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Railway,

Read the following papers :—

From—The Secretary to the Government of Indj
To—The Secretary to the Government of Ma(i1 5,
Dated—»Simla, 23rd August 1899, No 260 A

The Accountant-General, Publie Works Department, has i
: d ) ‘ submitted, for th
information of the Government of India, a reporfa from the Examiner, G:mrante'eg
Railway Accounts, Madras, to the effect that the expenditure incurred up to the 4¢h

July 1899 by the Madras Railwa Com ey '
by the last monsoen to the Nﬂggr i Ra.Pamy on aecount of repairs to damages done

7 the las ilway exceeded the sums received
Nilgiri Railway Company by nearly Rs, 78,000, and T am directed to enqu
reference to correspondence ending with your letter No. 163 R %

February 1899, when it is expected that the Nilgiri Railway (o
necessary funds.

2. I am also to observe that there seems no reason wh
charged to that Company on the advances 80 mad
deciding the question, the Government of India wi
the Madras Government on the subject,

» Public Works Department.
rgs, P.W. Dept., Ry. Branch.

mpany will raige the

hy interest shouldq not bhe
e from time to time ; but, before
Il be glad to receive the views of

—

Endorsement by the Consulting Engr, for Rys., dated 6th S

ept. 1899, No. 275/0.
Copy forwarded to the Agent and Manager, Madras Railway

» for remarks anq report,

—_—

From —The Agent and Manager, Madras Railway.
To—The Consulting Engineer for Railways, Madras,
Dated—Madras, 18th September 1899, No. 10971/1160,

With reference fo your memo. No. 275/0 of the 6th instant, T have ¢
to forward a statement showing the amount of interest to the 30th J
would be payable by the Nilgiri Railway supposing the Government decide that
interest should be charged on the expenditure incurred by this Com’pany in excess of
the remittances received from the Nilgiri Railway. The question is one entirely fop
the orders of Government as we are not earning surplus profits at present anq have
already overdrawn our Capital account. It should be mentioned that against g, "
debit of Rs. 1,05,618-14-4 at the end of June the Nilgiri Railway remitteq
Rs. 30,000 in Aagust and Rs. 29,883-4-0 early this month.

The only reason I ean offer for not charging interest on the excess outlay is that,
since the railway was opened for traffic on the 15th June last, the receipts have been
paid into the Government treasury and do not bear 1nterest,

he honour
une last which

f
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No. 1486 Ry., 19ta DecemBer 1899. 3

ENCLOSURE.

; ring the amount of interest due on expenditure incurred by the Madras Railway
STATEMENT B},’Evﬁguut of Nilgiri Railway in excess of deposits made by the latter.

; Amount on Amount
i [ nditure. Balance. which interest | Rate, of

Months. Deposit. ! Expe is caleulated. interest.
R A BS. A. T RS, A. P. Al G & BS. 4. P,
- 52,669 12 0 | Dr. 32,669 12 0 | 16,334 14 0 | 33°), 4710 3
To Deocember 1898 .| 20,000 0 0 34840 7 9| , 67,510 3 9| 50,089 15 10 2" 146 1 7
» Junuary 1899 £0,000° 0 0 29,071 16 1| ,, 56,682 2 10 62,046 3 3| 180 15 6
» February ,, ‘16464 &+ 0| 3728¢ 6 1| ,, 78,402 4 11| 67,492 3 10| . 196 13 7
» March ~ ,, o A & i 33,584 12 7| , 6716118 772,782 1 8| 212 4 6
v April " v | O 20,394 7 8 » 97,666 5 3| 8239 1 B 44 240 3 4
» .1;1";‘35 » | 2470 12 2 68,695 14 4| ,,1,18,681 7 b [1,05618 14 4| 308 1 0

» ” o p =l
Total P e 1,332 1 9
) . .. =

N.B.—Remittance of Rs, 30,000 made in August 1899 and Rs. 29,883 in Sept. 1899, but expenditure also continued,
.B.—Remi . 30,

e

—The Consulting Engineer for Railways, Madras.
';“;Oj-l'l‘he Agent and Manager, Madras Railway Company.
Dated—Ootacamund, %22nd September 1899, No. 315/0.

