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21sT NovEMBER 1899,

offered by Government servants. It has been snggested to this Government that such loans may
Oitere OVe nent Vants. 1 58 : . . bt
be allowed, provided they are taken up under section 24 (¢) of the Aet. n which case the lender

will not Eave pledged to him as security any of th,(l property under management, his mw;%‘i[y
lying in the solvent and capable '11’1{;111Jsh\:lﬁmn‘nf the estate by the U”‘“'“ll‘ f\'““”,‘»'“"» VI'H?.
11.“11-713;"1 Witk ioans may be a convenient way (..j u}:t:?llllll,‘: money and lu‘n('f!(')znl to ‘t}{(:'l'\‘rilltp.
yet the Governor in Council is melined, on m,»usl‘l“_"‘r'“”m to doubt the expediency of allowing
Government officials to be mixed up in such transactions,

3. I am to state that this Government proposes to confirm the action of the Commissioner n
Sindh in respect of the ac eptance of a loan of Rs. 7,000 from Mr. Summers, as that transaction
A { 1 S L L L L ' ; g ; 2 - ] '
had already been completed before the date of the Commissioner’s reference to Government. 1

184 € ek 1 1 A 3 . . ) : ; . .
am to solicit the approval of the Government of India to this proceeding as also to that described
in paragraph 1 above

Lztract from the Proceedings of the Government of Bombay, No. 4801, dated Bombay
L (,/(v\‘[!é’. (/// ll//( t]?{/j/ 15{’9.

Read—the following :—

Letter from the Manager. Encumbered Estates in Sindh, to the Commissioner in Sindh,
No. 1132, dated 12th June 1899-

“ Referring to the correspondence ending with your f\’{». 9‘45‘5‘. dated f_hf‘ 24th February
last, sanctioning the liquidation scheme of estate No. R78— 382 of Sayad L\th}l:l]\}‘u\}! Shah, son
of Sayad Ali Mahomed Shah. z;ﬁmin.«fu_r of "l ando Bago and }‘imhnlznu] remarking that yon were
awufl'ing the report regarding negotiations for a Iil:i‘[l oI aceount of the 4»>tut‘0, )| ‘héi ve tlf(‘ I‘)nn.r»ur
to request the favour of your sanetioning a loan of Rs. 10,000 offered by Rao Saheb \arml,~mg
Nihalsing, Registrar of the Sadar Court, at 8 per cent, Per annum.

‘2. A loan for this estate could not be negotiated elsewhere, as the estate conld repay
only about one thousand rupees a year, and other capitalists were unwilling to wait beyond five

“3. As Government servants may invest in Government and Mnuirrip:xl securities, there
trust, no objection in their ad vaneing to me,
Memorandum from the  ommissioner in Sindh, No. 3596, dated 20th June 1899 —
“ Copy forwarded to the Judieial Commissioner in Sindh, with a request that he wil] be
good enough to state whether he has any objection to the Investment of the money by Mr.
Varialsing.”

Letter from the Tudicial Commissioner in Sindh to the Commissioner in Sindh, No. 1083,
dated 23rd June 1899—

“In replyto your memorandum No. 3596, dated 20th instant, I have the honour to
inform you that I see 1o objection to the loan referred to being sanctioned, if there are no orders

of U.u\‘.,»l'mi;ylw_l against such lnvestments,

Memorandum from the Commissioner in Sindh, No. 3823, dated 20th June 1899 __

“The Acting ( 'ommissioner in Sindh presents compliments and has the honour to forward

a copy of a letter from the Munager, Sindh }‘fru-unmf'rvd Estates, in which he asks for the Com-
mMissioner’s sanction to his acceptance of a loan of Ra. I(U')UU at 8 'pm' cent. offered by Rao
Saheb Varialsing Nihalsing, Registrar of the Sadar Court, in ajd of a certain estate now under
management, together with a copy of a reference to the Judicial Comniissioner on. the subject
and his reply, and to enquire whether, in the opinion of Government, there would he

objeection to the acceptance of such loans offered by Government servants. It ig probable ¢

if this is sanctioned, similar cases will reeur,

any

ltiif,

“2. The orders contained in the Resolution printed on pages 16 and 17 (Second Edition,
1891) of the pamphlet containing rules and orders of the Governor-Genera] in Counei],
re;_r[ll;'itillg the conduct of public servants, prokibit Government servants from lending money to
land-holders.

