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. Surplus Profits, Madras Railway

Authorizing the Accountant General, Madras, to pay to tho Agent and Moo
less income-tax for the half-year endeq

J

the 30th June 1898 ; also Rs. 11,675
same period.
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- Railway, the sum of Rs. 96,688-2-6, being the surp '
less income tax at 5 pies per rupee, due to the Company for the half-year ended the

No. 1275 Ry, 17ma Ocroszr 1898,

'GOVERNMENT OF MADRAS.

PUBLIC WORKS DEPARTMENT.

Railway.
Read the following papers :—

From—The Agent and Manager, Madras Railway Company.
To—The Consulting Engineer for Railways, M !
Dated—Madras, 6th Septomber 1898, No. 10390/848,

From—The Agent and Manager, Madras Railway Company.
To—The Consultifg Engineer for Railways, Madras. -

Dated—Madras, 19th September 1898, No, 10390/397.

From—The Agent and Manager, Madras Railway Company.v
To—The Consulting Engineer for Railways, Madras.

Dated—Madxras, 30th September 1898, No. ——/936.

OrpEr—No. 1275 Ry., dated 17th October 1898.

The Accountant-General is authorized to pay to the Agent and Manager, Madras
lus profits, viz., Rs. 99,273-6-3,
30th June 1898.

2. The Accountant-General is further authorized to pay the Agent and Manager

Rs. 11,675-10-0, which represents the additional contribution to the Provident
Institution for the same period.

(True Extract.)

Francis J. E. SeriNg,
Joint Secretary.

To the muntanb-ﬁeneml, %& ik
t and Manager, as Railway.
< : Examiner of Railway Accounts, Madras.
5 a’sulting Engineer for Railways,
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G.0., No. 984 R., 15th November 1897,

NOVEMBER.

Calicut-Cannanore Railway

Ordered that a copy of an estimate, amounting to Rs, 8,52.585. of %
penditure on the construction of the — & 194,989, of probable ex:

— for the three months ending the 31
1898, be forwarded to the Government of India, e ool
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GOVERNMENT OF MADRAS.

PUBLIC WORKS DEPARTMENT.

Railway.
Read the following papers :—

Telegra iati 3
gram %%Tk:h?) (?ﬂictlatmg Joint Secretary to the Government of Madras, Public
partment, Railway Branch, to the Secretary to the Government

f i . .
%O.I}lgéa,]) 'Pubhc Works Department, dated Madras, 14th April 1897,

Agent, Madras Railway. b .
Proposed terms for Calicut-%'anﬁdl::g_ved telegram from Board that they have accepted

t may be convenient to you to learn early of this in view of coming Conference.

From the Officiating Deputy Secretary to the Government of India, Public Works
Department (Railway Construction), to the Odiciating Joint Secretary to
the Government of Madras, Public Works Department, Kailway Branch,
dated Simla, 19th June 1897, No. 1046 R.C.

With reference to your telegram, No. 139 D., dated 14th April 1 97, [ am
directed to forward, for information, a
(1) From the Government of India to the copy of the despatches marginally noted
%:ﬁrﬁ::gag ?ég?;” No. 3 Railway, dated op the subject of the construction of the
3 i branch of the Madras
(2) From the Secretary of State, No. 42 Rail- Calicut-Cannanore

- : Railway, which has been agreed to by the
way, dated 6th May 1597, and enclosures. Madra.sy,B B0 iRty i W I{) e

by the Secretary of State.

9. With a view to the loeation and commencement of work early next cold
weather and the necessary allotment of funds, I am to request that the Government of
India may be furnished at an early date with an estimate of the cost of final location
and of expenditure on construction that may probably be undertaken during the current
financial year 1897-98.

8. T am to add that this estimate is required for financial reasons, and that no
work should be actually started till the sanction of the Government of India has been
given and funds allotted.

———

ENcLoSURES.

