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GOVERNMENT OF MADRAR.

PUBLIC WORKS DEPARTMENT.

Railway.
Read again the following paper :—

G.0., Nos. 898-99 R., dated 3rd November 1897.

R

Read also the following papers :—

From—The Secretary to the Government of India, Public Works Department.
To—The Joint Secretary to the G

overnment of Madras, P.W. Dept., Ry. Branch.
Dated—Simla, 8th August 1898, No. 88 R.p.

The undermentioned papers are forwarded to the Joint Secretary to the Govern-
ment of Madras, Public Works Department, Railwa Branch, for information, with
reference to correspondence ending with Government o{ India telegram No. 1798 R.C.,
dated the 29th Qctober 1897. i

Excrosvre No. 1.

From—The Seémfm-y Public Works Department, London.
To—The Secretary to the Governm

ent of India, Public Works Department.
Dated—India Office, Whitehall, London, 8.W., 1st July 1898, No, 1091 P.W.
I forward, herewith, for your informati

on copy of a dﬁne&relativehtﬁp;%w
Letter to  Mr. Turner, dated 23rd May 1898, ~ between this ,°‘.ﬁ°°, and |
wt - deema e . June , subsequent to the rece
» Yo 2 S e ) GoVe;ymnént of in
, Ap‘rﬁ"lm. WL

Excrosure No. 1 in No. I.

—A. Goorey, Esq., Under Secretary “of Btate for India. :
'f‘:TH. G. TurNER, Eszq., Winchester House, Old Broad Street, EC. %
Dated—India Office, Whitehall, London, 8.W., 23rd May 1898, No. ‘miP-W.v Vool 0 S

In continuation of tlﬁa letter from lflhl}: omeegl:h@ 18&5" ik ;M

ine from Vizianagram to Bimlipatam whic you, in conjunction with Sir By
ilonecon:tlfnct on the standard gauge, T am now directed b the Secretary .
Couneil to inform youn that}xe-cfoﬂsgz!:s to your ﬂi?il e - this branch’ i
with satisfactory evidence of your ing in a position to raise th ‘nocessary
snd if you insert in your prospectus a statement (to be approved by

- {,mfmof 23rd May 1898, to the 3lst (
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i ill the Secretary
ctus) which will make it clea.x: that un&cia; ;lgvietl]’;c?}fen;::jo::t_wm
: the prospe \ onsibility in conne : R
:’ﬂi&fe “hl:owmdgtetg:g yﬁal:;rll ::x?municate to his Liordship your final deomf)n n reg

1 am to reques

this matter on or before the 81st of July.

——

Excrosure No. 2 in No. 1. g

me’ﬁﬂﬁgég‘ggf:t;rys%f State for India, India Office
To—"The )

‘ on, | 9th June 1898.
Winchester House, Old Broad Street, London, E.C,, 9t1;23m;ew TN
4 R knowledge receipt of your letter No. oat, acknowledgments to the
1 have the ho?;‘g' t‘}; ‘;{: Aford Leslie we desire to express our gr
on wi ir DT
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i ; structing the Vizianagram
In consultati in Council for consenting to our con
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Secretary of 8
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2. In consideration of the fact that the promoters are prepared to undertake the construction
of the Vizianagram-Bimlipatam branch without guarantee or aid from Government except the
grant of free land, and that its working by the last Coast Railway would be facilitated by its
being of the standard gauge, your Lordship sees no valid reason for the objection taken in our
despatch No. 99 Ry., dated 23rd September 1897, to the adoption of that gauge, provided
always that the promoters can show that they are in a position to find the money and on the
understanding that they enter on the undertaking subject to the probable risk of the branch
becoming unprofitable in the event of the improvement of the port of Vizagapatam.

If, however, the promoters are unable to find the money, your Lordship is of opinion that
this branch should be made by Government with as little delay as possible.

3. Your Lordship states that you are the more inclined to ask us to consider this last alter-
native as there are other matters connected with the question of these branch lines which require
careful examination, viz,, the eventual estension of the Vizianagram-Parvatipur branch (to the
construction of which by the agency of any particular Company the Government is not, your
Lordship agrees, pledged) to connect with the Bengal-Nagpur Railway at Raipur. Wo are,
therefore, requested to consider whether it is not advisable either to take the construction of the
line from a point on the East Coast Railway to Parvatipur into the hands of Government, or to
entrust it to the Bengal-Nagpur Railway Company to whose system it appears rightfully to
belong, and thereby avoid the multiplication of the existing agencies for construetion and the
introduction of a new Company between the lines worked by the Bengal-Nagpur Railway
Company.

