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No. 7—}1 Ry., 6ta June 1898.

GOVERNMENT OF MADRAS.

PUBLIC WORKS DEPARTMENT.

Railway.
Read the following papers :—

From—The Secretary to the Government of India, Public Works Department.
To—The Joint Secretary to the Government of Madras, P.W. Dept., Ry. Branch.
Dated—Simla, 22nd October 1897, No. 1746 R.C.

I am directed to acknowledge the receipt of your letters marginally quoted, on
the subject of the proposals of the South
Indian Railway Company, for the con-
» struction and working of the following
7 proposed railways :—
(1) Madura-Paumban, 100 miles in length and estimated to cost Rs. 42 lakhs.
(2) Tinnevelly-Quilon —

British section, 45 miles, Rs. 24 to 25 lakhs.

Travancore section, 58 miles, Rs. 76 lakhs.

(3) Palghat-Dindigul, 115 miles in length and estimated to cost Rs. 85 lakhs.

2. The proposals of the Board of the S8outh Indian Railway Company contem-
plate|the undertaking en dloc of the three lines, Madura-Paumban, Palghat-Dindigul
and the British portion of the Tinnevelly-Quilon as integral parts of that (.‘ompan%’s
system. The Board are also willing to construct the Travancore section of the Tin-
nevelly-Quilon Railway at actual cost and work it on behalf of the Travancore Durbar
for 50 per cent. ¢f the gross receipts, provided that the cost of maintenance for the
first two years after opening is charged to capital.

3. In your letter No. 530 R., dated 5th August 1897, you say with regard to
the Madura-Paumban line that His Excellency the Governor in Council does not lose
sight of the disadvantages attaching to the proposal made by the South Indian Rail-
way Company for financing this extension, viz., that if it is to form an integral part
of the South Indian Railway it must wait for a place in the general progra?nme for
all India, but you urge that if it is possible to give it a very early place in that pro-
gramme, it may be borne in mind that the Government of Madras would much prefer
that it should be so constructed rather than be entrusted to a Branch Line Company.

4. As regards the British section of the Tinnevelly-Quilon Railway, the same
preference is expressed in your letter No. 532 R., dated 5th August 1897, viz., that
unless the exigencies of the general programme make it impossible to allow the ’Soutl;
Indian Railway Company to construct it until after the expiry of say another two
years, it will for all reasons be far preferable to adopt this method of financing the
scheme, but that if the general exigencies should cause considerable delay in the
commencement of the work, the Government of Madras would then urge that the
South Indian Railway Company be given every encouragement to form a Subsidiar
Company for its construction and working under the rebate terms of Public Works
Department Resolution No. 514 R.C., dated 17th April 1896.

As to the Travancore section, you suggest that there would presumably be no
opposition on the part of the Travancore Durbar, who had already accepted the pro-
posal of the Government of India to underwrite the proposed guarantee by the Gov-
ernment of India in so far as it applies fo the Native State section, to similarly
underwrite a corresponding DBritish guarantee offered to a Branch Line Company
owning the British section of the Railway.

No. 530 R., dated 5th Aungust 1897.
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5. Lastly, as regards the Palghat-Dindigul line, the Government of Madras
recommend, for the reasons advanced in your letter No. 533 R., dated 5th August
1897, that the offer of the South Indian Railway Company in so far as it concerns
this project should be refused for the present, but without prejudice to the re-opening
of the question of its construction hereafter.

6. T am now to inform you that these proposals of the South Indian Railway
Company and the views of the Government of Madras thereon, have been carefully
considered by the Government of India together with the recommendations of the
Railway Conference which has just concluded its sittings at Simla under the presi-
dency of His Excellency the Viceroy.

7. I am to say that while the Government of India are fully aware of the advan-
tages offered by the proposals of the South Indian Railway Company, which are
supported by the Government of Madras, for constructing the branch lines connected
with the South Indian Railway in British territory as integral parts of that Railway,
His Excellency the Governor-General in Council desires to again impress on the
Government of Madras and upon the South Indian Railway Company that, having
regard to the existing engagenients of the Government of lndia which have received
the approval of Her Majesty’s Secretary of State, there is no prospect whatever of all
lines referred to in this correspondence being included in the ordinary programme of
railway construction for the next two years.

8. Tt was after a full consideration of the proposals that had previously been
made for the construction and working ‘of the Pinnevelly-Quilon Railway, which are
virtually identical with those. now put forward by the South Indian Railway Com-
pany, and of the limitations of the ordinary railway programme, that the Government
of India addressed the Government ¢f Madras in their letter No. 1304 R.C., dated
9nd September 1896, on the subject of this railway, and explained the arrangements
which appeared to His Excellency the Governor-General in Council to be best calcu-
lated to secure the early construction of the line under conditions which would be
most equitable to all the parties interested.

I am now to say that after further consideration of the present views of the
Government of Madras, the Government of India adhere to the opinion already formed
that the proposals made in their letter of the 2nd September 1896, No. 1304 R.C,,
although not offering any direct advantages in respect of the division of surplus
profits, were not inequitable to the South Indian Railway Company, and were such
as His Excellency the Governor-General in- Council had hoped that the Government
of Madras would support in the reasonable interests of the Travancore Durbar, which
interests would appear to have been overlooked in the proposals now made by the
Board of the South Indian Railway Company and recommended by the Local Govern-
ment.

9. As regards the Madura-Paumban Railway, with letter No. 1958 R.C., dated
99nd December 1896, the Government of Madras were furnished with a copy of a
despateh (No. 95 R., dated 15th October 1896) from the Secretary of State intimating
that the provisional concession granted to Messrs. Wallace Brothers for the eonstrue-
tion of this railway had lapsed, and you were informed that the orders of the Secre-
tary of State were not understood to restrict the undertaking of this line to the
direct agency of the South Indian Railway Cowpany with funds to be supplied by the
State. These funds the Government of Madras were reminded were limited and it was
indicated that there was little chance of any being available for this railway until
after 1899, but that it might be carried out at an earlier date upon braneh line terms
by a Company subsidiary to the South Indian Railway Company.

With a subsequent letter, No, 552 R.C., dated &th April 1897, the Government of
Madras were furnished, from favour of opinion, with an application from Messrs. Best
& Co., Madras, for a concession for the construction of this line upon branch line terms.
The Government of Madras replied in your letter, No. 277 R., dated 22nd April 1897,
that as there was no chance of funds being available before the end of 1898-99, nor
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. to recommend to the Secretary of State

of the South Indian Rail ;
allway Company being authorised to issue State - !
Buaranteeq The Government of India are prepared
ould raise the whole of the money required

debentures, the
; 3, they were strongly of opini
Indian Ral’lWa : gly of opinion that the best
y Company to v DesL course would
for th Fp ST e ol i ek promote the format i be fo € !
r the construction and working of the Madura-ll-%lllng});;lsﬁlllmldmry brancll; tzsn? Wi that the South Indian Railway Company sh
€ on termg an ~ for the construction of the entire line from Tinnevelly to Quilon at 2% per cent. in
sterling under the guarantee of the Government of India, the Travancore Durbar
ne in their own territory,

bOth ('Omp‘lnies l]ld ‘ (}()Vel‘][ n():“l acce ab t f th l
/ c < 0 I W' 1 t f tb cos () e 11
’) lthout the mte! ven I.OD Of M SS[’S pt le to

or any particular firm of promoters
5 0 ¢ ¥ B L
e You were informed in letter No. 887 R.C., d %% & Co, underwriting that guarantee to
s rvr'ernment‘ of India had no objection to the Bo ated 20th May 1897 and that the South Indian Railway Company should eonstruet the whole line including
4 ;ﬁany being invited to consider the above pro Oiﬁd of the South Indig, that the the rolling-stock at cost price and then work it on eompletion as a portion of their
riftss grga‘uve to Messrs. Best & Co.’s applIi)ca};)i?)S l?f the Government of I%Ia”Way existing system at the same rate of working expenses as obtains on their whole line
ed that if the proposed subsidiary company hI;’d :nty yd(;lrle:;ege at the sa:n: (iirr’ v itx;dud;!;g fthe .b:anch raiflwaty - Oth?:;bgmche? WIibis'h mgybl_lgﬁtter b'91::1(1ded i
- financia) e " the cost of maintenance for two years after opening being debl o capital. .
Any surplus profits obtained by working the branch on the above conditions

Bsialtanoously with ) ~ would, after deducting the share payable to the South Indian Railway Company, be
y with the receipt of your letter No. 530 R.. d - divided as originally proposed between the Government of India and the Travancore
29 L., dated 5th August 1897) ~ Jjurbar in proportion to the lengths of the sections of the line in their r;spective terri-

~ tories. Under these arrangements assuming that, including rolling-stock and mainten-

’ ’ lakhs for 45 miles, the

ill be raised by the South

conveying the offer of the Board of
: : t the S s : ;
this and the other lines en bloc as integral (I)lelt?rlslolﬁidﬂs Rallway_(,ompany to undertake
1e South Indian Railway, intimationis R Rk ~ance for 2 years, the Pritish section will cost Rs. 285

- Travancore section Rs. 831 lakhs for 581 miles, the capital w
Indian Railway Companyza.t 21 per cent. and the working expenses of the South
, the results to the Government of India,

was received from Messrs, B :
the South Indian Railw . Sst & Co. that they had been inf 4
allway Company of their willingness to j%gi]((tihz{ %hr?nBi(x)la;‘]iq
: v eir -
Indian Railway will remain nearly stationary
the Travancore State and the South Indian Railway may be expected to show a loss
lained in Case I below, to be

in the third year after the opening of the liue, as exp
superseded a few years later according to the moderate estimate contained in Case LI,

by surplus profits divisible between all parties :—

with the South Indian Railway C o o n

e a L R e1 ay Company, except through the reb lac‘om. eeti]o

branch lin ns, the scheme would have to wait for a place in the r '?Wte : 9f the
allway prog

for all India.
“Wme

10. With th goi
e foregoing explanatdry remarks, I am to communicate the d
e the decision

&“

Per mile per week. Per mile per week.

the South Indian Rail
Com :
(a copy of whic way pany 1in their telegram
(s copy, of which was oceived wit th ltior’ leies No. 765, dated 320d July 1930}
e lines— 2 uly N
RS. RS.
lﬁ‘;lghat‘gmdlgul. Estimated gross earnings, Travancore State section ... 50 100
ura- Paumban. Do. do. British il 115 175
Estimated gross receipts of the whole branch line ... 421,000  7,14,000
Do. net do. do. .o 1;831000 3714)000
980,000  2,90,000

Tinnevelly-Quilon
Deduct interest charges
—95,000 4+ 24,000

Estimated surplus profit of the whole branch lin:
Do.  share, Travancore State ... .. e —71,000 4 11,000
Do.  share, Government of India . —20,000 + 9,000
Do.  share, South Indian Railway, about } sur-

plos or defieit  we  ees eee o ee e T 4,000 + 4,000

‘that proposed by Messrs, B i |
566 ik s s cntinl ;s(t):uiz o(;ot.l,1 the construction of this line in the immediat 5 are worked out on the supj ition, that Rs. 4 of extra
;n the general programme for all Indiz q::liﬁtl)zn and it must therefore wait forLa 81,301' ,&Eifal for-the rolling-stock Wﬂl be requ;irgd»in Case 11 agd e Pay Sontlsi lviian
ound for many years to come, a result whi 8o far as can be foreseen ma Pplace Railway will share the net deficit as agains Government and the totallnsdn]arplus s
il ik vosprot, , which the Government of India Wogh;1 itiel: 1 gl - mcggn;sfﬁo%omi;{lﬂ b?gwtmh&amiﬁg&ziemﬁb%:g incx.u:edl.i%l)lrv::g
p :  Travancore Durbar will not be undul burdensome to that State Whlch will still
large share of the high o returns expected from the British section o

’ t will also be noticed that in the cﬁ!énlﬁtlons no aommt is taken of the
mental traffic brought into the main line of the South Indian Railway the

11. Palghat-Dindi 4
; gul.—The Govern i
M e ment of Ind ile di
privs b a1roenu I(ibala.e ﬁetr‘e gauge rather than g stand:;dwmile dlspgsed o
el pes £1 f;ent to pass any or:ders in regard tog?higescﬁaﬂway tl_]rougﬁ e
any aspects and in the light of informatio(;mxf:)tW hl(t}h reqlllires
yet available,

v U d 7 ".P 9 ; p i a oV
e,

unless the Sout i :
outh Indian Railway Company definitely accept some such arran
gement as These results, which

13. Tinnevelly-Quilon.—As al .
Government of India still. s 2o explained in the foregoi '

. : prefer the arrangement 4 going paragraph 8, the i ERED :

the Tinnevelly-Quilon Railway should be oeonsg':ct};?‘ré;%ﬂytﬁ?%orsed hbji‘them’that e - live.

anch line terms. P

As, however, those a
o the Bont Tndian Roitway Copor “PROAT to meect with tho approval of the B
construction of the British portion 01; thx’ lt'md as their alternative Proposal? a2 o L34 AR e s sl e SR P i
18 line as an infegral part of the South f;d?he sarnings from which it has not been found possible to estimate. £
1an iy e R I A C Y P e
 14. I am also to say that the Government of India in agreeing to the modified
4 for the Tinnevelly-Quilon Branch wish it to

Railway, even though that ¢
h_sés ¥he support of the Gover::;l;zi (I)I;a]{{ﬁ:::v?[ ason;e delay in commencing the work \ % :
sity for meeting the legitimate wish ) Lam to say that, recognizing t : B ¥ conditions proposéd in the last paragraph for the LI »
of their country, and with the desire ftf)h?nrrf vancore Durbar for the égevléleon&ces' i beclearly WMW -that-’the,amngemwphm. made for the construction of this and the
Government of Madras and of the South In d?e so far as possible the views 5} :1111 : ; " Madura-Paumban Railway must sts nd or fall together; they are not disposed to
oi Ix}gla(.i af willing to see this line undertakenm(‘)nlfﬁllway Company, the GOVemmen: consider any proposals for the consti wetion of ﬂ}e.la’t&er.vhic];_do not contemplate that
‘];aonce that the I‘rayancore Durbar assent to the e following modified conditions - the form er should also be put in hand “almost slmulta”ﬂeonsly. sl AE
way Company also acéept them. m and that the South Indian Rail- 15, The Government of India regard themselves as pledged by the proposals
made in their letter No. 1304 R.C., da >d 2nd September 1896, and accepted by the
~ Travancore Durbar, to use their best endeavours to carry the scheme for the construc-
~ tion of the Tinnevc;lly-Qnilon Railway through at an early a date as possible, upon
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y inequitable either to the South Indian Railway Company or to
L b e el i i t v i, o i
cost of the ?British p:)rtion of the scheme within their geperzq programme of railway
truction, and will endeavour to find the funds for it within the next two years.
(izns 1‘St ho7weV er. be understood that the concessions now made are final and the
larrlr]:slt that the Government of India are PreP"_”e&l to make, and I am to express the
ho se of His Excellency the Governor-General in Council tha_‘t they will meet with the
D oort of His Excellency the Governor of Madras in Councl, s, willoalins i
:lclgep;:able to the Travancore Durbar and to the South Indian Railway Company.

16. Tn conclusion, I am to request that the further views of the Government of
Madras' the Travancore Durbar and the South Indian _}l{)zlulway Company may be
, s q 2 3 aQ
communicated to the Government of India as soon as possible. ;

——

Order—No. 1033 R., dated 25th November 1897.

The Government of India will be addressed with regard to the Tinnevelly-Quilon
Railway.

et

: 7. Dept., Railway Branch.
— Joint Seeretary to the Govt. of Madras, P.“ . Dept., 3
gg(ﬁfhg}éier(:tgry to the %ovcmment of India, Public Works Department.
Dated—25th November 1897, No. 1031 R.

1 am directed to acknowledge the receipt of your letter No. 1746-R.C,, dated the

99nd October 1897, and with reference to those paragraphs of it which deal with the |

Tinnevelly-Quilon Railway, to communicate the following remarks,

is Ex overnor of Madras in Council is gratified at learning,
2. Hls‘fzce}gez%yysﬁf lgtter under reply, that the Government of India regard
from Pﬁ;rag1 aIS) ledged to use their best endeavours to carry the scheme for the
o vte' ’ n of zhe Tinnevelly-Quilon Railway through at as early a date as possible,
constr;?: 108 not inequitable either to the South Indian Rallway Comp@ny or to ‘fhe
upon term Durlbar Recognizing as he does the difficult financial position in which
Tm‘gncoﬁment of.India are for the moment situated, His Ext_:ellency in Couneil ful.ly
. O'Zd(zes the offer now made to enable the South Indian Railway Company to raise
:Egrgg.;)ital for the railway at 2% per cent. in sterling, under a State guarantee, and
that within the next two years.

i the Governor in Council been quite satisfied that the

best zl.ig]i[larfegl‘?o?fxgzg:; :g Travancore had been selected, and that the line so slt:,ilelclzted

1so the most favourable for the future development of ,that State, he would have

;:a; .‘:10 hesitation in accepting the Government of India’s offer, and in using his

i:ﬁuence to induce the South Indian Railway Company and the Travancore Durbar
to accept the conditions contained in paragraph 13 of your letter under reply.

ent of India is doubtless aware—indeed the fl}ll hlsj:ory will be
£ g .i;fhfas Ogﬁglclltll)]olt’s report—that there have been years of discussion as to the
o advantages and disadvantages of the route through Shenakotta gurveyed by
relatlvif dbolt. and the alternative route round the southern end of the hills through
4 Sba]i o 'fhis Government has always believed and still believes that the latter
Aralﬁl (l))e‘the better route of the two, and in this view it is strongly supported by the
ek £ the South Indian Railway Company. The advantages of the southern route
o.fﬁcel‘s Onl in the fact that it seems probable that the same capital which would be
lie no ?1 J) build the line on the northern route through the hills to Quilon, would
2 if expended on the southern route, to build the considerably greater mileage by
pethos, ute t% Quilon, and to open up a very much greater extent of Travancore
:Efx?it::y but also in the very much more favourable prospects of the southern route
from a fraffic point of View.