Despatch from ﬂm %oveﬁmeﬁlt ofMIndia, ’Pué)lio Works Department (Railway Construction), to
the Right Hon'ble Her Majesty’s Secretary of State for India, dated s
January 1897, No. 8 Railway. v » dated Caleutta, tth

‘We have the honour to acknowledge the receipt of your Lordship’s letter, N i
- dated 2nd o uly 1896, asking to be placed in possession of our views Es to the ag(;;lcf;4 11381‘,1;,‘;:};2’
the undernoted railway projects can best be executed, viz. :— (P

Calicut-Cannanore. | Shoranur-Cochin. | Tinnevelly-Quilon,

2. In reply, we would observe that we are prepared to recommend for sanction th
tion of the Calicut-Cannanore line by the Madsas Railway Company, provided. they zﬂi‘;‘;stt’?f;
terms we now propose as detiiled below. The other projects mentioned in your Lordship’s
;ieapatoh are being considered sepamtely, and our views regarding them will be communicated
ater,

B e e S b i i b
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No. 984 R., 1618 NovewBer 1897, 3

3. The estimates for the Calicut-Cannanore extension are recorded in our proceedings noted in
; e e Bl Oasitins the margin. It will be seen that as originally
P‘:;}i’cl)l: Vgg;l‘:l b;??;%’ Nos, 336870, Part A, y prepared they amounted to Rs. 1,06,43,767,

) giving a mileage rate of Rs. 1,80,310 ona
length of 59 miles, but were reduced by the Mn_dras Railway authorities to Rs. 90,70,611, or
Rs. 1,563,739 per mile, and in reviewing the estimates the Consulting Engineer for Railways
Madras, remarks that by adopting grades of 1 in 100 and curves o.f 1,146 feet radius, and by
using in the first instance pyngado sleepers and 75-1b. flat-footed rails in place of cast-iron pot
sleepers and bull-headed rails, the estimates should not exceed Bs. 1,05,000 per mile excluding
rolling-stock. We do not think, however, that so great a reduction will be found practicable, but
we are of opinion that a good, sound railway, sufficiently equipped with rolling-stock, could be
eonstructed for about Rs. 1,25,000 per mile.

4. With a view of arriving at an estimate of the traffic prospects of the proposed line we
have taken into consideration the earnings of the Madras Railway on the section between Podanur
and Calicut. These for the year 1894 (which, so far as is known, was by uo means an exceptional
year) amounted to Rs. 8,400 per mile. It is generally accepted that the country between Calicut
and Cannanore is much richer and more populons than that between Podanur ard Calicut, and a
heavier traffic may therefore be expected from it. The Madras Railway authorities are of opinion
that the traffic between Calicut and Cannanore will be 50 per cent. in excess of that between
Podanur and Calicut, and, if their view is correct, the financial results of constructing the
railway may be estimated as follows:—

RS,
Earnings per mile per year, Podanur-Calicut section .. 8400
Add 60 per cent. ... vos o 4,200
Total ... 12,600
Deduct 50 per cent. for working expenses 253 ... 6,300
6,300

a return of 4-1 per cent. on the higher estimate of Rs. 1,532700. per mile and of over 50 per cent.
on the lower estimate of Rs. 1,25,000 per mile, without taking into account the increased earnings
of the main line owing to the construction of the }.)TRDCEI. :

On the other hand, if the earnings of the Calieut-Cannanore section were only equal to those
of the Podanur-Calicut section, the net earnings of Rs. 4,200 per mile per annum would repre-
sent a return of 2:7 per cent. on the higher estimate of Rs. 1,563,700 per mile and of 34 per cent.
on the lower estimate of Rs. 1,25,000, excluding increase in the earnings of the main line.

There is reason, however, to believe that thisincrease would be considerable. Assuming that
the 59 miles of line from Calicut to Cannanore cost Rs. 80,00,000, and that only four extra wagon
loads of traffic run each way per diem between the new extension and Madras and earn on the
average three annas per wagon per mile, the extra earnings to the Madras Railway would be 2 x 4
wagons X 5 Re. x 413 miles X 365 days = Rs. 2,26,000, giving with 50 per-cent. working
expenses, net earnings to the amount of Rs. 1,13,000, or & return of 1'6 per cent. on the 'capital
of Rs. 80 lakhs expended.

5. With regard to the terms on which the Calicut-Cannanore Railway should be constructed,
referred to in paragraph 2 of this letter, we would suggest the following alternatives :—

*(@) The line to be constructed and worked by the Madras Railway Company on behalf of
a subsidiary Company to be got up by them on branch lihe terms.
(b) The line to be constructed out of special debentures to be raised by the Madras Rail-

: way Company ; to have separate accounts made up at a proper rate of exchange ; and any deficit

upon its working to be made up, to the extent to which it will go, out of the surplus which
becomes divisible upon the original contract between the Government and the Madras Railway
Company, and any profits to form part of the surplus profits divisible between Government and
the Madras Railway Company.

The branch, if constructed on either of these alternatives, to be considered as part of the
Madras Railway so far as concerns the date on which the purchase of the parent line by the
Government can be effected.