4. As regards our objection to the alteration of the concession from a 2’ 6” to a standard
gauge line for the Vizianagram-Bimlipatam branch, we would point out that in adhering to the
original concession for a narrow gauge line, we had regard to the needs of the town of Bimlipatam
and the financial position of the promoters, as well as to the repeated warning of the Govern-
ment of Madras that the adoption of the standard gange would have the effect of keeping away
capital for the improvement of the port and harbour of Vizagapatam.,

5. If, however, this branch is to be on the standard gauge, we are prepared to consider it as
a part of the Raipur-Vizianagram Railway which is now under survefy ; and we understand your
Lordship to be in practical accord with us that it should form part o the Kast Coast or Bengal-
Nagpur Railway system, and that it is undesirable to introduce a new Company on the same
gauge hetween the lines worked by the Bengal-Nagpur Railway Company either to the sea coast
or to the interior.

€. We are entirely at one with your Lordship in thp desire to throw no obstacle in the way
of bond fide private enterprise, and if we thought it possible to enforce the obligation that the
promoters must understand that they enter on their undertaking subject to the risk that the
branch may become unprofitable owing to the improvement of the port of Vizagapatam by the
Government, we admit that there would be more to be said for allowing them to proceed. But
experience shows that Government cannot divest itself of responsibility in regard to these so-
called private enterprise concerns, and that if they do not come up to the anticipations of their
promoters, the very strongest prossure is put on the Government of India to assist them. We
must also point out that, with the concurrence of yonr Lordship, we introduced the system now
in force and established the annual Railway Conference in order that railway extension might be
mapped out so as to meet the more urgent demands of the country ; and that if we are to make
this system successful, we must aim at avoiding interference with vested interests; and, in
dealing with the extension of railways by private enterprise, must take into consideration the
financial soundness of proposed lines. Under these ciroumstances we feel bound to ask your
Lordship to uphold in this case the deeision of the last Railway Conference. We are of opinion
that if the line to Bimlipatam is to be made by the promoters, it ought to be as a light line or
tramway. 1f, however, they decline to undertake it on these conditions, we shall, as stated in
paragraph 5 above, be prepared to reconsider the whole question, and the case will be submitted
to the Conference when the results of the survey, now being carried out, have been received and
considered.

Order—No. "% Ry., dated 23rd August 1898.

The Government of India will be addressed on the subject by telegraph.

Telegram 11-A. As it is understood that the subject of your despatch No. 22 Ry., dated
14th April 1898, comes for discussion at Conference mow sitting, it has been considered by
Governor in Council who desires me to again strongly urge: that if the Turner Leslie syndicate
should fail to raise capital for standard gauge Bimlipatam branch, the State should do nothing
so shortsighted as construct the branch a step which in this Government's opinion would inde-
finitely postpone undertaking of Vizagapatam harbonr improvement—a work considered here
to be far more important in the interests of trade development than the connection of Bimli-
patam with the railway. L ST

2. You will observe that, on the 2'rd Mzﬁlﬂaﬁ',lﬁlﬁ

sssion for the constraction of this line on the broad
Gould furnish satistaotory evidence'of his beiog in a positi
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Telegram from-—The Seeretary to the Government of India, Pablic Works Dept.
To—The Joint Secretary to the Government of Madras, P.W. Dept., Ry. Branch.
Dated——Caleutta, 3rd February (899, No. 06 R.P.

Your telegram numbered and dated as follows, 11-A 23rd August last. Wire
from the Secretary of State to the Viceroy: Begins—Yours 18th January last.
Bimlipatam Railway project concessionaires granted extension of time up to 30th
April next. Please inform Turner in Tundia.

Telegram from—The Secretary to the Government of India, Public Works Dept.
To--The Joint Secretary to the Government of Madras, P.W. Dept., Ry. Branch.
Dated—~Calcutta, 3rd February 1899, No. 07 R.P.

- My telegram numbered and dated as follows, 06 R.P., 3rd instant, should be
read with the following wire from Viceroy to Secretary of State, dated 22nd December
Jast. Your telegram of 8th. Madras Government strongly urge that construction of
Bimlipatam branch will indefinitely postpone Vizagapatam harbour improvements
whieh it is most important in trade interests to undertake.

