the public one it has become.

The arguments in my note have been denounced as unsound and erroneous and my facts as
misleading and incorrect.

May I be allowed {o offer a few remarks in defence of my facts and arguments. '

Taking the points noted in Mr. Spring’s note, paragraph 3, which comprize the following
arguments I advanced :—

(7) 'Chat the Madras Railway owing to the near termination of its contract was averse to
constructing extensions. " .

(b) That the difficulty the Madras Railway had in coming to terms with Gove}-nment of
India for working the East goast Railway to Vizagapatam was due to the apprehension on the
part of Government that a working agreement might enhance the purchase price of the railway
on the termination of its contract, L

(¢) That the Bengal-Nagpur Railway would serve Madras trade if it worked all the way
to Madras quite as well as the Madras Kailway would. bl

(d) That the Bengal-Nagpur Railway would endeavour to carry Bengal coal by rail to*
Madras at a price that would enable it to compete with Bengal coal delivered there by sea.

(¢) That the Bengal-Nagpur Rauway working all the way to Madras would expedite the
construction of the Raipur-Vizagapatam line and thereby open the whole of the Central Provinces
trade to Madras. :
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Dealing with each argument in turn—

(@) Mr. Moss devotes some space to showing that my supposition of th
Madras Railwa.y regarding the construction of extensions is quite irll)(?orrect. ;

There is no need for me to reply in detail to Mr. Moss’ remarks.

% I presume t; i
o Moo oF S Bou oD ot e Mot sl X e s i o
Fuorofore o quoking tho following words delivered by Major-Genaral Mullins, R.E., at the 47th

Annual Meeting of the Madras Railway held on the 5th June 1899. @& 1 ins 73
Director of the Madras Railway Company and his remarks were made ;?1211:1& sei[ot:ll(lili:l]s lzha
resolution proposed by the chairman that the report be accepted ' R

policy of the

General Mullins said “ there has been an idea that in the matter of extensi
system and branches we have not been, perhaps, so successful, or have not don
might have expected ; but the Company’s position for the last few years has been a somewhat,
difficult one in this connection. 1t is owing to the approaching termination of the at
contract in the year 1907 that there has been a considerable difficulty in extending the sggesenf
our undertakings. In the first place it would not have done for this Company to n1n dertakpe 0
part and parcel of this system, an extension of branches which might not have succeeded in ?,133
ing adequate returns hefore the year 1907, for to have done so would h e
position. On the other hand, the Secretary of State and the Government
difficulty in ceding ferms to ns for such additional working, owing to the f
iﬁ the mg:ket }rahle of dox:z skharest W(l;ukll have entailed considerable loss on t
the purchase of the undertaking took place ; consequently the number of extensi
actually undertaken, namely, that which was taken from the old terminusnﬂfl::;lﬂi;: W(O;rhaze
Calicut, that of course we were willing to undertake and work under the P;‘eéent Oﬂntﬁ)ot ) 3
that from Calicut to Cannanore. But with regard to many of these project ; s

: g : 8 which
the map in white, we have always expressed our readiness to carry out the polioyeOf T}z stav;vvlé on
ment of India, and much as we prefer our own gauge of Railway, we were willing to carry thr;:!;

out on the metre gauge or any other that the policy of the Government re uired ;
doubt that many of the difficulties which have arisen in connection with ghis P’,"izlclghlaggvﬁe no
occasioned by the fact that our present existenoe is liable to come o

: to an end before long.”
(b) Next dealing with the difficulty the Madras Railway have had in :
working the East Coast Railway to Vizagapatam. % coming to terms fo;-

ons of our railway
€ 80 much, as some

ave deteriorated our
of India have found
act that any increage
he Government when

Mr. Spring tells us it is perfectly easy to arrange that the working of th :
of the East Coast Railway shall not prejudicially affect State interests ¥ und?llgogthemc i:eqj:;zn
price of the Company’s shares in 1905-1907, nhancing the

Mr. Moss tells us that the terms proposed by the Madras Railway are int ded
all direct profit to the Company.”’ ¥ intended

If the matter is so simple and the Madras Railway wants to make no
working, the obvious question to ask is why has no agreement been arrived af ?

Paragraph 4 of my note gives the reason. To make arrangements that sh i
direct profit in working to the %ladras Railway is a very diﬂieu%t matter to ;o.omggizg:gmﬂ:
have a way of producing unespected results and a mistake on the part of Government would
result in very serious loss.

Myr. Spring is of the opinion (see paragraph 6) it would be to the advan
to assist in’ developing the Madras Railway into a 7 per cent, line.
asks where the fallacy is. The fallacy is'in applying his
Railway dividend being raised to 7 per cent. by means o
southern section of the Kast Coast Railway.

To add 2 per cent. to the Madras Railway dividend by the profit accruing f i
East Coast Railway would be to raise the value of the Madras Iga.ilway P:ﬁl;:g t;ogav:%rfklang the
cent. line at the expense of revenue that should have gone direct to the State. ‘ i

to avoid

profit out of the

tage of Government
1e. He gives his reasons and
reasoning to the case of the Madras
f a good working agreement for the

Thg Madrz;s Raiéway would be a 5 per cent. line pa
a contri utiqn rom Government. On the completion of the contract Govern t

0 per cent. line on a 6 per cent. basis and lose heavily over the transaction, uﬁ:‘?’in;o:l%sﬁf 0:;
the Railway for many years and then had to buy it at a higher value than it was worth.

(¢) Dealing with the point that the B 1-N i : .
same way as the Madras Railway would. ea-Negpur Railway would deal with rates in Ho

ying a 7 per cent. dividend by means of

In dea}ing with my remarks about export rates Mr. Moss avoids my point altogether.
b My }Eu‘llt was tzhe‘;_n;ll to}:ardts Bémfbay a}: Bezwada and the impossibility of the Bengal
agpur hvualway quoting rates to Caleufta 2 4
Bombay. I deduced from this that 'workiqgrzlﬁ ESVAH fhst oo 5 Y 4% fowieds

: L the way int ‘
Bailway woald do all i conld to divert traflo thore, 18 i would by peoyeirey 150 Nugpur

Calcutta s against Bombay if it wanted to do so.

S| PR TSRS AT Sl LT R R e
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The points brought forward by Mr. Moss against my arguments are—

He quotes certain rates and gives a quotation that refers to circumstances totally different
to those under consideration (paragraphs 14 and 19) and gives details of a scheme of rates he has
designed to make Vizagapatam a strong competitor to Madras (paragraphs 15, 17, 18).

The rates given in paragraph 14 of Mr, Moss’ note are rates we quote under circumstances
totally different to those under consideration.

The ease under consideration is that of export traffic from a certain area which I argue it
would be in the interest of the Bengal-Nagpur Railway to assist Madras owing to the compe-
tition of Bombay.

The case Mr. Moss takes to answer this point is that of the extreme end of our Railway
where it joins the Great Indian Peninsula Railway.

The rates quoted are block rates introduced to repel an attack by the Great Indian Peninsula
Railway on our traffic.

That railway quoted special rates »id Nagpur from our stations to Bombay lower than the
rates from Nagpur to Bombay. In self-protection we have to quote high rates towards Nagpur
to prevent traffic, which would otherwise go north and east, being carried off to Bombay.

The cases are not parallel in any way. Our high rates are due to an attack by a neighbour-
ing railway on our traffic.

He quotes (paragraph 19) the following extract of a letter from me as indicating the policy
of the Bengal-Nagpur Railway :—

«“ The interest of the Bengal-Nagpur Railway will be to attract as much traffic as possible
by rates in the direction of Caleutta and high rates in the direction of Madras from stations on
the Cuttack-Vizagapatam section.”

This is a perfectly correct guotation only it, as in the previous case, does not apply to the
eircnmstances under consideration. The case under consideration is that of the Bengal-Nagpur
Railway working all the way to Madras.

The reference quoted by Mr. Moss refers to the case of the Bengal-Nagpur Railway working
to Vizagapatam only.

About coal (paragraph 16 ) my suggestions are disposed of with the remark they cannot be
taken seriously and coal could not be carried at a rate low enough to enableit to compete with coal
brought by sea, this rate being placed at 2 pies per ton mile. I have the pleasure of forwarding
with this a eopy of a note of mine prepared in 1894 dealing with a low rate for coal from Bengal
to Bombay by rail.

You will see, on referring to this Note, that the Bengal-Nagpur Railway could carry coal
from Bengal to Bombay allowing for the wagons retwrning empty at a rate of 19 ples per ton mile
and secure a profit of 3'98 rupees per ton by the transaction.

The Board of the Bengal-Nagpur Railway have offered to join the Great Indian Peninsnla
Railway in quoting this rate, but have so far not been successful in securing their agreement, not
because the %reat Indian Peninsula Railway thought there was no profit in it, but because they
thought they could make more out of Singareni. This will be the attitude the Madras Railway
will probably take.

I give my figures to back up my arguments. Mr, Moss confines his reply to the assertion
that my proposal eannot be considered seriously.

While on the subject of Singareni as against Bengal, I would point out that it is mnot
altogether a matter that is ruled by a rail carriage of 400 miles as against 1,200 miles.

Singareni has such an immense number of markets at its disposal it cannot keep the supply
equal to the demand.

The imports of Bengal coal to Madras for last year and up to date of this year show that

despite the disadvantage and cost of the sea route Singareni in no way commands the Madras
market. :

TONS,

Imports Bengal coal to Madras for 1898 were ... e 192,786
s January 1st to May 31st 1899 were 56,643
y»  for snme period 1898 were 55,197

Lastly, regarding the construction of the Raipur-Vizagapatam line :

I still hold that if the Benga.l-Nagpur Raﬂway worked all the way to Madras the Rmpur.
Vizagapatam line would be made at #n earlier date than it will otherwise be, aud that the result

of the through working will be to open up the Central Proviaces and North-West Provinces to
Madras trade.

Mr. Moss® arguments are, I think, vitiated throughout by assuming that the sole object of
the Bengal-Nagpur Railway is to serve Calcutta interests. ;



s o e O O IR T P SR PP & U U O Ut

8 No. 994 Rv., 5t Sepremeer 1899.

A e e oo i

P B S P .

The area of country, the Bengal-Nagpur Railway wishes to serve, is the Central Provinces
where it draws its traffic from and where it wants to fake imports to.

It wants to enlarge the sphere of markets for Central Provinces produce and the area from
which to draw import and other produce that the Central Provinces do not grow.

Working all the way to Madras »id the Raipur-Vizagapatam line would largely assist in
carrying out these objects.

In no way has Calcutta more attractions for the Bengal-Nagpur Railway than Madras.

In conclusion I would ask that in considering the question you would see that my arguments
be not dismissed as unsound or erroneous without good reasons being given why they are so and
that the subject may not be approached with the idea that my facts are misleading and incorrect.

I will finish by quoting some of the incorrect facts in Mr. Moss’ note.

The Chairman of the Bengal-
never had. The Managing Direct

The statement that the Bengal-Nagpur Railway contract expires about the same time as
that of the Madras Railway is most seriously incorrect.

More than half of the contract has still to be run.

Nagpur Railway has no business connection in Caleutta and
or has long since ceased his connection with his Caleutta firm.

The contract is for 25 years from 1887,

Orper—No. 994 Ry., dated 5th September 1899.