O
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5. The opposition to the southern route has arisen from a certain seetion of the
people of Travancore who, for one reason or another, which it is unnecessary here to
specify, are averse from having the country opened up by railways in the neighbourhood
of Trivandrum the capital of the State. During his recent tour through Travancore,
however, His Excellency the Governor took the opportunity of talking things over
with His Highness the Maharajah, and with the Dewan of the State. The matter is
just now in the hands of the Resident in Travancore and Cochin, and there is reason
to hope that proposals in favour of the southern route may before long be forthcoming.
1t seems probable that for the present, and for several years to come, there will be no
necessity for extending railway communication beyond the southern end of the

complete and extensive system of backwater communication between that place and
Quilon through Trivandrum.

6. Bhould this expected proposal be made, the Government of India shall again
be addressed on the subject, and I am directed to express a hope that terms similar to
those contained in paragraph 13 of your letter under reply may still be open for
acceptance, as they seem fair and reasonable terms for all concerned.

7. I am instructed to add that the prospects of traffic on the southern route, if
agreed to by the Durbar, are so superior to those on the northern route that there
seems good reason to believe that the South Indian Railway Company may find

themselves able to arrange with a Branch Line Company for the necessary capital
without recourse to a State guarantee.

———— -

Note by the Consulting Engineer for Railways, dated Madras, 8th September 1897, No. 113/0,
(Subsequently cancelled).

Order—No. 757 R., dated 1st October 1897,

Forwarded to the Resident in Travancore and Cochin, through the Political
Department, for the consideration of the Travancore Durbar.

Endorsement from the Political Department, No. 122, dated 17th January 1898,

Revised Note by the Consg. Engr. for Rys., Madras, dated 25th Jany. 1898, No. 237,

On a recent visit to Trichinopoly I went carefully into the plan and sections of
the projected Tinnevelly-Quilon Railway, in company with Mr. Spalding who knows
the country thoroughly and who is the Chief Engineer of the Sonth Indian Railway
by whom the line would have to be constructed. I was very much impressed with
the magnitude of the work to be done on the 30 miles of actual ghit. It is of an

extraordinarily heavy character and will have to be carried out under exceptionally
difficult and expensive conditions.

2. I have made a careful analysis of Mr. Shadbolt’s estimate, and his figures, in
round numbers, stand thus :— g

British section, easy country, 46 miles, at Rs. 57,000 = Ra. 26,22,000
Travancore section, ghit work, 30 = ,, 5 1,82,000 = ,,  54,60,000
5 » eagy country,27 , 78,000= ,, 21,06,000

Total ,, 1,01,88,000

of which the total British portion comes to Rs.

26,22,000
ol i .» Travancore portion imei to Re™

75,66,000

|
1
)
|
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3. Mr. Spalding and T agree in thinking the estimat Sy
disposed to give the following revised figures %s the very ?o:vg;g ;c:w,l?nd 3y ouldiben SN
done under the most favourable conditions :— WA It could be | S

British section, easy country, 46 miles, at Rs. 60 =
T'ravancore seotion, ghit work, 30 ,,’ ik .2,25:?)88 = g (2;;’23'388 R

easy country, 27 ,, »n o 80,000 = , 2[60 000

Total ,, 1,16,70,000
«  Bs. 27,60,000
4 D . th l t th I h rlie - » 89,10,000 .
. During the last three years ave had close experien I,
Assam-Bengal metre gauge railway estimated to cost Rs.p2 ,87 83(;) f}):rlrfliféllﬁs N\
country of a character very similar to that of the 30-mile secti(,)n between S’h : ;
axlld Ponalur, and I fear that even after the most careful detailed re-alienm ent fou ~
2¢ lakhs per mile will be required to cover the cost of the latter. I see no o vkt
under formation for retaining walls, of which there will undoubtedly be a vg:ov]mon :
quantity, and I fear _that lunnels will run to nearer Rs. 200 per foot than Ry ?g%e
Mr. Shadbolt has gstlmatgd for 7,350 lineal feet of tunnels at Rs, ISb But i‘n th ;
Assam-]}engal Railway similar tunnels will probably cost Rs. 500, and in Mr JQ'.' y
Ramsay’s paper, in the last Volume CXXVIII of the Institution of Civil Enginoers, |
10,545 lineal feet of double tunnel on the Mushkaf-Bolan Railway are shown%:) ha‘:'?
cost (.for true tunnel, not cut and cover) from Ks. 244 to Rs. 495 or on the average |
Rs. 325 per foot run. _ Mr. Shadbolt estimates the 30 miles of met;e gauge ghit ligét -
at Rs. 1,82,000 per mile, whereas the 113 miles of very similar line in, so fargas Tean|
learn, very similar country, on the Assam-Bengal Railway seem li’ke]y as above
remarked to cost Rs. 2,87,000 per mile. Mr. Shadbolt’s mean rate for banks works
out to Rs. 7 per 1,000 cubic feet, which is the mean rate of work actually done in the
very much easier Nellore country on the Bezwada-Madras Railway Hisj;mujn s run
to Rs. 36 which, considering the character of the country, seems too low a fi ureg For
these reasons I am inclined to think that the 46 miles of British scetion will cost 28
lakhs, and that the 57 miles of Travancore section will cost 89 lakhs. S e
5. I doubt whether the Travancore Durbar can have realized wh el b
tion of affairs would be. I think it probable that in oﬁerixlxlgze(tlh:igagt-;;eantg: R i
took Mr. Shadbol_t’s estimate of about one lakh per mile all through and so took i %
granted that their own section would probably cost about 60 lak’hs' instead of t

90 lakhs which seems the more probable ficure. The di g %3
50 miles of ordinary railway. p 8 s o difference is enough to b

6. I desire now to point out that if the same money, Rs. 1.16.70.000 &
thp southern route through Ar?.mboli, it ought, at ay x’nea‘n' r’a ) e, of, Rs., ;’g (s)%o?t
mile, to suffice to make 166 miles of railway : or at the very worst it would fully
suffice to take the railway right round through Ax i iy
Quilon itself, a distance of 133 miles.

7. Of these 133 miles about 35 miles would be British and 98 miles Travaneres.
Pasging through so very much better country those 95 miles mighlt :easr:;z:ll:}y bé
expected to earn fully Rs. 100 per mile per week, 50 per cent. of which the Travan-
core portion, would just about cover the interest on its capital cost. e

8. To sum up, so far as it is possible to judge without further detaj ’

the adoption of the Southern youtwuld secure the opening up of ’;rilxlr:ic:r:v ff'({:; :

Quilon to its southern extremity, afid would also secure connection with the rmlwa e

system of Southern India, with a very reasonable prospect of this end being attainbi o

with no recurring annual loss to the State, and of a return for its investment of Rs, 90

lakhs equal, if it sees fit to itself invest its treasure in the undertaking, to at least

what may be derived from Government paper. - B eaeﬁ: g

9. Tam disposed to think that if these f : e 2

: hese figures are laid before th \neore

B o b o el mlyng iz st cnuiriog Tt

ute. 8o far as it is possible to judge th

poor prospect of the northern route being taken in hzlzlxlldg:t ai“::asr‘i;mdsazg bbeebc;:f;*'. .
¥ € ! A

Total for British section
»  Travancore section ..,

vee e

YAt
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there is no chance of a survey party being available for the coming working season so
that it will be at least two years before it can be got ready for work to be started on
its hill section. I strongly recommend that the southern route be properly surveyed
as soon as may be.

Tinnevelly-Quilon Railway.

ParTiTion of Mr. Shadbolt’s estimate between the British and Travancore sections and of the latter
between ghit work and easy work.

ree a Travancore
e British, Ghat, 3 Total,
EEORIE o8 AoROuL How divided. 46 miles. 30 miles. 2%’1:;;11;8. 103 miles.
!
K. RS. RS, RS.

Preliminary ~ . | Half to ghat, rest by mileage . o 22,816 36,256 13,440 72,5612

Land 3 «+ | Special and irrizated British, remainder
Travancore ae s oy 3,00,800 10,000 48,660 3,569,460
Earthwork .. | At Rs. 50,000 per mile for ghit, rest guess, 5,00,000 16,00,000 9,41,894 29,41,894
Tuannaels Actual e by At . 10,83,000 S 10,83,000
Mujor bridges a2 Do. 6 e 44 3,01,988 10,47,101 41,644 13,90,733
Minor do. v Do. s -5 1,80,182 6,48,790 1,81,446 10,10,718
Fencing, &e. «« | By mileage .. 5. o vl 42,348 27,600 24,840 94,788
Ballast .. o Do. o o o 1,52,830 1,00,000 90,000 3,42,930
Permanent-way .. Do. e ol 7,07,790 5,00,000 4,50,000 17,07,790
Stations and Otfices .. | Actnal ; s I 46,951 6,130 38,176 91,256
Staff-juarters e B 1 e e & 36,959 19,644 68,478 1,25,081
Station Machinery .. | Do. . e o 43,570 15,356 66,140 1,25,066
Plaxt b .~ | About equal .. bl e de 11,000 11,990 11,000 33,990
General Uharges .. | Ghéat double per mile of what rest costs 2,06,540 4,56,000 1,20,260 7,82,800
Total .. | 26,04,174 54,61,867 20,95,977 [1,01,62,018

or per mile .. 56,600 1,82,000 77,600 e
—_— "——‘? p— ~
Round figuree British portions, 46 roiles, at Rs. 57,000 = Rs. ‘26,‘23,000
J Travancore o 30 o ,s 1,82,000 = ,, 54,60,000
¥ . A e 18,000 = ,, 31,06,000 } 75,66,000

Total ,, 1,01,88,000 round figures,

—_—

Order—No. 137 R., dated 25th January 1898.

The letter from the Dewan of Travancore, No. 4777/P.W., dated 11th December
1897, received with the above endorsement will be returned to the Resident in
Travancore and Cochin with the request that the revised note by the Consulting
Engineer for Railways read above may be substituted in lieu of that forwarded with
G.0., No. 757 R., dated 1st October 1897, which should be considered as cancelled.

From—The Secretary to the Govt. of India, Public Works Department.
To—The Joint Becretary to the Govt. of Madras, P.W. Dept., Ry. Branch.
Dated—Calcutta, 17th January 1898, No. 90 R.C.

I am directed to acknowledge the receipt of your letter No. 1118 R., dated 10th
December 1897, on the subject of the financing by a Branch Line Company, under
the auspices of the South Indian Railway Company, upon the rebate terms of Gov-
ernment of India Resolution No. 514 R.C., dated 17th April 1866, of the proposed
Madura-Paumban Railway independently of the scheme for the construction of the
proposed Tinnevelly-Quilon Railway. .

2. In reply I am to say that the Government of India will await the views of
the Board of the South Indian Railway Company on the proposed financing of the
Madura-Paumban Railway by a Branch Line Company, but that they are of opinion
that before work is commenced on this line the South Indian Railway Company
should give an undertaking to construct a railway from Tinnevelly to the neighbour-
hood of either Quilon or Trivandrum, or other suitable terminus either by the
northern or southern route as may be decided by the Government of India whenever
called upon to do so upon the terms and conditions stated in paragraph 13 of Public
Works Department letter No. 1746 R.C., dated 22nd October 1897. :
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Order thereon—No. 167 R., dated 81st January 1898.

_The terms for the construction and working of the Tip
Railway have long formed the subject of correspondence by this Go :
Travancore Durbar through the Kesident and with the South [r;ulivemm(?nt with the
pany through their Agent. The correspondence with the Trfm Rallway Com-
culminated in the acceptance by the Durbar, as communicated idvimoore Durbar
Resident, No. 3105 of the 12th ctober 1896, of the terms offered 1y o, 1Tom the
India letter, No. 1304 R.C., dated the 2nd September 189 Ile vernment of
acceptance, however, it was essential that the concurrenc ' 0 validate this

; : e of i 3
of the South Indian Railway Company, should be secured ; b‘ft tﬁ?secthlrd varty, vz,

not so far been found ; L
Extract from Government of India letter, Negotiations have hoI::-)SSlble to obtain,
No. 1746 R.C., dated 22nd October 1897. A Ver, progressed

and in connection with th
¥ 3 e
Copy attached. desire to obtain a o fgompanyvs

. branch railway in whj r another
terested, certain new terms have been put forward by theyGove::llrlrllZ};t } fey BEY e
these are now communicated verbatim (as per margin) to the Resident of India anq

2. The Resident will understand that the acceptan
terms which are very much more favourable than tllx)ose c;lrEZdt}}f]ch;;g& i‘i"b‘)f these new
which are only rendered possible by the greater facility with which atyﬂ:hem’ At
time money can be raised by Railway Companies on the security of a State G,e i
can lead to practical action only in the event of their acceptance also b t}lllaramee,
Indian Railway Company whose Agent has been asked to communieateyh' o
decision if possible by telegraph., 18 Board’s

3. The Resident is also informed that in offerin T
acceptance of the Railway Company, the Governmentgoﬁh?n(?})aoji(;ﬁfl(;nfﬁé](')l’rls tor e
line as “a railway from Tinnevelly to the neighbourhood of either éa']
Trivandrum or other suitable terminus either by the northern or south e
may be decided by the Government of India.” Asg regards this questio er§ Tl‘l)u_te as
routes, this Government will be glad to receive an early expres (11 f nho M
the Travancore Durbar. pression of the wishes of

4. The Government of India will also be addressed.

nevelly-Travancore

vancore

From—The Joint Secy. to the Govt. of Madras, P.W. D ;
T'o—The Secretary to the Government of India’, Public %:;kfgiwgﬁranch.
Dated—31st January 1898, No. 168 R. partment.

I am directed to acknowledge the receipt of v
17tl.1 January 1898, in ‘which you eommunﬁzate f}(l)::] I;)Il)?:ltiilr‘; grf'o‘tgg g e .
India that, bef'ore work i8 commenced on the Madura-Paumban line. overnment. -
shoqld be obtameq from the South Indian Railway Company to coné%rdnt undertakmg
a railway from Tinnevelly to a suitable terminus in Travancore to beucl' ta k5
whenever called upon to do o, upon the terms and conditions stated i d‘er o T
of your letter, No. 1746 R.C. of the 22 Tl e - -

g v I d October 1897,
. In reply I am desired to inf o
the Travancore Durbar and the Soug‘? you that the conditio

ndian Railway Com
acceptance, and that the result shall j
ment of In,dia. e

3. I am instructed to say that the G
opportunity of the South Indign Railway COVem
the Madura-Paumban line should '

ns have been laid before
pany for consideration and
communicated to the Govern-

ment of India’s suggest
ompany’s desire to obtalg s

! 1 be availed of in order t
fair temlls f(()lr the working of the less promising Tinnevell;-aes}llzz tlh h :
aPPTOIaTzn concurrence of His Excellency the Governor in Couneillne b
. The question of route for access to Travan s 8ti ng;
' i ul co
sideration and when a decision has been arrived at rt%éﬂ (;nll under the Durbar’s con-
daly informed. overnment of India shall be

eir acceptance of

- T e T o AR e e e v SN L paghPRE AR il e S R s Atk AT Sy e S S D
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Extract from a letter from—The Agent, South Indian Railway.
To—The Board of Directors, South Indian Railway Company.
Dated—15th December 1897, No. 564.

Railway Extensions.

With reference to the paragraph under this heading in my letter No. 545, dated
3rd August 1897, 1 have placed in the packet copies of letter No. 3777, dated lO‘th
December 1897, from the Consulting Engineer for Railways, and of letter No. 1746
R.C.. dated 22nd October 1897, from the Government of India. Reading these t;vo
lette;'s together it will be seen that, pending settlement of the route to be adopted for
the Tinnevelly-Quilon Railway, the Board is not asked to decide on the modified l?m-
positions formulated by the Government of India in paragraph 13 of its lt(altte_r a ovef
referred to. In the meantime, however, the Government of Madras is desirous o
receiving the Board’s views on its proposals for so financing the Ma-dura-Paumbzlx)n
Railway as to prevent the working agency being unduly interfered with by the sub-
gidiary company. The situation of this line as a link in the through connectlgn
between India and Ceylon renders it very mnecessary that it should be controlled hy
the same authorities as control the South Indian Railway. As pointed out by the
Consulting Engineer the insertion of the following clause extracted from the contract,
dated 15th March 1896, between the Secretary of State and the Ahmedabad-Parante)
Railway Company should efficiently guard the interests of the through route :—

«91. All the business connected with the management and maintenance of the said railway
and condicl;tinAg traffic thereon, including police and telegraphs and telegraphic a}i)ghances, shall, in
all respects as far as practicable, be carried on in the same manner and su ject to the same
regrulations and control by the Secretary of State as the like business on the Ra]Butana-Malwa
Begilway, and the Company shall not interfere or be concerned with such business.

i ction between the
Non-interference would be further assured by a close connec ‘
working and subsidiary companies, a policy which, I hope, may commend itself to the

Board.

-

From—The Consulting Engineer for Railways, Madras,
To—The Agent, South Indian Railway.
Dated— Madras, 31st January 1898, No. 302.

inuation of my letter, No. 8777, dated the 10@1 December 1897, and with
referg:cgoghtlllll; p:ragraphyheade(i “ Railway extensions » in your letter to your Board
of Directors, No. 564, dated the 15th l)ecgmber 1897, I have the honm;)r to mfotrl?
you that Government has decided that, before work can be allowed to begin on ; e
Madura-Panmban Railway, your Company must give an undertaking t{& conﬁtm:iz :
railway, whenever called upon to do so, from Tinnevelly to the neig (l)lur 00 1;1(:
either Quilon or Trivandrum or other snitable terminus either by the Northern or the

" Southern route, as Government may decide, upon the following terms and conditions

as expressed by the Government of India.

ia’ ' 22nd
. (He te from Government of India’s letter, No. 1746 R.C., dated the 2
Octot?er(ggr'?, (:)l::'agraoph 13, beginning at *“ The Government of India are prepared,”
&e., and ending at end of paragraph 13.)

ith a very early ex-
_ T have the honour to request that I may be favoured wi .

press?on of your Board’s views in regard to this proposal. It would b}c: velx)-y zihesugble
that, if they accept it, they should telegraph to that effect, in order that by the time
of the receipt of their reply to your No. 564 of the 15th December 1897, 1 may be in

a position to acquaint Government with the conclusions arrived at.
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Extract from a letter from—The Agent, South Indian Rai e
To—The Board of Directors, South Ind’ian Railway Coma;;:%y'
Dated—2nd February 1898, No. 571. %

Madura-Paumban and Tinnevelly- Quilon Railways

Adverting to the paragraph under this heading i s v
December 1897, I forward among the enclosures to t}iigislllétttg al((j(t)ter %\ 10' 561 of 15th
dated 31st January 1898, from the Consulting Engineer for Railp} of letter, No. 302,
ment qf Madras, in which he asks to be favoured with an early ex ways to the Govern-
if possible) of the Board’s views in regard to the proposals of the gszsealfx:lng:yttdfeﬁm
nt or In ia

as expressed in paragraph 13 of their letter, No. 1746 R :
of which a copy Wascsent to you with my letter above qil(cl)ge((]laEEd S Dsigher 1897,

—

Extract from a letter from—The Board of Directors
To—The Agent, South Indian Railway, i
Dated—London, 11th February 1898, No. 204,

South Indian Railway Company

Ralway Eztensions.

