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No. 126 Ry., 1st Fesruary 1899,

GOVERNMENT OF MADRAS.

PUBLIC WORKS DEPARTMENT.

Railway.
Read the following papers :—

F:rom—The Joint Secretary tc the Government of Madras, Public Works Dept., Ry. Branch.
To—The Secretary to the Grovernment ¢f India, Public Works Department.
Dated—8th December 1898, No. 1506 Ry.

From—The Secretary to the Government of India, Public Works Department.

To—The Joint Secretary to the Government of Madras, Public Works Dept., Railway Branch
Dated—29th December 1898, No. 3520 R.E. : Bl 0 on

From——The_Seeretary to the Government of India, Public Works Department,.
To—The Joint Secretary to the Government of Madras, P.W. Dept., Ry. Branch.

Dated—Calcutta, 24th January 1899, No. 09 R.E.

Ratnway Provipent Funbs.

Modification of Rules.
Reap—
Paragraph 3 of Secretary of State’s Despatch No. 40 Ry., dated 26th April 1894,
Letter from the Director-General of Railways, No. 1461 E., dated 7th July 1894.
Despatch No. 82 Ry., dated 19th December 1894, to Secretary of State.
Despatch No. 7 Ry., dated 24th January 1895, from Secretary of State.
Despatch No. 12 Ry., dated 12th February 1896, to Secretary of State.
Despatch No. 28 Ry., dated 26th March 1896, from Secretary of State.
Despatch No. 3 Ry., dated 18th January 1898, to Secretary of State.
Despatch No. 58 Ry., dated 14th July 1898, from Secretary of State.

Resolution—In the correspondence quoted above, the (Government of India have

had under consideration various suggestions and representations which have been

made in connection with the depreciation of the deposits of subscribers to the

Provident Funds of State and Companies’ lines, resulting from the fall in exchange.

They have also noticed the inadequacy, in many cases, of the funds,as at present

constituted, to fulfil the purposes for which they were instituted, and have discussed

the question of suitable remedies. The conclusions arrived at were that, while it
would be outside the agreement between Government and the depositors to adopt a

suggestion, which has been made, that the deposits of non-domiciled employés should
be repaid on retirement or death at a privileged rate of exchange, it was desirable
and reasonable that depositors, whose intention it was to retire to Europe, America or
the British Colonies, should be allowed to convert their subscriptions into sterling at
the rate of exchange obtaining in the year in which they were deposited in the fund,
subject to the condition that the rate of interest allowed should also be adjusted to
that usually obtainable on sterling, as distinguished from rupee transactions ; also that
steps were necessary to place the funds on a more efficient hasis by increasing the
rates both of subscribers’ deposits and of the Government or Railway contributions ;
and, lastly, that some special, concessions were required to meet the ease of subscri-
bers who were too near the end of their serviee to benefit materially by the reconstitution

No. 126 Ry., lsr FeBruary 1899.

of the funds. The following arrangements for giving effect to those conclusions,
so far as they affect the Provident Funds of State Railways, have been approved by the
Secretary of State, and, except as otherwise provided, will come into force from the
date of this resolution.

I. Future entrants, whether married or single, will be required to subscribe to
the Provident Fund at an uniform rate of one-twelfth of pay, to which Government
will add half yearly—

(a) a first sum out of the gross revenue of the railway equal to one-half of
such subscriptions ;

(5) a second sum not exceeding one-half of such subscriptions ; and also not
exceeding 1 per cent. of net earnings, caleculated before any contri-
butions to the fund have been added to the working expenses,

They will also have the option, to be exercised once for all within six months of
joining the fund, of having their Provident Fund account kept in sterling or in
rupees, the amount being converted in the case of accounts kept in sterling once a year
at the average rate of exchange obtained by the Secretary of State for his remittances
for that year, interest being allowed at 3 per cent. ouly instead of 33 per cent., which
is the rate at present allowed on accounts kept in rupees.

Note.—Liberty is in both cases reserved to the Government to reduce the rate of
interest in certain eventualities,

I1. As regards subscribers now in the service :

(a) European and Eurasian subscribers of less than 20 years’ service, or less
than 40 years of age when the new scheme comes into foree, and all
other subscribers without respect to their age or service will have the
option, to be exercised within six months from the date of this
resolution, of coming under the new scheme for the remainder of their
service. They will also have the option, whether they elect for the
new scheme or not, of having their accounts recast from the commence-
ment on a sterling basis, and kept for the future in sterling as in rule I;
this option must also be exercised within six months from the same
date.

