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cerned orders of the Government of India on

micating to the officers con
ication of the Onental Salt Company for the provision of —.
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GOVERNMENT OF MADRAS.

PUBLIC WORKS DEPARTMENT.

v - Railway.
~ Read again the following paper :—
.0., Nos. 241-42 Ry., dated 12th Fobruary 1898.

- Read also the following papers :—

From—The Secretary to the Gove

rnment of Indi i
To—The Joint Secretary to the Govemttlnezt o%dff;df;::hc Works D

epartment,
Dated—Simla, 16th June 1898, No. 642 R.T.

P.W. Dept., Ry. Branch.

—_—

From—The Managing Director,

To—The Joint Secretary to the FWY imited).
Dated—Ootacamund, 27th J une%‘&%ﬁ&‘% PW Do) B ol

1 have the honour to represent to

was made on behalf of this Com you ‘that in A

pril last a (verbal) application
pany to th ) gy
have special godowns of modera . o anager of the Kast Coast Railway to

v Wi rate size built within the railw
Vizianagram and Chicacole road stations, tio serve as salt depots Z{o:l?:(lloz‘?e:ai?tfrgﬁ

the Company’s factories-at Karassa and Na pada, and from which the upeountry

u
tra.ders,. who usually cross the line at these points en ro , i
Kuppili, Konada, and Bimlipatam factories, coullt)lobe supplie?ife tﬁ;‘;"gn?;‘:_‘g:ﬁ’:g’ﬁ‘;
P"OP"‘?ed arrangement would have the effect of iving the railway the carriag f salt
in w_hw}_l otherwmfa it coqld have no interest, Major Constable veadil acee edotos:h;
application, and issued nstructions for the erection of the requi‘re(}l' odo';ng « but
before these could be carried out, a ruling on a similar application foxg round’for a
petroleum tank at Beswada, which Major Constable considered mustg govern the
Company’s application, was received from the Director of Railway Traffic (fI 0. 148 T
dated 13th Apeil 1898) calling attention to Government of India letter No 231 R.T.
of 7th March 1898, and pointing out that under the latter order no land. within
railway limits should be provided for such purposes.

2. On turning to the latter letter,

it is found to have reference to an applicati
by Messrs. Parry & Co. of Madras for leave to erect a godown for sugar a%:)pl\liadu(;:

station, and in the course of the letter the Government of India remark :—

“ The circumstances of the trade in bulk-oil are exceptional, and afford no parallel for the
treatment of trade in general.” : A

I would earnestly urge upon the consideration of the Government of India that

salt, in an even greater degree than petroleum, stands ultogether apart from general
trade, and I appeal to have an exception made in regard to it.

8. Salt is, in the first place, altogether exceptional from ordinary goods in respect
that, while being a prime necessity of life to the whole population, it is enormously
taxed ; and, in virtue of its eontributing so substantially to the public revenue, salt has
claims to be accorded the utmost possible facilities of transport and distribution, such
as no other class of goods ean advance. Again on the duty-inflated value of salt (in
itself an article of infinitesimal intrinsic _value) wastage in transit tells with altogether
exceptional force, and the interests of shippers require that there shall be a minimum
of handling, especially in this Presidqncy, where salt sells by measure, and any crush-
ing up of the crystals reduces its selling value. :
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] i f t would have a
ds alone T venture to submit Governmen :

4. On theset ogr;?‘l,] attempt to found a precedent for general goods, based upon
co“.lf.)l?te ansxgelc‘l to salt: but, beyond these, as you are .personall.y aware, the interests
fam]}ine]; aif (goaest Railwa,y itself are directly concerned in attracting the salt traders to
of the tas ]