6. We would explain that the stipulation in alternative (b), #iz., that the accounts of the
branch line should be made up at a proper rate of exchange, is put forward as we are of - opinion
that transactions in connection with extensions of the old Guaranteed Railways should not be sub-
sect to the rates obtaining on those lines under the existing contracts (the rate in the case of the
Madras railways is 1s. 104. the rupee), but that the outlay to be incurred in England for materials,
&c., as woll as the sterling payments of interest for entry against the rupee net earnings in
caloulating the amounts of surplus profits, should be converted at the market rate of exchange.
Tf necessary, a special contract providing for this should be entered into with the companies.
The matter has already been mentioned in connection with the extension now under consideration
in paragraph 11 of our Railway despateh No. 76, dated 4th November 1896.

I
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4 No. 984 R., 1511 Novemser 1897,

7. We request that the Madras Railway Company may b N A -
which of the alternative methods for constructing thpe Chlieut}:C:na;liigiszitm View to ascertaining
In the meanwhile, we solicit your Loordship’s provisional sanction to an ésf?n81:n they will accept.
t1.011 _of the line amounting to Rs. 1,25,000 per mile for a length of 59 mile:;n ate for the constrac-
;71?,70,000, al;:'d{hlf tlﬁs és a.c(ﬁ)rc_lled anéi the early construction of the branch ms:: i;;et otn.:‘. oy

e agency of the Madras Railway Company, revised pla : Y_De anticipated b
speedily as possible. 4% : Bas. and Recmaton it G prepared a{l

Despatch from the Right Hon’ble Her Majesty’s Secretary of State, to Hi

) et J ) Excell
Hon’ble the Governor-General of India in Council, d s y
May 1897, No. 42 Railway. e

Construetion by the Madras Railway Company of the Calicut-Cann Rail, .
your Excellency’s Railway letter No. 3, dated the 6th January 1(18”90;? Iaéggi'g&:of tr eceipt of
addreszgdt to the tDtlri(ifor?J of the Madras Railway Company, stating the terms on Wﬁlgce;;f) be
prepared to entrust to the Company the construction and worki i : b
T pany working of the projected Calicut-Canna.-

9, These terms, which will be found stated in the correspondence * forwarded herewith. &
based upon the conditions specified in Pamg;- :rg
5 (h) of your letter under reply, the princi pal
difference being that any profits that may resllallt.
i from the working of the extension will be
divided between Government and the Company in the proportion of four-fifths to the forme
and one-ﬁfth to the latter, instead of being divided equally under the existing contract :
proposed. in your letter. : s

. It will be seen from the correspondence enclosed, that the terms

g A proposed have been
acoepted by the Directors of the Company, and the necessary contract will dingl
o reeodl Y, y ill accordingly be prepared

4. The Directors are of opinion that the extension can be constructed and equipped f

about Rs. 1,25,000 a mile, giving a total of Rs. 73,75,000 for a length of 59 miles, arild {:)}fiz su:
may be provisionally accepted as the estimate for the line, pending the preparation of revised
plans and estimates.

ency the Right
e, LOIIdOn’ %th

* [Letter to Company, dated, 17th March 1897,
V' from > 9th April 1897.
” to it} ) 4th May 1897.

_ No. 1.
P.W. 134, Inpra Orrice,
: 17th March 1897.

Sig,

With reference to your letter of the 12th January 1897, I am directed to i
the Secretary ?of State f)(r)r India has now received taﬂ?views of the (':}o‘remmenlf;1 fgﬁn{i?: ﬁsﬁ
regalﬁ to Iijhedei)lnstruction of the projected Calicut-Cennanore Railway.
is Lordship is prepared to entrust the construction and working i
MadmsTI;ailway Oonfpagy on the following terms:— it e g
o extension to be part and parcel of the Company’s undertakin

at the same time as the pagnt line ;pthe extension to %e xy:;ade with moni}:ngaiggdb% P:]ﬁ(’}f“ed
of guaranteed debentures, to which, however, and to the interest thereon, the prescribe)(’i becd lst:u';
exchange, namely, the average rate obtained for bills drawn on India by the Secreta ofr aétaz
during the preceding half-year, and not the 1s. 10d. rate, shall apply; a separart}; capit Gi
account and a separate account of gross earnings of the extension to be kept; the net ea.rninPl :
be the gross earnings less working expenses calculated at the average rate prevailing in b ﬁ
half-year over the entire system from time to time worked by the Madras Railwa %om zac
and any excess of net earnings over the interest chargeable on the capital raised for the extselr)ls?oy )
to be treated as surplus profits, of which one-fifth shall be the share of the Company and four-ﬁfthI;
that of the Government; and that, whenever the interest on the debentures shall not in an
half-year be covered by the net earnirgs of the extension, any deficit shall be met as far as possibly
out of any surplus profits of_the M:.dras Railway in that or the next succeeding half-year, -