Your No. 10971/1160, dated the 18th September 1899. I am disposed to
recommend to Government that interest, on the overdrafts made by your staff on behalf
of the Nilgiri Railway Company, should be deblteq to that Company by being placed
by you to debit of your capital expenditure on their account. But that, as a set off
against this, Government should, as a special case, allow interest on yoar payment, on
their aceount, of net earnings (roughly ealeulated) into treasury. Interest on ‘the
former being that which Government pays on your Company’s capital, viz., 5 per cent.,
and on the latter 81 per cent., the rate of Government paper,

2. T shall be obliged therefore if your Auditor can furnish me with a rough
statement of how the account would stand, if this were agreed to.

————

From—The Agent and Manager, Madras Railway Company.
To—The Consulting Engineer for Railways, Madras.
Dated—Madras, 5th October 1899, No. 10971/1223.

In compliance with your letter No. 315/0) of the 22nd ultimo, I have the
honour to forward a statement prepared by the Chief Auditor showing interest at the
rate of 5 per cent. per annum on expenditure incurred by this Company on the capital
account of the Nilgim Railway in excess of depqmts. made by the latter. This
statement is carried up to the end of July 1899 which is the last month for which
accounts have been closed.

2. On the same form has heen noted the amount of interest at 31 per cent, per
annum on tha balance of net revenue earnings of the. N ilgiri‘ Railway, Presumably
we could not have paid the net earnings over to the Nilgiri Railway until the accounts
for last half-year had been signed, and as this was only done a day or two ago I have
reckoned interest for three months to end of September 1899,

3. With regérd to the rate of interest proposed to be charged against the Nilgiri
Railway, I would point out that, although the calculation has heen made at 5 per cent,
as mentioned by you, the whole of our capital does not bear 5 per cent, interest, A
large amount was raised at 43 and 41 per cent., while debentures hayve been issued at
rates varying from 31 to 21 per cent,

._—A
oy P
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V\vavav’\“ 5 N N 3 ey < e s E.
ENCLOSURE. S diture incurred by the Madras Railway
SraTEMENT showing th,  roant of Interest gyq : f Interest due on expenditu: de by the latter,
1N . g " s1ts made Yy
o et N1lgn-1 Raﬂwa,y i F Zgilotst;;: l;;:zilzrrg d ;bg tjhe Madrag Railway StareEmeNnT showing the amount 0 Railway in excess of deposits
y e atter_

on account of Nilgiri

Amount on Amount
S - ] Balanes. which interest | Rate. é t:f :
Months. Deposit, Expenditure_ Bal Amoung ) ‘ Pepads. Expenditare. is calculated. interest.
nee, which interegt | Rate Amount Months.
048 2 iy '8 caloulateq | : ime”’ri“ T
] ; RS. A P.] ot 6L, 1 ¢
RB. A, p, RS, nt et e o T S RS. _A' s ¢ 12 0 ) 16,334 14 0 4§ /o
To Decomber 1898 ++ [ 20,000 0 52,669 1"2 PO Y Re, 4 g BS. f, 0 52,669 12 0 | Dr. 35,6%) 2 o 50,089 15 10 | 198 4 4
January 189 Dr. 82,669 13 % Y 20,000 840 7 9|, 67,6 245 9 7
» Jannary 1899 i i 34,840 7 ¢ 67,510 16,334 14 0| g Re. 4, p, To December 1898 .. &t 2% 5 1 56,582 2 10 | 62,046 3 8| . 267 2 g
» February 40000 0 0l 99%n 150} 56,589 g 2 | 50,089 15 1] /e &1 0o " January.. 1899 -~{4o,ooo 0 0| 29,071 16 1{, 78402 411 |67.492 8 10 " 985 31 8
» March ~ | 15,464 4 ¢ 37,28¢ ¢ » 18500 g 10 | 62,045 33| » 208 11 ., February ,, .| 15,464 4 0 87,204 12 7)) 6716113 7 2,782 1 8| ,, 326 0 1
" ﬁpml o o | 44,825 3 11 33,58¢ 19 4 I is 1; 76;,492 310 » 33? 8 @ iy " | ass2s 311 2323: 7 8| 97556 5 3 82,359 1 2 " (e 15
2 ay ” " N “u 30,394 7 h 5 , 782 1 3 ok P 3 @ " April 3 i 54 §ERX e . 8.7 B 1,05,618 14 " et
» June 5 < | 52,470 12 9 68,595 14 8* lfg’;gf 5 82,859 5| » 303 4 o 4 MEV " 52.470 12 2 68,595 14 4 ”11'1‘?’308 5 0 [1,12,79414 2| . 446 7 8
w July 2 i vl o 1773 5 ’: 111’908 Z 5 {?5,618 14' & " 343 2 7 ” Tonb oy | ' ¢ COr. L,773 2 5, » L1l 5L 5 5
e =t LA B ; 2794 14 9 » 40 1 g i =] ”» | - e e
Total ,, 5 P s e ol 469 15 vy Total .. | > % i
. o - |
2:373 0 o |
Interest on Net Earninog of the Nilgiri Railway for June 1899 half-yea,r caloy]
‘ o . "
Per annum for g months to 804, Septembey 1899 Ulated gt 3} per cent, to the Government of India, Public Works Department,
: 2 tar 0 e 3 1 7 3
P Miags, e ARt of ingrens s _thée S‘}i;iv o the Government of Madras, PgV .D., Railway Branch
Wi A, I To—The Secretary - 1899, No. 412 AR,
R3. A, p tta, 28th November 3sd e Ede
. s gl utta
604 7 7 | 3% per cent. for 8 monthg, .6 gitg Dated—Calcutta,

