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i ngi Railways, Madras.
—The Consulting Engineer for I
gz(!.-a'l‘he Agent and Manager, Madras R.nl*lwgy.,
Dated—Madras, 19th January 1899, No, 218.

ted the 12th January 1899, T have the
g to your letter No. 46, dated the 12th Ja.nuary 899, :
hono:Z ::)hf::\fg&ic}?erewyitb, copy of a note thereon by the Examiner, Railway Accounts

i the demand
understand tha ha t been authorized by your Board, to make the de
ity g gg(::ted b‘si' ;ro;rsgglef de?:or, which seems to me to be of a nature requiring that
u
Railway

Read again the following papers ;—

you should have received, in regard to it, special insiimthgé.
G.0., No. 903 Ry., dated 9th July 1898,

1",

-

ENcLOSTURE.
\—

From—The Agent and Man

nterest on CaIicut-Cannanore debentures Secretary of State’s ruling
I enclose, also, copy of Chief Ay ;

di
instant, and beg that thy sanetr.. 5 Got:::; ,l];agietr No. f;\e' 8/138—38, dated the 11th
the Cnmpany of the sum of Rs. 2,816-1 oy

Y - . S LA Vo ‘ dated 18th January 1899.
Office-note by the Examiner, Guaranteed le“'y Amhnf:;m“ iy tll Le R P )
a’gerJ Madl'as Railwa d upon for tho __ 1or o1 .7"; l.“, .""“' : ‘_ e ‘:.,.,::,,-r‘, s ot
To—The Consulting Engineer for Railways, 2 NWRar e e agre_eed snd separate capigal accounts xepl, Jor the ex "f‘“’" . rlh,“fm
Dated—Madras, 12th January 1899, No. y1'()684 /46 sﬁm:ate f:p;ht:l mg’;m show that capital raisod mﬁew‘% hwﬂqu s 468
With reference to G.0 No. 903 : ) hﬂ:‘;‘ of the main line, or for covering an excess of expenditu % n aceount of interest ;
$ 3% ith -9 N0. 903, dated 9th July 1898 | have the honour to ﬂ]:t[i)ms Railway proper. No refund of the charges B A
Decewklr 1898 «s’i,«;;ﬁftrfwt f:ﬁmBa ager from the Seeretary, N 986, dated the 2nd ‘ '
,. B e ) 5 b}
in respect of the i g GAT0 8 acceptance of the

surpl on account of int
v 1 o 001 ST A LAY R - R L < ﬁo ‘ 3 t‘
on overdrawn capital of the main line proper appears t ) dne{fm%m ym : ,.‘";,.?_...

From—The Agent and Manager, Madras Railway.

; obtained for the refund to To—The Consulting Engineer for R gl 5 |
capital. 0-86, molety of the interest paid on overdrawn Dated—Madras, 11th April 1899, No. 10684/B o P i | |
: With reference to your letter N 9~’§}83‘~«‘ﬂ;1 %’f}; h
. Tov ; honour to enclose an extract, parag Ph Ly ﬁ’? St
E from a letter from. Tinity dated the.10th ultimo, authorizing me to
Tﬂ'fvﬁz Ac;gn:‘ a‘; deila;m:r'rlﬁf seoretary to the Board of Di . p :
Dated—London, 2nd Deceagb' e Raﬂway

of Rs. 2,816-10-6, moiety of interest paid on overdrawn capita

| % | ﬂle (A,V ’,d o e
°r 1898, No. 986, the sanction of Government may nv‘»’W. be obtauwd t,o it

11. On the 25th ultimo, T fory d . !
the India Office, dated 29nq Novemlggr °i’clf§§3.3‘?$ Anformation, aopy of 4 oomm
7th October 1898, referred to in "

—-II-;. _"': ‘:_vyll» - 4
unication from e sl TN ot Bres 8 5
pamgradph 12 of 988’21“8a tg"“rgxpt gf the Board’s )ezte: of the ' ngﬁogzuz.ﬂ AT &IV BoRR £ AL 4 1
. ﬁd » Hrieg 'y n al t” ec ‘E .‘ , 1 . eF ,k’_ . y o el '_",-"_“-»~:" _’J"»!‘. Ty
:vliltal?lie;oardn fomillflﬁtgll'?;: g:ntlﬂg ?:bmufg@m&:gg %ecision at which h:hfag vaig!'x:lfy E:'it:e!r; Bvn ‘c,',’ from a letter from—The Secretary to the Board of Directors.
Board, therefore, accept the Seorehry of State’s mhn;r i Cﬁhcnt-(}annanom extonsion. The .