(¢) European and Eurasian subseribers of 20 years’ service and upwards,
or of 40 years of age and upwards, on the 1st January 1898, that being
the date from which the new scheme comes into force, will remain on
the old scale and have their Provident Fund balances (compulsory
subscriptions with bonus on those subscription and interest) paid to
them on retirement to Europe, America, or the Colonies, or in the
event of death before retirement, to their heirs or assigns, if the latter
reside or intend to reside in Europe, America or the Colonies, at 1s. 64.
per rupee; unless they elect within six months as above, to come
under the new scale for the rest of their service, in which case they
will be treated in the same way as men of less than 20 years’ service
or 40 years of age who elect to come under the new scale as in rule 11
(a). The difference of cost between the actual market value of the
rupee and 1ls. 6d. will be chargeable to the working expenses of the
railway as additional contributions to the Provident Fund.

I11. The following supplementary rule will apply o all persons :—

An employé with under 20 years’ service, who may leave the Railway
voluntarily, otherwise than on medical certificate that he is unfit for
further service, or on transfer to another railway with the consent
of his employer, or who may be dismissed for ordinary misconduct
or negligence, will be liable to forfeit the whole or a portion of the
railway contributions and interest thereon, subject to any orders
that may be passed on specific cases by Government on the
recommendation of the Managers, or to any general rules on the
subject that may be laid down hereafter.

The cases of employés dismissed for gross misconduct or fraud will be
governed by the present rule, Public Works Code, Volume 1V,
Chapter X, paragraph 29, ’
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IV. The new rules, so far as applicable, will extend to the same classes of
employés as those to whom the present rules apply —uvide Public Works Department
Code, Volume IV, Chapter X, paragraph 6.

V. In the case of employés already in the service who elect for them under
the option allowed in rule I1, the new rates of subscriptions and eontributions specified
in rule I will come into operation with effect from the 1st January 1898. In indivi-
dual cases, however, in which the Manager considers that there will be difficulty
or hardship in collecting arrear subseriptions from that date, he may defer the appli-
cation of the rules to the 1st January 1899.

2. It must be clearly understood that subscribers who do not elect the new rules
will remain wholly under the old rules ; that is to say, they will receive, as at present,
a bonus of 50 per cent. of their compulsory subscriptions, and a second bonus not
exceeding 50 per cent. of their compulsory subscriptions and caleulated on one-half
per cent. of the net earnings only, instead of on one per cent. as under the new rules.

3. The eoncession regarding payment of their deposits at the rate of 1s. 6d. per
rupee to employés with 20 years’ service and over, or of 40 years of age and above
[rule II (3)], extends to all persons who, during the years 1897 or 1898, or during
the current year, before the issue of this resolution, may have been or may be com-
pelled, by the operation of the 55 years’ rule, to retire from the service.

4. Should it appear hereafter that the contributions made by Government to the
deposits of subscribers under this scheme, with interest, are either generally or in
particular cases, in excess of the value of the pension admissible to pensionable officers
of similar standing and on corresponding pay, Government reserves the right either
to modify the rates, or to reduce the amounts payable in individual cases.

5. The question how far the arrangement above notified can be adopted to the
Provident Funds of Companies’ lines is under separate consideration and will be dealt
with hereafter.

Order—Ordered that a copy of this resolution be forwarded to the Governments
of Madras, Bombay and Burma, Public Works Department, Railway Rranch, the
Chief Commissioner of Assam, the Resident at Hyderabad, the Consulting Engineers
to the Government of India for Railws ys, Calcutta, Lucknow and Assam, and the
Managers, North Western, Oudh and Rohilkhand, Hast Coast and Eastern Bengal
State Railways, for information and guidance.

Ordered, also, that a copy be forwarded to the Accountant-General, Public
Works Department, for information, and that it be published in the Gazette of India.

OrpEr—No. 126 Ry., dated 1st February 1899.
Communicated to the officers concerned for information and guidance.
(True Extract.)

Francis J. E. Sprine,
Joint Secretary.

To the Agent and Manager, Ma(lras‘Ra'ilway.q
o South Indian Railway.
Examiner, Guaranteed Railway Accounts.
Consulting Engineer for Railways.
YLy 77
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Exd. Md. Pahilwan,
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G.0.,, No. 643 Ry., 8th June 1899.

Scheme for improving the Provident Funds

Communicating to the officers concerned, for information and guidance, further
Resolution of the Government of India in regard to application to railways worked by
companies of the — approved for State Railways, i




No. 643 Ry., 8ta June 1899,

GOVERNMENT OF MADRAS.

PUBLIC WORKS DEPARTMENT.

Railway.