_The Government of India ars of opinion that the line can be constructed and ‘sufficientl
squipped with rolling-stock for about Rs. 1,25,000 per mile, or a total of Rs. 73,75,000 ¢ =
length of 59 miles, and His Lordship will give provisional sanction to this estimate ,pe’nding the
preparation of revised plans 2ad estimates, on hearing that the Directors of the Madras Railway
Comgany are prepared 1o undertake the construction and working of the extension on the terms
stated. ;
I am, &e,

HORACE WALPOLE.
Julian Byrne, Bsq., Secretary, '

Madras Railway Company.

B P
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No. 2.
Mapras Rarmway CoMPaNy,

98, 61, New Broap StrEeT, LLONDON, E.Cq
ol o0 ' 9th April 1897.

Sir,

I am directed to acknowledge the receipt of Sir Horace Walpole's letter, P.W. 134, dated
17th ultimo, and to state in reply that the Board of the Madras Railway Company are prepared
to acocept the terms upon which the Secretary of State proposes to entrust to this Company the
construction and working of the projected Calicut-Cannanore Railway.

These terms are seriatim as follow :— : -
(1) The extension to be part and parcel of the Madras Railway Company’s undertaking.

(2) The requisite capital to be raised by issue of guaranteed debentures.

(3) The rate of exchange applicable to the monies so raised, and to the interest thereon to
be for any half-year the average rate obtained by the Secretary of State for bills
drawn on India in the preceding half-year. ;

(4) A separate capital account and separate account of gross earnings tobe kept. Work-
ing expenses to be oaloulated at the average rate prevailing in each half-year over
the entire system from time to time worked by the Company. : :

(5) Any excess of net earnings over the interes chargeabie on the capital * raised for

the extension to be treated as surplus profits,
* Or expended.(?) of which one-fifth shall be the share of the
Company, and four-fifths that of the Government.

(6) Whenever the interest on the debentures shall not in any half-year be covered by the
net earnings of the extension, any deficit shall be met, as far as possible, out of any l
surplus profits of the Madras Railway in that or in the next succeeding half-year.

In all other respects, it is anderstood that the terms or conditions of the new agreement
will be those of the contracts by which the present undertaking is governed, e.g., the land
required will be provided free of cost to the Company, &e., &o., and that an assurance w1_11 be

iven to the effect that, apart from the special conditions now proposed, the extension will be
j he existing contracts.
sub]er;th:’;o anrd thingk it probable that this extension can be built and equipped for about
Rs. 1,25,000 a mile, and instructions will be sent to their Agent and Manager to prepare, as
soon as instructed by the Government, revised plans and estimates framed as eponomlcally as is
consistent with complete efficiency, with regard both to stability and tr?,fﬁc requirements.

The Board are advised by their Solicitors that they have power, without fresh legislation, to

ms for the construction of a line of railway under a new agreement with the Secretary

t :
z(fmg%):teerwhich differ from those of the old contract with respect to rate of exchange. They
» concludf’a that the necessary form of contract or agreement will be furnished from the India
Office.

A resolution of the shareholders authorising the acceptance by the Board of the terms offered
by the Secretary of State for the construction and working of the extension will be taken at an
Extraordinary General Meeting to be held after the next half-yearly Ordinary Meeting of the

Company about the end of May.

I have, &c.,
JULIAN BYRNE,
The Under Secretary of State for India. Secretary.
No. 3.
P.W. 660. Ixpia OFFICE,

4th May 1897.

SIR,

T am directed by the Secretary of State for India in Council to acknowledge the receipt of
your letter of the 9th April 1897, No. 8208, stating that the Board of the Madras Railway
Company are prepared to accept the terms upon which the Secretary of State proposes to entrust
to the Company the construction and working of the projected Calicut-Cannanore Railway.

With reference to the third paragraph of your Jetter, I am to inform you that the Directors
are right in assuming that, apart from the special conditions stated in my letter ‘of the 17th
March 1897, the proposed extension will be subject to the terms of the existing contracts. :

A copy of your letter will be forwarded foy ‘the information of tl.le Government of India,
and the preparation of the necessary contract will be undertaken by this office.