The papers read above will be recorded. A copy of these proceedings will be
forwarded to the Government of India.

[Here enter No. 995 Ry., dated 5th September 1899.]
(True Extract.)

Francis J. E. Spring,
Joint Secretary.

To the Chairman, Chamber of Commerce, Madras.

» T 3 Cocanada.
» Consuiting Engineer for Railways, Madras.
» o Caleutta.

»» Junior Consulting”Engineer for Railways, Nagpur.
» Agent and Manager, Madras Railway.
Editors’ Table.

Exporseuenr—No, 995 Ry., dated 5th September 1899.

Forwarded.
(By order.)

Francis J. E. Sprine,
Joint Secretary.

Exd. T. K. Narayana Aiyangar.
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FURTHER PAPERS.
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Date.
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@he Ebambey of Commexce,

4

MAbras, 8tk July, 1899,

Frou
C. E. P. VansAGNEW, ESQ.,
CHAIRMAN, CHAMBER OF COMMERCE,
MADRAS.
To
THE SECY. TO GOVT. OF MADRAS,
P. W. D. (RAILWAY BRANCH),
OOTACAMUND.
SiIr, AT

I have the honour to acknowledge receipt of G. O. No, 658, Railway, dated
the 13th June, in which the Chamber is invited to express its opinion in the matter
of the working Agencies of the East Coast Railway, with especial reference to the
Note by Mr. F. J. E. Spring, the Consulting Engineer for Railways, Madras, com-
menting on the Memorandum of Mr. T. R. Wynne, the Agent and Chief Engineer of

, the Bengal-Nagpur Railway, and the letter, in reply thereto, addressed to Govern-

ment by Mr. L. 8. Moss, the Agent and Manager of the Madras Railway.

Mr. Spring has dealt with the matter so ably and exhaustively, and. expresses
views which are so entirely in accord with those entertained by this Chamber that
it seems a matter of supererogation for the Chamber to say more than that it
agrees with nearly every word of his Note.

The publication of Mr, Wynne’s Memorandum was, the Chamber considers, most
unfortunate, for it has been shown to be full of inaccuracies and to be a piece of
very special pleading. The Chamber is surprised at Mr. Wynne's action in issuing
it, n view of the letter which he addressed to the Government of India on the 4th
February, 1898—an extract from which is quoted by Mr. Moss and referred to
by Mr. Spring—in which he expresses a view diametrically opposed to that which
he now enunciates in regard to the policy of the Bengal-Nagpur Railway.

So far as the Chamber is aware, nothing has transpired since February, 1898,
to warrant such a complete change of policy on the part of the Bengal-Nagpur
Railway. But the mere fact of its occurrence—if it has occurred—is quite sufficient,
the Chamber considers, to justify the mercantile community in regarding Mr,
Wynne's Memorandum with grave suspicion, and the adoption of his proposals
as likely to be ultimately fraught with serious consequences to the public and
trade served by the southern portion of- the Railway,

Mr. Wynne's proposals may at first sight appear plausible enough, but when
subjected to the crucial test of impartial, well-informed, and intelligent eriticism—
as they have been by Mr. Spring—they are shown to be fallacious. The Memo-
randum has, indeed, been based upon a totally inaccurate perception of the true facts
and necessities of the case, and of the ultimate effect of the adoption of the proposals
it contains upon the interests of this Presidency. The injury which such a
document was calculated to  have upon the Madras Railway, in the absence of
authoritative and prompt exposure of its many fallacies and inaccuracies, was not a
little, and the Chamber cannot but express its regret that it should have been issued.

.
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'This regret, however, is tempered by "the satisfaction and wstruction which the
Chamber has derived from a perusal of Mr. Spring’s Note, and I haye the 110110.111'
to convey to the Government of Madras an expression of the Chamber’s. cordial
thanks for the long and determined strugele which it has maintained with the

regretting that the action of the Gove

to this Presidency in this matter, the Chamber has every reason to anticipate that

that Government, ag at present - constituted, can be relied upon to do that simple
justice to the representations of the Madras Gover

this Presidency, which does not appear to have

His Excellency Lord Elgin, in replying to a Memorial presented to him by
this Chamber on the occasion o in 1895, asked the Chamber

“ to have some confidence in the Government, of Indi

been done to them in the past.

passes, and of the traders served
treatment or undue preference,”
though with some Inisgivings, and

by the line,

will be subjected to no unfair
The Chamber

did as it was requested to do,

But, as Mr, Spring observe

people” which have to be conside
shown that thoge

the working of the
the Madras Railway,
ber, has the further a
of India as railway
Munity of this Presi

red, and he ha
interests cannot be better

East Coast Railway from K
and this proposal, which is
dvantage of promoting the i

S, the Chamber holds, conclusively
advanced than by handing over
hurda Road Station to Madras to
thoroughly approved by the Cham-
nterests not only of the Government
but also of the mercantile com-

In conclusion, T
debted to the Madras
ungrudgingly rendered

to promote the best interests of this Presidency in the matter
of the working of the g

outhern portion of the Bast Coast Railway,
I have the honour to be,
' Sir

Your most obedient

servant,

. Chairmnan,
.

-
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I enclose a copy of a letter I have sent
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*° BENGAL-NAGPUR RAILWAY.

B | j“ ety 8 AGENT AND CHIEF ENGINEER'S OFFICE: ;
| f ‘__(¥L~J—. /2 // "2} Nagpur, Dated the  July, 1899. :
: e \ § .. o i g o ‘w X
: " To the Presidents,
54  Madras and Goconada Chambers of Commerce.
| Gendlemen. ‘- | ’

Mr. Spring hﬁﬁl%ﬁéﬁ you his Note dated the 22nd May 1899 on “the work-
- ing agencies for the Fast Coast Railway” together with a copy of my Note and | .
~ the reply thereto by the Agent of the Madras Railway, I ask to be allowed to =
~ submit the following reinatgks'foi your consideration. L e
. My Note was prepared at the request of Mr. Spring being “the resuit of
4« conversation we had during the recent tour of the Governor of Madras oy
'%ie pur Railway. e R Tl SRS T et
d g t seé‘%ﬁ'ﬁf"ﬁe conditions had so changed it might be in the interest &
~ of Madras trade that the Bengal-Nagpur Railway should work the whole way
3 linto,Madrﬁ’instedd‘ of only to Vizagapatam. _ B T et
 The views expressed were entirely my own and my Note was Wwrit
_ the ob%'} of ascertaining how far my own ideas were correct so as to be in a
- to réport to my Board should they at any time call on me to do so.
My Note was published in the “Madras Mail” without my permission.

£

no desire to make the subject the public one it has become. 8
The arguments it my Note hive been denounced as unsound and erroneous P
’ and my facts as misleading and incorrect, ' on ol ;
ay I be allowed to offer a few remarks in defence of my facts %md argu-
B . . ments. ;ip At s
1 Y Pk L 1T 2 - F ]
# & Taking the points noted in Mr. Spring’s Note, para. 3, which comprize the
j"/ - S/ following arguments I advanced,— . ot &t .
o ] X a. That the Madras Railway owing to the near termindtion of its con-
T : “.  tract was.averse to constructing extensions. e IR |
L - - T Fi

6. That the difficulty the Madras Riailwa"y had in coming to
Government of India for working the East Coast Railwa
. Vizag was due to the apprehension on the part of Gove

that a working agreement might enhance the purchase

o the Railway on the termination of its contract. ,

- " (. That the Bengal-Nagpur Railway would serve Madras ,ﬁ""réa
‘ all the way at%pﬁadraa a(}yynite as well as the Madras Railway

g, g VAR G B [

" d. That the BengaI-N'a;%&nr Railway would en&eavbn‘r to &rﬁm s S

fadras at a price that would enable if to compete

¢]

jr » PO g' rail t
* " &2 L with eugal,eoaldel?vered there by sea,
; ¥ | d

r:‘w.,.,' e ; % | Sals df PINN
¢ That the B.-N. Ry working all the way" to Mnd;x s would expedite
/ 8/ 6‘ } the construction of the Baipﬁbvgﬁg line ar therehy open the

whole of the Central Provinces trade to Madras. -

" Dealing with each argument in m}m-‘; o 'k S gt e

1 (a.) Mr. Moss devotes some space to showing that my. supposition of the B

‘/ ' policy of the Madras Railway regarding the construetion of extensions is quite R

{  1ncorrect. s - T
' to reply in detail to Mr, Moss’ remarks, I presume

There is no need for me

the evidence of a Member of the Board of Directors of the Madras Railway is sufficient.



s
)

Y "

I will conﬁne' m’yseQ‘l&mreﬂ)re to quoting the following words delivered by Maior
General Mullins’ R. Frat the 47th Annual Meeting of the Madras Railway h(;l(i‘]on
the 5th June 1899, General Mullins is a Director of the Madras Railway Compan

and his remarks were made when seconding the resolution proposed by riy\
Chairman that the report be accepted, o v the

G ¢ /( ‘siongi)?e(fﬁi I}‘{u‘lllms'sufd “ There has been an idea that in the matter of exten- ’
. P h::lwl'ewiz) : bg’;,@m and branches we hm'.e not been, perhaps so suc-’
‘Compa’n)"s boefitan foe It]f S(I) much as some might have expected.;_but the
,, it inathise connesion 0 I 18 ast few years has been a somewhut d.lfﬁcu]t one
¢ present contract i e 1x Ol“’lng to the approaching termination of the
P B o lzfen.r 307 that there has been a considerable difficulty ‘
¢ don for this Con, age e 113 un ISl‘t:akmgs. In the first place 1t would not have’
¥ of Beuriohin Whichpmizht ;lmt tlilrt:f €, as part and parcel of this system an extension :

“the year 1907, for to Lave 3 ave succeeded in yielding adequate returns. before
e b (L S AT Jome S0, would have deteriorated our position.  On the
.16 Decretary of State and the Government of India have found difii-

~-

-

-

-

-

altogether.

.

of a scheme of rates he has designed tomake Vizagapatam a strong competitor to

T RN ™Y

In dealing with my remarks about export rates Mr. Moss avoids my point

"My point was the pull towards Bombay at Bezwada and the impossibility of

the Bengal-Nagpur Railway quoting rates to Calcatta from .Bezwada that could
be as low as towards Bombay. I deduced from this that working all the way
¢ /'into Madras the Bengal-Nagpur Railway would do all it could to divert traffic
there as it would be powerless to attraet it to Caleutta as against Bomkbay if it

wanted to.do so.