“3. The loan in question is in aid of a particular landholder, hut in view of the fact that
there can be no direct conneetion between the lender and the landholder, as the Manager must
continue to administer the estate until the h';-l},iliry has been finally discharged, the

: d : y A(-ting
Commissioner is of opinic n that the prohibition quoted above is not applicable to such a ]

oan.
The favour of an early reply is requested.”

Resolution —Gover ment consider that the Manager of the Encumbered Estates is not an
agent of the landowner within the terms of the orders of the Government of India referred to
by the Commissioner, and that there is no objection to the loan being made and aocepted in
piww.f

the
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s Aoting Commissioner in Sindh, to the Secretary to the
ay, Revenue Department, dated K;n';whi, 8th August 1899,

n Sindh presents ¢ v!tlf*?f:::'-r(t*~', and, with reference to Govern-

imw, has the honour to forward copy of a letter
‘'om the Manager, Sindh Encumbered Estates, in which that

nction to g loan of Rs. 20,100 for certain estates from
Fuleli Canals

that Mr, Summers has signified his willinghess to make loans up to

rovernment Resolution above quoted, the Acting Commissioner’s

s embodied, and in paragraph 1 of that lottey the Acting Commis-

the opinion of Government, there would be any objection to the

: by Governmer servants,” and added that, if the particular lran
1N 00 Was  sanctioned, similar cases would recur.

Acting Comn loner intended. by putting the case in thesa words, to ask for general

hicl d enable him to deal with the similar cases that he antieipated wonld arise,

ernment teleeram No. 4826, dated 13th ultimo, and the subsequent

isidered that (3ov rnment held such loans (i.e., loans from Govern-

nen vants e a ssible, the Manager not being an agent of the landowner within the
terms of tha orders o the Government of India. (‘,,“_-;u,;”untl_v. when the Manager applied for

sanction to the g Ptance of losns to the amount of Rs. 7,000, the Acting Uommissioner., although

persona

estates cor

the lim pression 8 (Gove mment Res lution gave general sanction to their ficing made,

3
ment, the
the limiy

terms of

n reeate such advances. aco irded his sanction. having ascertained that the
leerned were not within Mr. Summers’ jurisdiction as Executive Engineer, and under

@ Lurther application from the Manager now f rwarded to Govern-
loner observed what he had, he regrets to s 1y, omitted to notice before,
L the last four words of the Government Resolution, viz., “in the

A

, ('ute clear whethep Government intended, by these words, to qualify the general
t v Hira »og p 1 ) . . = g > g
vi€ st part ¢ ) !ws‘“TvLH'm, and to require that each case of an offer of a loan by a

Government sore. WY pel ‘ ok ;
Tovernment servan td be submitted for the orders of Government. or whether the me mning

intended

was 3 at . } ae - L . s Vi
vaS merely that, as there Was no objection generally. there was none in the particular

case in questi

4. The Act;
Resolutic
or Otj!.i'l"-\":sv of loans by n
there 18 the least objection, but the At
exs carive
which he

,l\un‘- of the -~"‘.vfﬂ<, i!l’f";“], for whicl
Mr. Summers, are sitnated within the Fulelj O
not suppose that it is likely that Mr. Summers will be tr

tates finance " him are sitnated i v

s fin 1 by hﬂfl ]‘!1» 8ituated, but he might become

n whie > of the estates lay, and he 18 uuwil]ing to

district i

the cl.ar

Vs !. ("'."”.””“"m' however, consider that the Commissioner
diseretion in allowing or not the acceptance of loans from Gov

1g Lommissioner wonld observe that, in the case dealt with in the Government
"L o2z, that of a Joan from g jndicial officer, he offered no opinion as to the niwaira}xilit)‘
g accepted from Government servants. In the case of a judicial officer
ollicer, who might ha rlin-wt]iv“‘g :‘(Z”l}“‘i;‘*i"“"l' regards very differently the case u'f'r an
had advanced xju'nw‘\’. >vviY concerned, on some Occasion, with an estate, in aid of
1 if i3 Proposed to utilize the loans made and offered by
anals district, ang fhe Acting Commissioner does
ansferred tg a district where any of the
Snpvrintv:uling Engineer over the

: sanction any f > loan witho
orders of Government, Y, i e o8B Withiogt

in Bindh may use his
ernment servants, the Acting

Y - ' vl 'd - ¢ p _— A - » .
Commissioner would be very glad to be able to accord his sanetion In cases where there appeared

to be no

the Man:

}rv‘l'fl ol

) £

objection. The value of such loans to the Encumbered Estates Department is great, as

-_x.._,.,i‘\ represented his :llﬂy:u]r‘\ 1n u})tzunm;: advances except for very short

loans will not only be a material aid in themselves, but wil also no doubt
capitalists to come forward.