I am, &e.,
HORACE WALPOLE.

:an Byrne, Esq., Secretary,
il < Madras Railway Company.
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Read again the following papers :—

G.0., No. 729 R., dated 24th September 1897

Read the following letter from the A

Consulting Engi ;
No. 9075/A,-9(§';n:? for Railways, Madras,

I have the honour to addr

! ess i

;ne_ntf of India quoted in paragraph %o(zlf W})tlilrrflﬁerence to the or

c(()) ri::n (;11'1121 you that very serious delay ar?d incozt:e r No. 2

estimateseb :s:dstglll)igoi eoxse :i};?a dCzi}icut-Cannanoreerggclg:sion i

: alignment, : Ol 18 wit .

It is further urged tha_t no trustworthy i;::s&er;zlu portions havle hll)lee;d v fres -

suggested north of Tellicherry can be carried outgbyl‘:ﬁ ‘if the alt;el'ma.tivle1 s:l})mltted
e

g ed no 2
e provided in the allotment of Rs. 156,000 which hag be;gl g:gni:]ﬁ which cap only

2. T enclose a copy of a letter fr i

: : om the Acting Chi .

SapR NN R i ioh it sl dosirablo fhoy oct I Wwhidh he ol

limited P e sanctioned, on the understanding that the estimates g]pe dY

<hould berco IgnIl);esceI:lt to ttl}lf Pi?rtmn from Calicat to Mah¢ g;lll Yenshion should abey
imenced north of the 37th mile unti Y. and that

suggested realignment have been submitted to? :x?dliggfois&llﬁ gf tée survel;ofozig:

Ys

3. The permanent staff requir ove

; Fad quired for the extension ca FRinent,

2[§vf§:l%:§;0§7rﬁg§(-i ‘;(:1 gbt%vefeanhbe conducted simultane()lﬂ;l;h‘:ihbsh engaged ; the
: ; e fresh revised ims 1€ constructi

final alignment has been decided upon. SoMmalcRTeaulc Yo mESE wﬁ:ﬂ(ﬁﬁ

4. T venture to hope that this re i
: his request will not be consider
IIngz.;t;oitstoo stlfongly support the Acting Chief Engincer’s I,; Czlrzgle‘;‘&;i%onable, and
i necessat?yne tOo gll“;geacy I requetst tthat you will be so good as to refermtnh-e lﬁst:he
overn ; i A o " a
selgrnih ) ment of India and kindly favour me with g reply %I;-

EnNcrosure.

From the Acting Chief Engineer, Madras Rai
T, ilway, to the Aecti
Madras, 18th September 1897, No. f&lgg égent and Managor, dated

Calicut-Cannanore Ertension.— With referen
2 ore I 10, ce to your end 74
or;ogec:tm_tﬂhpgtlfﬁgmeer 8 .N 0. 2943, dated 11th idemy,’ [ shall Ofl‘ggﬁ‘?ﬁggljé)'ifol 5 of 13th current
%onsultggngsnginis;ge]]; tlgsueddby.ﬁhe G(l)ve;nment of India as contained in ga.(:;gwmh s;rongl
2 etter and will apply for permission to b o £ o &
the Calicut-Cannanore line to be proceeded withpat once r;ro(:n %gllizﬁft;e%ofofl[;ll;z ooni‘itimcﬁon Oi
» & distance of

37 miles.

2. I desire to point out to i
you that when the Consulting Engi i

:.111& pﬁoagloése(tih;oous of 1:;he t(i}‘annanore extension he approvedgof th%";el?énf:;n?ailways Isposial

s ’ea,st 0 t{ea e;::;.. ons hsuggested ben}g the shifting of the centre line at te}EWeen Cal'icut

I E A0 OF Bivca ety e Dot miltable Jaud for st i

A agara in li ; o

aligned so as to reduce the depths of three cuttings. gI 1;‘;13;1 81;;11 i {;; : t];fo I:frzi.%'s: sast_originiilly

ections taken

at the time the survey was mad :
ooy y made I have been able to revise the alignments on the plan at the

3. I full i . .
ey pnfl;li g’ ﬁ:ﬁg‘l;oxghft%; Consulting Engineer in thinking that befo :
i it gl Obetw:;xlllii ;ttshould be afsciertained whether the l;‘sea;‘)(’)pggngt{)uegpn
Tellicherry is practicable,'and I also thi wo areas of land owned by the French ed by hm
Tellicheiry o ble,and I also think that the pro o s atand. thance to
ellichciry chould be m\‘resnga.ted and compared witlfthgo?)i(ilgiilﬁ?é:gg; 10 alignment north of