-

From—The Joint Secretary to the Government of Madras, P.W. Dept, Ry. Braneh.
To—H. (. TurNer, Esq., Bimlipatam. ' - T iy B s
Dated —Madras, 10th February 1899, No. 62 R.M.

I am directed by Government to inform you that the concessionaires of the
projected Bimlipatam branch of the East Coast Railway have been graunted, by the
Right Honourable the Secretary of State for India, an extension of time for its
promotion up to the 30th of April 1599. ; ! b

From—The Secretary to the Government of India, Public Works Depamtmemt» i
To—The Joint Secretary to the Government of Madras, P.W. Dept., Ry. Branch.
Dated —Simla, Tth April 1899, No. 24 R.P. i ; b b

The undermentioned papers are forwarded to the Joint Secremytotha ‘@. oA _
ment of Madras, Public Works Departm nt, Railway Branch, for information in
continuation of Government of India Memo. No. 88 R.P., dnted 8th Au gust : 18‘93@ :
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bl Excrosure No. 1.

Déspatch ——From the Right Honourable the Secretary of 8t t‘efdt
To—His Excellency the Right Honourable the Governor-General
‘Dated—India Office, London, 22nd December 1898, No. 104 Rai

ith reference to the lotter of your Excellency’s Governmi * g »mmm
Wi ¥ ment, No. 22 of the 14th_ April

o Tetter to Mr. H. G. Turner, dated 23rd May 1898. ©  mit, herewith,

 Reply, dated 9th June 1898. ﬁon oopy
Letter to Mr. Turner, dated 21st June 1898. ’ s
Reply, dated Ath October 1898. S04 T pmed od up
Letter to Mr. Turner, dated 13th October 1898. K.C.I.E,, an(

Reply, dated 21st Octuber 1898, PR
ir B. Leslie & Mr. ; i o BRI QX IVAEEE
Letter to Sir B. Leslie & Mr. Turner, dated 6th Dec way £

"3 The promoters have in their letber of the 21st Octol
raise the capital for the construction of the line in stor
to be paid off in sterling,

3
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4, ‘ that the eorrespondence in eonnection with this project has
hitherto proceeded on the understanding t} h

: 1ng that the capital would be on a rupee basis, and that I
am not prepared to recognise the fact of the money being raised in sterling as a reason for

sanctioning terms of purchase by Government on a sterling basis,
5. The further conditions laid down in regard to this concession will be found in the letter
from this office of the 6th December.

—

Encrosures Nos. I, 2 and 3.
From—A Gonrey, Exq.

To—H. G TurNER, Bsq., Winchester 1
Dated—India Office, Whitehall, Tondor

From—H. G. Turxes, Esq.
To—A. GonLey, Esq., India Office. See  pages
Dated—Winchester Houso, Old Broad St., London, E.C, 9th June 1898, { 2and3.
From—Horacs Warrois, Esq.

To—H. G. Tugrn ER, Esq., Winchester House, 014 Broad 8t London.

Dated—India Office, Whitehall, London, 8. W, 214t June 1898, No. 1091 P.W, J

IO}IﬂR, Old Broad Bt., London. .11
1, B.W., 23rd May 1898, No. 823 P.W. l’
|
|
>

—

Excrosure No. 4 to No. 1.

From—H. G. Turyeg, Esq. and Sir Braprorp LEstik, Loxnox.
To—The Under Secretary of State for India.

Dated —Winchester House, 01d Broad Street, London, E.C,

s 0th October 189% .
[P.W, No. 823 of 2

3rd May 1898 and P.W. No. 1091 of 21st Juye 1898,

: gram as to ask you to
copy of the Agreement whioh will have to .

be so good as to furnish us with a draft
ourselves regarding the construction,

0 be entered into between the Secretary of State and
working and surrender of the line.

—

Excrosvre No. 5 to No. 1.

-~

From—Horace Warrors, Esq.
To—H. G. Turner, Esq.

Dated—India Office, Whitehall, London, 8.W., 13th October 1898, No. 1816 P,W.