Your letters 545 of 3rd August 1897 and 561 of 15th D
with the letter dated 10th December, from the Consulting Engi . _
Government of India letter, 1746 R.C. of 22nd October Ib_g_ll,-ﬂneer for Ruilways, and
the Board. i, have been considered by

It is observed that the Board are requested :
tions formulz}ted by the Government of (Ilndia inn;;;.[:,,‘li.:;ﬁlplgn the medified proposi-
quoted, pending the settlement of the route to be ado;ted for thOf their letter above
into Travancore ten:1t0ry. In_ the anticipation that some de o proposed extension
or may soon be, ar_rl‘ved at with regard to this route, and cision has already been,
the Board in a position to deal with the matter without (’lvi’lth the view of placing
give your own views fully upon the whole subject. elay, you are desired to

In reply to the question of the Madras Govern : 2
Paumban ﬁne to be constructed by a subsidiary comrll,l:;’;a i:::ni% ';llssummg the Madura-
will be any difficulty 1n financing the company upon such 1ines;0t thought that there
workinglagency being unduly interfered with by the subsidiary COaS will prevent the
similar tojthat (No. 21) in the Ahmedabad-Prantej contract will? mpany, and a clanse
to meet the object in view. Jprobably be sufficient

ecember 1897, together

Proceedings of the Madras Government, Public Works Depart
dated 3 ls’t Jamuary 1898, epartment, Nos. 167-68 R.,

Order—No. 278 Ry., dated 18th February 1898,

The following remarks are now communicated t i :
Cochin in continuation of G.O., No. 167 R., P.V(;J’., ga?é?i gf:;d;;;:uli )'?xiagggcore and

9. It is desirable that before the Travancore ini

for at the end of paragraph 3 of the above quotedDélgsginfriI;:te?)sr(;gf ao?mon.aSked
ference for the southern or northern route for railway access to ’_Ifrs O Uiair O8I
Tinnevelly, they should be placed in possession of all the pros and cons a;r g‘bncore i
As r.egarc’ls their engineering aspect, these have .been expressed i $ t(})1 o s
Engineer’s note, No. '237, dated the 25th January 1898, which mI: Be Consulting
mam?f:ad as follows. There is every reason to believe that Mr E’»hadty).oh:aa briefly sum-
111981; kc}z:ent, and that the vaanqore portion of the northern r(;ute will i
gtat :d i; %ianstg ?idl: 1S}hadbolt’aa figure of 76 lakhs. The ghit estim;te Cg:t ?)earer o
bhatod lir]; adbolt’s report, on a traverse survey, which was all that is o
mplish at the time and with the staff at his disposal in the dif?iculi Z: 5 a;ble
untry.

O
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The actual centre line section is conjectured only, and before work can be begun, or
an accurate estimate made, an actual staking out along the centre line will have to be
done. This will take a working season and will cost money. Then again to make
¢he line through the hills will take time, probably not less than five years. Whereas,
even with the delay of a season to survey the southern route, the difference in the
character of the country will probably make it as easy to finish this route in four years,
including a fresh survey, as the other one in five. The Consulting Engineer for
Railways says that the construction of a metre-gauge liue throngh 100 miles of very
similar country in Assam has already taken several years, and will probably take two
more before trains run through.

3. In favour, from a Government point of view, of the northern route, 18 the
fact that the British portion of it will undoubtedly be far more remunerative than the
British portion of the southern route. But so far as is understood, the Travancore

ortion of the southern route will be far more remunerative than the corresponding
portion of the northern route.

4. The Resident should explain to the Durbar that it is usual once a railway
company is formed and the money raised, that the cost of survey should be recouped
by debit to the capital account of the company. It does not therefore seem to be a
matter of much moment, now that it is practically settled that a railway shall be made,
if additional Durbar money is temporarily spent upon further surveys.

5. The Resident should now lay the above consideration before the Durbar, and
should leave it to them to decide which route they desire to adopt, or whether they
desire that the southern route should be properly surveyed and, if so, whether they
are prepared to advance the money on the understanding that the cost of all surveys
shall be recouped as soon as capital is forthcoming for the construction of the line.

6. In view of the fact that Quilon is but a little known place outside of Southern
India, and of the possibility of the Durbar desiring hereafter to promote further
extensions of railways within their territory, the Resident should ascertain whether
the Durbar would be willing that the title of the proposed railway should in future be
written : ¢ The Tinnevelly-Travancore Railway,” or better the ¢ Travancore Railway.”’

From—The Secretary to the Government of India, Pubiic Works Department.
To—The Joint Secretary to the Govt. of Madras, P. W. Dept., Ry. Branch.
Dated—Simla, 1st April 1898, No. 17 B.E;

With reference to your letter No. 168 R., dated the 31st January 1898, I am
directed to inquire what progress has been made in the negotiations for the construc-
tion of the proposed Madura- Paumban and Tinnevelly-Quilon Railways.

Telegram from—The Joint Secretary to the Govt. of Madras, P. W. Dept., Ry. Branch.
To—The Secretary to the Government of India, Public Works Department.

Dated—2nd April 1898, No. 19 B.

Please see final sentence paragraph 2, your 1304 R.C., September 2nd, 1896 ; also
lease see surplus profits clause in paragraph 13, your 1746 R.C., October 22nd, 1897.
n latter you propose dividing profits proportionately to length and use the expression

«gs originally proposed,” but in your 1304 the proposal was to divide proportionately
to capital cost. ‘Iravancore Durbar and this Government anxious to know what year

intention actually was, viz., division proportionately to capital or division by mileage.

Telegram from—The Secretary to the Government of India, P.W. Dept.
To—The Joint Secretary to the Govt. of Madras, P.W. Dept., Railway Branch.
Dated—Simla, Tth April 1898, No. 20 R.P.

Your 19 B., 2nd instant. India’s intention is Durbar and Government to bear loss
in proportion to capital, while as regards surplus profits, working company to retain
about one-sixth and balance to be divided between Government and Durbar in propor-
tion to mileage—uvide results tabulated in paragraph 13, my letter numbered and
dated as follows, No. 1746 R.C., of 22nd October last,
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Telegram from —The Joint Secy. to the Govt. of Madras, P.W. D
To—The Resident in Travancore and Cochin, g ept., Ry. Branch.
Dated—13th April 1898.

India wires as follows, begins: India’s intention is Durh

: . g e - ar and Gove ;
bear loss in proportion to capital, while as regards surplus profits Wo&?;;rﬁznnint to
to retain about one-sixth and balance to be divided between Government gl [)Eral:)y
in proportion to mileage. Message ends. Hope this will enable Durbar to come i:;

decision. I told you verbally that South Indian have ag :
either route on India’s conditions. greed to make railway on

Telegram from—The Joint Secy. to the Govt. of Madras, P.W. D
To—The Secretary to the Government of India, P.W, I),ept. gl ko 5
Dated—11th April 1898, No. 1 A.

it Y(f‘“' 17 R'P"a April 1st. Agent, South Indian, has received wire from
egins : _Accept Government proposals but hope Paumban may be integral part of
undertaking. Message ends. Negotiations with Travancore Durbar EJuow nearly

completed. Will reply fully when copy received of ard’s le
when Travancore’s official Pr(y;posals mad%s.l eived of Board’s letter to Agent and

Board,

——

From—The Resident in Travancore.
To—The Chief Secretary to Government.
Dated—Camp, Bodinayakkanur, 29th March 1898, Camp No. X.Y.C.I.

In regard to the Travancore Railwa

i e y scheme, I have the h
Q.Os., No. 131, Political, dated 21st Febrnary 1898 ; No. e88 ePu;)iltli()c‘:a,Ii t(:laiigly&::;
February 1898 ; and endorsement, No. 198, dated 25th Januaxzy 1898, |

2. A history of this project up to 1895 will be found i ’

of September in that year. It may suffice to repeat here t}:latMi;. Sl}:;%bflllzsl :‘ept(’)rt
expressed a dec}ded preference for the northern route to Quilon: the l)ur &
Hon’ble V. Ramiengar, .pointing out that the commerce of the counéry woul((lav{)znt’.
be'served by the adoption of that route; that Quilon, and not the official ca it,asl
Trivandrum, was thq proper objective, a point perhaps naturally lost sight (I‘)f b’
the South Indian Railway. The Government of Madras accepted these v?ews ani
asked the South Indian Railway if it*was prepared to undertake the constnictioﬂ
of the proposed .extension. In 1886 the opinion in favour of the northern route
was reiterated with emphasis by the same Dewan. The Madras Government then
said that * whichever route His Highness the Maharaja might select, it would
recommend to Government of India that the portion in British territ’orv should
be eonstruc}:ed concurrently with the portion lying in Travancore.” In 1887 the
Dewan again urged that the northern route should be adopted, but the Secreta

of State hav@ng expressed a preference for the southern route, the South Indian
Railway again opened the question, whereupon the Dewan (Mr. Rama Rau) again
expressed the Durbar’s preference for the north.  After various abortive proposalgs n
1894, the survey of the northern route was undertaken by the British authorities,

3. On its completion the Consulting Engineer for Railwa

conclusions at which the survey party ar§ived,gand, with referenc{estoalt)ﬁgovf(i et(?te
of traffic, qpoted the opinion of the Dewan, Hon’ble V. Ramiengar, dated 13t111) Af us:
1883. _Wlth reference to this opinion, and to this branch of the subject ugd .
discussion, I have to add that, since the Dewan wrote, the extension of tealand cuﬂer
in’North Travancore has been enormous, and is still proceeding by leaps and bound:(?
one Company alone is operating with a eapital of 11 millions sterling and there ar(;
many of less account ; that thex:e is not, as is supposed in some of the records, an

canal cqmmun_xcatmn south of Trivandrum ; and that the Durbar has never object’ed ti
the capital being approached by railway, or being made a station on, or a terminus of,

<
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any line that may be constructed. Its preference for the northern route has been
pased on general commercial grounds, and it may be added that Quilon is in the
centre of the coast line, while Trivandrum is near the southern extremity of the
State.

4. The contribution made by the Durbar to the suryey of the northern route
was upwards of Rs. 73,000, and subsequently to the completion of the survey
the Durbar repeatedly addressed the Resident in 1895-96 asking whether negotia-
tions for construction were proceeding, and expressing its anxiety for an early
commencement.

5. In September 1896 the Government of India arrived at the conclusions set
out below, viz.—

That the best and simplest plan to ensure the early construetion of this railway
upon suitable conditions would be to permit a Company to provide the funds under
the terms recently offered for branch lines, the Government of India guaranteeing
to the shareholders of the branch line Company the interest at 3 per cent. on the
actual capital expenditure on the whole length of 103 miles, and the Travancore
State underwriting the guarantee so far as it relates to the cost of the section of
the railway in that State.

That with the concurrence of the South Indian Railway administration, the
Travancore branch railway should be constructed by, and worked as part of, the
undertaking of the South Indian Railway to which it would act asa feeder. In
the event of there being any surplus profits in excess of the guaranteed 3 per cent.
interest out of the net earnings, such share of the surplus profits as may be retained
by the Government of India as guarantor should be divided between the Govern-
ment of India and the Travancore State, in proportion to the capital cost of the sections
of the line in British territory and the Travancore State, respectively.

That the Government of India proposed to reserve to themselves the option of
purchasing the entire branch at the end of 21 years, and thereafter at intervals
of 10 years.

That in the event of its being decided to exercise this right of purchase, the
Government of India would be prepared to offer to the Travancore State the
option of purchasing the section of the line within its territory, the Government of
India and the Travancore State each bearing a share of the total purchase price of
the whole line, proportionate to the capital cost of its own section.

Should the Durbar effect this purchase, a choice between the following two
courses would be given to it :—

(«) The Durbar might work its own portion as an independent line, or
have it worked for it by the parent line, on the responsibility and at the risk of the
Durbar.

(b) The two sections might be worked by the Government of India as a
single line, the net earnings thereof being divided in equal shares, but the Govern-
ment of India (the proprietor of the best-paying section of the branch railway)
guaranteeing to the Durbar out of the Government share of the net earnings of the
branch railway such an amount as would make up the Durbar’s share to 3 per cent.
upon its outlay on the purchase of its section.

6. The Durbar immediately accepted these proposals considering them ¢ quite
satisfactory and viewing with great pleasure the prospect of the early accomplish-
ment of this long-desired project which His Highness the Maharaja felt would
greatly promote the further development of his country, and would materially
contribute to the increased prosperity and well-being of his people ” (G.0., No. 377,
Political, dated 24th October 1896).

7. It is evident, therefore, that the Durbar has been congistently and continu-
cusly anxious that a railway should be constructed, and that it should enter
Travancore by the northern route, and end for the present at Quilon. From a

rusal of some of the papers in the file it appears to me that the recital of the above
facts is not superfluous. Xawiis
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These results, which are worked out on the supposition that Rs. 4 lakhs of extra
capital for the rolling-stock would be required in Case II, and that the South Indian
Railway would share the net deficit, as against Government, and the total snrplus
profit in the usual proportions, show that the possibility of the South Indian Rail-
way incurring serious loss will be very small indeed, whilst the liabilitie§ incurred
by the Travancore Durbar would not be unduly burdensome to that State, which
would still obtain a large share of the high traffic returns expected from the British
section of the line.

The Government of India says: “The working expenses of South Indian Rail-
way will remain nearly stationary.” I presume itis meant that the percentage of
working expenses to gross earnings would remain stationary, and that no account
was taken in these calculations of the percentage falling, in the future, as it has in
the last few years.

In communicating these proposals to the Durbar, I pointed out that they
depended on the concurrence of the South Indian Railway and that, so far as the
terms went, they were equally applicable to the line whether it took the northern
ov southern route (see paragraph 2, ietter, Government of India, Public Works
Department, No. 90 R.C., dated 17th January 188).

10. In regard to the latter question, the Madras Government now laid before
the Durbar the relative advantages of the northern and southern route, dwelling on the
probable insufficiency of Mr. Shadbolt’s estimate, the length of time a line with so
much ghit work would occupy in econstruction, the more remunerative character of
the Travancore portion of the southern route, the greater speed with which that line
could be constructed, and the fact that the cost of all surveys would be debitable to
the capital, so that the extra expense of surveying the southern route was of little
consequence. The Government also suggested that the “Tinnevelly-Travancore ”
or the “ Travancore” railway was a preferable title to that of “ Tinnevelly-Quilon
which had been hitherto adopted for the line.

11. To the last suggestion the Durbar * raised no objection” and indicated no
preference between the two alternatives. As Tinnevelly is only a station on the
South Indian Railway, and Travancore is in wealth and population one of the six
greatest Native States in India, it would appear that the * Travancore” railway
would be the more suitable appellation. The greater length too will be within the
State, which will also contribute the larger share of the cost of construction.

12. As regards the more important questions, viz., (i) the route to be finally
adopted, and (ii) the new terms offered, the Government of His Highness the
Maharaja has returned the following replies, viz.:—

(i) The Durbar practically reiterates the opinion expressed in paragraph 8,
(a), (b) and (¢) of this letter, and * still prefers the northern route, and will be glad
if it can be adopted and work started at once.” . . . . He makes his points,
I think, in holding that the Durbar must look upon Mr. Shadbolt’s as a responsible
survey, giving an approximate cost of the northern route, that the cost of construction
and the probable receipts of the southern route must, pending survey and inquiry,
be regarded as merely conjectural and can afford no safe basis for argument and
comparison, that the Durbar very well understands its liabilities under the proposals
previously made by the Government of India and accepted by it. 1 should add that
there is also no question of its financial ability to discharge such liabilities.

His Highness’ Government has no objection to the southern line being pro-
perly investigated, but must defer its opinion upon the adoption of that route till
the result of a scientific survey and accurate traffic registration.