++~The points brought forward by Mr. Moss against my arguments are.—
He ‘quotes certain rates and gives a quotation thatffrefers to circumstances
totally ditferent to those under consideration (paras. 14 and 19) and gives details

C e T e e

Madras, paras, 15,17, 18.
The rates given in para 14 of Mr. Moss’ Note are rates we quote under

< . .
culty in ceding < U ! : i
g ding terms to"us for such additional working, owing to the fact that any

13 . TN T AT RS o £ : : .
Increase in . T ; - : ” il stances totally different to those under consideration.
the market value of our shares would have entailed considerable loss ’ CLrCRISE i & '

aul;ma il 3 The case under consideration is that of export traffic from a certain area

———

.. (Government to assist in deye

“on the Governm 0
ent when the pr akine took place: 6. ¥ e L ¢ : ¥ : A
‘quently the nam} o, P }?lrchase of the undertaking took place; conse by e o - g‘ 4. ... which [ argue it would be in the interest of the Bengal-Nagpur Railway to assist = W'
W er of extensions that we have actually undertaken namely, that S ISR LU ¢ =g speis o B we w9l
which was taken from the old terminiis.: from.Bevore to Caliaut. that of contss” g T (i et 6y ¢ 0 Madras owing to the competition of Bombay. e
- We were willing to undertake and SEPTLeypore Lo CRERNSy S8k 95 GOTN g % SR ek e The case Mr. Moss takes to answer this point is that of the extreme endof =~ = ="
“from Calicut o G a%e and work, under the present contract, and ﬂ_mt’ B AR Railway where it joins the Great Indian Peninsula Railway. " T e
“are shown on the annanore, ~ Buf with Tegard to many of these projoots-which ) ‘ oA - The rates quoted are block rates introduced to repel“dn atfack by the Great T ﬁ
i i holio o{:trl?al()} in white, we have always expressed our readiness to carry, ; i . R [ndian Peanifistla Raﬂwﬁy okt our trilis. 5 ) e S 1
v e ; s Vp SR : B ; : T 3 p p . ‘ eI
: § i ‘ gauge of Rni{wa e overnment of India, and much as we prefer our own 1 That Railway quoted special rates via Nagpur from our stations to Bombay “*s=ssts
RSN i ¢ other that the po};’icy omfg gl“vmg to carry them out on the metre gauge or any " lower than the rates from Nagpur to Bombay. In self protection we have to quote
s ‘ of the di : : overnment required; and I have no dO,Ubt that many ! | high rates towards Nagpur to prevent traffic, which would otherwise 2o north
ifficulties which hav 2 " . ) VRS Sh | g gP p , g
Hodasionad by T B T € arisen in conmection with this project have been N i { and east, being carried off to Bombay.
‘long”. : % OUr present existence is liable to come toan end before’ ‘f _ The cases are not Farallel in any way. Our high rates are due to an attack e
ey, ¢y 1 ! ; ‘g* °Z 4 " by a neighbouring Railway ‘on our traffic,
- U/g‘r' coming: i teiz{ng g)iﬂilpgk'thh. thg difficulty the Mudras Railway have had in ' e He quotes (para. 19) the following extract of & letter from me as indicating
| vorking the East Coggs Railway to Vizagapatam, Iy the policy of the Bengal-Nagpur Railway.
Mr. Spri . 13 /R : :
Southern sgct?ogn t:i}.ls’tﬁls 1;3:15 Per‘fectly easy to arrange that the working of the i ; “ The interest of the Bqngul-Nag_pm‘ . Railway will be to attract as ‘much : .
interests by unduly e ﬁ ast  Coast Railway shall not prejudicely affect State # .~ ... “traffic as possible by rates in the direction of Calcutta and high rates i the ".':iﬂ"' &"".“ 4 310
i Mr, Moss tel]Z l?s a:’}f“t]g the price of the Company’s shares in 1905-1907. i} ? 891 i 4a “direction of Madras from stations on the Cuttack—Vizag seetion. ,";” b o :;I
‘- ARy P i Y 4 /3 S 7 4 B s it R © o Ly ‘.
S “""T";’( « - 1ntended “to avoid al] dire;; the terms groposed by the Madras Railway are ¥ _ > » ”f o 3 0 b ; ; ; W i m
#{;,r ko £ the mmtter is 50 5 lPI'Oﬁt to the Company.” b O 0L By e This is a perfectly correct quotation only it, as in the previous case, does not | - g0
gt | out of the workine thz [:[F\ i and the Madras <Railway wants te make no profit P "4'5-‘"‘_ S S apply to the circumstances under consideration.  The case under consideration 184 ’gl’; RL “"’f"?‘l‘
WTJ .~ arrived at ? i 10U8  question to ask is why has no agreement been . ;fx Arnne sty By that (')Ifhthe l}engal-Nagplirhﬁai‘}wu\%worklgg all ttlfm way to %’Iadhzlske:'" l'i‘ag o f"m;‘" VG
v e | Para. 4 of my Note o B asiasl W LT e reference quoted by Mr. Moss refers to the case of the Bengal-Nagpur Pt i
L 5 . E ) e . . T S 5y £
{ - * avoid all direct profit g wgl\;{gs the reason, Te make arrangements that should Railway working to Vizagapatam only. ; v T L TRy
S | todo. Agreements have OFKing to the Madras Railway is a very difficult matter §5°05 About coal {para. 16) my suggestions aze disposed of with the remark they ‘can- b0y il s 5
' on the part of Governm ta way of producing unexpected results and a mistake = ‘ SRS e not be taken seriously and coal could not be carried at a rate Tow enough to er 757.6 it ot T ey
¥ ; Mr. Sprinstis &1 t}(in wqu!d result in vc}y serious loss. At oy I Ses | to compete with coal brougit.by sea, this rate being placed at 2 pies perton mll.e. et \_«_.:..‘ L2
e € Opiniog (see para. 6) it would be to the advantage of ?'ij ; ‘ I have the pleasure of forwarding with this a copy of a Note of mine prepared in .

loping the Madras Railway into a 7 per eent line. a0 o e 1894 dealing with a low rate for coal from Bengal to Bombay by rail.

He gives his reasong - : '
i and ask You will see, on referring to this Note, that the Bengal-Nagpur Railway

I SaET ! his reasoning to the case of S Where the allacy is. The fallacy is'in applying 1% = o "'Z . \
> | cent by means of o {1‘;ood0 the. adras Ruilway dividend being raised to 7 per I 2 Sk could carry coal from Bengal to Bombay allowing for the wagons returning empty M-
’ i ’ East Coast Railway_ work"’g agreement for the Southern section of the B = b “lf T | at a rate of 19 pies per ton mile and secure a profit of 3 98srupees per ton by
et | To add 2 per cent to the ¥ R Z Ly w4 the transaction. ' - -
e from working the East Cm(:r, Madrag Railway dividend by the profit accrnimg® 5= = = B The Board of the Bengal-Nagpur Railway have offered to join the Great
¢ r 2 H Railway shares to that of 1‘2 Rallway would be to raise the value of the Madras® & s e';! o .Indmn Beninsnla Railway in quoting this rate but have so far not.been succa.zssful
‘ - have gone direct to the State Per cent ling gt the expense of revenue that should: N W In securing their agreement, not because the Great Indian Peninsula Railway
: The Madras Railwny wr;u] b » } thought there was po profit in it but becanse they . thonght they cpuld ma}:e
A by means of a contribution iy Gi‘l 3 per cent line paying a 7 per cent dividend ‘N monie g;lt of Singareni:c This will be the attitude the Madras Railway will .
7 Government would buy a 3 oo i Vernment, On the com pletion of the contract 5 | probably take. R )
* over the transaction, having sabsidnit hlne on a 6 per cent basis and lose heavily g l I give my figures to back up my arguments. Mr. Moss confines his reply to
*to buy it at a higher value than it “e thf},Rallway for many years and then had the assrer.tlon that my proposal. cannot be cons;xdered seriously, ke
‘ . ! Was wopth, ; i  While on the subject of Singareni as against Bengal. I would point out that
' (e.) ‘Dea]mg with the poing hat e B : | 1t 1s not altogether a matter that is ruled by a rail carriage of 400 miles as against
with rates in the same way as the Mg g Reail\f;?al-N:}gpur Railway would deal A % 1200 miles. . :
g ay would. g
2 > : !
lt‘ .’/
;,‘ j’ v L'} 4{4 ,
g “'O‘*’-
o ~
| witf
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: Singareni has such an immense number of markets at its disposal it cannot )
- keep the supply equal to the demand. 3
, v The imports of Bengal coal to Madras for last year and up to date of this
year show that despite the disadvantage and cost of the sea route Singareni in no
way commands the Madras market. B

»

B L «
| Imports Bengal coal t e
: mports Bengal coal to : 4
' ’f ] Madras for 1898 y "€ 192,786
. A ' L A.&ﬁ ’
o 0 / - T DXI  January ist to ’
A s ay 3lst 1899 ... 56,543
Do. for same peribd \
]898 *ees 4 3 ’55,197 . £
e - o

Lastly regarding‘the~'construction of the Raipur-Vizazhp&;a&x‘line'. 3

I still hold that if the Bengal-Nagpur Railwa . iras
~ the Raipur-Vizagapatam line wgﬁld begzrr)mde atan g:n?fiz:l?i: It]h'tll:fitwv:giltgtlﬁ?ﬁ;g;x
. be,and that the result of the througit—workimg-will be (v operrup e Ocntral Pro- 4
- vinces and North West Provinees to Madras trade. & . R !
- Mr, Moss’ arguments are I think vitiated throngho(;g by assuming that the I
sole object of the Bengal-Nagpur Railway is to serve Calcutta interests. 4
The area of country, the Bengal-Nagpur Railway wishes to serve, is the Central =
Provinces where it draws its traffic from and where it wants to take imports to.
It wants to enlarge the sphere of markets for Central Frovinces produce
and the area from which to draw ‘import and other produce that the £ h
Central Provinces do not grow. : - ' ;
Working all the way to Madras via the - Raipur-Vizagapatam line would .
largely assist in carrying out these objects. , - § 7
e In no way has Calcutta more attractions for the Bengal-Nagpur Railway than s
ras, . T : ) J
In conelusion T would ask that in considering the question you would see
m that my arguments be not dismissed as unsound or ezroneous without'egood' WT -
o being given why they #re so and that the subject may not be 4 ed with the’
i ,‘.d? that m%ﬂ%cts are misleading and incorrect. - e 18
B ‘ wﬂl ‘@1 by quoting some of the incorrect facts in Mr, Moss’ note, } A
| EhARRa of 11 " : tionin
‘Calcutta and ne%m}_‘f gg‘:ﬁl‘m&f’“" Railway has no b::::: qi‘cﬁ{‘eﬁu con- ""}f’t oy
_ nection with his Caleutta firm. iR o ol ‘ | TS
R ‘?Pe statement that {bé‘ B ].Nag A r Railway contract ex'pires about'the
_same time as that of the Madras Railway is most seriously incorrect. = o
" More than half of the contract has still to be run. The contract 18 for 25
years from 1887, . - s draals

.

t
-

S | : & have the honor to be,

g . : ' GENTLEMEN,
ExcrosurE. " , { ' ¥ Rt
¢ 1) " ' Your most obedient &rv_a’qt,
wd G WA
| A n 5 “Agent and Chief Engineer.
WP!— Ko, 511—20 ~13-7-99, L]
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Memorandum on a proposal to carry Bengal Coal from the
Sanctoria Collieries on the Bengal-Nagpur Railway uva
Nagpur to Bombay at a rate that ‘will enable it to
compete at that place with English Coal and
Bengal Coal elivered by steamer from
: Calcutta. .

A e g NI S Gimmmemsmnsge ¥

The high price, at which Bnglish Coal has been selling in Bombay for the last six months,
has naturally attracted the attention of the Bengal Coal trade to the possibilit{ of finding in
Bombay a large market for their coal. Towards the end of 1893, several of the Beng.xl Coal
Companies began pushing the sale of Bengal Coal in Bombay by offering to deliver their best .
(Coal by steamer from Calcutta at veg low rates. The rates they offered to deliver at were
unprofitable, but were purposely fixed very low in order to effect the introduction of Bengal
Coul into Bombay, a market that had hitherto been closed to it.