the railway premises. : trade of the Northern Circars was wholly
he advent of the railway, the trade il
i poan gad traffic by country cart and pack bullocks. Forced, by the expelnse
dependent o rf these, the only means of transport, to seek the nearest shipping place
and slowness 0 rit'as’ a port, every little fishing village along the poast Waﬁ1 usedtas a
. and, a8 :alt constitute,s theypl'inCiPala it might a}lmost e fsailg tt<1)] %gnnsiiezeau;z
e {lable for the carts and bullocks, we find at_distances 011 e a,creg =
i et st, chiefly at these shipping places, & chain of sma acdf)rtl gt .
oty i %’? LEro,m sea water, and therefore, necessarily, on the imme }? fhw?:azle s
maklng SZ at distances from the railway which would be proglblgl‘;ealltere% G e
e cﬁgted at the few factories adjoining the railway. hUD o St fontiriod Sve waRd
concletl']ncr from the opening of railway communlcatlgnt,ht GSG;I?rafﬁe poan T MG
resulting ; : tive, and the roa ) ot
: : ade is conservative, : ,
gnael}ronlstf?l‘i* ’igl;l:rg %ﬁn :;ilwav, and passes across it to its _ace&stozggssgtgpgﬁ
interior, ,Sith tl;:e result that the railway loses 1ts proper shmg fl(l)lr salet Ths im,port-
p]aic?mf :ﬂt but of the produce brought Qown to be exo‘,haxrlgemm_loadg A
o of .'Ltel’reeptinu this traffic at the railway, by offering I"z MR
B . at the eroseinic places, was recognised in your repert % JONr TR L oy
ntzia)l'lxl'lg? t“t)te East (‘.oas} Railway, and vir)as Wag}nly ui&%e«})oqy dta;:z d 27th May 1896.
§ b u 3] » mUr / ~
¢ .. (Separate Reveunue) Proceedings, - A e LR SN
i Ii'u ‘Esli]l(raxl; n(ubue)}i?fdest that, until the railway relieves the lup(ciousft?x ]:a;:uz{‘l;)fmi 19:
138 b'): tolfs journeying down to the coast by oi’fel'lng ‘l‘ett(lil‘l?; o rzsent‘smull iy 2
Ivlve:3 esiozsinc}s, it must wait long years fc:,r('i al.lfyt:l}mgiz;};?zm (}Gs (?f tlie it ot
i % luce ; and, if the RELC As
the dO'an?rd tﬁ;ﬁ };i)zrctn:e;f gI:'ra(:ped l;y the’ Government of Imh.ai II) culllln(iz }Zleltl:‘ fe:};:;
:ltﬁak:r;?n:ﬁgstgz convention, or any fear off b;,;ou_s Pr:;;;lf;?é tht : ‘iiie ’0 “('hich el
i he salt trade at factories In! )
the c:x;zel:ﬁgag;?wgi :,hz :ransport of enormous quantities of salt and of produce to
ensur
be exchanged for salt. i the south and Ganjam on
: s situated between the Godavari on o .
6;tﬁtttttxl§ ?::fazzs :.1nnual sales of salt are 17 lakhs of (in;unf:; or Gjéog?etggi
?)lfetlllx(:a-se factories four, namely, Gaﬂjam,dNa“I;;‘i:i’aﬁ:;a;:z ac‘gmplaé ‘%;’ . Eactt’ml o]
. idines now under n g
« vﬁl}&lbea‘ﬁe‘:; ﬁf:gcgnﬁ(:zg;ituuted at such distances apart as to command the whole
with ther >

B § Fllore on the south to Khurda road junction on the porth, with a maximum
ine from |

50 m o any point on 1 W tremities where it

d o poi the railway (except at the two extre

lwea ldfb 20 1(::?8 :;;0 miles lon;:r) ; while, having regard to the position of the trade
ould be

S T and iof the chief centres of population, the average lead would probably
roufe base

not exce;j(;1 30 g;lfsf.actories (the three southernmost of whieh are principally in this
7. These

Company hands, while app ion 1 w bei i lso) are already

i ieation is now being made for. Ganjam a read;
% b? :ES rzdg:%no r111:1r] tllll(? W1 holeannual offtake of salt in the area referred to ; and
capable oL p g nearly