I am directed by the Becretary of State for India to acknowledge the recei tter of
the 5th October 1898, requesting that you may be furnished with sg draft cz;eyp:fotfhgorgmml'e teent
that will have to be entered into with regard to construction, working and surrender of the
proposed line from Bimlipatam to Vizianagram. ‘

In reply, I am to inform you that the construetion of the line will he carried out by you,
the necessary land being provided by the Government ; and that gs regards the working, it will
be for you either to work the line direotly or to arrange terms with the Administration which
may work the East Coast Railway. With regard to the terms of surrender, I am to state that
the Government of India will reserye the right to purchase the line at the
at subsequent intervals of 10 years, on 12

, . rice of constructi ee basis as

sanctioned by the Government of India. ‘ iy o2acE 1Y ks Dok

Before the Agreement is finally drafted, it is necessary that you should furnish the Secretary

of Btate with satisfactory evidence that You are in a position to raise the funds required for the
undertaking. ‘ ; - '

—

Excrosure No. 6 to No. 1.

From—8ir Braprorp Liesrie and H. G. TurNEr, Esq., London,
To—The Under Secretary of State for India.

Dated—Winchester House, 01d Broad Strce, London, E.C., 21st October 1808, ok

We have the honour to acknowledge receipt of your Ne. 1816 P.W. of the 13th October.
o oo i, etting forth 0 eleaxly the. terms.of sarrendes of ey Bimlipatam-
Vizianagram line. Should Government decide to purchase, these terms seem aocepﬁblbgr xoopt
that it is stated that the price to be paid fo the Oompany will be on a rupee basis. As the
Becretary of State is aware, it is proposed to raise the capital for the construction of the hﬂf’ =
sterling, and the subscribers would, naturally, expect to be paid off in sterling) 1" A Lo
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5. With reference to your proposal that an allowange of 6 per cent. should be charged
against capital to cover the cost of commission and preliminary expenses, I am to inform you
that the Secretary of State cann e .against the capital

,» which it is considered
of the capital, including
and advertising expenses,

6. The Secretary of State agrees to the paymont of interest at the rate of 4 per cent. out of
capital during construstion in accordance with the terms of the Act relating to such payments,

7. As regards the working of the line, I am to inform you that the Secretary of State cannot
give any undertaking that the proposed line will be worked by the Eist Coast Railway, and on
this point I am to refer you to paragraph ¢ of my letter of the 13th October 1898,

———

Order—No. 517 Ry., dated 3rd May 1899.
The Government of India will be addressed.

From—The Joint Secretary to the Government of Madras, P.W. Dept, Ry. Branch.
To—The Secretary to the (Fovernment of India, Public Works Department,.
Dated—Ootacamund, 3rd May 1899, No. 518 Ry.

With reference to your telegram No. 07 R.P., dated the 3rd February 1899,
and your letter No. 24 R.P., dated the 7th April 1899, T am directed to request that
as soon after the 30th April as it is possible to obtain the information, this Govern-
ment may be informed whether or not it is to be understood that negociations with the
promoters of the Bimlipatam Railway are at an end.

Telegram from—The Secretary to the Government of India, Public Works Dept.

To—The Joint Secretary rnment of Madras, P.W. Dept., Ry. Branch.
Dated—Simla, 13th May 1899, No. 60 R.P.

Your letter numbered and dated as follows, 518 Ry. 3rd instant. Secretary
of State wires : Begins— Mine 31st J anuary last Bimlipatam project. Turner informed
that concession has been cancelled. Presume you will now make line yourselves as
suggested in my Railway despatch, 20th January 1898 — Ends,

OrpEg—No. 747 Ry., dated &th July 1899.
l Recorded.

(True Extract.)

Francis J. E. Serina,

Joint Secretary,

To the Consulting Engineer for Railwayg,

Exd. 8. 4. 5. Reghuviengag,
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‘L-pus. investment may induce Mz, Willock to rcconsider the question and we &t all

events deem it right that he should know of the decision of the Secretary of State.

We are therefore sending out to Mr, Willosk by this mail copies of the

‘co&;espondence to put him in full possession of His Lordship’s views on the question.
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In reply to your letter dated
Becretary'of State will not prolong the time beyond the Blst July next, t L Sl e R SR R
' e that I can afford #e assistance towards, forwarding the
We are Dear Sir,
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No. Date. {

- No.
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e | o : p

,‘ : sir,

I‘yjifﬁu) e 5- - 2 LIy , i R
b A fﬁcoﬁ Sl 7 In continuation of the letter from this O0ffice dated