ing with your letter No. 1154 Ry., dated 13th

e feferencetioecg;z%ilzzng?nzex;:f&?&re on the N igiri line in excess of th?

October 1899, %? : any, I am directed to convey the approval of the Government o

deposits by that ‘On}ptha‘t’the charge for interest to the N 1lg1.1*1 Railway 'Corrlpan?fhon

v ik t}{l'ilﬂgopifaexoess of deposits made by them pending the receipt of further
all expendi Xe

deposits should be at the rate of 4% per cent.

i i ts of the interest
1 oar adjustment in the Madras Rallway _accoun _
'2. b rigmsgxtottl?:t? agx the expenditure on the N giri ?gl%;vaye “i]n ;i?ie:(; ionf
From —The Seeretary to the Government of Madrag, Publie Works Dept recelp_tt, I.sar::let from funds drawn by the Madras' Rﬁllyira% w che A g:rect ginded. i
To—The Seeretary to the Government of India, Publie Works D)o artp > Ry, Branch. deposi fS_ ln interest on overdrawn capital by the‘ M'a(_h as Railw by, R suzedt promedure
Dated~00tacamund, 13th October 1899, No. 1154 Ry. Partmeng ca'll(lm}i: tl;goadjuqt the intereet oharged s Hhu Mol B
wi st

dras Railway under sundry earnings.
e T letter No. 260 AR, dated the 23 account of the Madras

. rd Ayo
mstlructed to forward g statement showing the expenditure ineunl'lé:dus[lg 1819
alway Company montp by month op account of the Njjeim: :

excess of deposits made by the latter, g; g i Railway oop,

Ay , d 19th December 1899,
: ; : to which q t : JroErR—No. 1486 Ry., date ! . :
statement ig available, two remittances of about Rg, 30,00 ate- the Or e dras Railway, for information and
the Nilgiri Railway dompany: but ,’furzhiichﬁzggigeen ﬁmde by Communicated to the Agent and Manager, Madra ¥
Ineurred by the Madrag Raﬂway C re ha

: idance.
o 2428, dated tho 21st Sppremp 1899, the Agent, Magpae 0374 of Dieqtpr: | %

(True Extract.)
reported a sum of aearly Rs. 58,000 4y COmpauy ’

Frawncis J, E. SeriNg,
Secretary,
es ig abont
being 4-77 per cent. As it
time to time in raising in London £

do not pay lesg than 42 pep cent., and

as this js g roxXimate] vay C'ornpany
guaranteed interest on the Madras Railwa iy Y the me

Iam instructe rate of he Agent and Manager, Madras anllway.r
unfair that this rate should be charged the i\T ilgiri Railwg dotg Say ;h%t 1t seemg ot - : Egamiger, (%um:antocg gfi*{l;‘i‘l’:;‘;yi“couum
ailway Company 0n monthly exceggeg of expenditure over remittancesyandetflfadms » Consulting Engineer fo
amount so ecalculated should g0 into the Madrag Railwg Companyq e at the
expenditure ineurred on behalf of the N ilgiri Railwsy mpan - unt- for
calculated from the commencement to the end of J uly will haye amounted ¢, erest go
which does not seem a large sum to pay for the accommyg y

Exd. T. K. Narayana Aiyangar.
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