C intend, if permitted by Government, to largely extend the producing area.
the Company ’

i ncentrate the whole of the trade at. th.ese

8. 1t will of eou;‘:gilﬁlilg: ?;:es::vi?g the trade from depots at the prlncxtp}?l
factories, but, glvenble and steadily growing tl"%_lfﬁc sho.ulc’i\ at once come up];m ?—,
crossings, & considera ent has practically no share in what is, in some respects, the mos
railway, ?ﬁfﬁ a:% %;::ﬁo in the Northern Circars. ;
importan osted that depots could be opened close to, but out_SLde o_f, the

9. Tt may be “I“,ﬁum carnestly urge, in anticipation, that, the intention being to
station premise™ ot which should attract downward produce to the line, the railway
use Tgl{) ast t;‘;vlg"i‘é? own interests by seizing this opportunity of drawing the carriers
would bes :

inside the station yard itself.
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10. Unimportant as the matter may have seemed at first sight, I trust I have
shown it is one which will be of far reaching benefit to the Railway and the Trade
alike, and I have confidence therefore in asking the tavour of your support to the Com-
pany’s application.

Order—No. 964 Ry., dated 27th July 1898.
The Government of India will be addressed.

from --The Joint Secretary to the Government of Madras, P.W. Dept., Ry. Branch.
To—The Secretary to the Government o ublic Works Department.
Dated —Ootacamund, the 27t y 1898, No. 965 Ry. i

I am directed to acknowledge the receipt of your letter No. 642 R.T. of the 16th
June 1898, and in reply fo express the satisfaction of His Excellency the Governor in
Council that the East Coast Railway authorities are now alive to the importance of
carefully studying the conditions of the East Coast salt trade with a view to the mutual
benefit of the Imperial salt and Railway business,

9. In connection with this subject, I am now instructed to invite a perusal of

“ the accompanying copy of a letter, dated the 27th June 1898, from the Managing

Director of the Oriental Salt Company, in which strong arguments are put forward for
the relaxation, in the case of the salt trade, at least at certain specified stations of the
Fast Coast Railway, Vizianagram and Chicacole, of the rules under which Managers
are prohibited from providing accommodation within station limits for the convenience
of individual traders except under very exceptional circumstances.

3. The mutual interdependence of the anticipated improvement in railway
earnings and of the development of the salt trade with the interior are, in this
Government’s: opinion, such as to justify the exceptional treatment asked f(;r by the
Oriental Salt Company. I am therefore directed to urge that the East Coast Railway
anthorities may be instructed that, in the case of salt, it is not incumbent on them tz
apply the rules regarding the provision in station limits of special accommodation for
special traders (as enunciated in your letters No. 1167 R.C., dated the 9th July 1897
and No. 1895 R.C., dated the 23rd November 1897), with the same strinwency which
‘they are expected to adopt when the trade in question is, say, the grair;J trage ; and
that, as the Government of India have already recognized that exce Hiei
occasionally be made in favour of the bulk oil trade so in the case of theialt tra?i?a
in which, owing to the tax, Government has an interest fiftcen times greater than that
of the manufacturer, exception may also occasionally be made in its favour, for th
reasons so clearly espressed in the letter under reference. B

4. To the arguments contained in that letter T am in
extinetion of the numerous smaller factories, as the result ofSt:klllg tggncgtiggi, tha; tﬁe
‘Oriental Salt Company’s operations on the few larger factories and of theOn : t &
them of the railway facilities now asked for, is a consummation much to be de;g {-and in
the interests of Government, as permitting of large reductions of establishnms:llf:3 13
other expenses, and as minimizing the chances of fraud which are always great ant
small outlying factories than at large ones where efficient supervision is eyasigr iy

: 5. Though not specifically so stated in the Oriental Salt Company’ :

Director’s letter, it has been ascertained that that Company is quitgJ Sge;a]iznﬁié
(a) to build godowns themselves on railway land set apart under agreement for that
purpose, or (4) to pay any reasonable rent fixed by the railway on godowns specially
built for them by the railway, or (¢) to rent from the railway any portion of their
existing or enlarged goods sheds. In this last case they neither claim nor expect any
monopoly in the use of the goods-sheds, but only ask that accommodation, with

reasonable security of tenure, may be reserved for them as may be most convenient to 7

the railway. It may be useful to add that the salt for which accommodation is asked
is duty-paid salt, so that no complications with the Revenue officials are involved.

o~
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From—-The Secretary to the Government of India, Public Works Department.
To—The Joint Secretary to the Government of Madras, P.W.Dept., Ry. Branch.
Dated—Simla, the 29th October 1898, No. 1201 R.T.