Attempts had been made to introduce Bengal Coal into Bombay a few years before and
come sales had been effected, but the Coal Companies concerned had delivered such inferior
stuff, that the coal very:soon got u bad name. . v

The Collieries, that were concerned in re-introducin Bengal Coal into Bombay in 1893.
were fully alive to the mistake ‘that had been made in delivering an inferior article and took
care to send nothing but the best, ‘ . .

Some contracts were entered into at a rate of Rs. 12-8-0 a ton, delivered over.the steam- -
er’s side in Bombay and the coal was beginning to be much appreciatéd,

As evidence that Bengal Coal was obtaining a footing in Bombay, it may be stated, that
in February last the Bombay Baroda and Central India Railwa called for tenders for
100,000 tons Indian Coal, they having up to that period tsed Englis{ Coal entirely for their
broad gauge section and for a good part of their metre gauge section, The result of these
tenders 1 will refer to later on,

The position at the beginning of 1894 was, the Bengal Coal was establishing itself in the
Bombay market and the former prejudice against it was being removed.

1t seemed to me, therefore, a new business was developing, that had the possibility of
growing to very large dimensions and provided we could quotz a rate that would allow of
Bengal Coal being sent to Bombay by rail at a price that would enable it to compete and at
the same time make a profit for ourselves out of the transaction, we ought to take very early
steps to introduce such a rate. : .

After consulting with the representatives of soveral of the Coal Companiesin Calcutta and
meeting them at a Special Meeting that was convened at the offices of the Ben Coal Com-
pany, 1 wrote to the Agent, Great Indian Peninsula Railway, suggesting we s ould introduce
a through rate of Rs. 12 a ton for Bengal ('oal from our Sanctoria Colliery Branch ,to Bom-
bay and divide the amount in mileage proportion. : .
This was the rate fixed on by the Coal Companies’ representatives and myself at the
Meeting in Calcutta, as being a rate that might be introduced in the first instance and at
which it seemed business might be done.

The Agent of tke Great Indian Peninsula Railway was, however, not prepared to accept
my prgsposal and after a short correspondence he declined finally to consider it on the
grounds:—

1. That it would not pay his Railway Company. -
92, That it would affect the rate for coal from other sources they now carried. .

The object of this Note is therefore to investigate.—

PART L

Whether Bengal Coal can be delivered in Bombay by rail via the Bengal-Nagpur Railway
and the Great Indian Peninsula Railway at a price to compete with English Coa and Bengal
Coal deliveved by steamer from Caleutta and at a profit to the Railways at the rate necessary 1o
allow it to compete, ' ‘ s

PART 1L

If Bengal Coal can be delivered in Bombay by rail at & ta the Railways at the rate
sufficient to enable it to compete with English Coal and Bengal Coal by steamer, whether the projit

is sufficient to induce the Railway Companies to quote the necessary rate.
PART L

Whether Bengal Coal can be delivered in Bombay by rail via the Ben al-Nagpur Railway
and the Great Indian Peninsula Railway at a price to compete with Englui Coal and Bengal

Coal, (_ielivered by steamer from Calcutta and at a profit to the Railways at the rate necessary to
allow it to compete,

.

»
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To enable a conclusion to be*arrived at the tollowing questions have been investigated: =,

Que'stion A. At t‘»(\)'lzu:agi';e;:t rsoust Bengal Coal be delivered by rail at Bombay in order

‘ By v fro::“(rj‘gl‘::tstgl?th English Coaland Bengal (oal del.vered

Question B:  Of the ice arrived at in question A, how much can the
Companies charge for Railway freight?

;. i 1 v " g
Question C. Can the Railwa Jompanies concerned carry at a profit Bengal Coal to

Bombay at the freight charge calenlated as being necessary in the
:ﬁxswer to question B to enable it to compete with English Coal and
engal Coal delivered By steamer from Caleutta? g

QUESTION, A— At what pri on ; '
: s A it price must Bengal Coal be delivered by vail at Bombay in orde
to enable it to compete with L:'ngluh Coal and Bengyal Coal de;i:efr::i‘e;iy ::/te’aar:ae?fji;:tn gz;c':;ftz;r

Railway

v

Taki s’ . ; .
order to-;l:)%ntiieﬁ:::'thca&‘:gliglecpnce at which Bengal Coal must be delivered in Bombay in

; oal is difficul i sol 1 i
English Coal and freights are subject tolm::cht ::.r?:ti::\fh i it AL gL
Quoting from the weekl

ice i ly list of prices in Bombay, published by the Chamber of Commerae,
gefsjgfyf ? alréis;g (}Oa:l'dehvered alongside steamer in harbour vazied fromlst January 1893
For tliln fi hfrom Rs. 14 to Rs. 22-8-0 per ton, delivered over ship’s side in the harbour.
From th S:h {St three weeks in January 1893 the price was Rs. 20, 19 and 20 a ton, respectively.
B eTh ] )ecie_ml?er 1893 to 29th, the price was Rs. 22. At the present time it is about
‘luoted- abovg. ow lunit of Rs. 14 was renched for one week only during the period I have

The high price of Rs. 22-8-0 was of course due to the coal strike.

Taking the whole period from Lst Janu 1 :
: ary 1893 to 13th April 1894, I should put th
glerage price of English Coal at Rs. 16-8-0 a ton delivered ovexl-) ship’s side in the lll)nrbou:
e market is clearl

arket y subject to great variations. This rate of Rs. 16-8-0 is for deliv

thﬁlsh_lp s.side and before it is delivered on shore, another annas 12 a ton must be add;;);v‘}):‘i,g

w grlvo_a figure of Rs. 17-4-0 a ton against which Bengal Coal must compete. :

. Taking that 1251bs. of Bengal Coal is required to equal 100 lbs. of' English Coal, the

{};:f :: I;Vhl:(l)l Il‘5 estllinat:o Bengls‘illl Coalc;lnust be landed in Bombay to compete with English
es . 14 a ton, ese culations made by myself ind dentl

unexpectedly confirmed by a letter to me, e o Minsytd Andbiatiir Ll

I print in full further on. received from the Indian Mining Association which

_*_The lndian Mining Association is formed o
in Bengal and
delivered in Bo“!:{

The Indian Mining Association independently have come to the

namely that to compete with English Coal, Bengal C
at Rs. 14 a ton.

For the purposes of this Note, I think, T am justified in taking Rs. 14 a ton as the pri
at which Bengal Coal must be delivered in Bombay by rail in order to compete with B?ngll.;ce

ng f representatives of the best Colliery Companies
opinion they express regarding the price at which Bengal Coal must be

ay to compete with English Coal, must necessarily be of very great weight.

same conclusion as myself,
oal must be delivered by rail in Bémbay

(Joal there.

s

Dealing now with the: second case, wz:—The price at which Bengal Coal
delivered by rail in order to compete with Bengal Coal delivered by steame,g.a al must be

The cost of delivering Bengal Coal by steamer varies as the steamer freight,

In the beginning of January steamers were charging Rs. 6 a ton freight Caleutta to
Bombay.

The cost of delivering Coal by steamer from Barrakur and Sanctoria Districts where the
best coal is, may be taken as follows:— .

Cost of coal at pits mouth

Railway freight to Caleutta (average) "s g lé (())
" Charges in Calcutta for loading, brokerage, insurance &. ... , 1 0.0
Steamer freight e ® e S g g
Landing charges in Bombay :, 012 0

Total Rs. 13 8§ 0

No extra charge for wastage has been added, although this must amount to a consider-
able amount.

Assuming Rs, 13-8-0 represénts’ the cost at which Be
steamer, it will be naturally asked how can coal delivered
with it. h

The answer is this. The rate of Rs. 14-0-0 for Coal by rail is a constant one, the only
variation being perhaps a few annas in the price of the coal, which variation would apply
to coal also sent by steamer. Py

The rate of Rs, 18-8-0 for coal by steamer is a variable one and is liable to considerable
fluctuations, and at times when wanted, steamer freight might not be obtainable at all. To
bear this out, I quote the following letter received from the Bengal Coal Company with

ngal .(‘roal can be delivered by
by rail at Rs. 14 a ton compete

¢ finally withdrew
« (annot you in the 1 I
 they wished for through rate?

a risk.v operaﬁon.
no risk at all. ‘

jage that could ;
g}&tr::ﬁecoul{ be delivered for at times by steamer.

1 isfactory. 1

- w?md b squely NS he has at present Wi !

‘ consu:x;e}rﬁgl B%?rfgr v:(;)u;irm :s large consi anent by steamer and stack it or purchase
open .

from coal dealers in Bombay at a fluctuating market rate.

$ Besides a ; ! g
okl p i te il stred, Bt L5 b, S0 LRl v o pey o bigh s o
n y s

what coal he requires at the time.

(.8),

™ p
2N

You have doubtless heard of the fate of the Bombay Baroda and Central India
“ 0

.y "y t
"« Railway’s tenders They went in, but the liners quoted prohibitive rates and the Agen
+ Railway .

intimati invite fresh tenders later on.
i i intimating that he wo_uld invite fres 0
hlsnti;ﬁ;ﬁzmﬁ::age to get %he Great Indian Peninsula Raxl‘way to quote

-

n i i i rs would be
i + ~Bombay relying on its carriage by steame :
o iR c%aol tgrg}il:: }21:12;:1 on the . asisyof a fixed Railway rate would be to incur

i i te is'the only means
Y 's noint of view, therefore, a fixed Railway rat : !
T hnze?igf lgn in mal}ing a contract, even though it was higher than

> poi i " their coal delivered by rail instead of
e e e o{nv 1§§et°ca:ﬁ Belll al Coal delivered by steamar, &
English Coal, only two courses

i ing and loss of interest on the money
Lot the sk on B o ':B:l;f :::fk:i%%eriorams from exposure and waste.

In the case of coal deliverable by rail, both these Jisadvantages are avoided. He can

: . . ) ies. His
ntract for a year at a_fixed rate for his coal w.lth any of t.hle ( :o}t:lt('ﬁ:lg:lw: By

malﬁe i c(::h:n-ges are fixed and he can, therefore, determine accurately W d“ o Iay in & large

o a}i knows that the price cannot uctuate. Again he has no xmeh ui); N

hys o He can get wagons of coal sent him regularly and xf:, at any time, he reqthe 2 Sitionsl

Stoc%nf. ofec?)aal § teleg?am to the Coal Company is all that is required to ensure

amo ? .

supply-

Practically’ what should happen is that the consumer would prefer to deal direct with the

i i jee to buying it in large
i nies and procure his coal by rail at a fixed price to
Sc?)ggilgyg::fegtzall)ycgﬁfzxer at var?'ing rates and having to stock it or purchasing as%x

e required

1 than
in the local market at fluctuating rates, which, on the whole, would probably cost more
i the fixed rate by rail. : g t
ot c%%i}::‘:r‘;zt:g :32 s?Jpported by yt.he following letter received from t:)seedlﬁdl’:ﬁel%ﬁizg
A ciation. * My views were arrived at independently of the opm}on(sl expre y
Msisxfing As;ocintion and were written before their letter was received.

y i ini iation, Calcutta,
& the Secretary to the Indian Mining Association, '
g A : * ' ¢ Dated 25th April, 1894.