(i) With regard to the new terms offered in my letter to the Durbar, I quoted
the words of paragraph 3 of G.O., (Ry.), No. 167, dated 31st January 1898, which
reproduced the words of the Government of India, and described the railway as “a
raillway from Tinnevelly to the neighbourhood of either Quilon or Trivandrum or
other suitable terminus, either by the northern or southern route, as may be decided
by the Government of India.” I did not understand that the Government of India
had assumed any aftitude as regards the route other than it had formerly taken.
Neither, I believe, does the Dewan, but I note the point
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The Durbar naturally approves th i
per cent., bu§ entertains zrnisgipvings as iorfl(xls (;t;;; 2 Mt 0
f:;l:;)iiee w;gh tl;et consequent liability to fluctuations in exchange ; ;
oagie. 1:) : Iéosa Io underwrite the guarantee, but raises a point %vizlfceepts -
i Iz:;e Oc:,:éie?alsgggl(ot letter hN %. 1746 R.C. from the Goverﬁg{;ﬁ: f)(;
para of thi i :
z:g?;lsegoztt]}:%ear t{) be about 56 per gchlz Th0sethfli;gulsgel;)elz(;mtow}tl;fhhworkmg
o fgll . 511-181]?? 819f6, I gather, while in that ending 30th June 1897 t‘il P
oS i g lthls 1s correct, 50 per cent. would ‘not be far out aedpli;)po?
M y be shortly reached may be inferred from letters fr S A
ana;lg];ar, which I have seen : o e s i
e condition as regards the sur lu i
= ; > surplus profits, viz., that they c ivi
len;%e?)fti% engwc/teiz;r:b(l)lft tO}fp Iﬁg;ai ant(}i1 t.he Travar_leore Durbax}', inh()l)li*lt)dporit)iij ltv(,)uzle;i
i et ) n their respective territories” i ks
o t:;ii : Ifgats eortlegmballylproposed,” for under paragraph 5 of lette: nNO(t), Il3li)h4m1]§’ x
i s diin)si 01111 (;: 89h1; from G.overnment. of India (see paragrapil 5 of t}(l)l’
il ol as (;0 e made in proportion to the capital cost of the secti i
L it 01; Ia; Travancore territory, respectively, The figures i 1011)18
o Al ndia show that the Travancore Government will Iosg n{)en h
i ,in Rl lpt;(;p(;tﬁ)gs é)f eaptlta;l Yost concerned are 83 to 28 and of leng{ht 515
A : °r case, but less in the latter case, J -
ﬁ%l‘l;ers; ;:;i a:fcoIrdfllljg t(_)lthe estimates of cost and length. Tl?(f f)ﬁ;igcige.es 'Iglle
i R ﬁam Wl’ll see 1ts way to allowing that division of surpluzap roﬁt:
intended’a A ths Ia ready been accepted. It is not stated that an setI-)oﬁ 18
peryead ga i ?1 ,’orer rate of interest now offered, and the use oify the words
i o thy‘; I:h ovfisise . ‘eaves me 1n some doubt, whether the Government of India
. 0L 1 proportion to capital cost, as an essential feature of th
. e
The Dewan infers from the absence of a i
ﬁttaro v(;outammg the new terms, to the t.ermgyo;ef)fx?:tf:gemtl(x}z:::vill‘lnmentf‘)f et
rnment of India letter, dated 2nd September 189%3 N 504 | & .
para. 5 of this letter) remain unchanged. 8o far as I am aware th(i; ii?;(l)tt c&g. o

13. Having brought the histo j
ro ry of the project

22‘1:;51'%155 the opinion that the Durbar need nth beugreige(;i afts;tlie: :ulidventure
robablin llxi:. It should be remembered that South Travancore is a (;ra topthEhe
Eevél y has reached the high water mark of prosperity, and that thc fz e
]%pr:xeﬁt of the State will probably be in its northern distri’cts. iz 5
b theuS :u:h oIffe&'. of the new m‘rms to the Durbar depends upon their acceptance

cg'nditio = tl? 1an Railway Company, which may give its concurrence ogl
o £ agr;ney tof ?-,hzouth?l;n route be gdopted. In that case, and if constructior}x, l()m
f the morthern route be out of the question— i
slan ma?ythob]ectlons—the Durbar’s evidently reluzt:nstmo’;ferm;g I)l:‘g(r}ge;r:vitt(;ltthgs
it1;rvey of the southern route will, I presume, be accepted. I do not believe thae
sque(ri':)or]llz frorg th& Ddur:;lar’sD point of view is by any means yet established :

) understand the Durbar’s objections to a sterlin : ;
;ﬁge;;l;li. a;lfll}:gya rél;a);v (;nige the less be thought worthy of :gteiﬁgl?:] tflfe tfittl;:
: 3 Working expenses can be cleared up by th i

tan}t:t, an(il the more important matter relating to divisiI()m }(;f se Rl?:lslway gecrg-
pfer. apsili eserving of a reference to the Government of India mch i P
i hln this case too the information is not available with Govern t e
whether the old terms of purchase apply alike to those now offered .

. interest from 3 to 21
diency of undertaking a sterlin;:

Memo. No. 967, Political, dated 22nd Apnl 1898

Transferred to the Public Works Depart ;
dated 25th J ¢ pa @ent, with reference to
ey ;;uary, No. 167 R., dated 31st January and No. 2

_G.Os., No. 137 R,,
8 Ry., dated 15th
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Telegram from—The Consulting Engineer for Railways, Madras.
To—The Resident in Travancore and Cochin.
Dated—23rd April 1898, No. 16 C.

Just received from Political yours dated March 29. Following points require
reply from me: firstly—India has assumed no new attitude about route ; secondly—
my wire five, dated thirteenth April, removes doubts about India’s intentions
regarding surplus profits and informs you that South Indian accepts India’s terms for
. cher route; thirdly—Dewan’s inference about purchase terms remaining unaltered
may be considered correct; fourthly—working percentages for seven full years
ending 1897 have been 66, 63, 61, 59, 56, 85, 53, respectively, showing that further
economy may be confidently anticipated. I have again taken His Excellency’s
instructions and this Government will support Durbar’s decision about route. Hope
you can now obtain Durbar’s definite proposals in time for Simla fifteenth.

From—The Agent, South Indian Railway.
To—The Consulting Engineer for Railways, Madras.
Dated—Trichinopoly, 26th April 1898, No. 371.

With reference to your telegram, No. 15 C. of the 21st April 1898, I have the
honour to forward, herewith, two copies of the Managing Director’s letter, No. 209,
dated Tth April 1398, containing the acceptance by the Board of Directors of the
South Indian Railway Company of the modified proposals of Government regarding
the Madura-Paumban and Tinnevelly-Quilon extensions, and beg to invite attention

to the concluding paragraph thereof.

ENCLOSURE.

From—The Managing Director, South Indian Railway.
To—The Agent, South Indian Railway.
Dated—55. Gracechurch Street, London, 7th April 1898, No. 209.

Railway Ertensions.

Tn reply to Board’s letter, No. 204, 11th February 1898, and to their telegram of 3rd March
1898 —* Board’s 204. Send withoat delay. Report extensions”—the Board have now had
before them your views, as expressed in your No. 576 of Yth March 1898, upon the proposals
of the Government of India contained in their letter, No. 1746 R.C. of 22nd October 1897.

2. After full consideration of the whole subject, the Board have decided to accept the modified

roposals of the Grovernment, formulated in that letter, as regards the Madura-Paumban and
a'i.nnevelly-Quilon extensions. These are shortly—

(a) That the Gompany should construct the Tinnevelly-Quilon Railway, including
rolling-stock, at cost price, the money required being raised under a sterling guarantee of the
Government of India at the rate of 2} per cent. per annum. et

(b) 'That the Company should work the line as a portion of their existing system at the
eamo rate of working expenses as obtains on their whole line, including the branch railway and
other branches which may hereafter be added to it. Py

The Board consider that the contract should contsin a clause to the effect that in the
event of its hereafter being proved by the officers of the South Indian Rnilway.cqmpant{;to the
satisfaction of the Government, that there is an actual loss on working the branch at that rate,

tho rate shall be raised to such a point as may be caloulated to cover working expenses. i 408
(¢) That the cost of maintenance of the line for two years after opening shall be debited YR

to Capital. ' o a4
(d) The net deficit as against Government and the total surplus to be divided 5

botween the Government and the Company in the usual gropo'rtions as stated —excluding, for the . B
purposes of such division, the capital provided for this branch. The proposal as to the Travan- vR
eore Government underwriting a proportion of the guarantee affects the Government of India a
and the T'ravancore State only, and, therefore, need not be imported into any agreement between
the Government and the @ompany. : s

(¢) That the Company should assist the formation of an independent subsidiary Company
for providing funds for the construction of the Madura-Paumban Extension, which would be

worked by the South Indian Railway Company upon branch line terms. ,
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3. While accepting, as stated, th WL S 8 | il Ty ey i e , r T, >
, 88 stz e proposals of t , o 1 From—The Joint Secretary to the Gov ernment of Madras, P.W. Dept., Ry. Dranch.
e o ioposals of the Government. of India, the Beard thinlk it 'R To—The Secretary to the Government of India, Public Works Depalrtu’lent.

desirable to place on record th

| ] at the south i v
thl(;mhmth more favour than the northern e:;lut?:zt}? ql}rllto e
whether looked upon in the light of compar g gt
of advantage to the State of Travancore, th
superior of the two. The Board’s acce

1 be looked upon by 'R A Datéd—Ootacamund, 5th May 1898, No. 621 Ry.

- They are still of opini ‘

DBy vy opinion that, g g y y ;

e suggostedomlcl;:‘q::.gc,t\i‘;g’f"‘f’lftprfif)f}blﬂ revenue, or ' l ! In continuation of my letter, No. 651 Ry., dated the 28th April 1898, in which was
o > otd Nagerooll to Trivandrum is the enclosed a eopy of the Board of Directors’ (South Indian Railway) letter to their Agent,

ptance of the proposals a |
pos s regards the northern route g | No. 209, dated the 7th April 1898, accepting the terms e e et s

may :;)e 21‘1;-:9}1‘1 to apply to the southern route, if adopted
map il S;Itowi etffl;in:ecgz:igiridﬁiﬂmjaumbag branieh, thers. oan be o doubt. as & wledEEEEEE ’ R.C,, fiafed thev‘l'Zud ()ctqbor 1897, for constructing and working ’the proposed
from the South Indian Compafxy’spg\:i;(’zirl Oitlts revenue will be derived from traffic diverteg ji - i ReLImon from Tinnevelly into va.a ncore, I am now directed to Inform you gt
:artr)) ing power must be looked for after th];gpauagl%m'}‘.”t“_"“'“‘ line, upon which a reduction in 4> : “ the Resident in Travancore and (lochin has telngn:a_phed to the effect that ‘the l‘ravan—
o% tﬁeoi,lgne%ulﬁab]o that any compensating advaﬁ:;:;n (;;}?i;)lm:] Qd: It would appear, therefore, (\ 1 core Darbar have also accepted the proposed conditions, but adhere to their preference
separate corilpznoyulzi 2,?}?%{; ttlf the South Indian Coglpauv. tlm:;ar{nta (ifgégllf;()tr}z‘cthe coustruetion ol g northe'rn i
The extension will, as ?t qeo case under the proposals of the Government. he propaliese ! y 9. T am instructed that, on receipt of an official communication from the Durbar, 4
il i et o fliars {h fl{:zttfl)etim Bho‘nrd, be a portion of the Company’s main line, and 3 ‘ the Government of India are again to be addressed, with a full expression of the views
o S LS P e R N ot Bty G
adura-anum ol on : 1o-Ueylon hvallway be cons I vhe A
betw?l?ln tha twoazo?;g«?;.would form an important link in the line of thf'o?lg;ttlx.ugnfr;:rﬁzgt;gz y
e i v . . ! I
Directorslxgﬁslflltg{xef?; Pfll;:ir]xltnet}:s. lﬂdm‘tted on all sides, and it would be with regret that the me,,—'l h‘? Besx:lent s [‘ravn‘nenre.
might be connected with lthe % L} R ot another Company, Lowever intimately that Com a? TD_- The Chief Secretary t0 (w(i\'ermnent.
be constructed as an integral kpz_lrltt 10fI ﬁ?;afndBe":tl;‘f’:)’- "'_}tlgy would greatly prefer that it Slﬂ,‘:‘ﬁ Dated—T7th May 1898, Camp No. A. 19.
! ) ng, wi ’ Ve I 3 Fing
b Eﬁ’g%ﬁgnfo;g"bzf:gﬁ)nfgr:('ﬁzﬂtwagl'; an(;i they stillgh_npe t}?;tuiije gﬁﬁgfn?,agn“?;’:{‘{:,° ‘t};:t 1 have the honour to address you in ?ontinuation of my letter, Camp No. X.Y.C.L,
T8 Ereainn thikes Viev:')s a«; :11 (f)er)ltlmn of thxds course, ' dated 20th March 1898, regarding the Travancore Railway.
{i}?ean(;gd anld c%“s{‘r““ted by the direct ngem.);. TF utrﬁu St(})ll?tth t}’lfdi};?nccglmwou]d hhe rr]\sore cheaply . 2. .Sin(re, writing that letter 1 igfoymed His Highness' Government that the
n pgefg;?bii est(:) ; I;ei glovhe;r}:‘x;;nent for the construction of the line now by apﬁ‘?g;":h ‘Lin:;“g;;c"““ 1 ¢ intention of ‘th'e Government of Luha is ‘that Durbar and € jovernment ;u_f Iudia |
e Ly te bl hpostponement of the work. TeR should bear loss in proportion to.capltals, while as regards .su_rplus profits working com-
ibations 3¢ né c%nditio(; :}‘i&tb;ar;ishes. thl? Board agree with your suggestion, but they do not . pany would retain about qufr—szxtb, the h‘nlmu'(f being divided l"(lt\n‘aen (10th‘1)1}101}.1}
Dhiulint. Taelitation .the cnlculatglilseofs i‘;:lddg?t_mserted in ‘the agreement to securo for the : and the Durbar 1n 1;1'0})0111011.10nnlcu%e ;7 quoting the words of the (.nn.sultmg, ingi-
also desirable, as you further suggest, that ifathe: 1(;13:1 contribution on the net earnings. Tt is B Iy neer’s telegram to me of Apt_‘ll 13th, 4 C., and adding, as also was intimated in that
i bear some share of the interest upon stores, of which e;[f"gc“t of India see fit, each line should 4(2 \ ; telegram, that the South Indian Railway had agreed to make the line on the conditions
i3 kept ;n s;ook afld 5 She wiores balanoes. rooreased’ ’ ecessity, larger quantities would be -3 ® now offered by the Government of India, either by the southern or the northern
of their Pl('):p;:lslﬂlsf)sv ﬁ%ogh:n:fgr}:a si;ciyols)seofm:htm]); in placing before Government this acceptance route.
| 36le b Brought betore the Beorstary: of 'S:ateoiunr(}]s carnest hope that the matter will, without 3. Subsequently, upon receipt of the Consulting Engineer’s telegram, 16 C., dated
d BF e tmbaseary pontracts. ouncil, with a view to the early preparation April 23rd, 1 was able to inform the Durbar that the new terms offered by the
: Bi-Gauas ‘ - Government of India implied no change of attitude on the part of that Government
& Order—No. 650 Ry., dated 28th April 1898 . B as regards the route to be adopted ; that no change 1is made in respect of terms of
) A : purchase, those stated in the terms formerly offered being now applicable ; that the

The Government of India will be addressed. working expenses of the South Indian Railway have been gradaally reduced and that
further economies were anticipated ; and lastly, that the Government of Madras

o E would support the Durbar’s decision in favour of the northern route.
4. His Highness the Maharaja’'s Government informed me on the 29th April,

with reference to the first matter mentioned in paragraph 2 of this letter, that as the

From—The Joint Secretary to the Government of Madras, P.W. Dept., Ry. Branch
« Y. 1JEPL.y KUY ch.
Government of India did not seem prepared to reconsider the matter, the Durbar

To—The Secretary to the Government of India, Public Works Department, Simla
) ‘

Dated—Ootacamund, 28th Apri 2
th April 1898, No. 651 Ry. R B
I am instructed to forward. in conti . B accepted the terms as offered and on May lst the Dewan telegraphed :
: inuat 3 - N " p t ¥ graj
lRt\tllil Apr(x/l 1898, a coPﬁ’ of a letter from tllileu])j!:):rfd n:,}f[ {;ilfiﬁi’ Olf\ Ot.ht 207 ;lﬁ‘stleddﬂxe « Your telegram Travancore Railway. All termsaccepted. Northern route preferred.”
Railway Company to thei TN uth Indian i ; T
B o yThis govzrnmeniu:sA'geI:,'Fo. 209, dated the 7th April 1898, o 1*- : 5. T have this day received a further communication from the Dewan confirm-
e i8 1 daily expectation of receivi s ' ing his telegram, the contents of which are already before Government, and his
P: _ eceiving definit ] 8 A y » Vs
5 :1}1‘0; gl(‘)a:;li&?re é[)l;r?ag,_ and these when received shall, in duegcoursé ebgrfﬁﬂizlfl faom N B AN letter to which roference is made in the last paragraph. The following portions of
b o may.(;;lav(; t0110 &a with such comments as His Excellency ,the Govexf;u?r it:: .2 i : his latest letter should be quoted, viz.:
o e v E « Tis Highness’ Government also accept the other terms, viz., (1) guarantee of
i _ 53 91 per cent. ininterest in sterling, and (2) the working expenses not to be limited to
£ “elegmm from—The Resident in Travancore. ol 50 per cent. inclusive of the use of the main line rolling-stock, but to be the same
: i)oa—t;('lfhe‘i.g };)111;; Se«irgzjtzéry to the Government of Madras, P.W Dept., Ry. Branch o ‘ a: ollztains from time to time on the main line system, exclusive of use of rolling-
—_ ay 1598. e Vg B B : stock.
e : B ¢ ¢ Tn regard to these terms, however, I may be permitted to observe that His
reRadet) I(J)re Dt‘awan' telegraphs all terms Railway accepted. Norther B L . Highness’ Government are still not without misgivings as to their nltimate effect.
P ed. Letter follows. n route : : ] :
B Under these terms, the amount of interest payable in rupees, and the proportion of the

6
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gross receipts which would be deducted as working expenses, are indeterminate and
variable from year to year— a feature caleulated to disturb the

. t financial forecast, und
possibly the finaneial equilibrium of a state like Travancore. It is observed that,
during the last seven years, the percentage of working expenses on the South Indian

Railway fluctuated from 66 to 53. As you point out, the percentage may likely go
down to 50; but it is, T fancy, also possible that it may go up beyond 66. In the
case of some lines, I understand the working percentages have gone up to 72, 82 and
even 95. I leave it to you to consider whether it is not possible to fix a maximum
limit, say 55.

“The above observations are by no means intended in any manner to qualify
the acceptance of the terms by His Highness’ Government,

““ I observe that the terms of purchase adverted to in paragra
No. 3005, dated the 26th September 1596,
my letter X.Y.C.1., dated 29th March 1898,

* I presume that arrangements similar to those in force on railways in British
territory in the matter of services rendered to all departments of the State will, as-
regards the line in Travancore territory, apply in respect of services to this State.”

6. The communications quoted, or referred to, above, deal w
previously ruised by the Durbar, and discussed in paragraphs 12 and 13 of my letter
X.Y.C.1, dated 29th March. A sterling

guarantee must of course be subject to
fluctuations when expressed in rupees, but it would be fortu 1

‘ernments could, like Travancore, count with confidence
inconvenience to face such fluctuations. Even if the working expenses were 90 per

cent. which is so improbable a contingency as hardly to be worthy of consideration,
everything pointing to a probable reduction to 50 per cent., yet the Durbar would

only be exposed to the fluctuations of exchange in regard to an annual payment of

about Rs. 2,30,000. hose annual income is at
least equal to its expenditure, which could effect savings, which has a surplus of
~nearly a year’s revenue, which has great possibilities of expansion and development.