18th January last,relative to a branch line from , AT

Vizianagram to Bimlipatam which you,in conjunction with

Sir Bradford Leslie,desire to epgstrﬁet on the atangqrﬁ;ﬁ

DN : gauge, I am now directed byrfﬁs-gccﬁy@géy'af State for

India in Council to intorm'i@ﬁ$ﬁmﬁ§:h@y§ﬂil§n&lqta‘zn#@
¥ . e s b i L b A'E.A_-Qi‘

constructing this branch if you

s by

your
_raiia‘the necessary funds for

- satisracfory evidence afﬁ

~ Lordship before the 1séﬂtﬁ§§a%§§f'

make 1t clear that under no ci:

Secretary of State acknow

‘Lordship your final

i
2 i
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The Under Secretary of State for (7 PO
‘ ~ India Office, Whitehall. S.W.

Sir, Rk
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arry out the late Maharajah's intentions as to further : h'd ' P,W.71091.
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financial support.
- We think that the present aspect of the project so

advantageous to the interests of the Vizianagnvam Estate,and
offering such an opportunity for advantagepgg'investment may
induce Mr .Willock to reconsider the question - and we at all

.':_.I‘\

events deem it r}ght that he should know of the decigion of the

.

Secretary of State.
We are therefore sending out to Mr.Willock by this

mail copies of the corrospOndence to put him 1n full

possession of His Lordship's Views on the question. : e

i

It w111 we fear not be possible to obtain a repir B

| %
from India to enable us to submit to you our scheme for

financing this railway on or before the Zlst July,the date
fixnd by you in your 1etter under reply. But we will use our
bcst énﬂeéﬁnu?i to 1ay unr rinal proposals before yeu with i
"’}ﬁi’&ﬁ dmlav as wasihlo andwg 1 be glad 1740 hw
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India Office, ,
P.W. 1091. Whitehall,

London,3.VW.

1st July 1898.

i

Dear Sir,

I forward herewith for your information copy #

P canl

of a correspondence relative to the Vizianagram-Bimlipatam

—— - - -

Le r to Mr.Turner q/- 23 May '98
from vk % 9 June ,, :
LI ] tO b L ?1 8 LB B

this Office and Mr.H.G. Turner subsequent to the receipt

Lok

Railway Scheme,which

has passed between

AR T

4 of the Letter from the Government of India,No.22,dated

14th April 1898,

CE

Yours faithfully.

0

(sd.) Z:éwmw( %J

Public Works Department.

The Secretary

to the Government of India,

Public Works Department.

Secretary o
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GOVERNMENT OF. INDIA.
PUBLIC WORKS DEPARTMENT.

RAILWAY PROJECTS.

To

Her Majesty’s Secretary of State
for India.

No. 22 Railway.
Dated Simla, the 14th April 1898,

Received

VIZIANAGRAM-PA.RBAT’IPUR AND memmup
BIMLIPATAM BRANCHES: ;

Construction by private enterpnm

Views of the Government of India on the pr =3
osals of Sir Br%dford Les’he and Ml‘. Ht G. :

urner,

ML She o LIRS RO '
~ G.C. Press, Simla.—No. 47 P, W, D.—r114-98.—80,
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line, we had regard to the needs of the town of Bimlipatam and the financiale
position of the Promoters, as well as to the repeated warning of the
Government of Madras that the adoption of the standard gauge would have the
effect of keeping away capital for the improvement of® the port and harbour of
Vizagapatam.

5. If, however, this branch is to be on the standard gauge, we are prepared
to consider it as a part of the Raipur-Vizianagram Railway which is now under
survey ; and we understand Your Lordship to be in practical accord with us that
it should form part of the East Coast or Bengal-Nagpur Railway System, and-that
it is undesirable to introduce a new Company on the same gauge between the

lines worked by the Bengal-Nagpur Railway Company either to the sea coast or
to the interior.

6. We are entirely at one with Your Lordship in the desire to throw no
obstacle in the way of bond-fide private enterprise, and if we thought it possible
to enforce the obligation that the Promoters must understand that they enter
on their undertaking subject to the risk that the bréich may become unprofit-
able owing to the improvement of the port of Vizagapatam by the Government,
we admit that there would be more to be said for allowing them to proceed.
But experience shows that Government cannot divest itself of responsibility
in regard to these so-called private enterprise concerns, and that if they do not
come up to the anticipations of their Promoters, the very strongest pressure is
put on the Government of India to assist them. We must alse ‘point out that,
with the concurrence of Your Lordship, we introduced the system now in force
and established the annual Railway Conference in order that railway extension
might be mapped out so as to meet the more urgent demands of the country ;
and that if we are to make this system successful, we must aim at avoiding
interference with vested interests; and, in dealing with the extension of railways
by private enterprise, must take into. consideration the financial soundness of
proposed lines. ~ Under these circumstances we feel bound to ask Your Lord-
ship to uphold in this case the decision of the last Railway Conference. We
are of opinion that if the line to Bimlipatam is to be made by the Promoters, it
ought to be as a light line or tramway. If, however, they decline to undertake'it
on these conditions, we shall, as stated in para. 5 above, be prepared to recon-
sider the whole question, and the case will be submitted to the Conference when