‘To . .1 B WYNNE Esq.

¢ Agent and Chief Engim;er,
¢ Bengal-Nagpur Railway.

¢ Through freight on Coal to Bombay.

3 i bitless
i i i ittee i 1 last year, you will dou
ing to vour interview with the Committee in Apri Bt g
etﬁg;e‘;g:tg th?s "(;uestion of through freight on coal to Bombquwas ﬁﬁaﬁo‘:ﬁ i t}ilat
‘ re:\tioned that the through rate on your line from Asa_nsol to D ?'i(‘gtl:r s azorviaw with
- :)r;)taiuing on the Bast Indian Railway «for the same dlstancz;- Bo:l bag wrill also be trech in
< some of the members of this Association, re. a through rate
¢ < . : ) X in
}ouf'ﬂin:?;z;miﬁee continue to have forced upon their ?tbentlont th& :eggsstl}?; fl'f:f pggie?}o ﬁ
« out new markets for Bengal Coal. The approching opening for o;s e Sohich must follow
< Bxtension of the Bast Indian Railw? and the greatl um\'ea%d_‘t wkgich N . e snding
‘ the opening up of the Jherria Coal Fields, point to the necessity
« fresh markets to absorb the incréased supplies. Bombay a¢ the chief market,
¢ The attention of the Committee has naturally turped to Do . {eamer froight, both o
¢ but they are met at the outset by the great uncertainty as regards ste . T b ars
¢ to supply of tonnage and to cost, and this uncal:tn];nty mtﬂll)tat::a again
g d increasing trade being carried on with that por i 45kt el '
Sten~d %oago ;l::y with this uncertgainty, then, is the aim of tge Committee and in this they
5 icit co-operation.. ; s
i g‘o}?:gwﬁ‘goal, il:ll) order to compete with Enghsk. Coal : ;&nmﬂgﬁ"fo!rnf\?:o:;hl?goi?:c:
e atu q 141311611‘1;‘?: ;)tlrg ﬁaor;?ll;'i%edtg:i;o :;?tthés(}t::t Indian Peninsula Railway would
(e 3R wou A ! % ; y
; %)2“;1);::'ouched with the same object and an agreement might be. entered” into carry coal
¢ through at a rate of Rs. 10-8-0 delivered in Bombay. ‘
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, Beno-al-Nao'pur Riilway, {1e figures g,
hose for 1893 had beep ubsed, as the results of Working of the lbe
er during 1893 than in 1892, conge
natural to a new Jine and bette

quent on the in
I €conomy op working, the
open throughout i 1891, .

Proceeding now to the details of the
e actual ¢

Xpenditure of egel, Rail 18 divided

: ing heads: -

F

. Maintenance of Way and Works,
Ocomotive iy

enses,
Carriage ang nggon. o
raffic Expense,

eneral Chargeg,
pecial and Miscellaneons E}!penditure.

not change and the

.variable charges
are separated as foll,

Maintenance o Way and Wopps,

4ge each yegp

would he.
Locomotive Ezpenses,
The yarious items, of Locomotive expenditure gro:—
L. General Superintendence (inclnding office €Xpenses,)
> unning expenses,
3. Fuel.
. 4. Water,
9. Oil, tallow and other storeg,
6, aintenange and. renewa] of locomotiyes,
(e aintenance ang renew
8.

al of machinery gnq plant,
er charges,

Of these items ga]]

are directly affacteq },
intendence wk e

t L ¥ increased trajp mileage éxcept Gener
ich remains the same,

al Supape.
Carriage anq Wagon,

The varioys items of Carriage ang Wagon expenditute are..
L. Genera] Superintendence 1
epairs and renewal of coaching vehicles,
do.. o. 80ods vehicles,
do, do. Machinery, plant, &,
Cleamng and oiling,
or charges,

S Lt cope

Of thege itemg

: G‘eueral"Supervisio

all are directly affected by increaged trai
1 and repairs gpnq rene

" mileg
Wals of coaching

. 198ge of poods v
vehicleg,

ehicleg excepy

Expenses,

+ Generg] Superintendent:e.
. Station staff,
Train stafy
Fuel, Iighting,
ing,

g_- } Water an general stopog.
;)‘.. I?rinting, Stationery
8
9
0

arges fop delive
1sce“aneous
Aymentsg

ot give

erease of traffio
Vg only bheepn

that ape affected
Wws under each head. :

eage direeﬂy.
ue that rajlg have to Sostain  mopg.

*

3 N 6 ] 1nereas
e ne Ot these are
Chal‘ge

(1 :

F by increased
- , ~ od expend{ture y :
nes that are liable to dirﬁt. ‘(ﬁg{fﬁig and printing may be perhaf.)s
e :tl')xgz?nd other chazggg'm:flgefor this. .
S 2} n i 2]
train "“]."age-;:;l -tr:; allownee of } migh
slightly increased;

S - Expenditare,
account of Home Expen i
" under (Greneral Charges’ al‘:i;.n E;)le ctrie Te]egraphs and other
1 Liegpeuciicc. Ibe Rents, Police, Adver mg;l mileages.
The‘léfms XU dit,Stores, Medlcal,d dir e"(;tly by increased tra.l
Agent’s Office, e

»
1 d Miscellaneous: .
i | ] Compensation,
his head are on account of Law charges, pe
: e under this hea

. increased directly
: ditar ther charges. None'of these are
The items of expen other lines and o

to
Rents and Taxes, payments

N g
4 ¢ that are directly increased
increased train milea&]e‘ items of expenditure in working expense
by ncreas o o b
Having e iminated

items for aclmal
i st'of each of thegse items v
it is now possible, by takmﬁdeﬂ':;oc:al cost of running additonal tra
by additional train mileage,tilmt lBate what would be the a
s ilode in 1899, to 6
train mileage 1n

-
v

L

miles. b

f f

| V.
Appendiz- A. Pages LXX to LXXI

A RAILWAY-
i BENGAL-NAGPUR
* ILWAY.
NSULA RATL
TAN PENINS
GREAT IND

annas
Per train mile. :
W O geaee
annas. 3 Running expenses
EXPENSES— e a i
Per train mile. 2:74% | LOCOMOTIVE oy,
nses 028
nning expe ~
ENSES—RU S Water
COMOQTTVE EXP ) 048
x WREs «urh 0% Oil, Tallow and stores- .
. Stores B, o Maintenance and renewal of. 182
1 § atives
0il, Tallow and Locom .99
Maintenanee and renewal Of.. 2:30 Do, machinery and | 4 89
Tooomiibivis A . AL
hinery and plant .. 0 Other charg; &
Do. mac! % 2-42 a renewalsof goods stock, 0
Otlfer charges CARRIAGEAND WAGON—Repairsand 0+02
 —Repairs and renewal of gm", L . R R S e 053
% AND WAGON—Repairs ) ! = '
CARRIAGE AND sboc 007 and oiling
5 lant .. Cleaning 08
Do. machinery and *om charges v R
. ing and oiling i Ofhen oI
Qlean Y 0°48 ENSES—Train staff AP
' ExXP (2 ' b
Other charges 585 TRAFFIC .
A 1 Fuel : 002
TRAFFIC EXPENSRS—Train staft e R ; 4 Clothing & 009,
1 Fuel f- 001 - A i . &y k e
} Clothing S sk = o =
4 Printing A 004 1 per train mile -
Other charges ALyt
. 15+ 84y
ile ..
Total per train m

*

taken.
© The average of the two half years is

; p St f mgmng,
-1 ] g R .] .]l | |

11-1 -annas £
; | i ; ¢ & 2 ” ¥

‘ L e from Nagpur to
o 3 27 miles and
' f Sanctoria Collieries to Nagpur 3 6-‘4 od ‘mpty we get as.
The distance from i o o LS )
Bombay 520 miles. his distance, assuming all the wzg‘t)xisiu of coal to Bombay to
T d(::ub}ectsil:sto- each Company of running a tra
the maximum actual co: 4

. Rs. .BB. *
- g h, E s o’ .
- % ” s
Th smnllest tmiﬂ that is run on the Ben 8.1 m . ,
e

' da and Nagpur:
Between Jharsugu .
‘the Chakardharpur-Jharsuguda Sicggz mn';, add 4 more, the tonnage is
14 tons e.ach on tl?e Twenty six 14 tons wagons;-takén_ pigh Jons'. N
oy 12: e %T}ll:z?::;ge load of a coal train may
434 tons.
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- The cost of ‘carrying 400 tons fr
empty has been estimated at Rs, 870

om Sanetoria to Nag

.
.

$50=Rs. 2:17 us the cost to the Railway of hauling one

Sanctoria and returning the wagons hack empty, ton of coal to Nagpur from

_ The average I;)ad of a
what difficult to fix, as th

train of eoal i :
whid 11 Kt oal on the Great Indign Peninsula Rail
on different sections,

as that .ine has many -classes of engines and. the lo

A lf)ad of 300 tons, it is believed is a fair weight to fix on

The cost of running a train fro
ooty poaang a train from Nagpur with coal to B ' urni
| backempty s ?39@,(;99!11@6(1 s .cost'Rs?I.)l e coal to Bombay ang returning the wagons
50 =343 Rs. as th i
809 == 00, 8,43 e eost of hauling one ton of
. return of empty wagons. WERe R fon of coal from. Nagpur to Bombay including

The amount available for Rail i |
bk or hailway freight was arrived at i y ans
il i e o G e, T L e v i
Vi : 627 is on the Bengyl- i ' Sanctoria to
Peninsula Railway; dividing 11-4-0 in thle grzpog:iiflagt\'vgg? iznd’é?f
0 5:

as
) Bombay igs
0 .on ihe Great Indian
Great Indian Peng wil .
. 1an Peninsula Rail :
Bengal-Nagpur}Railwa‘y v;?)y FEPPOTHON L0yl 510 Rupees,
B & 15

“an (;'
n calcu]ated, of run |

lliﬂ(r a to g 4 E
Y We get as the final not prof % ogal over each. line being 3'43 Rs
tor euch line.— ; 8.

al net profit per ton

The cost, it has bea
and 2'17 Rs, respectivel

Receipt
per ton.

Railwa)r... g 5‘10 .