As a fact | believe the last published South Indian figure was 5183, and I do not

myself feel any wisgivings as to the sterling guarantee, or the working expenses,
though some reluctance to come in contact with the exch

ce o 3 'ange question is not unp-
natural. 1 should imagine that it would be out of the question to propose to the
South Indian Railway, or to the Government of India, a limit of 55 per cent, and
_probably the Government could explain to the Durbar that the circu the
railways, in which the high percentages quoted were

s

. ph 3 of your letter
remain unchanged.” [See paragraph § of

: : reached, are in no way
unalagous to those of the South Indian Railway. %

In its letter No. 4777, dated 11th December 1897, the Durbar said: «T
need thus be no serious misgiving in regard to the financial as
line.” 1t seems to me that the } per cent. re
cover the fluctuations of exchange which re
guarantee, and that eircumstances and good management in the South Indian Ra;lvi&y
will work together to bring about an agreement between the old and the new terms
in regard to working expenses,

In short, my knowledge of the country, the Government, the finances of Travan-
core, lead me to think that His Highness’ Government will have no reason to regret
that it does not allow its misgivings to qualify its acceptance of the new terms,

7. An assurance as regards services rendered to departments of the State would

be acceptable, in view of the presumption of the last sentence in the extract from the
Dewan’s letter.

duction in interest will very probably

———

Endorsement in the Political Department, dated 11th May 1898,

Transferred to the Public Works Department ( Railway Branch
Df endorsement No. 967, d&ted 22nd' APrll 18989 ‘ v),

pect of the Northern
sult from the acceptance of the sterling

&
n continuatiqn
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Orpsr—No. 3’ Ry., dated 6th June 1898.
The Government of India will be addressed.

[Here enter No. 782 Ry., dated 6th June 1898.] , B

(True Extract.) ‘

Fraxcis J. E. Sering,
Joint Secretary.
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Forwarding proposals for financi
and the Travancore Durbar, with an expression

the Agent, South Indian Railway,
of the views of this Government.
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No. 782 Ry., 6t June 1898.

PUBLIC WORKS DEPARTMENT.

Railway,
Lerter—from
Fraxcis J. E. 8erine, Esa., C.LE.,
Joint Secretary to the Government of Madras,
Public Works Depar(ment,
Railway Branch,

To
Tae SECRETARY 10 tHE GOVERNMENT oF INDIA,
Pusric Works DeparTMENT,
SimrA.
S1r,

The several doubts and difficulties of the Travancore Durbar, with regard to the
D

proposals for financing and working the Tinnevelly-Quilon Railway, which were put
¥ ) )

forward in your letter, No. 1746 R.C., dated the 22

cleared up, and the conditions laid down in your let.t.;lnd ootober 1897, having been

January 1898, having been definitely accepted by tlf:, é\o%tt?ollll{(i?ziﬁ d}%;?ld g
pany, 1 am 1OW In 2 position to communicate to you the views of thi éway Vs
ixpon t}ie subject of that railway. But first I am instructed to sa tlllit ](E)[V_@rn‘meut
Ien&:.y t ;1{ Governor in Council will be pleased if this particular exteri;ion f E <

ndian Railway may in future be designated ¢ the Travancore Branch,” rbwd
which is agreed to by the Travancore Durbar. ranch & donigngiig

2. In deference to the strongly ini
> ngly expressed opinion of the S i i
Compal}y that the alternative alignment passing from Tinneve]l(w)'Ll :'t)lulnlzldi?n ety
extremity of the Western Ghats, throu gh Aramboli, to Trevandrum. the tlgr?r?ilg:: 1:%
?

an extensive backwater system of navigati '
lon, w y :
the northern route through Sheunakotta ga(:ross, B3 S PR oce epmerstive o

surveyed I‘)y M‘r. Shadbolt, this Government wz;(:ialx?uloiogift:ﬁbgizo?utl}?n'f‘ﬂlmh e 35
Durbar ali available facts and figures for the two routes, Thfa inten:' plierieg bynaies
Durbar should itself exercise an intelligent choice when in possessioh (‘,gn 1‘1‘":2 that the
be said on both sides. The result has been that, while exprossing a fall : at was to
gent appreciation of all these facts and of their bearings upon thegﬁnau i dlud i
of the undertaking, the Travancore Durbar have deliberately and ﬁnaﬁml L
preference for the northern route. With this decision this Governn t);] expressed a
to interfere, and the more 80 because the British portion of this ro::;n 188 1o desire
decidedly more remunerative than the corresponding portion of th 8 Seely o
although it seems quite possible that the South Indian Railwa (‘e eonfhotraniy
right in their belief that_ comparing the routes as a whole Brit{shmmpan,y may be
southern has the superior advautages from a traffic and a workin ﬂud.l\atn’e,.the
But however that may be, His Excellency the Governor in Cony éi; point of view.,
felt Jus_mf}ed, taking all the circumstances into consideration the J)C ; .lwotll(,l not ’have
appreciation of the financial position, its responsibilities, and = urbar’s telligent,
further than laying all the facts before His Highness the Maha Pre] _“_dle“ffa n going
and accepting their decision. ‘ raja and his advisers
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3. The terms put forward for acceptance in your letter, No. 1746 R.C., dated
the 22nd October 1897, for the financing and subsequent working of the Travancore
branch may conveniently be here recited. They were as follows :—

(4) That the South Indian Railway Company should be enabled to raise the
whole of the money required for the construction of the entire line, at 25 per cent. in
sterling under the guarantee of the Government of India.

(3) That the Travancore Durbar should underwrite that guarautee to the
extent of the cost of the line in their own territory.

(¢) That the South Indian Railway Company should construct the whole of
the line including rolling stock at cost price. &

(d) That the South Indian Railway Company should work the line on comple-
tion as a portion of ‘its existing system at the same rate of working expenses as
obtains on their whole line including this and all future branches: the cost of main-
tenance for two years after opening being debited to capital.

(¢) That surplus profits should be divided, after deducting the share payable
to the South Indian Railway Company, quoted at about one-sixth, between Govern-
ment and the Durbar in proportion to the mileage in their respective territories.

4. When stating that these terms have been accepted by the South Indian Rail-
way Company, and by the Travancore Durbar, it is essential that I should draw
special attention to certain suggested modifications of the terms, which two of the
parties to the proposed tripartite agreement have put forward.

5. In the Board of Directors’ letter to their Agent, No. 209, dated the 7th
April 1893, a copy of which was formally sent you for information with my No. 651
Ry., dated the 25th April 1898, they express the opinion that the contract should
contain a clause to the effect that, in the event of its hereafter being proved by the
officers of the South Indian Railway Company, to the satisfaction of Government, that
there is an actual loss on working the branch at the rate of working expenses which
obtains throughout the system, the rate shall be raised to such a point as may be
caleulated to cover working expenses. With reference to this expression of the
Board’s opinion, I am instructed to say that, in view of the continual temptation to
the Company to try to profit by such a proviso, and of the disputes which would
thereby arise, and of the increased traffic which the branch will undoubtedly bring
on the main line, and of the stipulation made by the Government of India, concurred
in by this Government, and accepted by the Company, that the Travancore branch
and the Madura-Paumban line must be considered as linked together, the less with
the more remunerative, this Government cannot recommend that this suggestion of
the Company’s Board should be acceded to.

6. In clause (d) of paragraph 2 of the Board’s letter just referred to, the terms
for the partition of surplus profits are dealt with. The Board do not concern them-

selves as to the partition, between Government and the Durbar, of the State share of

these profits : they deal only with the question of how their own share (defined by
the Government of India as “ about one-sixth ”) shall be fixed, and they assume that
the net deficit as against Government, and the total surplus profit, is to be divided

. between Government and the Company in the usual proportions as stated, excluding,

for the purposes of such division, the capital provided for this branch. It is under-
stood that the Board mean by this that surplus profits ” whether positive or negative
shall be shared in the proportion of « Company’s capital” to “ Government capital,”

- the latter being net expenditure standing at the debit of Capital advance account,

the Stores account, and the Capital account of the undertaking including the Tra-
vancore branch, less the sums of 140 lakhs Company’s capital, 593 lakhs old deben-
tures, anc the amount of State Guaranteed debentures necessary fo construct the
branch. This interpretation appears to this Government to coincide with that
intended by the Government of India. The suggestion is made in paragraph 5 of the
Board’s letter that provision should be made for securing to the Company’s Provident

" Tpstitation a suitable contribution from uet earnings, and also that some share of the

interest on stores should be brought to account. Both these suggestions, I am
instructed to say, are, in the opinion of this Government, only reasonable.

= i
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7. The Travancore Durbar’s enquiries and comments on the Government of
India’s latest proposals shall now be dealt with. They enquired whether in view of
no reference being found in your letter, No. 1746 R.C. of the 22nd October 1597, to
the terms of purchase which had been previously agreed to, it was in contemplation
to modify these terms, and in reply this Government took it upon itself to interpret
the Government of India’s intentions to be that no modification was contemplated.
After some natural hesitation to involve themselves in sterling liabilities the Durbar

have finally agreed to underwrite the proposed sterling guarantee of 2% per cent. to
the extent of the cost of the section of the line lying witl

1in their State,

8. They also at first expressed @onsiderable hesitation in accepting the proposal
that working expenses should bear to gross receipts the same proportion obtaining
throughout the South Indian Railway Comp'any’s system, In lteu of the proposal
previously made, but most unlikely, as explained to them, to be ever accepted by the
Company, of fixing the proportion at 50 per cent. But now they have communi-
cated their unqualified acceptance of this item also of the proposed terms.

9. The Durbar having expressed a pres

those in force on railways in British territory in the matter of services rendered to
all departments of the State will be made applicable to the Services of the Travan-
core State, on the section of the railway lying within their territory, I am directed
to ask that I may be instructed to convey to them the assurance that such g stipula-
tion shall be made part of the agreement. This seems to this Government to be only
right and reasonable.

10. It remains now to address the Government

Indian Railway Board’s remarks about the financing of the Madura-Paumban line,
This shall form the subject of a se

parate communication. But, meanwhile, as a
reference to the final clause of paragraph 4 of South Indian Railway Board’s letter,
No. 209 of 7th April 1898, shows that the Company have given in their unqualified
adherence to the condition proposed

by the Government of India, that the agency of a
Branch Line Company shall be accepted for the financing of the Madura-Paumban

line rather than that 1t should be indefinitely postponed, there would seem to be no

pressing for early permission being accorded to

the South Indian Railway authoritie of the many preliminaries
i ber next, if, as soon as the

n of the British portion of
Railway Company will be
paration, ie., staff, money,
eply to this letter can fairly

umption that arrangements similar to

of India in regard to the South

season permits, a push is to be mad
the Travancore branch. The A gent of the South Indian
addressed in regard to all such matters of routine pre

surveys, &e., during the time that must elapse before a r
be expected.

e with the construetio

a vigorous commencement being made, at least with the constry eti
portion, and with the detailed alignment of the hill section,
construction from Quilon as a base,

on of the British

and possibly alsg of
during the ensuing working season.

I have the honour to be,
Sir,

Your most obedient servant,

Francais J. R, SrriNg,

Joint Secretary,
OotacaMUND,

6th June 1898.

Exd. C. Parthasarathy.
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No. 1746 R.C. K
GOVERNMENT OF INDIA.
-~ PUBLIC WORKS DEPARTMENT.

RAILWAY CONSTRUCTION.

}’\ To
THE JOINT SECRETARY 10 THE GOVT. OF MADRAS,
P. W. D., RAILWAY BRANCH.
~ Simla, the 22nd October 1897.
SIR,

I am directed to acknowledge the receipt of your letters marginally quoted,
No. 30 R., dsted sth Augast 1897. on the sub]ect qf the proposals of the
No. 533 R, dated sth August 1897. South Indian Railway Company, for the
' No. £33 R.s dated sth August 1697. construction and working of the following

N proposed railways—
(1) Madura-Paumban, 100 miles in length and estimated to cost Rs. 42

f; lakhs.

(2) Tinnevelly-Quilon :—
British section, 45 miles, Rs. 24 to 25 lakhs.

Travancore section, 58 miles, Rs. 76 lakhs.

(3) Pa\gllm(at-Dindigul, 115 miles in length and estimated to cost: Rs. 85
lakhs.

2. The proposals of the Board of the South Indian Railway Company

L

contemplate the undertaking en bloc of the three lines, Madura-Paumban, Palghat-

Dindigul and the British portion of the Tinnevelly-Quilon as integral parts of
that Company’s system. The Board are also willing to construct the Travancore
section of the Tinnevelly-Quilon Railway at actual cost and work it on behalf of
the Travancore Durbar for 50 per cent. of the gross receipts, provided that the
cost of maintenance for the first two years after opening is charged to capital.

3. In your letter No. 530 R.,dated 5th August 1897, you say with regard to
the Madura-Paumban line that His Excellency the Governor in Council does not
lose sight of the disadvantages attaching to the proposal made by the South
Indian Railway Company for financing this extension, iz, that if it is to form

: an integral part oi the South Indian Railway, it must wait for a place in the
"$ general programme for all India, but you urge that if it is possible to give it a very
early place in that programme, it may be borne in mind that the Government of
Madras would much prefer that it should be so constructed rather than be en-

trusted to a Branch Line Company.

” 4. As regards the British Section of the Tinnevelly-Quilon Railway, the
same preference is expressed in your letter No. 532 R., dated 5th August 1897 ;
vi3., that, unless the exigencies of the general programme make it impossible to
allow the South Indian Railway Com;l)any to construct it until after the expiry of
say another two years, it will for all reasons be far preferable to adopt this
method of financing the scheme, but that if the general exigencies should cause
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considerable delay in the commencement of_the work, the Government of Madras
would then urge that the South ‘Indim} Railway Company be given every en-
couragement to form a Subsidiary Company for its construction add workine
under the rebate terms of Public Works Department Resolution No, 514 R. C
dated 17th April 18g6. “

As to the Travancore Section, you suggest that there would presumably be
no opposition on the part of the Travancore Durbar, who had already accepted
the proposal of the Government of India to underwrite the proposed guarantee
by the Government of India in so far as it applies to the Native State Secrion
to similarly underwrite a corrfa_sponchng. British guarantee offered to 2 Brénch’
Line Company owning the British Section of the Railway.

5. Lastly, as regards the Palghat-Dindigul Line, the Government of Madras
recommend, for the reasons advanced in your letter No. 533 R., dated 5th August
1897, that the offer of the South Indian Railway Company in so far as it Eon-
cerns this project should be refused for the present, but without prejudice to tHa
reopening of the'question of its construction hereafter,

6. 1 am now to inform you that these proposals of the South Indian Rajlys
Company and the views of the Government of Madras thereon, have been W
fully considered by the Government Qf India togethe_r with the recommendations
of the Railway Conference which has Jlf’t concluded its sittings at Simla under
the Presidency of His Excellency the Viceroy.

: 7. 1 am to say that while the Government of India are fully aware of the
advantages offered by the proposals of the South Indian Railway Company
which are supported by the Government of Madras, for constructing the s
Lines connected with the South Indian Railway in British territory ag integral
parts of that Railway, His Excellency the Governor General in Council
desires to again impress on the Government of Madras and upon the
South Indian Railway Company that, having regard to the existing engagements
of the Government of India which have received the approval of Her leajest ’s
Secretary of State, there is no prospect whatever of all the lines referred toyin
this correspondence being included in the ordinary programme of railway con-
struction for the next two years.

8. It was after a full consideration of the proposals that ha :
been made for the construction and working of the [i‘innevelly.QuiS)nPVE\;?L{SIY
which are virtually identical with those now put forward by the South ln‘:i'ay’
Railway Company, and of the limitations of the ordinary Railway program ian
that the Government of India addressed the Government of Madras in t}:n?'
letter No. 1304 R. C., dated 2nd September 1896, on the subject of this rajly eir
and explained the arrangements which appeared to His Excellency the Govera)’,
General in Council to be best calculated to secure the early construction of ?}?r
line under conditions which would be most equitable to all the parties interestede

I am now to say that after further consideration of the present view
of the Government of Madras, the Government of India adhere to the o farh
already formed that the proposals made in their letter of the and S tgln}l)on
1896, No. 1304 R. C., although not offering any direct advantages inpr o
of the division of surplus profits, were not inequitable to thebSouth ?S}(}ect
Railway Company, and were such as His Excellency the Governor Gen Dlx:%n
Council had hoped that the Government of Madras would support eral in
reasonable interests of the Travancore Durbar, which interests woul§ Vol
have been overlooked in the propasals now made by the Board of tiPPt‘sar to
Indian Railway Company and recommended by the Local Govemmeme outh

0. As regards the Madura-Paumban Railway, with letter No I
dated 22nd December 1896, the Government of Madras were fyrn
copy of a Despatch (No. 95 Ry., dated 15th October 1896) from the
of State intimating that the provisional concession granted to Mesgrg
Brothers for the construction of this Railway had lapsed, and yoy Were.
that the orders of the Secretary of State were not understood tq :
undertaking of this line to the direct agency of the South Indian Ry;

1958 R. C,,
rnished with 5
Secretary
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nformed
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with funds to be supplied by the State. These funds the Government of Madras
were reminded were limited and it was indicated that there was little chance of
any being available for this railway until after 1899, but that it might be carried
outat an earlier date upon branch line terms by a Company subsidiary to the
South Indian Railway Company.

With a subsequent letter, No. 552 R. C., dated 5th April 1897, the Govern.
ment of Madras were furnished, for favour of opinion, with an application from
Messrs. Best & Co., Madras, for a concession for the construction of this line upon
branch line terms. The Government of Madras replied in your letter No. 277 R.,
dated 22nd April 1897, that as there was no chance of funds being available before
the end of 1898-99, nor of the South Indian Railway Company being authorised
to issue State guaranteed debentures, they were strongly of opinion that the
best course would be for the South [ndian Railway Company to promote the
formation of a subsidiary branch company for the corstruction and working of
the Madura-Paumban Line on terms acceptable to both Companies and to Govern-
ment, without the intervention of Messrs. Best & Co., or any particular firm
of promoters.

You were informed in letter No. €37 R. C., dated 2oth May 1897, that the
Government of India had no objection to the Board of the South Indian ﬁxilway
Company being invited to consider the above proposal of the Government of
Madras, as alternative to Messrs. Best & Co.’s application, but you were at
the same time reminded that if the proposed subsidiary company had any direct
financial connection with the South Indian Railway Company, except through
the rebate clause of the branch line terms, the scheme would have to wait for a
place in the railway programme for all India.