Madras Railway.
To—The . t and Manager, :
‘D‘;ted'—l March 1899, No. 992. U g e

; ng interest on overdrawn capital—The B
. ' qu lénﬁ?m‘;mpangm h 15 of 2398, and

| | Excrosurg No. 2.
From—The Chief Auditor, Madrag ‘
To—The Agent and Manager, Madr}};:ﬂ e Way
Dated—Madras, 11th January 1899, Xo. "0,

2 submit our ohmfogﬁ@&ndmg&h?%;f‘L
e ., on the nml; e U 9% Nl e
all A.3/138 35 i b o Sochtaey of Sato in repes af g
e Board in paragraph 11 of g1, 1 ‘ B8 Rk i s B ties at the In 0 "
they have now aodel},)aﬁed ﬂlgl'lﬂin of ﬂe::: sm:?,}%a&g 'tfzt’he 2ndDecombor 1898, state that rt s
on debentures raised for, the Oa%tmt-(hnnm“g extensi India in
surplus profits, ;

s prois o0 bo charged againgt thy Company’s
nder these circumstances I would agk £ e
our share of the amount of interest on ovmhmmgp;&ieamb&m“::d f;: mgnﬁd tous
P o Ly a8 1o, lows i
December 1897—TInterest on overdrawn ,eapigl ' e e

: RS, A p.
0. do, ey tthiy oren 6,087 14 6
June 1898< Difference in oxchange

i e T
on int Arcot.

Ranipet expenditure M i, e 02 3 7
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Moiety of balance due to Oomp!my ...

avter, as the Government an hardly ¢ontend that ¢he
' "RING us interest op overdrafts of capital, while ﬂm’ Ig;m< m“&%%g’% B
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e N et e b S

the railway for the half-years ended December 1897 and June 1898. The amount
being made up as under: —

December 1897—Interest on overdrawn capital 5,1(1)37 11‘4 %
Lk do. 393 2 11

June 1898 ¢ Difference in exchange on interest ;).1.1 A:c;t:-
Ranipet Branch expenditure 202 8 7

——

5633 5 0

Company’s moj.ety ;,8_16 10 6

2. From the enclosed extract from a letter from the Board of Directors, to the

Agent and Manager, Madras Railway, it will be observed that the views of the India
Office Financial authorities are said to be in favour of the Company’s elaim.

3. During the above periods when surplus profits were realized, the open line
overdrew its capital, and before the divisible surplus was declared the following
deduetions from net earnings were made :—

(i) Interest on overdrawn capital on the main line.
(i1) Interest on the total capital (£100,000) raised for the Calicut-Cannanore
extension,
(iii) Difference between interest at 1s. 10d. and at the average rate of exchange
on the actual expenditure on the Arcot-Ranipet Branch.

4. The Company’s eontention is that, since the undrawn balance of capital raised
for the Calicut-Cannanore extension more than sufficed to cover the overdraft on the
main line, and since the whole of the interest on the extension capital was charged
against net earnings (in accordance with the Secretary of State’s despatch, Railway
No. 1, dated 9th June 1898, addressed to this Government), it is unreasonable that the
main line should, in addition, be charged interest on overdrafts,

5. The outlay on the Arcot-Ranipet Branch is met from the Calicut-Cannanore
extension capital, on which full interest at the average rate of exchange has been
recovered from the main line ; the special charge in connection with the branch would
therefore appear to be an excess debit.