Expense
: 3-4:

. ‘e 6-15 2‘1 73
In this caloulation, m;

 ca » mil

proposed that the mileage sﬁz%?dozeiflﬁ?il

Net profit,
I(3}1:&9,1: lndiaq Peninsula
« - vengal-Nagpur Railway 167 Rupees
308 2

-Na ur Railwass ;
Zed %g) us?}]‘:lﬁla}lyagons is not included. as it is
R Olhgg Stoek of both Companies

PART. g1,

5 ) A th . at : | .
'8 sufficient to induce 1), R English (o and Bengal ¢ al Projit to the Railways wt the
ompanieg CO/N‘er,,e'(', éa coal |, "

T Y Steamer, whether the projit
" ot . e ne cate? ;
he. conclusions arrived at from the jyy i L s
est1
* That to com

: ete. with Engl;
rail must be delivI:ared in B nglish Coal anq B g
4 ] B engal Cog e L
glallway freight and Rsl.l 2-(l)gl-l())ayr?t PRt o t‘?ﬂ di(\):iltl]:(f hi‘ eredby steamor, Bengal Coal b
B © net profit to the Great Indfag'llge of coal at pits mouth d e Proportion of Rs: 11-4
: ::guex‘]%alfgégwr Railway B¢, 598 nor g4 Railway wo,nlt:im.bﬂmt vith this Railway freight
PPlying equally the Decessary R};%l;ntznst,: lit‘&gc of wagons beiz;’R;‘l ll.'m.l lt'" T ton “"‘l] the
v 2 Dtock, g equalize iy eacl Railway

quote

Tokdiin 3 iy consideration js h | .
4 R s8] wheth
mtroduction of 5 th:;l: ay and 3-98 per t or this net profit of 1-67 per ton to the

gh rate of 11-42 byo:h to the B"!‘guLN Great

There can be no doyl, ese two Companie;gpur el o, jmﬁﬁ” P
Attty il l.DO.Outinthecas : .
“Yoftsad fo oot . Vith rogard to the (1ot n® B0R01 Nagpur Raire

Sroin ot 0, ing reat Indign i ¢ s
the gro‘dnas_gl © to,my proposed through r:mlu?mn Peninsgla Rail“‘uﬂ}v thot;i?;rgkn of.g)rgﬁuuy
! Olls. 123 ton"diyided ina:xih‘aze‘vfzﬁorﬁonon

e e o e
'accépttt‘he rhl:: Agent of 'th? Great Indiy v i':,n?::‘;‘lili wlig:ij”w objection rajsed. It should b i
el 2 o, N

R even consider, e Great: Indian, Lo N

gpur and rugning the wagons back

way is some-
ad varies much

only would a Rs. 12 rate pay,

Railway's report s0 a8 to ha

um .
i r jan Peninsu
xﬁlf;'yd‘zz gost: the Great Indian
first balf of 1892, as comp

 calculation on pag;m ’inﬂ?feage B

*

S reg ds the O d,l()"s pay v i no

jven in
Y, calculations I took the figeer® B m result.

1t will be recollected, mv :lample margin and secure & maximu . ;
: working expenses on which 1 have

that the calculations of the following calculations what it

g ?:og;illgay to run more tra miles in the

the second

more cle_arly

onstrate
To dem: R it

train miles run 1o

‘ will be

. dix A Pages I to L. ™!
e s Part 11, Appendix / k shown in the
- Ditector General Railways fl‘m‘t;o; of Hhotvarious items of work VR
g total amount in rupees dot.he actual train mileage rullll if umg o the increased
found the this Note ant .~ tely the same for each ha tg/ E e oksed gvads

ared with the

being entirely due

Er;em:g‘g“"mg tha ek DT ta:?: astng results.—
i i e, t the follow1 5
train fbg::a‘imng these figures We .89 1 m.“ <ariablo charges” 8 Per jtems shown on
Total expenditure during the year W e
page 7 of this Note. b | 1st Bs? » 35.919 ‘
Locomotive Department - 42"}8,(2)%2 6.01,648
>06. o 21,662

riage & Wagon " 50630 b

o g7 990
Total = 53,91,566 42.25,229

of running €X in mi ing the first hn!{':
The m.c eased 008 ing extra train miles d?‘r g 3
g te(f with the seoond half under variable charges . 11,66387
of 1892 as compar
Total goo 1 40,02,686 .
g ds train miles run during 1st half of 1892 - TR
i S 2 e
i If of year 8 )
Total goods train miles run during 2ndvha 189 ‘ e 0
eased goods train mileage during 1st half of 1892 6.42.736
Iner

ning these extra goods

Great Indian ,P(;ninsula Railway of run

actn t o the r train mile. ) .
The il 008 1166337 11°3,annas pe
train milés was therefore 1445356 oA

he co rain m wn b
Now the .pe i whereas it has been shq oy
( o) l"ntsulla Railway was taken at 15°84 annas hereas ‘f i, i

i ber o
the Great Indian Pent 2t that Company actually ran the Jarge number

ﬂ;eﬂ:b:::n:lal :onsltati)gnlf?a annas per train mile only.
a >

{le at which with the 11-4-0 a ton rate & PT

os and 300 tons per train would .have

This amount of train miles with a lead of 520 mil
s s W ‘ |
carried 945,900 tons of coal. . ; s

is really not a | " ying
ﬁc:llci::li;al{:z:o t.&etg:en{i‘iige basis instead of the train m
taken when working out the profit

Total ton mileage

to the Great Indian Peninsula Railway-

1892, was 474,93%,679 ton miles.

i £
ds) during 1st halfo |
i 9, was 261,091,558 ton

i 189
Total ton mileage (Goods) during 20d half of |

; miles. 4

.

| of 1 13,841,121 ton
The inct;eased ton mileage during the 1st hal.f of 1892 was 2 ‘
- miles.

. B d ' » » 1s in the previous
jit eased oontbéf d:ing this work under variable charges was, as 1n the P
The iner doi ‘ .
calculation, Rs. 11,66,337. - " 3 1 fe o) ot
Dividing the increased cost bj’ the increased hom_mi]mgz we get
as the cost of each increased tog mile; :

| at ™ i ¢ of
For a lead of 520 miles the distance Nagpur t<‘> Bombay 1attogso7r [aa:' ;(-);1311(1’1.19, the cost o
h-mlinc(:r'x ton of coal for that distance comes to 45'24 annas ¢

&
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E RSN e e e

Lo

ey

2

L e




SRR S5
w

The cost taken in {
. Railway ywas worked oy

" 1840 .
{ 2 risk
c at no h rate
¢ fine Mw through 1
v 5 i w‘ng,b ,gry 3 lo
& 'bllity 0 to quo - K " !
|/ ‘here is the PO ¥ chat ; , ' te at - :
T hick g ) Bt & i : t o Thﬁ:: :]’,“ could sh . opose 1B — Railway sh%nqnjge!}m' z T
he caleulations on Which the et Profit to the Gipayt Indian Peningyl, | g% arguments ess-like policy Goally Pro acont Great In way” 0
t was takep at Rs, 343 per ton, N and unbusin re, and Bﬁng‘l’ l?fiY:‘y orl.Na %pnl' 'Ba:]mk ot
Jion Peninsula Bailvs] B Tsch of tho eatloed by _thsét_ou;&o 4
b o : 1 0a Tie
- : Great 0 a ton for ghd ; , to R, 11-4-0
‘Tbntu“fm'll-s- : g0 a8 0 BOCUNE i ioed : &
e e o i i
" . s | ‘su - id . ased o the trat : %

-  Bombay divideC L, ree lope | Y
he case under inVestiga- B . bB:t.ll'l‘ C"’“’:::::.M ien . : . :
will be carrig(, e “ton rate . \ X . ‘ gt X

) v ¥ ] i I
p - ¥ 2 x ;‘g §
Rates says,— . P ’ | $ APy |
te yielding 5 small profit i better for 5 1. . v pany than ‘
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GOVERNMENT OF MADRAS. i

PUBLIC WORKS DEPARTMENT.

Railway.
Read again the following paper :—
G.0., Nos. 658-59 Ry., dated 13th June 1899. ’
Read also the following paper :— |
THE WORKING AGENCIES FOR THE EAST COAST RAILWAY,

Note by Mr. Francis J. E. Spring, Consulting Engineer for Railways, Madras.

1. T have read with interest Mr. Wynne's second memorandum on this subject,
written after receipt of the criticisms of his first memorandum contained in G.O.,
No 658 Ry., dated the 13th June 1%99. The second memorandum is undated, but it
has the press mark ¢ No. 511-20—13-7-99. Caledonian Press, Nagpurg i
reached me with a brief demi-official from Mr. Wynne, dated I7th July 1899. Ttis
addressed to the Chambers of Commerce of Madras and Cocanada, and could not
therefore have influenced the former Chamber’s letter dated Sth July 1899, though
it might possibly have been read by the Cocanada Chamber before their letter dated

2. Mr. Wynne appears never to have intended his original memorandum to have |
become public property ; but by sending a copy of it to the leading newspaper of these B
parts, which in a leader of a few weeks previously had strongly put forward a quasi- ¥ ?
inspired proposal in the sense of the subsequent memorandum, he went a-euriony way - st by
about keeping the matter a private one between himself and me. Personally I am _
very pleased that this apparent slip on Mr. Wynne’s part gave a fair opportunity for J

the public discussion which has ensued, and which indicates very clearly that this :
Government’s policy is in accord with such mercantile opinion here as has power of . 4
expression. The tone also of all notices, appearind im local newspapers, of G.O.f & B\ g

No. 658 Ry., dated 13th June 1899, indicates in no uncertain manner the desire of
the Presidency in general for the expansion and strengthening of its old servant the :
Madras Railway Company rather than/the advent of a newer Company whose interests, /-
in spite of Mr. Wynne’s protests, appear so suspiciously like being bound up with
those of the port of Calcutta.

3. As Mr. Wynne’s second memorandum could, I presume, have scarcely been
written with any hope of reinstating his original proposals in a position to command
public confidence here, and as presumably its object merely was to justify his original
arguments, I propose to leave him to Mr. Moss and to the Chambers, who may o
may not think-it-worth-whilé to again reply to him, merel confining myself to a
few of his paragraphs, viz., those marked () and () on page of these Proceedings.

4. That, owing to the terms of its contract, there should have been difficulties : fl
in extending the area of influence of the Madras Railway Company is only natural, ',
General Mullins, in his speech quoted by Mr. Wynne, expresses appreciation of |
those difficulties. But, from my point of view, difficulties are merely things to be
brushed aside, by all concerned setting themselves earnestly to the task. That
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some of these difficulties should in the

: ast, instead of bei
e e past, ng removed, have been

ars the most mistaken policy of allowing an invasi
! : invasion
by one railway company of the natural trade tract of another, is an indi%ation rather

of the omission of those concerned to set themselves to devi i

the impossibility of such devising. This Government’s prese:t3 1;2:;; ;:gevzhntél:;isxf
and extension policy for the Madras Railway is an honest, and if accepted will in my
belief be an effectual, means of removing many difficulties, Other and more important
and far-reaching developments are also possible, though it would be prematlt)lore to
indicate them here. However, as already explained in paragraph 6 of my previous

note, dated 22nd May 1899, T personally beli i X i
been at work to have been the veriest bu{;ev. s Pt

5. Next as regards (5). I must in self-defence explain

my former paragraph 6 was not intended at all to refer to tlt)xe Eagg C‘gg.t gi%?vl;; th?:
happened to be merely a recital of another note of mine, dated the 24th May 1899

dealing with the general difficulty which all concerned have imagined themselves o
experience whenever they have had to consider proposals for extensions of the Company’s
system. I'had no intention of suggesting, as Mr. Wynne assumes I did, a poliey of
utilising the Fast Coast Railway as a means of raising the Madras Railwa}; Company’s
dividends from 5 to 7 per cent., soas equally to benefit the shareholilers and the State

On thi e(l)lntrary, [ have been intimately ass .
prevent the occurrence of such a result on the assumption by the Company of the
working of the State Railway. My paragraph (No. 6) 13nerely had ret’erenge t):) exten-
sions and branches proposed, on one oecasion or another, to be built out of Company’s
shares or debentures, and not to the working by the Compauy of State-built sections.
1 ean see however that the absence of a definite pronouncement to that effect makes

Mr. Wynne’s assu mption a pardonable one, and I am glad that his second memorandum
has afforded me this opportunity for an explanation.