the results of the survey, now being carried out, have been received and consider-
ed.

We have the honour to be,
My LoORD,

Your Lordship’s most obedient and humble Servants,

R e (Signed) C. E. NAIRNE.

> 0 QY] -
= .- 3 M. D. CHALMERS.
4

R PO DR
,  C.M. RIVAZ

Documents accompanying.
Nil.

()
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| AN cganmunications

e Y : |
| shon3 be addressed

| to the Secretary.

AOCOB.

4'\"‘0. 88 R-P -
GOVERNMENT OF INDIA. i ~ |
PUBLIC WORKS DEPARTMENT. i b

RAILWAY PROJECTS.

Simla, the 8th August 1898.

The under-mentioned papers are forwarded to the
Joint Secretary to the Government of Madras,Public Works
Department Railway Branch for information,with reference
to correspondence ending with Government of India ‘telq,giégg}u“
flos A

No.1798 ‘R.C., dated the 29th October 1897.

By order,

0ffg: Under Secre

fn“
ﬂ‘f\.

Documents re;ferrod to.r g o LWL b8
(1) Copy of letter Nd.P.,t. 1991,&&%‘3@7@‘0 1st W@c

el Al PN
from the Segretary,Public Works Department India

and of its enclosures.

(2) Copy of, Despatch No.22 Railway,d&’tgalﬂ 3

B 3L L

i

to Her Majesty's Secretary of ﬂta“-,

3 1
- -

Construction by private “Gﬁﬁﬁf?ﬂfﬁ@- ; T the

Bimlipatam branch railway.
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ENCLOSURES.

LESEE

o

No. 1,
India Office to Mr. H. G. Turner,

India Office, » 13
23rd May 18g8. i 3
ated 18th January ' B
mlipatam, which you, - M
lie, desire to construct on the standard

In continuation of the letter from this Office, d
last, relative to a branch line from Vizianagram to Bi
in conjunction with Sir Bradford Les

gauge, I am now directed by the Secretary of State

for India in Council | 3
to inform you that he consents to y

a statement (to be approved by his Lordship before the {

~ + Prospectus) which will make it clear that under no circumstances will the 2 1
Secretary of State acknowledge any financial responsibility in connection
with the project.

I am to request that you will communicate to his Lordship your final
decision in regard to this matter on or before the 31st of July.

. L i: ' ‘ w 'r |
I am, &c., - ‘
A. GODLEY, ! ]

H. G. Turner, Esq.

v ‘ . l;

P

e
.

Y x5 .

£
i
)

“;

)

NO'. Q. -
, Mr. Turner to India Office. :

L3 : Winchester House, Old Broad Street,

3 ot : 20 London, E.C., gth June 18g8.
- I'have the honour te acknowledge receipt of your letter, P, W, 823,
of the 23rd May 1898. In consultation ‘with Sir  Bradford Leslie, we
desire to express our great acknowledgments to the Secretary of State in
‘Council for consenting to our constructing the Vizianag i
* branch on the standard gauge, ‘ s ’y :
We are sure that the concession to the wishes of the merchants of the hets 1

~ district and to the Chamber of Commerce at  Madras will prove of the

reatest berefit to the district of Vizagapatam, and especially so when
the  proposed line from Vizianagram to Parvatipur enables the
- merchandise to circulate between the interior and the seaboard at
‘ \-B_imlipa'ta'm without  break of gauge. We propose to address you

1

1t will, no doubt, be in your knowledge that the late Maharaja of
;1zlanagram was a strong supporter of the Vizianagram. imlipatam
line, that he undertook to pay for the survey and to o i

stantial financial support. We have already addresseq Mr. G 4
the officer now in charge of the Maharaja’s estate, as to the extent jn £ S
which he considers the estate bound by,the promises of the late Maharaja. ' }