Read the following papers : —
G.0., No. 126 Ry., dated 1st February 1899,
wowm 466 . 24th April ©

—

Resolution of the Government of India, Public Works Den tment, dated Sim]
23rd May 1899, No. 967 R.E. ; €partment, dated Simla,

[Application to Railways worked by Companies of the scheme for improving the
Provident Funds, approved for State Railwuys.]
Read again—
Resolution No. 09 R.E., dated 24th January 1899
Despatch from Secretary of State, No. 58 Railway, dated 14th July 1898, paragraphs 2—4.

Read—
® Despatch from the Secretary of State, No. 68 Railway, dated 11th August 1898.

———

olution,— er ié > S 1

Resolution.—The Goy ernment of India are pleased to permit the rules for State
Railway Provident Funds, as contained in
i TR Weetoin, }thu rcsu.lutxon q}l()i@d n the prvamb.le, to
Bengal-Nagpur. Rohilkhand and Kum. °© apphed‘, 80 far as they are applicable,
Indian Midland. P 0 the railways worked by companies
Southern Mahratta. Burma, quoted in thu. nuu‘gip, whose Boards have
expressed their willingness to accept the

2 rules on behalf of their employés,
ending a further reference to the Government of Bombay in regard to a funda-
mental question affecting the applic tion
. . . g pplicatior
Great Indian Pemnsulg lewuy.. . ofdhe new rules to existing subseribers,
Bombay, Baroda and Centra] Indian Railway. the two rail

Madras. ‘ Bengal and North-

Ways noted in the margin,

i Al whose Boards have also expressed their
wlingness to adopt the new rules, have been excluded, for the present, from the scope
of the resolution.

2. The rules publl/shed under Public Works Department Resolution No, 09 R.E.,
daFed' 24th Janpary 1899, may be, so far ag they are applicable, embodied in the
existing rules of the several railways °numerated. The present Sui)svribcrs will then
exercise the option of electing between the old and new rules, and the European and
Eurasian subscribers of 20 years’ service and upwards who elect for the old rules will,
on retirement to Europe, America, or the Coloniesf™also obtain the advuntilge of
payment of their compulsory deposits, with bonus at the rate of ls. 6d.

3. The condition of having their existing and future deposits recast and kept on
a sterling basis does not apply to subseribers to the funds covered by this resolation,
a8 the assets are invested in certain claggeg of securities pre L e :

: % : scribed by rule, and cannot
like the assets of the State Railway funds, be held at inte - ©) :

rest by Government.

SREARS SR e o e R RS
No. 643 Ry., 8t June 1899. 3
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4. Rule 1V of those published under Public Works Department Resolution
No. 09 R.E. of 1899 is not a fundamental rule, and there is no objection to the
existing rule applicable to each railway concerned being retained,

5. Some objections have been raised to rule IIT in the form in which it was
originally circulated to the Boards of the several companies. In its form as published
it is believed that it is sufficiently elastic to meet these objections ; but the Govern-
ment of India are prepared to consider proposals for modifying it so far as railways
worked by companies are concerned.

6. Pensioned officers of Government serving a company on a railway which adopts
these rules, although they will be permitted to elect for the new rules, cannot have
their deposits paid at the rate of 1s. 64. unless they have more than 20 years’ service
during which they were earning no pension. Officers who are earning a pension while
serving a company cannot, under existing orders, subscribe to the Provident Fund.

7. In the case of railways worked by eompanies to which the new rules may be
eventually extended, it will be a condition of thejr adoption that all railway servants,
on travsfer from a State Railway to any line worked by a company, or tice versd, shall
have their Provident Fund accounts transferred also, provided that the transfer is made
with the consent of the Manager or Agent and without break of service,

8. Agents of the several railways concerned should report in due course whether
the orders are accepted by the whole body of subscribers, subject to the above general
conditions,

Order.—Ordered that a copy of this resolution be forwarded to the Governments
of Madras, Bombay and Burma, Public Works Department, Railway Branch, the Chief
Commissioner of Assam, the Resident at Hyderabad, and the (bnsulting Engineers to
the Government of India for Railways, Calcutta, Lucknow and Assam, for information
and guidance.

Ordered also that a copy be forwarded to the Accountant-General, Public Work
Department, for information, and that it be published in the Gueette of India. ~

eeeeeeee————

OxrpEr—No. 643 Ry., dated §th June 1899,

Communicated to the officers concerned for information and guidance.
(True Extract.)

Francis J. E. SpriNg,
Joint Secretary.

To the Agent and Manager, Madras Railway.

Agent, South Indian Railway.

Examiner of Guaranteed Railway Accounts, Madras.
Consulting Engineer for Railways.

Examiner, Public Works Accounts.

”
»
»

”

Exd. W, D’'Moss.
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From
The Agent and Manager,
Madras Railway Company,
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