6. Near the foot of page? of these Proceedings Mr. Wynne remarks that up to
date, despite the disadvantages amd the cost of the sea route, Singareni coal has not
succeeded in ousting Bengal coal from the Madras market. With the southern section
of the East Coast Railway scarcely in regular working order in the early part of 1899,
and with rates in an unsatisfactory state owing to the abnormal intervention of 10
miles of a separate agency between the State-worked line and Madras, and in the
absence of proper coal sidings at Salt Cottars and of coal tranship arrangements hetween
the broad and metre gauges near the Madras Beach, it could scarcely be expéafed
that Singareni or any rail-borne coal could do much in the way of competition with
sea-borne coal. All these matters, however, are now in process of being set right ;
and there is good reason to hope that, what with this, aud new developments at S‘ingzu'eni
itself, and_ a better labour supply to meet a more extended demand, sea-carried coal
may find it less easy than heretofore to supply the requirements of the Madras market.
Naturally, quality being equal, the public cares nothing where the coal comes from
so long us it is cheap,neither do I, and I shall welcome all competition. But it scems
tome that in the not distant future Messrs Moss and Wynne will be found involyed
in a friendly correspondence on the lines of that between the latter and the Great
Indian Peninsula Railway Company as set forth in Mr. Wynne’s very interesting
Sanctoria-Bombay Memorandum. Only I hope and believe that, when that time
comes, Mr. Moss will be found less obdurate than Mr. Barnett, and as each Agent on
the Calcutta-Bombay line will get some 500 odd miles of lead, and can freely exchange
waggons and so neglect to worry about “mileage ”, it will be for their mutual interest
to enter the lists with united forces against the common enemy, the British India
Steam Navigation Company. Indeed,in view of the extra 500 miles of lead which
he will get out of it, every ton of Bengal coal which Mr. Moss can induce to go to
tke Kolar goldfields, in place of English coal which he only carries from Madras, will
be for the benefit of his Company and of Government. However, Mr. Pendlebury
will doubtless have something to say to that when the time comes. ’

(JOTACAMUND,

Francis J. E. Sprine,
12th August 1899.

Cousulting Engineer for Rys., Madras.
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En~crosuse No. 1.

From—The bhairman, Chamber of Commerce, Madras.
T;—-The Joint Secretary to Government, P.W. Dept., Ry. Branch, Ootacamund.
Dated - Madras, 8th July 1899.

T have the honour to acknowledge receipt of G.O., No. 658 Ry., dated the 13th June, in
which the Chamber is invited to express its opinion in the matter of the working Agencies of the
Bast Coast Railway, with especial reference to the Note by Mzr. F. J. E. Spring, the Consulting
Engineer for Railways, Madras, commenting on the n}emomndum of Mr. T. _R. Wynne, the
Agent and Chief Engineer of the Bengal-Nagpur Railway ; and the letter, in teply.thereto,
addressed to Government by Mr. L. 8. Moss, the Agent and Manager of the Madras Railway.

_ Sprine has dealt with the matter so ably and exhaustively, and expressed views which
are g ret?tli):el:llyg in accord with those entertained by this Chamber, that it seems a matter of
supererogation for the Chamber to say more than that it agrees with nearly every word of his

Note.

blication of Mr. Wynne’s memorandum was, the Chamber considers, most unfo;tu-
nat,e,rl;lc:: iI;“h};g been shown to{g full of inaccuracies and to be a piece of very special pleading.
The Chamber is surprised at Mr. Wynne's action in issuing it, in view of the letter whl-oh h.e
addressed to the Government of India on the 4th February 1898—an extract from which is
quoted by Mr. Moss and referred to by Mr. Spring—in which he expresses a view diametrically
opposed to that which he now enunciates in regard to the policy of the Bengal-Nagpur Railway.

So far as the (hamber is aware, nothing has transpired since February 1898, to warrant
such a complete change of policy on the part of the Bengal-Nagpur Railway. But the mere fact

‘of its occurrence—if it has occurrel—is quite sufficient, the Chamber considers, to justify the

mercantile community in regarding Mr. Wynne’s memorandum with grave suspicion, and the
adoption of his proposals as liokely to be ultimately fraught with serioas consequences to the public
and trade served by the southern portion of the railway.

Mr. Wynue’s proposals may at first sight appear plausible enough ; but when subjected to the
erucial test of impartial, well-informed, and intelligent criticism—as they have been by Mr.
Spring—thay are shown to be fallacious, The memorandum has, indeed, been based upon a
totally inacenrate perception of the true facts and necessities of the case, and 9f the ultlmate_ efiect
of the adoption of the proposals it contains upon the interests of this Presidency. The injury
which such a document was calculated to have upon the Madras Railway, in the absence of
authoritative and prompt exposure of its many fallacies and inacouracies, was not a little, and the
Chamber cannot but express its regret that it should have been issued.

This regret, however, is tempered by the satisfaction and instruction which the Chamber has
derived from a perusal of Mr. Spring’s Note, and I have the honour to convey to the Government
of Madras an expression of the Chamber’s cordial thanks for the long and determined struggle
which it has maintained with the Government of India —as there set forth—in the interests of
this Presidency. But while regretting that the action of the Government of India has in the
past been inimical to this Presidency in this matter, the Chamber has every reason to anticipate
that that Government, as at present constitut>d, can be relied upon to do that simple justice to
the representations of the Madras Government, and to the interests of this Presidency, which does
not appear to have been done to them in the past.

His Excellency Lord Elgin, in replying to a memorial presented to him by this Chamber on
the occasion of his visit to Madras in 1895, asked the Chamber * to have some confidence m_the
Government of India that in any arrangement for the management and working of these lines
it will make it its duty to see that the interests of the various parts of the country through which
the line passes, and of the traders served by the line, will be subjected to no unfair trea_,tm_egt or
undne proference.” The Chamber did as 1t was requested to do, though with some misgivings,
and the resalt has proved that its fears were not unwarranted ; for the Government of India
appears to have deemed the views of the Government of Madras as entitled to little or no consi-
deration, and to have, with regrettable partiality, d'splayed the utmost concern for the interests
of the Bengal-Nagpur Railway, ignoring, as it would seem, the views of the Madras Government.

But, as Mr. Spring observes in his Note, in deciding an important question such as the one
under consideration, it is “the best interests of the mass of the people” which have to be con-
sidered, and he has, the Chamber holds, conelusively shown that those interests cannot be better

_ advanced than by handiniiover the working of the East Coast Railway from Khurda Road
e

Station to Madras to the Madras Railway, and this proposal, which is thoroughly approved by
the Chamber, has the further advantage of promoting the interests not only of the Government
of India as railway proprietor and guarantor, but also of the mercantile community of this
Presidency who are deeply coneerned in the disposal of this question.

This Chamber would also like to see the proposed Raipur line entrusted to the Madras

Railway, as this would undonbtedly be to the interests of this Presideney and of the distriots
eoncerned whose natural outlet is on the East Coast.
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The Chamber would remark that, before the introduction of paj
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opening of the Great Indian Peninsula Railway, the trade of the réer?;gls Itgof'in:olr: le‘nti dthte
way to the Madras Presidency and was shipped from the eastern ports, and it views with alla.lx'ml :

roposal to turn to rival ports in B :
geeg A (Eraitod T Bomba; engal the trade of the Central Provinces that has not already

In conelusion, I have the honour to repeat that the Chamber i i
Government for the great and valuable services which it has un;ﬁ;ﬁé]ﬁ;jggﬁﬁrg tt}cl)ep%:g;?es

the best interests of this Presidency in th :
it Cosst Bailvay. y 1o the matter of the working of the sonthern portion of the

Excrosure No. 2.

From—The Chairman, Chamber of Commerce, Cocanada.

To—The Joint Secretary to Government, P.W. Dept., Ry
Dated—Cocanada, 5th August 1899, il

I'have the honour to acknowledge receipt 33

. : s eipt of G.0., No. 638 Ry., d i

relating to the working agencies of the East Coast Railway and k:x;vi?it;g ;;u;xJune‘]Sgg,

opinion from this Chamber in regard thereto. Im reply I am requested to state that &r&slslon o

ﬁemberﬂ are of opinion that th(_a port of Cocanada is the best fitted for the ten;xin ssfonlxle

th:t(,lr?:i?irxlxd feng;};ibg agpur Rafﬂglays and also of the proposed line from Raipur, all - ;;,;3
rec eration ion's Ll Lkt . 1

diviéing lige. of the question in this direetion, Vizagapatam port should be the

—_—

Excrosvre No. 3.

From—The Agent aud Chief Engineer, Bengal- i

To~— The Presidents, Madras andgCocana.da (%E;mN&grspl:; 1(1)2:11::1?;.

Dated—Nagpur, the 1899, No. . i
Mzr. Spring having sent you his note, dated the ¢

for the Bast Coast Railway ”’ together with a copy

Agent of the Madras Railway, I ask to be allowed

consideration. :

My note was prepared at the request of Mr. Spring being ¢ i
during the recent tour of the Governor of Madras gvergtheelﬁgn;:l-'rgls:gl;zi tﬁ(;(i){x;:;e.atmn ey

It seemed to me conditions had so changed it might be in the inte
L ; g rest of Madras trade that
%?za]gzggganfagpur Railway should work the whole way into Madras instead of only to

The views expressed were entirely my own and m i i i
he. . y note was written with the object of
ascertaining how far my own ideas were correct so as to be in a positi :
shauld. $hoy st ah ime:call on me to dao, PSR SRR R e

My note was published in the Madras Mail without 18si i
make t.ie subject the publie one it has become. 7 BB SR S lnE o

The arguments in my note have been denounced as unsound
misleading and incorrect. ound and erroneous and my facts as

May I be allowed to offer a few remarks in defence of my facts and arguments.

Taking the points noted in Mr. Spring’s not i : :
arguments I advanced :— pring's note, paragraph 3, which comprize tho following

2nd May 1899 on * the working agencies
of my mnote and the reply thereto by the
to submit the following remarks for your

a) That the Madras Rail i inati :
i nstrugtgn AR :ion : ras way owing to the near termination of its contract was averse to
(6) That the difficulty the Madras Railway had in coming to terms wi
- i ! th
g;‘f:lszoé;%ﬁl;ge‘:tﬁhE:st goait. Railway to Vizagapatam was gue to the :;preg:;:ir&mgzttﬁ:
at & wor agreement migh ; I
on the termination of its contractl.ng i i e price of the railway

(¢) That the Bengal-Nagpur Railway would if i

to Mad{;; uitz atill W%II as the aﬁgdms Raﬂvza;:voulgfrve o it vyrked al the o
at the Bengal-Nagpur Railway would endeavour to carry B i

Madras at 'a.r price that would enable it to compete with Bengal coal demeregnglagrec%i} sl;’; 73

(¢) That the Bengal-Nagpur Railway working all the way to Madras would expeciite the

tm - - : . 3
:f;: : t:tﬁzd:i:_he Raipur-Vizagapatam line and thereby open the whole of the Central Provinces

o

e
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Dealing with each argament in turn—

(a) Mr. Moss devotes some space to ghowing thaii my_supposition of the policy of the
Madras Railway regarding the construction of extensions is quite incorrect.