I am directed to acknowledge the receipt of your letter No. 985 Ry., dated the
97th July 1898, forwarding an application, from the Managing Director of the Oriental
Salt Company, for the provision of special godowns within the railway enclosures at
Vizianagram and Chicacole road stations on the East Coast Railway, to serve as salt
depots to be stocked by rail from the Company’s factories at Karassa and N aupada,
and to observe as follows.

9. The grant of the concession being opposed to the orders contained in the Gov-
ernment of India letter No. 1895 R.C., dated the 23rd November 1897, it is urged
that, as the extinction of the numerous smaller factories as the result of the concentra-
tion of the Oriental Salt Company’s operations on the few larger factories will permit
of a large reduction of establishment and other expenses, and minimize the chances of
fraud which are always greater at small outlying factories than at large ones where
efficient supervision is easier, and as the proposed salt depots will serve as a meaus of
attracting downward produce to the railway by drawing carriers inside the stations,
the application of the Oriental Salt Company may, in the interests of Grovernment, be
sanctioned as a special case. .

3. The Government of India, while agreeing with the Madras Government as to
the importance of concentrating salt manufacture, and of attracting traffic to the rail-
way by establishing salt depots at the stations, are of opinion that, so long as the depots
are in the immediate neighbourhood of the goods offices of the stations and connected
by sidings with the railway, it is immaterial to the objects 1n view whether they are

actually on railway land or not. ; PTSLINE
4. Tf there isany station land which the Railway Administration do not want,

and are never likely to want, and which is suitable for the purpose, there would be no

objection to its being excluded from railway limits and sold to the Oriental Salt

Company. Otherwise, it would be greferable that the Salt Company should make their
own arrangements for acquiring lant adjoining the stations for their depots.

~

Orpue—No. | SS¥Ry., dated lﬂf'_December 1898.

Communicated to the Manager, East Coast Railway, and to the Managing
Director, in India, of the Oriental Salt Company, for information.

(True Extract.)

Franois J. E. Sering,
Joint Secretary.

b3
/

7
, Bast Coast Railway. { y
o ﬁzﬁg?;g Director in India of the Oriental Salt Company.

”  Consulting Engineer for Railways.
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No. 642 R.T.
GOVERNMENT OF INDIA.
PUBLIC WORKS DEPARTMENT.

Railway Traffie.

B

The Joint Secretary to the Goverhmasnt of lMadres,

-

Publie Works Department,Railway Branch.

Simla,the 16th June 1898,

T am diracz?d to acknOWIedge the receipt of your

3

letter No.242 Hailwsy'dated the 12th February 1898,bring-
ing to the noflce of the Goverrnment of Tndie the import-
anece of the econditions of the salt trads being carefully
studied by the officers of the Fast Cosst Railway with 2

'view to the mutual improvemsnt of ths Tmperisal aplt &nd

railwey txusiness. v :

w2 reply T am to state for the information of His
_Exceflency the’Gov«rnor in Council thet the Government of
_Tnéia have obtained & report on the subject from the

' Manesgev,Eest Coast Railiay;Which‘shows that that officer

is‘full§ alivg to the importance of daveloping the salt

treffic of the East Coast Districts,and is now in negoti&Q’

tion with the Orisntsl Selt Compeny oy the construetion

of *siaings to the importent ganlt factories at Karassa and
3 A ;

~ Neuwpeda. i ; v

%z, Tt mdist however be vemembersq that'the atate Railways

cennot be gxpected to bear the cost of connecting parti-

cular factoriss with their mein lines upnless assursd of

-
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