6. As the Company appear fairly entitled to a refund, I am to recommend that it
be sanctioned.

From—The Secretary to the Government of India, Public Works Department.
To—The Joint Secretary to the Government of Madras, P.W. Dept., Ry. Branch
Dated—Simla, 3rd July 1899, No. 196 A.R. ;

I am directed to acknowledge the receipt of your letter No. 611 Ry., dated 30
: : : 7. th
May 1899, regarding a claim by the Madras Railway Company for g’refuzd of a
moiety of the amounts charged for interest on overdrawn capital, etc., against the net

%?éngs of the Madras Railway, for the half-years ended December 1897 and June

2. It is contended that since the undrawn balance of the capital rai
Calicut-Cannanore extension more than sufficed to cover the ovetdrglft ofr:l;zedmafif lg:
and since the whgza of the hmttﬁrest on the extension eapital was charged against net
earnings 1 accordance with the Secretary of State’s decisi i
0 OIS G o e y 8 decision, the charge for interest

3. In reply, I am to point out that under the te i
working of the Calicut-Cannanore extension, as agr@dm;z lfa(;- ::}llxz mcﬁzﬁ;g
Board, the requisite capital for the extensions has to be raised by the issue of guaran-
teed debentures and an entirely separate capital account and a separate account of
gross earnings have to be kept, the transactions being converted at the « preseribed ”
rate of exchange. Under these circumstances, the capital and interest thereon have
to be dealt with in the accounts quite separately from the main line capital and

interest to which the 1s, 10d. rate of conversion applies, and the Government of India

wisgusail A b

-

No. 771 By, 181 Jusy im i

rtaining to the two capitals should

2 4 Ly ns ; )
consider it only right that all th‘;. m:w %)heylfre’ therefore, unable to accept the
be treated as quite separate and dis tal. at credit of the extensions may be taken as

i Al o e e co Ol R it Tino, or ice versa, and interest on overdrawn
a set off against an . 'taljsaxceedﬂd‘, v S
capital charged only when the combined 2Pt e

: 9.3-7 included in 0
4. As regards the item of If;fgf the7 dilﬁergnee o exchange on. interest on tho

for the first-half of 1898 on ac0P to state that a refand of a moiety of the
Arcot-Ranipet Branch expen %ﬁvﬁrz&m Examiner, now that 1&1 haaablfglrllt-%clde({ :
s T o e o, i, S8 (T
nore extension instead of fro he Madras iy oap ¥

'—_—_-——__’____’-

" -v'
1t Sl BB, 10O IR Lt i
Orper—No. 771 Ry, MA .+ and Manager, Madras Railway, and the Examiner
Communicated to the semm' |

of Guaranteed Railway Accounts, s
(True Extract.)
Fra! J. E. Serine
me Joint Séereta’r_v.
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9 No. 903 Ry., 918 JuLy 1898.

| No.r 903 Ry., 9ru JuLy 1898. 3
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i t the removal of this stimulus to good management, just as
et T e %‘L“;i;,’,“%fi’ ‘fruit of their labours, could searcely have been intondod b e
his Lordship,and they venuro {n b for bip ordebip's consdoaton that, bavng wegmrd te - 381
) e to special & 1ts wi e alle
e el th hangs. o e on the astof s adiion o the Compuny's
A L L ey ol P i bn iy i by Sl
i isions. _ : SRICRE G W S R R s,
B B that on tho 23rd instant a telogram was T
ot o thrs iy, parsgrph iton, Telgrph inhotions. Acsonnt dlyed”
On the 25th instant the Board wited the following reply := = i
" Cuist-Coananor. Bourd suppoxt Dunsanile”

GOVERNMENT OF MADRAS.

PUBLIC WORKS DEPARTMENT.

& i AL i

dE. o X RSN Lo Al

Y e 4 ol P Aot e

Railway,

- i< 4 ok " *I : : ‘ - ;
Read the following paper :— Brom-Bie BOBAG& WA l%?ym T
From—The Right Honourable the Secretary of State for India. %“;—Mrlii maw a"‘h. P"w 8ol 411521 W nal
To—His Exvellency the Honourable the Governor in Council, Fort 8t. George. ‘ e TRACTIG ‘

Dated—India Office, London, 9th June 1898, No. 1, Railway.