There is no need for me to reply in detail to Mr. Moss’ remarks. I presume the evidence of
a Member of the Board of Directors of the Madras Railway is sufficient. I will confine myself
therefore to quoting the following words delivered by Major-General Mullins, R.E.,, at the 47th
Annual Meeting of the Madras Railway held on the 5th June 1899. General Mullins is a
Director of the Madras Railway Company and his remarks were made when seconding the
resolution proposed by the chairman that the report be accepted.

General Mullins said « there has been an idea that in the matter of extensions of our railway
system and branches we have not been, perhaps, so successful, or have not done so much, as some
might have expected ; but the Company’s position for the last few years has been a somewhat
difficult one in this connection. 1t is owing to the approaching termination of the present
contract in the year 1907 that there has been a considerable difficulty in extending the scope of
our undertakings. In the first place it would not have done for this Company to undertake, as
part and parcel of this system, an extension of branches which might not have succeeded in yield-
ing adequate returns before the year 1907, for to have done so would have deteriorated our

ition. On the other hand, the Secretary of State and the Government of India have found
ifficulty in ceding terms to us for such additional working, owing to the fact that any increase
in the market value of our shares would have entailed considerable loss on the Government when
the purchase of the undertaking took place ; consequently the number of extensions that we have
actually undertaken, namely, that which was taken from the old terminus, from Beypore to
Calicut, that of course we were willing to undertake and work under the present contract, and
that from Calicut to Cannanore. But with regard to many of these projects which are shown on
the map in white, we have always expressed our readiness to carry out the policy of the Govern-
ment OF India, and much as we prefer our own gauge of Railway, we were willing to carry them
out on the metre gauge or any other that the policy of the Government required ; and I have no
doubt that many of the difficulties which have arisen in connection with this project have been
occasioned by the fact that our present existence is liable to come to an end before long.”

(6) Next dealing with the difficulty the Madras Railway have had in coming to terms for
working the East Coast Railway to Vizagapatam.

Mr. Spring tells us it is perfectly easy to arrange that the working of the southern section
of the East Coast Railway shall not prejudicially affect State interests %y unduly enhancing the
price of the Company’s shares in 1905-1907.

Mr. Moss tells us that the terms proposed by the Madras Railway are intended “to avoid
all direct profit to the Company.”

If the matter is so simple and the Madras Railway wants to make no profit out of the
working, the obvious question to ask is why has no agreement been arrived at ?

_ Paragraph 4 of my note gives the reason. To make arrangements that should avoid all
direct profit in working to the Madras Railway is a very difficult matter to do. Agreements
have a way of producing unexpected results and a mistake on the part of Government would
result in very serious loss.

Mr. Spring is of the opinion (see paragraph 6) it would be to the advantage of Government
to assist in developing the Madras Railway into a 7 per cent. line. He gives his reasons and
asks where the fallacy is. The fallacy isin applying his reasoning to the case of the Madras
Railway dividend being raised to 7 per cent. by means of a good working agreement for the
southern section of the Kast Coast Railway.

To add 2 per cent. to the Madras Railway dividend by the profit accruing from working the
East Coast Railway would be to raise the value of the Madras ]Ea.ilway' shares to that of a 6 per
cent. line at the expense of revenue that should have gone direct to the State.

The Madras Railway would be a 5 Eer cent. line paying a 7 per cent. dividend by means of
a contribution from Government. On the completion of the contract Government would buy a
5 per cent. line on a 6 per cent. basis and lose heavily over the transaction, having subsidized
the Railway for many years and then had to buy it at a higher value than it was worth.

(¢) Dealing with the point that the Bengal-Nagpur Railway would deal with rates in the
same way as the Madras Railway would.

In dealing with my remarks about export rates Mr. Moss avoids my point altogether.

My point was the pull towards Bombay at Bezwada and the impossibility of the Bengal-
Nagpur Railway quoting rates to Caleutta from Bezwada that could be as low as towards
Bombay. I deduced from this that working all the way into Madras the Bengal-Nagpur
Railway would do all it could to divert traffic there, as it would be powerless to attract it to
Calcutta as against Bombay if it wanted to do so.
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The points brought forward by Mr. Mogs against my arguments are—

He quotes certain rates and gives a quotation that rofors to ei :
bothose under congideration (paragraphs 14 and 19) and gives detn.iI{: ‘;Ifn:t::}:::;::ogélly;tgﬁh:ﬁ
designed to make Vizagapatam a strong competitor to Madras (paragraphs 15, 17 18)

The rates given in paragraph 14 of Mr. ooy : q s
totally different to those under consideration. 1 under circumstances

The ease under consideration is that of ex

would be in the interest of the Bengal-N agp
tition of Bombay. e

Moss’ note are rates

port traffic from a certain area which I argue it

ur Railway to assist Madras owing to the O%l;lpe-
The case Mr. Moss takes to answer this point i ; .

where it joins the Great Indian Peninsulg ]Sé:i{)v(;li:;. nithntiiol etrems; end of . ou Bailwny
The rates quoted are block rates i

v e u;-ltmﬁic, ck rates introduced to repel an attack by the Great Indian Peninsula
That railway quoted special rates vig N

rates from Nagpur to Bombay. Tn sel
to prevent traffic, which would otherwi

agpar from our statio
f-protection we have

He quotes (paragraph 19) the follow; :
SF the Berigal- l\l(a.g;augrrlgailwa)y i otlowing extract of a letter from me as indicating the policy
“The interest of the Bengal-N
by rates in the direction of Calcutta a
the Cuttack-Vizagapatam section.”

This is a perfectly correct quotation only ; i
circumstances under eonsideration. Th G aain the

Railway working all the way to Madra

The reference quoted by Mr. Moss ref
b5 Virsghab Tt S relers to the case of the Bengal-Nagpur Railway working

About coal (paragraph 16 ) my sugeestior y 3
taken 1f;er}i)ously arild coal could not be eag;;ied atlsasiﬁcéi llggv‘):‘;%‘fgfhv:;tgn :}l:f {;ﬂgark they cannot bfi
bt:oEg ht: ¥ sea, t. f1s rate bemg placed at 2 pies per ton mile. I have ‘thee 1 : oompfete it
with this a copy of a note of mine Prepared in 1894 dealing with g | Epon- ! Jerantim
to Bombay by rail. ow rate for coal from Bengal

You will see, on referring to this Note, ’

A that :
from Bergal to Bombay allowing for tie wagama reggﬁna?ﬁ,g”;ltff:gpm Railway could carry coal

and secure a profit of 3-98 rupees per ton by the transaction. t @ rate of 19 pics per ton mile

The Board of the Bengal-Nagpur Railway have offered to

Railway in quoting this rate, but have so far not j‘?i“ the Great Indian Peninsula
because the Great Indian Peﬁinsula. Railway :l:foubeen hacesaful in sec i

ht there was et 8 /
thought they could make more out of S; i e 1o profit in it, but because they
will probably take. Higarent gI‘hxs will be the attitude the Madras Railway

I give my figures to back up my argument y 3 .

that my proposal cannot be consider{d sgﬁmf;ys_ M. Moss confines his reply to the assertion
While on the subject of Singareni as against 8

altogether a matter that is ruled by a rail oar?igg: Zf g)%nﬁii]l’esIa: Z;L‘ilngsoinéogut that it is not
Singareni has such an immense number of markets at its disposal it i

equal to the demand. Posal it cannot keep the supply
The imports of Bengal coal to Madras for

despite the d}ﬁa

market.

agpur Railway will be to attrac

« t a .
nd high rates ‘in the direction 2 £2a0h fraifio as possible

of Madras from stations on

Previous case, does not apply to the

se case under consideration is that of the Bengal-Nagpur

Imports Bengal coal to Madras for 1898 were TORE.
»  January lst to May 31st 1899. were o R R TR
»  for same period 1898 were 56,543

Lastly, regarding the construetion of the Raipur-Vizagapatam line :

I still hold that if the Bengal-Na Rail 4
Vizagapatam line would be madge at angga%ieraa;ay e e SR Yy to Madras the Raipur-

: ; e than it will otherwise 1
of the through worki 11 be t : ® and that the result
e i dg. orking will be %o open up the Central Provinces ~and North-West Provinces to

Mr. Moss’ arguments are, I think, vitiated throughout i 1
the Bengal-Nagpur Railway is to serve Calcutta intere%ts?n by ssouming that, tho sl e b

/ - v
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The area of country, the Bengal-Nagpur Railway wishes to serve, is the Central Provinces
where it draws its traffic from and where it wants to take unport.s to.
Tt wants to enlarge the sphere of markets for Central Provinces produce and the area from
which to draw import and other produce that the (.Jentral. Provinces do. not grow. ‘i
Working all the way to Madras vid the Raipur-Vizagapatam line would largely assist in
ing out these objects. ;
“"U;Zgno way has CJalcutta. more attractions for the Bengal-Nagpur Railway than Madras.

i i ideri i 1d see that my arguments
T would ask that in considering the question you wou
be noItn d?:;%‘;:cllozs u:::und- or erroneous without good reasons being given why they are so and
that the subject may not be approached with the idea that my facts ave misleading and incorrect.
I will finish by quoting some of the incorrect facts in Mr. Moss’ note.

airma -Nagpur Railway has no .business qonneqtion ‘in Caleutta and
nm}‘ }111:(1011 The ﬁ:jaﬁ?SgBﬁ?:iﬂzor aﬂ; long since ceased his connection with his Calcutta firm.
g o

The statement that the Bengal-Nagpur Railway contract expires about the same time as
that of the Madras Railway is most seriously incorrect. .
More than half of the contract has still to be run. The contract is for 25 years from 1887,

. ,/.. ’vr”
Orper—No. «‘/”,7FRy, dated [7 "’”’ﬁugust 1899.

The papers read above will be recorded. A copy of these proceedings will be
forwarded to the Government of India. At

[Here enter No//*/ P Ry., dated /° Augﬁst 1899.]
(True Extract.)

Francis J. E. Srring,
Juint Secretary.

To the Chairman, Chamber of Commerce, Madras.

” » » Cocanada.v/
» Consulting Engineer for Railways, Madras. /
» % Calcutta.

Py ol unior Consulting," Engineer for Railways, Nagpur.
» Agent and Manager, Madras Railway. - .. /..,
Editors’ Table.

A
7

ExporsemeNt—No. - Ry., dated % August 1899,
Forwarded. v
(By order.)

Joint Becretary.

®xd. 7. K. Narayana Aiysngar,

7A.ue{:scr 1899. 7
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RAILWAY.

Godernment (18991 of Fladras,
PyBLIO WORKS.
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THE WORKING AGENCIES FOR THE EAST COAST RAILWAY,

; 99
Recording correspondence embodying a note dated 12th August 1899,
by the Gonsulting Bn

2’
8ineer for Railways, Madras, on Mr,Wynne’s second
hemorandum Ofw—————e_

e —— —_— e — ——

. THE WORKING AGENCIES FOR THE REAST COAST RAILWAY,

Forwarding to
cqriespondence, embodying a note.
=-sulting Engineer for Railways,
Ol

L4
the Government of Indiajcopy of Proceedings recording

dated 12th August 1899, by the Con-—
Madras, on Mr, Wynne’s second memorandum
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