rer hag

Acting Commissioner would request Government to confirm Bs action
1e acceptance of the loan of Rs. 7,000 from Mr Summers, as that

1on has been alreadv completed

W.SEYMOUR, Esq., Acting Manager, Encumbered Estates 1n Sindh, to
1 !..': .\’Ah“fh. ‘i.’t?"’«? ”_\‘iv-r‘(u;uuf, J—)Th 1\(1“,{!):4 ]7‘5”), _‘\.". I"'L)”.

you will kindly sanction a loan of Rs. 20.400.

rs, Executive Engineer, Fulel; Canals, on the se irity

No. 1308, Pusric, 21sr NovemsEr 1899,

The estates have been leased to Banias with good security for the period

undermentioned estates. |
shown against each in the statement given below :—

Estate
Lo in

required. When repayable.

Number Annual
of years. | amount.

2,300 | 1st ;\ua;nst 1908,

7,400 | 1st August 1915,

700 | Ist August 1902,

10,000 | 1st August 1918

20,400

he rate of interest offered is

71 per cent. per annum.

2. These estates are not situated in the Fuleli Canals division.

3. With the Rs. 7,000 previously sanctioned, the total amount of loan from Mr. Summers
7,400 ; but as that gentleman is willing to make loans to the extent of R, 40.000

in all, T have the honour to re juest sanction to accept loans to the total of Rs. 40,000 ; provided

the J'..* | mortgaged be not within the Fuleli division, [ need scarcely add ‘that these loans are

C 1all( HOItgageu | - . . q Y. >
to the successful and economical working of the Encumbered Estates Act,

will now bhe Rs. 2

a very material aid

From T. W. HOLDERNESS, Esq., ¢s.1., Secretary to the Government of India, Department
) of Revenue and Agriculture (Land Revenue), to the Decretary to the Government of

Bomb 1y, Revenue Department, dated Simla, 30th September 1899, No. 2276—319-2.

I am directed to acknowle ige the receipt of your ]“'”':"','N‘) 6129, d",‘t‘“'i t,h“ 31st August
1899, in which you ask for a definite pronouncement of the Government of India as to whether
()f}il».-}‘n in the service of Gw.v,-z'm:{"nt', may be permitted to become the creditors of eucumbered
estates under State management in Sindh, by lending money  to the Manager appointed under
the Act. in connection with liquidation schemes framed by him for the estates under his charge.
2. In reply, I am to say that the (,,‘.,,-;‘-1.»“.,x-..(jcnu:]':ll in Cuuucil.a;;reos with the Government
of Bombay in ;iun}“wm_‘_’ the expediency ,U.r ;.ll'luwmg (,:1v:»\‘PI‘I.]‘lIl(‘Ht officials to be concerned in sych
transactions, and he desires that the prohibition contained in the Home Department Resolution
No. 2-R.—87-103. dated the 16th J;mu:n"}' 1890, S}lilll.}'»‘(‘ held applicable to loans, whe ther on
the security of a mortgage or unsecured. to ¢ states u.vhnlx.ll‘\tr-n,wl under a Court of Wards or ap
Encumbered Estates Act. The creditor of to-day might in the course of official promotion become
the Manager or the Commissioner « f the [’l\i’i‘[’l to-morrow, and it is easy to foresee that if
‘ neral, the conduct of the Government in :1~1miuis1r1‘ing estates of private
persons for the benefit of its servants might be exposed to serious ceriticism, There ig a clear
distinetion between these transactions and investments made by Government servants in a publie

such loans became g

or municipal seeurity, which is raised in the open market by tender, which 18 at all times freely

: S iks e
marketable and is governed by well-known conditions.

3. With reference to paragraph 8 of the letter under reply, T am to say that as the

transaction was sanctioned by the Commissioner in the belief that it was not open to exception

and is completed, the Government of Iundia leave the deecision of the matter to the Government of
mpleted, the G

Bombay.
Endt. R. No. 1548-Rev.

Transferred to the Public Department.
(By order.)

(Signed) N. E. I\IAPJURIBAI\IKS,
Ag. Under Secretary to Government,

(

27th Oclober 1899,
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Medical Certificate

18 in a bad siate of health, and I solemnly and sincerely declare

the best of my judgment, a change of

QUJ'l that the cire "i,{"(‘[xt"t"is 01

yurgeon-(General,

f Madra
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[ have the honour to be,
Sir,

Your most obedient Servant,

Major, R.E.,

Evaminer, Railway Accounts,
ﬂlafff‘u.\ :
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