Simultaneously with the receipt of your letter No. 530 R., dated 5th August
1897, conveying the offer of the Board of the South Indian Railway Company to
undertake this and the other lines en é/oc as integral parts of the South Indian
Railway, intimation was received from Messrs. Best & Co. that they had
been informed by the Board of the South Indian Railway Company of their willing-
ness to join that firm in their scheme for the formation of an independent sub-
sidiary company for the construction and working of the Madura-Paumban
Railway on branch line terms, and that the Board had also communicated this
information to the Secretary of State.

_10. With the foregoing explanatory remarks, I am to communicate the
decision of the Government of India upon the collective proposals submitted

by the Board of the South Indian Railway Company in their telegram of July

1897 to their Agent (a copy of which was received with the latter’s letter
No. 753, dated 22nd July 1897), for dealing en bloc with the three lines—

Palghat-Dindigul.
Madura-Paumban.

iy

Tinnevelly-Quilon.

= 11 Palghat-Dindigul. The Government of [ndia, while disposed to favour
the construction of a metre gauge rather than a standard gauge railway through
that district, are unable at present to pass any orders in regard to this scheme
which requires careful consideration in many aspects and in the light of inform-
ation not yet available.

12. Madura-Paumban. As already explained and reiterated in paragraph 9
above, unless the South Indian Railway Company definitely accept some such
arrangement as that proposed by Messrs. Best & Co., the construction of
this line in the immediate, or even near future, is entirely out of the question and
it-must therefore wait for a place in the general programme for all India, which so
far as can be foreseen may not be found for many years to come, a result which
the Government of India would view with much regret.

13. Tinnevelly-Quilon. As also explained in the foregoing paragraph 8
the Government of India still prefer the arrangements previously proposed
by them that the Tinnevelly-Quilon Railway, should be constructed
upon the Branch line terms. As, however, those arrangements do not appear

b
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to meet with the approval of the Board of the South Indian Railway Company,
and as their alternative proposal for the construction of the British portion of this
line as an integral part of the South Indian Railway, even though that course
may invplve some delay in commencing the work, has the support of the Gov-
ernment of Madras, | am to say that, recognizing the necessity for meeting the
legitimate wishes of the Travancore Durbar for the development of their country,
and with the desire to meet so far as possible the views of the Government of
Madras and of the South Indian Railway Company, the Government of India
are willing to see this line undertaken on the following modified conditions,
provided that the Travancore Durbar assent to them and that the South Indian
Railway Company also accept them.

The Government of India are prepared to recommend to the Secretary of
State that the South Indian Railway Company should raise the whole of the
money required for the construction of the entire line from Tinnevelly to Quilon
at 2§ per cent. in sterling under the guarantee of the Government of India, the
Travancore Durbar underwriting that guarantee to the extent of the cost of the
Iine”in their own territory, and that the South Indian Railway Company should
construct the whole lire including the rolling-stock-at cost price -and then work

iton ompletipn as a portion of their existing system “at the same rate of work-
ing expenses as gbtains on their whole line including ¢the, branch Railway and
other branche§ which may hereafter be added to it, the cost of maintenance for
two years after opening being debited to capital.

Any surplus profits obtained by working the branch on the above conditions
would, after deducting the share payable to the South Indian Railway Company,
be divided as originally propesed between the Government of India and the
Travancore Durbar in proportion to the lengths of the sections of the line in
their: respective, territories. Under these arrangements assuming that, including
rolling-stock "and maintenance for 2 years, the British section will cost

' Rs, 28§ lakhs for 45 miles, the Travancore section Rs. 83} lakhs for 583 miles,
the capital will be raised by the SouthsIndian Railway Company at 2} per cent.
and the working expenses of the South Indian Railway will remain nearly
stationary, the results to the Government of India, the Travancore State and the
South Indian Railway may be expected to show a loss in the third year after the
.opening of the line, as explained in Case 1 below, to be superseded a few years
later according to the moderate estimate contained in Case 11, by surplus profits
divisible between all parties :—

R —————————
|
R Case 1, Case 11.
< S o .
-1 i
e - Per mile per week. Per mile per week.
o ! : Rs. Rs.
Estimated gross earnings Travancore State section .. 50 106
%' Dittoy "~ ‘ditto  British 115 175
Estimated gross receipts of the"whole branch line... 4,21,000 7 7,14,000
] )
Ditto  net ditto ditto 1,85,000 3,14,000
149
Deduct interest charges .., i S 2,80000 | : 2 foucon
= ) y
Estimated surplus profit of the whole branch line ... —95,000 PN
1)
Ditto share Travancore State g 171,700 n
,000
Ditto share Government of India =000
o + 0,000
Ditto share South Indian Railway about i sur- i
plus or deficit, 3 %990 + 4,000
.\._

These results, which are worked out on the s

of extra capital for the rolling stock will be requiredu}i)llljoi%talgcra1l I;haztm]fl&th‘* tlal::s
) a o

el ol Y e

5

South Indian Ruilwway wll share the net d:ficit as against Goverament and the
total surplus profit in thz usual proportions, show that the possibility of the
South Indian Railwiy incucring serious loss will be very small indeed whilst the
liabilities incurred by the Travancore Durbar will not be unduly burdensome
to that State which will still obtain a large shave of the high traffic returns ex-
pected from the British section of the line.

It will also be noticed that in the calculations no account is taken of the
incremental traffic brought into the main line of the South Indian Railway the
earnings from which it has not been found possible to estimate.

14. I am also to say that the Government of India in agreeing to the modi-
fied conditions proposed in the last paragraph for the Tinnevelly-Quilon Branch
wish it to be clearly understood that the arrangements made for the construction
of this and the Madura-Paumban Railway must stand or fall together; they are not
disposed to consider any proposals for the construction of the latter which do not
contemplate that the former should also be put in hand almost simultaneously.

15. The Government of India regard themselves as pledged by the proposals
made in their letter No. 1304 R. C., dated 2nd September 1896, and accepted by
the Travancore Durbar, to use their bast endeavours to carry the scheme
for the construction of ths Tinnevelly-Quilon Railway through at an early a date
as possible, upon terms that will not be inequitable either to the South™ Indian
Railway Company or to the Durbar, and they are therefore prepared, with a
view to ensure this, to admit the cost of the British portion of the scheme within
their general programme of railway construction, and will endeavour to find the
funds for it within the next two years, ' It must, however, b2 understood that the
concessions now made are final and the largest that the Government of India
are prepared to make, and [ am to express the hope of His Excellency the Governor
General in Council that they will meet with the support of His Excellency the
Governor of Madras in Council, and will also be acceptable to the Travancore
Durbar and to the South Indian Railway Company.

16. In conclusion I am to request that the further views of the Government
of Madras, the Travancore Durbar and the South Indian Railway Company
may be caxmunicated to the Government of India as soon as possible.

—p———

I have the honour to be,
SIR,

Your most obedient Servant,

’ Colonel, R.E.,
» ‘ Oﬂg. Secretary.

§

G. C, Press, Simla.—No 1021 P. W. D,~23-:0-97—81,
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4. The contribution made by the Darbar to the surv
survey of the northern rout
was upwards of Rs. 73,000, s.nfi7 subsequently to the completion of the sul?\lrt:e
the Darbar repeatedly addressed the Resident in 1895-96 asking whether necrotiji
ations for construction were proceeding, and expressing its anxiety for an garly

commencement.
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2 No. , PoLITicAL, ArriL 1898.
’ ‘ GOVERNMENT OF MADRAS.
I g POLITICAL DEPARTMENT.

Reap—the following paper :—

From J. D. REES, Esq., c.LE., Resident in Travancore, to the Chief Secretary
to Government, dated Camp, Bédindyakkandr, 29th March 1898, Can})

No. X.Y.C.I. ol
- Inregard to the Travancore Railway scheme, I have the IM to
G.Os., No. 131, Pubbc, dated 21st February 1898; No. 88, v, dated 2nd
February 1898; and endorsement No. 198, dated 25th January 1898.

2. A history of this project up to 1895 will be found in Mr. Shadbolt’s report
of September in that year. It may suffice to repeat here that in 1883 the Darbar
expressed a decided preference for the northern route to Quilon ; the Diwan
Hon’ble V. Ramlengar,.pomting out that the commerce of the country would bestz,
be .served by the adoption of that route ; that Quilon, and not the official capitul,
Trivandrum, was the proper objective, a point perhaps naturally lost sight of by
the South Indian Railway. The Government of Madras accepted these views, and
asked the South Indian Railway if it was prepared to undertake the construction
of the proposed extension. In 1886 the opinion in favour of the northern route
was reiterated with emphasis by the same Diwan. The Madras Government then
said that *whichever route His Highness the Maharaja might select, it would
recommend to Government of India that the portion in British territory should
be constructed concurrently with the portion lying in Travancore.” In 1887 the
Diwan again urged that the northern route should be adopted, but the Secretary
of State having expressed a preference for the southern route, the South Indian
Railway again opened the question, whereupon the Diwan (Mr. Rama Rau) again
expressed the Darbar’s preference for the north. After various abortive proposals in
1894, the survey of the northern route was undertaken by the British authorities.

8. On its completion the Consulting Engineer for Railways approved the
conclusions at which the survey party arrived, and, with reference to the prospects
of traffic, quoted the opinion of the Diwan, Hon’ble V. Ramiengar, whiech is

: ded to-this letter (appendix A). With reference to this opinion, and to this
branch of the subject under discussion, I have to add that, since the Diwan wrote,
the extension of tea and coffee in North Travancore has been enormous, and is
still proceeding by leaps and bounds; one company alone is operating with a
capital of 13 millions sterling and there are many of less account ; that there is not,
as 1s supposed in some of the records, any canal communication south of Trivandrum ;
and that the Darbar has never objected to the capital being approached by railway,
or being made a station on, or a terminus of, any line that may be constructed.
Its preference for the northern route has been based on general commercial
grounds, and it may be added that Quilon is in the centre of the coast line, while
Trivandrum is near the southern extremity of the State. :

4. The contribution made by the Darbar to the survey of the northern route
was upwards of Rs. 73,000, am{ subsequently to the completion of the surve
the Darbar repeatedly addressed the Resident in 1895-96 asking whether negoti-
ations for construction were proceeding, and expressing its anxiety for an early
commencement.
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5. In September 1896 the Government of India arrived at the conclusions set
out below, viz.—

That the best and simplest plan to ensure the early construction of this railway
upon suitable conditions would be to permit a company to provide the funds under
the terms recently offered for branch lines, the Government of India guaranteeing
to the shareholders of the branch line company the interest at 3 per cent. on the
actual capital expenditure on the whole length of 103 miles, and the Travancore
State underwriting the guarantee so far as it relates to the cost of the section of
the railway in that State.

That with the concurrence of the South Indian Railway administration, the
Travancore branch railway should be constructed by, and worked as part of, the
undertaking of the South Indian Railway to which it would act as a feeder. In
the event of there being any surplus profits in excess of the guaranteed 3 per cent.
interest out of the net earnings, such share of the surplus profits as may be retained
by the Government of India as guarantor should be divided between the Govern-

of the line in British territory and the Travancore Stale, respectively.

That the Government of India proposed to reserve to themselves the option of
purchasing the entire branch at the end of 21 years, and thereafter at intervals
of 10 years. ;

That in the event of its being decided to exercise this right of purchase, the
Government of India would be prepared to offer to the Travancore S:iate the
option of purchasing the section of the line within its territory, the Government of
India and the Travancore State each bearing a share of the total purchase price of
the whole line, proportionate to the capital cost of its own section.

Should the Darbar effect this purchase, a choice between the following two
~ courses would be given to it :(—

(a) The Darbar might work its own portion as an independent line,-or

of the Darbar.

(0) The two sections might be worked by the Government of India as a
single line, the net earnings thereof being divided in equal shares, but the Govern-
ment of India (the proprietor of the best-paying section of the branch railway)
guaranteeing to the Darbar out of the Government share of the net earnings of the
branch railway such an amount as would make up the Darbar’s share to 3 per cent.
upon its outlay on the purchase of its section.

6. The Darbar immediately accepted these proposals considering them “ quite
satisfactory and viewing with great pleasure the prospect of the early accomplish-
ment of this long-desired project which His Highness the Maharaja felt would
greatly promote the further development of his country, and would materially
Z contribute to the increased prosperity and well-being of his people” (G.0O., No. 877,
Feldeal Publie, dated 24th October 1896).

7. It is evident, therefore, that the Darbar has been cousistently and continu-
ously anxious that a railway should be constructed, and that it should enter
Travancore by the northern route, and end for the present at Quilon. From a
perusal of some of the papers in the file it appears to me that the recital of the
above facts is not superfluous.

8. In October 1897 the officers of the South Indian Railway, however, again
impressed on the Consulting Engineer for Railways their conviction that the
afussr . ; southern route should be adopted, and
VL 6.0, No. 274, dated 2nd Ostober/1897. . the notes of the Consulting Engineer,

»/ om '{gg ” ;ts%hb?"'m?}ber 11889987 , who was inclined to gecept. these views,
A a anmary 28957 were communicated#® to the Resident,
who elicited from the Darbar thereon the following expressions of opinion, viz,—
(a) That after the long discussion as to the relative importance of the two
routes, and the opinions so decisively and repeatedly expressed by the Darbar,
and accepted by the British Government, it would manifestly he undesirable to
‘re-open the question, except on grounds materially affecting the main issues.

ment of India and the Travancore State, in proportion to the capital cost of the sections

“have it worked for it by the parent line, on the responsibility and at the risk




4 , No. , PoLiricar, ArriL 1898.

() That the Government of India’s proposal was that the British Govern-
ment{;hould guarantee interest on capital expenditure on the whole line and pay
such interest out of net earnings on the whole line, the Travancore Government
being only bouqd to make up the deficiency proportionate to the outlay on the
Travancore section, and that this arrangement would not result in any burden
greater than the Darbar had anticipated. Indeed the Darbar would profit Ly the
fact tf:it the tljntlsh portion of the northern route passes through a very} rich
irrigated country—a great contrast, it may be r 1 1 itis
Portion(o)f tr}‘le so}t;therir route. : T O ey o Critich

¢) That a detailed survey and definite location of the
must nec’essanly precede its serious consideration as an alternative m::l;ertxllmzofltiz
Highness! Government had looked on Mr. Shadbolt’s survey as a sufficient basis
upon which to start work, and was surprised to learn that further delay must ensue
even if financial preliminaries were settled before operations could be commenced.

Rl 9. At this stage other proposals than those accepted by the Darbar and set
i - 2 Lette

| » },"Nd.'l, P45 0. dabed 95 O T80 out in paragrapk 5 of this letter were
" & 760, (‘gy_) No. 167, date&%lsthan.ol 898.7 rgcewecf from the Government of India,
A n AEY 88, dated 200 Fob, 1698, | Miss that the South Indian Railway

. 0k i A AP gt o mpany s i )

money required for the construction of the en{)ireyiineo}lromr?ll‘ggnt(l:\?elrh:led)\fi;hb
- at 2§ per cent. in sterling under the guarantec of the Government ofyl di t;)xn
. '11."‘?”'-‘“";?’- _Darbar underwriting that guarantee to the extent of the c:stl:l;f thz
01;1:; in iﬁem izeggog,c ﬁ::id th‘:ﬁ the South Indian Railway Company should
truct 1 line, ing the rolling-stock, at cost price, and then work

it on completion as a portion of their existing system at t

. branches which may hereafter be ad i _ RN othor
~_ater opening *"?‘Ei.“g debited ta ca s S the 0ok f TR ofinon Hom g ycars
e T adhny ng.,“ﬁ pmmhgiﬁed. y
. would, after deducting the share payable to the South Indi :
" Wﬁslmmamuy proposed &e?;eiu the Gov ,e Deniialuding KAy G
B o a Lol . ; ib&o n e A » 3 » o
~ Under these arrangements assuming that, e ‘Imﬁ'im AT ol fereitoric.

- for two years, the British section would cost Rs't.' Tolling-stock and maintenarice

3 4 2 Ty iy \ g 1 e capital would

PR 0t e Xk ot M, cent.,‘and the wor '-ngbix’?;ifsboyf
& Rt gz‘vsonﬂilhdmﬂ Rq.l,lway would remain nearly stationary, and the results to the
o ei-ﬂment 'qf\ India, the Travancore State and the South Indian Railway m] ht

be expected to show a loss in the third year after the opeming of the line gae

explained in caso I below, to be superseded a few years, later according to 1

mo e, ceriete contamed leade 11 by stfplis DrofRPdivials betga o

g A . :

b
[ e S AL TR - \ ‘ Case 1, per mile 11, i
H!“'\.‘:. J g } Y 7% ‘ - | W‘P::k- c”«;-e"uhmde
- Estimated gross earnings, Travancore State section ‘ oy .

o, TG S e i 13 18
warl EstDm;wed groee receipts 030&9 whole mﬁ ine .o 421,000 7,14,03)(5)

' Deoltuot interest charges .. .., wort o gen000 314,000
 Estimated surplus profits of the whole branch ine .. — 05099 0000
|'~:‘ Y "Bb‘" Bhﬂmv' ancors %u' RREY .. e —71'000 + 24’m
. Do. share, Government of India .. .. 20009 -
Do . share, Sonf?lndxan‘uwway about 3 surplus : .t 000,

B . or deficit ‘ ' '
i ‘ i, Wiy OF € LE e ol juwy S8 il sitve Bg —4’000 + 4,00
These results, which are worked out on the su e

; o Bre Wortec out on the supposition that Rs. 4 lakh
1 for the rolling-stock would be required in case | 8 of extra
ﬁmymﬂd share the net deficit as against Govmg;:::s m &ZS"% Indian
profit in the usual proportions show that the POGSibilic{l oy total
whi

T surplus.
way incurring serious loss will be very small indeed, il-

the South Indian
Ist the liab’ilitines inefr:ed

Travancore section Rs. 83 Takhs for. 58 wriles, iﬁ} lakhs for 45 miles and the

expenses, as obtains on their whole line including the braveh reileey al 15

working the branch on, the above conditions *

. pan ) - :
n proportion to the lengths of the sections ernment of India and the Travancors

e e et et e

No. , PorrTicAL, Aprin 1898. 5

AL o i

P

At e N I P SN LIS

by the Travancore Darbar would not be unduly burdensome to that State, w}1i.ch
would still obtain a large share of the high traffic returns expected from the British
section of the line. : :

" The Government of India says: * The working expenses of South Indian Rail-
way will remain nearly stationary.” I presume it is meant that the percentage of
working expenses to gross earnings would remain stationary, and that no account
was taken in these calculations of the percentage falling, in the future, as 1t has in
the last few years. .