Through willing to complete the payment for the survey, - 5
not feel himself able 8 car j

; 0] dvantage?)us to
i t the present aspect of the project, so a :

th Wet;:}-zgtlzx to}Ea the \?izianagram estate, and offenng such an oppgrtm;l}z
f ; lrdl antageous investment, may induce Mr. Willock to relfonsl e; g
qoti-e:ti‘c:n and we at all events deem it right that he should know o

ision of the Secretary of State. . G :
de{\:llsclaogr:ftltl}:'ef:r% serlx?i(ing out to Mr. Willock b t.hx-sngllh _q?plev.:fe :;
the correspondence to put him in full possession o his Lordship’s |
5 thIet ?iﬁszvoenfear, not be possible to dhtgiq a reply f{om lmlea ;;a i@?ﬁg
us to submit to you our scheme for f_inancm% this l’%l wa)r'e (i S
the 31st July, the date fixed by you in your letter n‘n l?;forep y(;u Dk e
will use our best endeavours to lay our findl proj osals hetherythere g
little delay as possible, and we shall be glad to know wh i 0 sl |
objection to granting us, say, three months longet in w 7 j i
namely, until the 31st October.

£

' I have, &c., il
The Under Secretary of State - : H G “TquNElRf, |
for India, 1 , o , ,
. : oy i) ALl V'NG-;'S;- ‘ e
:  InfaOficetoMr Tumen
P.W._longlgs. AR et },;

o I am directed by the Secretary of Statehzaw e
acknowledge the receipt of your letter fof ‘ tt e oth i
whether you may be allowed an extension, for tk
fixed in this Office Letter of the 23rd .
requested to communicate to the Secretary
regard to the construction of th
In reply I am to inform you tt
extend the time fixed in my letter of
October next, s R




e et TN T T A 1S e P s U ULt

No. 5.
India Office to Mr. Turner.

P. W, 1816. India Office,
Sir, 13th October 1898.

I am directed by the Secretary of State for India to acknowledge
the receipt of your letter of the 5th October 1898, requesting that you
may be furnished with a draft copy of the Agreement that will have to
be entered into with regard to construction, working, and surrender of
the proposed line from Bimlipatam to Vizianagram.

In reply, I am to inform you that the construction of the line will be
carried out by you, the necessary land being provided by the Govern-
ment ; and that as regards the working, it will be for you either to work
the line directly or to arrange terms with the administration which may
work the East Coast Railway. With regard to the terms of surrender,
I am to state that the Government of India will resérve the right to
purchase the line at the expiry of 21 years, or at subsequent intervals
of 10 years, on 12 months’ notice, the purchase price being 25 times the
yearly average net earnings of the three years preceding the purchase,
with a maximum price of 120 and a minimum of 100 per cent. of the
cost price of construction on a rupee basis as sanctioned by the Govern-
ment of India. '

Before the agreement is finally drafted, it is necessary that you
should furnish the Secretary of State with satisfactory evidence that you
are in a position to raise the funds required for the undertaking.

I am, &c., ;

H. G. Turner, Esq. HORACE WALPOLE.

L=

No, 6.

Sir Bradford Leslie and Mr. Turner to India Office.
Winchester House, Old Broad Street,

Sir, ' London, E.C., 21st October 1898.
We have the honour to acknowledge receipt of your P. W, 1816,
of the 13th October. ;

We thank you for setting forth so clearly the terms of surrender of
the 'Bimlipatam-Vizianagram line. Should Government decide to pur-
chase, these terms seem acceptable, except that it is stated that the price
to be paid to the Company will be on a rupee basis. As the Secretary
of State is aware, it is proposed to raise the capital for the construction
of the line in sterling, and the subscibers would, naturally, expect to be
paid off in sterling.

This is so reasonable, and is the course followed by the Secretary of

- State in other directions, that we feel sure the rupee basis for repayment
will not be insisted upon, as it would be an absolute bar to the. success
of the issue.

