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4. With reference to the question whether overdrawals of Local Fund accounts
can be treated as loans, I am to say that loans can be made to Incorporated and Excluded
Local Funds only under conditions prescribed by law and in accordance with rules of

and, as far as Local Governments are concerned,

having the force of law ?
gvg(t)lel(i?gutll‘fe ﬁmitagéions described in,P"J'agr‘"Phs *7and 8 of the Resolution in this
department, No. 3531-A, dated the 11th August 1897. Overdrafts could not, there-

fore, as you suggest, be dealt with as loans, for it would not be possible in such cases
3 ]

comply with the rules and conditions mentioned aboYe:
to g PIY am also to explain that article 1873 of the Civil Account Code does not, as
appears to have been assumed, permit a Local Fund to deliberately overdraw its account,
Pg the wording of the article will be altered so as to make this point clear. The
an dinvmls in regRsdt0 which the orders contained in this letter are issued should
over11 (. SR o inconsiderable amount, and account oﬁicers should wateh for
usunally there ible, and bring them to notice when they occur in the

them as far as poss g
;Fa(inll);f ;eeziﬁbe;d in article 1545 of the Civil Account Code.

—_— « Procoedings of the Madras Government, No. 824, Financial, dated 5th October 1897, pages 18 and 19.
roceeding

| ' Copy forwarded to the Comptroller
and Auditor General and to all Account-

tant-General, Bengal.
t Except Accoun ants-General 1 and Comptrollers.

(By order.)

), to the .. (Signed)  J. B. BRUNYATE,
Under Secy. to the Govt. of India.
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per —No. 564, Financial, dated 29th June 1898.
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To the departments of the Secretariat. (_’ f . ko A . % j

3. Similarly, overdrawal against debt
Accountant-General.

; Funds must, as before, im v
: ply the erant :
for the grant of advam;es bnyocalgGove(l)'fx;::?&?mlBidthfece 2Ot covered by the rules

of Incorporated Local Funds i

Reviatii ot ::g flf:lllt with as part of the

expeeteq to ke_ep such balances

;:)ransact{ons without a debit balance

n: ﬁ?{gﬁﬁzﬁ 2{:111‘(;0?11 GLo"tfelllment during the course of th o yoan. C2se8 of necoasity
: y failure of revenye : '

budget esilmalte T i th’l;u:czl(; ;:fz;saof expenditure ag Compared with the

any year be closed with a debit bg] i

flf'o;lﬁ Prqvi_ncial Revenues, in acco?daallll(ifg :':! Y Sealt urust by

?.: of the Civil Account Code, the authority of the Local G

i cpntrnbutlons being exercised ithi B s

i similarly b i oz Budget limitations '

ol ¥ be credited to Provineiaj Revenues as “contribuﬁons ot Lot il
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¥ :— g‘v : Exd. C. M. Thumbuswamy
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