In communicating these proposals to the Darbar, I pointed out that they
depended on the concurrence of the South Indian Railway and that, so far as the
terms went, they were equally applicable to the line whether it took the northern
or southern route (see paragraph 2, letter Government of India, Public Works
Department, No. 90 R.C., dated 17th January 1898).

10. In regard to the latter question, the Madras Government now laid
before the Darbar the relative advantages
G.0., No. 278 (RI;' , dated 18th February 1898. ¢ 10 1orthern and southern route,
n. o 18L(E) o2t »  dwelling on the probable insufficiency
of Mr. Shadbolt’s estimate, the length of time a line with so much ghdt work would
occupy in construction, the more remunerative character o_f the Travancore portion
of the southern route, the greater speed with which that line could be constructed,
and the fact that the cost of all surveys would be debitable to the capital, so
that the extra expense of surveying the southern route was of little consequence.
The Government also suggested that the Tinnevelly-Travancore ” or the
i Travancore ” railway was a preferable title to that of ‘ Tinnevelly-Quilon”
which had been hitherto adopted for the line. ;

11. To the last suggestion the Darbar ¢ raised no objection” and indicated
no preference between the two alternatives. As Tinnevelly 14 only a station on the
South Indian Railway, and Travancore is in wealth and population one of the six

_greatest Native States in India, it would appear that the ** Travancore” railwa
W5 ould be the more suitable appellation. The greater length too will be within the
 State, which will also contribute the larger share of the cost of construction.

12. As regards the more important questions, viz., (i) the route to be finally

¥ - adopted, and (ii) the new terms offered, the Government of His Highness the

Maharaja. has returned the following replies, viz.—
(i) The Darbar practically reiterates the opinion expressed in paragraph 8,

(@), (b) and (¢) of this letter, and ¢ still prefers the northern route, and will be glad
if it can be adopted and work started at once.” I domot refer more particularly to

what the Diwan says, because a verbatim copy of his important letter with brief -

i otes by myself is appended (appendix B), He makes his points, I
?Ill?rrligctrﬁll }::)ldingythag the Darbgf mu;t gﬁok u}:dl)]n Mr. Szladbolt’s as a responsible
‘vine an approximate cost of the northern route (se
m?)? %llxgltnﬁle cosri):pof construction and the probable receipts of the southern
route must, pending survey and inquiry, be regarded as merely conjectural and
can afford no safe basis for argument and comparison, that the Darbar very well
understands its liabilities under the proposals previously made by the Government
of India and accepted by it. I should add that there is also no question of its
financial ability to discharge such liabilities. y ;
His Highness’ Government has no objection to the southern line being
properly investigated, but must defer its opinion upon the adoption of that route

. ill the Tesult of a scientific survey and accurate traffic registration.

(ii) With regard to the new terms offered (see- taph 8 of this letter)

" inmy letter to the Darbar, 1 quoted the words of paragraph 3 of G.O., (Ry.)

No. 167, dated 31st January 1898, which reproduced the words of the Government

. of India, and described the railway as * a railway from Tinnevelly to the

- hbourhood of either Quilon or Trivandrum or other suitable terminus, either
I1;(;1,‘:”1:he northern or southern route, as may be decided by the Government of
India.” I did not understand thut the Government of India had assumed any

fse&paragraph- Jofthis



| other agency of the northern ‘route be o
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attitude as regards the route other than it had f :
' ‘ , ormerly taken, N
does the Diwan, but I note the point with reference toyparaegr;ap .

The Darbar naturally approves the reduction of rate of in
per cent., but entertains misgivings as to the ex

either, I believe,
h 6 of his letter,

0 o terest from 3§ to 22
pediency of undertaking a sterling

in. exchange, accepts of
: ! 5 ots. of
guarantee, but raises g point with rcgzllrd to

expenses appear to be about 56 s letter) from which working

- per cent. Those figures el
:indlllggu33tl:5 il‘xéne 1896, I gather, while in that ending 30th jix?éelg?)';hihhalff}'wr
on fell to 3. If this s correct, 50 per cent. would not be far out mfdbtl](l)ptu;.;
] a

will probably be shortly reached, m i ;
: » may be inferred from | tte
%’aiggerﬁizg;c}; nl 1})1::: seerll. 1 g‘he;e} are perhaps the soﬁrc(:?)ff rl(‘)}l:; gj;ufeief? ltl zt“(i
: > ya graph of his letter (g vendix B ‘ y pooe
‘::;)gneer’s]hrst. memorandum forwarded with (ml;l letter tcz \]:rlil()ir(:]l tﬁe e
Subsequently withdrawn and replaced by another memorandum ! he refers, but

The condition as regard h T 1 e ould b d

gards the surplus P oﬁts Viz. that t y e divi
between the Government of India and the Trav’anco;'e Dar{:ar .:i) pII)P("‘rtiOn lt"l(zfd
0 the

length of the sections of the line i ;

. e ]me m thelr res : . . .

P et pective territo ” :

32&3((11 21:;(111&2;:;:5;%1157 lgg%pO;ed,” for under paragraph 5 (r)lfeiettl:rri\:'):)’ Il‘jt(lulml]é’(m

L oer rom Government of : ¥ “

lett g b ent of India (see .’

of tﬁ? ]?:; ghv}x;s;i(;p }';V as JO’I:DB made in proportion to the ca(pital I)caol;ig;? p:;} s -

the Government olf8 Iar(ll' ;avan([}lore torritory, resp ectively, The fig Ul‘ese !_iectlol;)s
4 naia show t at th o d . - given Yy

h ange, for the proportions of o e Travancore Government wi]| lose by this

. : . cost ;
10 45, in favour in either case, but Jess iﬁoxtllggnll:geirec::e gy dec . ength 58

- regards the division in
- new terms,

€ to the terms ‘of
of Government of India letter ’d e chase, that those of
; ) t ed o ara, 7
paragraph 5 of this letter) remain 1i,‘nchar211g1:31dSeptember 1996, No. 1304 RI')C' (860
- So far as I am aware this is the case.

13. Having brought the history of the pro

to express the opinion that the Darbar need

; not b

sil;g;‘(;)rln llllne. It hshould be remembered that Sou(tahp'lr’i;sggnf:l;rrgh?r to adopt the

g Y has reached the high water mark of prosperity, and lt;:ttzzc'; F i
s £ € Iuture

But the offer of the new terms to the Darbar de

ject up to date, T would venture

i 16 oy Al Railway ok gl Pends upon their acceptance

- -condition that the southern route b give Its concurrence only on

case, and if constyyet;
: i Tucty
ut of the question—and there are tzutlln)is

dently reluctant offer
to proceed w;
o7 3y, esume, b Proceed with ¢)
1ts superiority from the Darbar’s point of vie:a\,r iseb%(,:c:!?ted- I do not believe th::t:
I do not understand the Darhay J T€ans yet establisheq.

insuperable. They may none th ) B ik
point raised as regards v?rjorking e:peis:esb 2a:,h(g]egi11t worthy of guarantee to he

e adopted. In that

plan many objections—the Darbar’s evi
survey of the southern route will, I pr
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APPENDIX A,
OPINION.

(1) On the other hand, Quilon, at which the line through the northern route would terminate,
is a port with facilities for constructing a harbour such as no other place in Southern India
possesses according to competent judges.

(2) Quilon is within easy distance, by water, of nearly all the principal centres of trade in the
country, and situated on an extensive system of water communication which affords facilities for
transporting goods and passengers for 100 miles and more to the north of it, and 40 miles to the
south, in boats which carry as much as 15 tons at about Rs. 10 for 100 miles.

(3) Though the intermediate traffic between Shencottah and Quilon is at present small, it is
capable of development, and, with the valley of the Tambraparni at one end, and Central and
North Travancore and the Shereingal and Trivandrum taluks at the other end, through traffic,
both in goods and passengers, will always be large.

(4) The bulk of the produce exported to Tinnevell ¥, Viz, cocoanuts, cocoanut oil, coppra,
arecanuts, ginger, pepper, ete., is grown in much greater profusion in the country about Quilon
and to the north and north-east of it than in the south.

(5) Cloths, rice, pulses, cattle and other articles produced in the Tambraparni valley can be
imported into North Travancore cheaper and in much larger quantities by aline through that
valley into North Travancore, than by a light railway from Ambasamudram to Tinnevelly, thence
by the proposed metre-gauge line through Aramboli to Trivandrum and thence north through the
canal with its tunnels, .

(6) Quilon is already the seat of a cotton-spinning mill ; and a trade in cotton and yarﬁ has
sprung up between it and Tinnevelly, which, with the facilities afforded by a railway, is likely to
expand, as fuel and labour are cheap and more mills may be established with profit, v

(7) Owing to the existence of perennial streams a plentiful su ply of the raw materials,
facilities of water communication and other natural advantages, North Travancore is better
adapted for such industries as paper manufactories, saw mills, oil mills, ete.

(8) There is abundance of waste lands along the northern route which would be taken up for
tea as both the soil and elevation are said to be adapted for its cultivation.

(9) Land for the railway along the northern route will cost little or nothing, while it will
have to be dearly paid for in the south.

(10) Fuel for the railway is obtainable almost on the spot all along the northern route, while
in the south it will have to be brought from considerable distances ; so also timber for the works.

(11) Quilon being the centraland head depét for timber, timber from the hills is floated down
to it in rafts from nearly all parts of the country. This article, which is in great demand in
Tinnevelly and Madura, can therefore be easily carried by a rail through the northern route, while
to bring it to Trivandrum would be both difficult and expensive owing to the tunnels,

33. Iappend to this letter some notes furnished to me by Mr. Horsley as to the relative
merits from his point of view of the rival route.

34. I also forward a copy of an address lately presented to His Highness the Maharaja
signed by Mr. Cameron, of the Scottish Indian Coffee Company, Mr. Darragh and other merchants
and traders, who are non-officials and keen men of business urging the adoption of the northern
roufe.

35. Lastly, T may add that the Travancore Government do not stand alone in their advocacy
of the northern route. Mr. Puckle, Mr. MacGregor, Mr. Barton, Mr. William Logan, have all
advocated it before them, and they are all men intimately acquainted with the country and
competent to form a sound opinion en the question.

36. After what I have stated above, it is scarcely necessary for me to add that, on a careful
reconsideration of the merits of the alternative routes, His Highness is clearly in favour of Quilon
being made the terminus of the railway and of the northern route, through the Tambraparni
valley, Shencottah and Punalore, being adopted.

37. A light railway from Trivandrum to Kotar, costing perhaps some 10 or 12 lakhs of
rupees, would serve all the purposes of the passenger and goods traffic, present or prospective,
between those places, and this the Travancore Government can supply at any time.

1 < (Signed) V. RAMIENGAR,
1896. : ‘ .,'( ; Diwan,

S
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APPENDIX B,

From the Hon’ble 8. SHUNGRASOOBYER, Diy

Oochin, dated Trivandrum, 20d Marh 155 seh < foents Travancoro and

In continuation of my letter No. (.
that His Highness’ Government h 0. U. 10, dated the
referred to.

2. I would first deal with M. ing’ : &
letter of the 8rd nltimo, Spring’s revised note which formeq

3. Mr. Spring, for reasons set forth in paragra h
L . ) 3 : .
estimate (viz, Rs, 26,22,000 for the 46 mileIs) of ri?is; / :«:2?04 of his note, considers My Shadbolt’s
o s Tow, snd, thinky o\ n and Rg. 75,66,000 for the 57 miles

0 scetion # the 46 m; L Bs. 75,
and the 57 miles of Iravancors section 86 lal?hs ir(: ::ullil&lgsnof British section would cost 28 lakhs

their guarantee, this Government took Mr, Sk ) mbers, © Suspeets that in offerin
and so took hlt for granted that their own secﬁ:('i‘b::g:l;shggi%of about one Jakh 4] thr(uu ﬁ
Pglﬁnt;ifut ; at.lwmh the estimated amount of about 117 Jakhs £y cost about 60 lakh<” He
1 o es 3 t]lﬁl wa}.lyxf the southern route be adopted, or gt e will be possible ¢, construct
r}llg t;&):‘ltl;hat ‘t)(fmfgh ;.I!%bOhl, past Tﬂyﬂndrum and on to Quﬂonqgel‘;’orst " to take the railway
be:t:r count thés:s%S : ‘1m iles, 98 will e ip Travancore and * pasgip cL5tA0C0 of 133 miles.”
week, 50 e?hent of Wﬁlgstimg'll}t reasonably be expected tq eg:m f':flthrongh o Erack
capital cosli)'. » He concludc ) 1:};1e ors. U@ portion, Would just abg Ml hgied
p . [ €8, therefore, that the southern . 820ut cover the ingerest on the
route and would save the State from ¢« recurrin SO0 Toute is far better than the north
the former route be properly surveyed, g annual logs, and he st i eipgber g

. Tongly recommends that
4. N to th SR 01 g ‘
thorongh :::tdasersoxm.le i?:r?tnes's g e of ‘the estimate f

this vaernmgnt are not f; ;g';?soiﬁi i t?  northern route ang of tfﬁemggnl;y o, Sh}?db(ﬂt' after a

. O t0 expross an aping es given by Mr.'Spring,

as to the amount in reference to which His ﬁighness’ I(’}o“:;-n m{:xlxt re%ard to Mr. Spring’s dou{j’t

. Thsr; a:lsbfm: forwarded the plans and estimates of 3 observe that from ;)h:':ed lthe guarantee, I may
0lt’s survey. v el No 3101’. dated 2051"0 Ostres to

(Intld,) J.p g, peg.ecuy clear that fhe c‘(;')ctobex- 1

section. In other words, this Government section woulq he h; her th

e s o el v ', 8 i o

s o Pugdwr a%ts p i:for?;::i%?;z seﬁg?ip of the southery rozte is ‘obvious] T, Spring’s forecast

earnings from the British sectioy. This ?: si;:qt say what in hig opiniogu‘:gu;:iozebn’“d op any

after deducting the working expenses) go Portant ag the et e the Froba ble

7 1

. ment of t{:;mg:: o ::l:dwb"l“ ne (ie.,
t+ None whatever. I know th hery capit an intere
British portions of the lin‘;. B"Tl"lltxe fo ad northern o P al cost of the WE:: berest on the

rmer is oubt that th : - ere is no

country. poor ‘€ portion of the Briti :
{Intld.) JDR. Wthh the horthern lmmh ):l;:l;l:(;l;-:
tapped bymtlﬁzmr to the Tegion Whicbr would i‘)e
%Il redueed-surp]u3 profits anq i;mlthem 'lin_e. and diminished
Ot construction of the southern unecga”d linbilities to this State,

1 This would be very heavy as ther “ 18 not THore or less eonjectural.
rapid vivers to by crossed. . Thiy je the purs g pebnd - taken of th(;]i::ratw?eth" due acsount; s been
'::c::t _;';’ig a&lﬁ:?id ‘:’gic?ge&&[;h and_contain, ?{,: other itemsg in ]‘egpoe l;'n €8, Svalue of land and

: vg‘r:l:;g\h Prices, ar nn.favoumble o;mOf Whlch t_ at route would

fo the morthern rout et M Unable g ugenvith the northern
o the northern route. His rovise. a2 1 Teleren, rri nd Mr.
; ute. His TeVised note i entirely gita s O 106 ring anmuay L0 MF:

reference is to the calculation mads 15 his § Y silent on th, quest; al loss” in regard

irams e O OTmer note which s b o0 of earnings.  If the

. ve only ¢, : be revised note,

S .o Gl 3o T i enore 41778 it 10K YO0 0y s
that it wasaceepted as correct in zegaid-f,o {hunde'“‘*?d ointed out thyt th, v ber last, in which I
position of the Darbar under {he © Bnancinl  honq financia) 1o 10 €round to appre

el : 5

Proposals mgde.
tod, Phdoand :
aocep ' My, Spring’s eatimateos“'cg::n on the basis of

(Intld.) AJ.D-.R.  His Highnesg’ G and eamings.
flicient . T iy in th . : oy,
o o of i g o, Dol oo e et o ot o
snrv}e;y of the g}ne‘ éhe’y' would be I;Ia; Eflﬁd:‘ﬁ:ﬂt Pplace axxfd &s‘;d 01:2 :;di'llg.d north«;ull route,
As, however, - Mr. Spring so st ~* toute could he ineurred in the
Railwa, ‘,authorities,pwhgse oont:z?ﬂg ySeommends the southe:nd : org. atIchc‘.‘
ronte; His Highness' Government hayg ?oezsfp bal, seem glsg 4, h::‘;t: an o3 the South Indian
gated. As Mr. Spring himself admits, 5 scig:?i;i?;ha'ever to that emdgd Prefevence to that

o

e line must precede

10 i
ave carefully considered ttlllle;lot':?t:’ I.hav? the honour to state

In your letters therein

the enclosure to your

returns in the British section me
Mr. Spring’s estimate of the cost

Spring’s

]
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e s pointed out in paragraph 8 of my letter, No. 4777, dated 1lth
all furthﬂi dtmiizsll(l)i!:;;:or‘yé of I1’3he northern rour;,e clearly shows what little reliance could be placed
December asb, sed on rough surveys. The necessary data for accurately determining the traffic
= estlmatefs t}?e gsouthern route have also yet to be collected. His Highness’ Government must
ects 3 fer their definite opinion of this route until they are in possession of the results of
R 9L d accurate information regarding traffic on the whole line. They would at

oncehgladly arrange for registration of traffic

Lo e i A wthat on the Iravancore section.* In regard to the
® This related totlg]f;d:ﬁbiuﬁiz;:‘aegodcllggtt:baltg dt: ocApgtal survey, I would refer you to paragrai)h 9 of my

\l:hrn‘;:i':g the Darbar has no objection to advancing  Jotter No, 4777, already adverted to, and await
the money.’ Anp official intimation to this effect hus

been made. (Intld.) J.D.R.

prosp
theref
a scientific survey an

that in dealing with the southern route it will
be enough to take Trivandrum as the terminus,
the question of eventually extending the line to Quilon being deferred for future consideration.