. With reference to the closing paragraph of your letter, we think we
will be able to satisfy the Secretary of State that we can raise th"g.i'unds
necessary to construct the railway, provided we are permitted-te pay
the charges incidental to the guaranteeing of the money and the issuing
of the capital, and include the same in the cost of construction. ‘During
constructioh 1t will be necessary to pay interest on the monies sub-
scribed at the rate of 4 per cent, per annum, and this, we understand
the Secretary of State will, as in similar cases, sanction. As the roposed'
railway is to have no financial assistance from Government in tl‘:e shape
of a guarantee or otherwise, the capitalists who will undertake the
financing of the line require some comniié:sionjor their risk and trouble.

am

b

bl AL S 4

IR ot

e =t gy
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" We are told that it will cost—including advertising and other issuing

"and on enquiry he will find that they are framed on a very moderate basis.

‘a lump sum of 8o,000/, and

e

charges—6 per cent. on a capital of 80,000/ to ensure the money belng
found. We do not know what view the Secretary of State may take of
this; but we put frankly before him the terms we think we could
arrange, and we will be glad to know whether they are such as he can
sanction. :
The 6 per cent. is made up, roughly, as follows :—
Commission to issuing house for obtaining under-

writers, including guaranteeing of same . « 3, percent.
Commission to underwriters . i A LI I :
Printing, circulating and advertising prospectus flistes
and legal expenses : ) . A AN AT ‘
Brokerage . : S ‘ A R IR T
D
6 per cent.

We give these derails for the information of the Secretary of State,
We would further point out that the estimate for the construction of the
line at 80,000/.—which includes all financing and other charges—is about
2 lakhs less than the Government of India estimat ne R0t o

Secretary of Sta
- we W
sanction. In this way no question would a
expenses, the line would be com leted for 8o,

 Jacchs Hl i R
this basis that the terms of surrender would start, when the tiw
for considering them. . RS e

We are not aware, so far, as to what administration will ha
dealt with for the working of the proposed line. It is,
desirable that, before trying to arrange the neces un
in a position to state that this line will be wo
the gross receipts, and with the usual reb
to the East Coast line. The latter is a State railv
the Secretary of State to give us the necessary ur
effect. G

We would venture, in conclusion, to poi
of State could see his way to pu
line from Vizianagram to Parvati
scheme to capitalists than siﬂ‘?ﬁ“
Vizianagram, for which at present we h

to make. 1f agreeable to the
construct the line on the basis of

sy f

h

The Under Secretary of State
for India._ T
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73 AT , Al ca&!unimtinns: No. 24 R L.
; should be addresed |

to the Secretary.

PURLIC WORKS DEPARTMENT.

] i ; GOVERNMENT OF INDIA,
3. Inreply, 1 am directed to inform you that the correspondence has * :

hitherto proceeded on the understanding that the capital would be on a

rupee basis, and that the Secretary of State is not prepared to recognise

‘the fact of the money being raised in sterling as a reason for modifying B RAILWAY PROJECTS,
i the decision conveyed in paragraph 2 of my letter of 13th October, and to SR
£ sanction terms of purchase by Government on a sterling basis. g

4. Nor can the Secretary of State assent to the grant of a rebate from q. i E
g : the traffic interchanged with the East Coast Railway. 3

5. With reference to your proposal that an allowance of 6 per cent. :
should be charged against capital to cover the cost of commission and -
preliminariexpenses, I am to inform you that the Secretary of State !

: ; ) & Simla,the 7th April 1899
= cannot agree to a larger sum being charged against the capital account i i
= . for the purpose stated than 33 per cent. on the capital raised, which it ' : vl - e 3 coarig Wi
e is considered should be sufficient to cover all expenses in connection . k ' S AT ‘ 5
with the issue of the capital, including brokerage, and legal, printing, . The under-mentioned papers 'ﬁh@":yﬁardgd to ths
and advertising expenses. : : B ' B i i S At AR AT 2

6. The Secretary of State agrees to the payment of interest at the
rate of 4 per cent. out of capital during construction in accordance with
the terms of the Act relating to such payments. .

¥ h S “j‘v"".' S
Joint Secretary %o the Governmen @jﬁ 5;'5
1?’:??* i

of Go#srnmeht of India‘fifq

iy Department,Railway Branch

7% As regards the working of the line, Iam to inform you that the : :
Secretary of Statejcannot give any undertaking that the proposed line
will be worked by the East Coast Railway, and on this point I am to : -

refer yw) paragraph 2 of my letter of the 13th October 18¢8. e

-1 R bt oY

August' 1898 5o b e

I am, &c., B e

" ¥

HORACE WALPOLE.

Sir Bradford Leslie, K.C.LE.
H. G. Tumer, Esq. ‘

Documents referr'ed. 0
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