In the letter from your Excellercy’s Government, No. 4, Railway, dated 8th
April 1898, enclosing the accounts of the Madras Railway for the second-half of last
year, you ask whether the interest due for the half-year on debentures issued for the

Calicut-Cannanore extension should be

* Telegram from Seeretary of State, to Gover- harged against surplus profits. The
nor of Madras, dated 4th June 1898, answer to this enquiry is in the affirma-

Pay Agent, Madras Railway Company, tive, as will probably have been under-
Rs. 914, less income-tax, Company’s share stood from my telegram * of the 4th June,

of surplus profits for half-year ending 81st guoted in th t
December last. Despatch follows, quoted in the margin

+ Letter from Madras Railway Company, 2. T transmit, for the information of
dated 29th March 1898, your Excellency’s Government, a copy of

Letter to Madras Railway Company, dated correspondence t that has passed between
3rd May 188, the Company and this office on the
subject. .

~ surplus profits of the Ma
3 :Inﬁépiﬂg‘;&*f
~ cannot be complied with. The
" between the Secretary of State and ;

~ precluded from sanctioning suy

———

Enorosures.

¥rom—The Secretary, Madras Railway.
To—The Under S of State for India, India Office, S, W,
Dated—61, New Broad Street, London, E.C., 29th March 1898, No. 9133.

Calicut-Cannanore Extension.

Adverting to Bir Horace Walpole's letter, P.W. 134, dated 17th March 1897 and to
paragraph 6 of the Board’s reply of the 9th April 1897, T am directod to inform yhonm :ndl_ “W :
'K:;areeently been received from the Agent and Manager at Madras, stati that the Go e
Examiner has expressed the opinion to Mr. Dunsterville, the Company’: Chief ii'ﬂit! o 2
interest on the sum of £100,000, raised by the issue of debentures, for the construction of the
Calicut-Cannanore extension, mll be chargeable against any surplus profits that may acerue from
the working of the Madras Railway for the half-year ending 31st December last, .

Pt The view of the Chief Auditor, in which the Agent and Manag r coneurs, is that the sixth

= paragraph of the torms of agreement, as citod in the Boord's lotter of the 9th Apil |egs e sl

S0 g the terms proposed, shows that there must be net earnings of the estemsion bel

7 sion 18 in a position to earn revenue, 1.¢., when the line is opened for traffie,

i T'he interpretation put npon the paragraph in question by the Agent and M
Auditor, is en?éurely in aclgtdaToe with the unsgmtmﬁng nr;?;od at %%@ﬂ
proposals of the Secretary of State were under discussion. T e e

The Madras Railway Company, after many years of progressive development of i

and improvement of its glminism‘tion, has brought the net revenne of the ralway up to

. where, by a continuance of careful management, the sharcholdeys may expect t0
small share of surplus profits. ok il

-
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All communicativns == :5
com : r"" " WA C‘MRND}TE"]T CE INDIA.

should be addressed to > 4

the Secietary. ) PUBLIC WORKS DEPARTMENT.
ACCOUNT. ok

L T TR Oy s

Railway.

) ®

The Jeoint Seeretary to the Govsrnment of Madras,

Publie Works Department, Railway Branch.

Simla, the 3rd July 1899.

I am directed to acknewledgs the resceipt of your

letter No,611 Railway7aated 30th May 1899 reqarding a




k]
.an&fjnféfest fo.which tha 1 8- 10 d° rate of convarsion
1éFﬁliBs’aﬁé'the Government of Indis consider it on right
A all the transactions pertaining te the two Capitsls
éhould bavfreated as quits separate and disti

herefors unable to accepy'tha Company's view t
I

off Capital at eredit of the Extensio

.
‘-
|

against an overdraft on the main lins, or
interest on overdrawn Capip 1l echaregad cnly wher
Capital is excesdead.
4, As recarde the itom of Re.202-3-7 ineludad in the Surplus
Profits Statemant for the fir f of 1898 on aeccoint of the
’éifference in exchange on Interest on the Arcot - nipst
i?ranch sxpenciture,I am to state that z refund of 2 moiety of
- the amcunt may be admitted by the Governmant Examinay now that

the funds for this Braneh are to ba

tead cf from the Madrss Railway Capital.
I have ths hencur to be;
S AP

Your most obadisnt servant.
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