- ) the 4th ultimo,
d to answer your letter, No. B, date‘d ) .
n %hpoir;t}g;x;eﬁe terms ﬁr'evi)c;dsly f)ropi‘)%éd by the Government of India and accepted by this
In this ? Government (vide corréspondence  margin ally
the British Resident, to Diwan, Ref. A on C. -noted) are mO.diﬁ?d and the views of this Goy-
+ F;’Z,l 3005, dated 26th September 1896. . &'on G No,.  GEIIE né are_invibe o g
To e B e o Tovt, . proposals. These proposals are to-apply alike,
4104, dated 29th Septe: W% W et R e R TS T D
f the route resting with the Government of India,.and you desire to know also “the wisheg of
of the ‘

His Highness’ Government as regards th}s quéstion. of choicé of routes.”
o ¥
% g;le’l‘tﬁgm Ssoﬂct)lzv ﬂ&li):ze%ﬁlway’Company to raise the whole of the money required for
i ire line at 2% per cent. in sterling,
W cons;ruglt-i:;n gﬁ:ﬁﬁéﬁhﬁf Indfap to guarantee thg above interest, thig ¢ Government
t) that guarantee to the extent of the cost of the line in this State.”
rwré o he South Indian Railway Company to/construet the whole line, including the rolling-
k (g then work it on completion as a portiqn of t'heir existing system at the same rate of
Btoc];i \a nexpenses as obtains on their whole line including branch lines, the cost of maintenance
X)(:-rtw'ogye‘ais after opening being debited to capital. : :
(4) Surplus profits after deducting the share payable to _the Sou.th Indlan. Railway
Company to be divided between the Government of India and this State in proportion to the
lengths of the sections of the line in their respective territories.

8. In regard to the first condition At is noted tba_,t the guarantee is to be in sterling, while
the guarantee contemplated in the previous letter was in rupees. _()n the otber hand, the rate of
interest has been reduced from 3 to 24 per cent, This is certainly a decided advantage ; but
His Highness’ Government are not without misgivings as to the expediency of undertaking a
sterling guarantee involving, as it does, a liability varying with the ﬂ.uctuatlons in exchange,

9. The second condition is what has been already aecepte}:i by hthls Government.

1 s it to obscrve that the percentage of gross receipts

10. In regard to the third condition, I héve e o alloud ok worﬂing s p%nses %s it statgd.
$ The figures of case I and case ILin Governmerlt of India From the ﬁgureS: given in paragraph 3 of

letter No. 1746 R.C., duted 22nd October 1897. your letter (No. B) it would appear that the
(Intld.) J.D.R. roportion is at.lfUt 5? per cent., whereas
- = stober last, and the resolution of the Govern-
ascording o 'your lettexiNoi G206 Mated SR Oi%nt of In’dia therein referred to, the ratio of
§ This s a quotation from the Consulting Engineer's working expenses Wil!§ nob.excee‘d 50 per
earlier memorandum since withdrawn. =The resolution cent. of the gross earnings ” inclusive of the
was not sent with it, charges for the use of the main line rolling-
stock.

00 : . from what was previously offered and accepted,
11. The fourth condition maﬁ“ﬁ?ﬂgﬁﬁ? bggween the Government of India and this State

viz., that the surplus profits are tions of the line in British territory and the
“in proportion to the capital °°zzogfd$§ t?‘i\dl'r. Spring’s estimate the length and cost of the

Travancore State, respectively.” : d 28 lakhs of rupees and 57 miles and 39 lakhs
liﬁtiﬁz”e::drg;ré’;zgc;;} seg;?inei i?ffegileggiously offered therefore the surplus profits will
or T1 ’ &

; . . 89 : whi der the term now proposed the ratio will be
bo divided in the pg‘i’gg{ﬁoni;frzgpé o) f"’;u‘lﬁ,‘;ftee s with reforonco fo tho capital outlay on
46 : 57, Ats_ . ean d havjzng regard to the limited resources of this State, \ Highness’
the two se: 1::;1” to'hopé thit tha @6 vernment_of .I'n(_ha may on reconsideration be_'dmposed
go;ﬁztmtm dvivision of the surplus profits and the liabilities to be made on the same basis,

unde

(Intld.) J.D.R.

: in your present letter to the terms of purchase adverted to.in
’?’ 12'th% ﬁf(;.r::ﬁ;:te??: 1;00%02;' tﬁfa 26th September 1896, but I presume shat those terms
paragra . : X

remain unchanged.

the information therein called for. I may add °

o
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13. Having generally indi .
cheerfully accept your advice as to the modified terms.

14. In regard to the route jt is observed that the
a “railway from Tinnevelly to the neighbourhood of
terminus either by the northern or southern route ag
India.”  As regards the terminus,

cated their views as above, His Highness’ Government woulg

Government of Indi » 1i
uilon or Trivandy |

may be decided by the

le
His Highness’ Government ¢op

overnment of
uld be Quilon

pted, there being "ne
Juilon and Trivandrum with the railway. Ag to the choice of
i i iews of His Highnegs’

>
.
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Towards the end of July 1897 we learnﬁ~ 

from the Agent, South Indian Railway,thatj 3

he had received telegraphic instructioms

Paumben,

o
b

A A, Mo latiatmns wrnl)

ftn.

B A v ey o Rl
expressed the opinion that the time
rIg Ho : l ‘ ;
Jq'. ‘JP
- not ripe for deeidinz about the Pal g

q.s'a‘ - oe




of the South Indian Railway Company being
enabled to construct it with State Guaranteed
Debentures: but we Said that if thig was
impossible we hoped that the Company would

be encouraged to form g subsidiary Company

connected with the Principal Company by

means of the rebate Cclauses of the Branch

line Resolution for the British pPortion
>

and getting g British Guarantee, to be

underwritten by Travancore, for the Trg-

- i
ancore Portion, We concluded by press

-ing strongly for this 1line being taken

in hand.early.

3. 'The Government of India’yg reply, No
, .

1746 R, C., dated the 22nd October 1897
b

containg ternms Which they saig they would

be prepared to agree to for the two lines
2

;5  Madura~Paumben ang Tinnevelly—Quilon

4. As regards the Madura~Paumben they

said that unlessithe South Indian Railway

Company definitely accepted some 8uch
arrangement as that proposeq by Messrg

Best & Company to make thig line on Branch

e " S
TR — e S — -

e

¢
}
f
J

1
1
?

line terms, its construction in the imme—
—~diate or even in the near future would
be entirely out of the question for many

Vears to cone,

S As regards the Tinnevelly-Quilon the
Government of India said that they were
prepared to recommend to the Secretary of
State that the South Indian Railway Com=
~pany should be enabled to raise the whole
of the necessary Capital at 2% per cent

in sterling under the guarantee of “he
Government of India, the Travancore Durbar
underwriting that guarantee to the extent
of the cost of the 1ine within their terri
-tory: that the South Indian Railway Com—
-pany should build the line at cost price,
and work it és a portion of their existing
system at the same rate of working exXpenseg
as obtains on the whole line whatever may.
be its extent from time to time, the cost
of maintenance for two years after opening
being debited to Capital: that surplus
profits, after deducting the share payable

to the South Indian Railway Company should




be divided in Proportion to the lengths

of the sections in their respective terri

S

=tories between the British Government, and

o
N

Y ia, =

the Travancore Durbar,

>

'

6. In offering these termg the Gover
)4 1

=ment of India laig it down that, they
. :
oulé Consider no offer for making the
Madurg- i
Paumb?n which did not contemplate

the : :
‘ making of the Tlnnevelly-Quilon line

almost simultaneously.

We replieqd to the Government, of Indig
about the Madura—Paumben, that while adher-
-ing to the Opinion that it Wwould be far
better if possible that this 1ine should

be so financed ag to be an integral part,

of the South Indian Railway, 8till, recog-
.mizingAthe difficulty of bringing it
withip the all-India programme (thatris,
within the list of lines for interest op
whose Capital Indian revenues must be res—
—~ponsible direc?ly) We agreed with the
Government of India that it might, withe

. —out risk of complication, be made on

*???#Bk,linafta?ns’ prbvided that the agrec-

.

-ments between the Branch line Company
and the Government of India and between
the latter and the South Indian Railway
Company, were drawn up somewhat on the

Ahmedabad-Prantej lines,

8, As regards the Tinnevelly=-Quilon line
we a;dressed the Government of KLndia, in
our No, 1034 R., dated the 25th November
1897 to the effect that we were very pleas-
-ed to learn that the Government of India
were prepared to allow this line into the
all=India programme, We said however thab
we were just then in correspondence with
the Travancore Durbar about the preferable
route for adoption, Southern or Northern ;
that we hoped that the Durbar might per-—
-haps pronounce in favour of the former,
and that if so, we would write again and

hoped that the offer of the terms quoted

above would still be, open.

9. In replying to our Madura-Paumben

letter, in their No,90 R. C., dated, the

17th January 1898, the Government of India




said that before work is allowed to be
begun on that line the South Indian Rail-
-way Company must give a guarantee that
whenever called on to do so they would be
.!r_ prepared to build and work a Railiay from
Tinnevelly into séme appointed place in
Trgvancore on the tgrms and conditions
ﬁ {cont?ined in the Government of India’s

'.kletter No. 1746 R, C., dated the 22ng

. &
NG
5

*Qﬂ@ggﬁ'sonth Indian Réilway,has been in

b,,gn, have wired to their Agent "accept

:% (p) The, Dewan of Travancore has telew

T30

ed to the Resident “"all terms Railw

-

. A e o A

accepted, Northern Route preferred,"”

M

11, This is the vexry latest, We cannot
well address the Government of India un-—
~til we receive something fuller than the
telegrams, viz,, a letter from the Board
of the South Indian Railway Company to
their Agent, and a letter from the Dewan
of Travancore to the Resident, But we

may expect to receive these in.a few days.,

12. As a matter of routine I have offi-
-~cially kept the Government of India in-
-formed about the telegrams, and have said
that this Government’s views will be com—
-municated on receipt of fuller commupica—

-t,ions,
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Government of ladfas,

PUBLIC WORES DEPARTMENT
RAILWAY BRANGH.

To
- -
Tue Secv. 10 THE Govr. or INDIA,
P. W. DrrartuENT,
Simla,
189
SIR,

The several doubts and diffi-
culties of the Travancore Durbar, with re-
—gard to the proposals for financing and
working the Tinnevelly-Quilon Railway
which were put forward in your letter No.
1746 k. C., dated the 22nd October 1897,
having ﬁq? been cleared up, and the con-
—dipions laid down in your lettexr No. éO
R, C., dated the 17th Jamuary 1898,having
been definitely accepted by the South
Indian Railway Company, I am now in s
position to communicate to you the views
of this Government upon the subject of'

that Railway. But first I am instructed

to say that His Excellency the Governor




-
——— -
ouncil will be pleased if this parti-
all these facts and of their bearings up-—
b
g 5 d : ¥
—cular extension of the South Indian Rail- :
W J a \ i 5 o ; ,
Vs [t i) sinind (B s & 0 i Ni- -on the financial prospects of the under—
.
may in future be designated "the
el ¥ !
G i Joud, Y. | T 1“ s ‘ —~taking, the Travancore Durbar have deli-—
! !
Travancore Branch", a designation which =
[=4 Sy o f ' J ( X
st MRl o I R Y i Al o | L/ ~berately ,and finally expressed a prefe-
" ; *
is agreed to by the Travancore Durbar, ~ p p - g e ¥ 5 ¢ /
At oy il W 1 ] ; ;
g it " et o -rence for the Northern route, With this
i@}
a1
-~ o~ |
~ < . |
Lol -, y 7 P b i e g : 3 s X 3 . :
. % o ST decision this Government has no desire to
In deéference to the strongly expresg— ’ {
e 4
O ‘L«: ) " & [, v w—\ ‘ : 4 . .
o interfere, and the more so becaise the
opinion of the South Indian Railway o
#1 Ny g~ ||’.
i Vimtny ety Hwrd I et i aih Bt :
I 3ritish portion of this route is likely
Company that the alternative alignment ' ; '
rY 4
p T il
. ™~ N TR g - A e :
ol e M v e to be decidedly more remunerative ;than the
passing from Tinnevelly round the southerp
\ ¥ |
. . torresponding portion of the Southern route )
extremity of the Western Ghats, through
[ - S EY 3
' 2 a although it seems quite possible that the
Aramboli, to Trevandrum, the terminus of 2
" LM i
: s oS R South Indian Railway Company may be right
an extensive backwater system of naviga- 4 L2 ; ~
(Y.
: y 1/f7ﬁ‘5 : in their belief that comparing the routes
=tion, would prove more remunerative than 1?(: | ) |
s 1l o R |
2/ )’ & - | PP I : o h
/9/38 : as a whole, British and Native, the South-
the northern route through Shenakotta across {
3 L0858 2
/
g il ] -ern has the superior advantages from a
the line of ghats to Quilon which wag
|
; traffic and a working paint of view, But
surveyed by Mr, Shadbolt, this Government ;
: however that may be, His Excellency the

was careful to lay before the Travancore

Governor in Council would not have felt
Durbar all available facts and figures

justified, taking all the circumstances
for the two routes, The intention

was
into consideration, the Durbar’s intelli-

that the Durbar should itself exercise

IS

-gent appreciation of the financial posi-
an intelligent choice when in possession
-tion, its responsibilities, and its preju
£ all that was to be said on both sides,
-dices, in going further than laying all
The result has been that while expressing 2

the facts before His Highness the Rajah

a full and intelligent appreciation of

N

> et i -
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and his advisers -and accepting their deci-

That the South Indian Railway

—-5ion,

Company should work the line on

- .

| e completion as a portion of its
118 =t The terms put forward for acceptance

T L A —

3 existing system at the same rate
‘ in your letter No. 1746 R. C., dated the
' ) i of working expenses as obtains
22nd October 1897, for the financing ang e I
i
‘ ¥ on their whole line including
subsequent working of the Travancore Branch e
fh
. . this and all future branches:
! may conveniently be here recited They -
i
¢ 7 the cost of maintenance for
were as follows: -
! two years after opening being
(a) That the South Indian Railway 5
debited to Capital,
Company should be enabled to ‘ ‘
5 ‘ (¢) That surplus profits should be
raise the whole of the money
L
b
divided, after deducting the
required for the construction { ¥ : ‘ %
: l. share able to the South Indian
of the entire line, at 2% per } - are paya
1
73 Railway Company, quoted at about
cent in sterling under the £ i o ey

one sixth, between Government
guarantee of the Government of

Indi ‘ and the Durbar in proportion to
2,

the mileage in their respective

é.'. (b) That the Travancore Durbar shoulgq

| territories,
= underwrite that guarantee to

the extent of the cost of the

4, When stating that these terms have

line in their own territory,

been accepted by the South Indian Railway

& . {c) That the South Indian Railway

Company’and by the Travancore Durbar,it

Company should construct the

is essential that I should draw special

'E'l! =T Ny -

¥hole of the line including

attention to certain suggested modifica~

rolling stock at cost price,
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~tions of the terms, which two of the
parties to the proposed tripartite agree~

=ment have put forward,

“

5. In the Board of Director8y letter to
their Agent, No, 209, dated the 7th Apri]
1898, a copy of which was formally sent
you for information with my No, 651 RYy. ,
dated the 28th April 1898, they exXpress
the opinion that the contract shoulq
contain a clause to the effect that in
the event of its hereafter being proveq
by the officers of the South Indian Rail-
=%¥ay Company to the satisfaction of GO
=vernment, that there is an actual Jogg
on working the bran;h at the rate of WOork-
—-ing exXpenses which obtaing throughout the
system, the rate shall be raised to guch
a point as may be calculated to cover
working expenses Iznxtimsxxncxbnrxxnnxy,
With reference to this expression of the
I am instructed to say
Board’s opinion, that in view of the cont,j-

-nual temptation to the Company to try to

profit by such a proviso, and of the dis

—putes which would thereby arise, and of

e

-
e

-

the increased traffic which the branch

11 undoubtedly bring on the main line,
and of the stipulation made by the Governw
-~ment. of India, ¢oncurred in by this Goverm
-ment and accepted by the Company that

the Travancore Branch and the Hadura—Pgumb@n
line must be considered as linked together,
the less with the more remunerative, this

Government cannot recommend that this sug-

e Company’s Board should be

6. In clause (d) of para 2 of the Boards
letter just referred to, the terms foxr

the partition of surplus profits are dealt
with. The Board do not concern themselves
as to the partition between Government and
the Durbar, of the State share of these
profits:they deal only with the question
of how their own share (defined by the
Government of India as "about one sixth)
shall be fixed; and they assume that the

net deficit as against Government, and

the total surplus profit, is to be divided

between Government and the Company in the




sSua pPropoxt e PuUr-
of sSuch division the apital
At
T nAe + 3
‘ew 4 & AALNA J
It
that the Board mean 0y , Ehat, in by . :
the the 11 L 1 Soutt
i
r
34 Tedlwayw ~ . + } . " F &t
Indian Railw¥ay, 80 in the case of this . 8
b
- k. &
their share shall b r to Gov X
f .
e b v o o Y117 1 £4 4 "
share of surplus’ @rofits ot gt i

doeTicity the

-
: 3 ey LO "( ot 4 c
Capital” bears " Coverguent -pL;A]', "
=V K
s 444 e U ol TR, g , 593 "
omitting debentures Irom 16 calculAtion 2
3 L : 8t ' e
i to 'be raiged the :
b .
Branch, This interpretaf§ion 1
this to coinci with that in- e
T
ES

~tended by the Government Jof India, t} Bps

the actual proportion in * last hal? -

Pr@vident Fung

=tribution had been iudmL

letter that provision should be made ¥

sarnings, and also that some share of the

interest on stores should S be brought,

- -

i

—

1A
1746
terme
T Qe
s
srpret

volve

29
)
o

o

consider —

p
atl=
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! ’ "
10. It remains now to address the Govern-
—able hesitation in accepting the proposai ,
: $i -2 ‘ -ment of India in regard to the South In=-
i + ha w o4 Gl a0
é that working expenses should bear to grosg Py
i E —~dian Railway Board’s remarks about the
B . P . T8 . A
3 receipts the same proportion obtaining e
3 : financing of the Ma a~Paumben line, This
»
- 1 . ) =
throughout the South Indian Railway Come '
ﬁ shall form the subject of a separate com—
T4 ’ . s
=pany”s system, in lieu o T
J 3’ n lieu of the Proposal 3
f ~munication. But, meanwhile, as a refe-
previously made, but most glont &
“ = un.jl elv b
’ ] lkv‘g, asg 1 : ; ; J‘//
‘ -rence to the final clause oI para [} . '5_
explained to them, to be ever » \ . > V < 7ﬂ“
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