4. T do not Lowever see any s .
line until these resurveys of th y eason for delaying the construstion of i
X iy 0L 2 northern portion : on of the first 37 mil
are to be gained from putting both workspin if;ngf::l 2&;";";&"§mpletea, whilst many ;;:a::atg]:
Yl ;-)érgl}%e;btlﬁnoirdez i;gued by the Government of India, T n::;l
for three month; wif;?ng;:hea als; l‘l;alhable and efficiont Engineers will not tak
that period until such tinﬂ,ma: tfe%ﬁfe;t Otf being thrown out of emglo(;’;gnt;h b tsl;ll.]vey oo
i : ed es 3 : al
the same difficulties apply to the subordinate stl;lgf % aro sanctioned by, Government and ;rzggefyf

in the first place, greatly

AV E R g el

PN ——
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B

the whole of the working season of 1897-98 will be practically lost
1l be commenced before October 1898, a dela)I’J of g:e ?e::, :;1 ieltl'; ﬁiﬁt
be carried on in Malabar during the continuance of the south-west

6. Secondly,
of any importance Wi
construction work can
MONSOON.

% Thirdly, the indents for permanent-way girders and other English 0
cannot be subzvnitted pending thepreceipt of sanction from the Goverm%:ent ;Ifl ?ﬁ%ﬁsﬁﬁdﬁ lta}i:
connection I desire to call your attention to the fact that the Board in a recent letter h;a.s requested

ion may be forwarded at once, the existing difficulties in the

that the indents for this extensi
English labour market compelling contractors to demand considerably more than the usual time

for delivery of materials contracted for.
8. Fourthly, until sanction of some description is received the Board camnnot take steps to
raise the capital required for the line.
9. T therefore suggest that the
already submitted, with the proviso th
with until such time as the resurvey
been made and the alignment north of ¢
10. With such a sanction I can at once make definite arrangements for the staff required for

the line, the indents can be sent Home and the capital raised, the line from Calicut to Mahé can
be staked out, and work proceeded with on that length immediately the transfer of lands required

has been effected.

11. I shall be glad t
(Cannanore line on the con

Government o.f India should sanction the estimates as
at no qonstmctlon beyond the 87th mile is to be proceeded
s required by the Consulting Engineer for Railways have
he 37th mile has been finally approved by Government.

herefore if you will press Government to at once sanction the Calicut-
ditions specified above.

R

Order—No. 129 R., dated 24th September 1897.
The Government of India will be addressed.

(Signed) F. J. E. SPRING,
Oftg. Joint Secy. to Govt.,
Railway Branch.

P

From the Officiating J oint Secretary to the Government of Madras, Public Works
Department, (Railway Branch) to the Secretary to the Government of India
Public Works Department, Simla, dated Ootacamund, 24th September 1897’,

No. 730 R.

In continuation of the correspondence on the subject of the Calicut-

Railway ending with my letter, No. 693 R., dated thg 21st September 155’?11?33
directed to refer you to_thls Government’s Consulting Engineer’s inSpection$re hes
which was sent to you with my No. 696 R., dated 21st September 1897, and 41s6 to
the accompanying copy of a letter from the Agent of the Madras Bailwa’y Compan

No. 9Q75/A -9_)07 , dated the 20th September 1897, enclosing a copy of a letter frozr:
his Chief Engineer who strongly urges that the preliminary estimate already submitted
of the cost of the line, amounting to Rs. 82 lakhs, may be sanctioned on certain

specified conditions.

9. 1t will be seen from a perusal of the Consulting Engineer’s r
little remains to be. done in the way of realignment (?n theg first 37 igglrets tﬁf;: ;1211:{;
indeed than would in ordinary course be done by the construction Engilieers after
the receipt of sanction to start work. It will be the business of this Government to
sorutinise the proposed realignments on this length, and to ensure compliance with the
Government of India’s instructions regarding the stiffening of curves and grades if
after further survey such should appear to be necessary, a thing very unlikely on this
particular mileage. I am therefore directed by His Excellency the Governor in
Council to strongly press for permission being given to the Company to make their
arrangements on the understanding that the commencement of construction upon this
particular section need not be delayed until the completion of the resurvey, realignment
and revised estimate of the remainder of the line. This permission would of course
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be conditional on the minor realignments referred to
Consulting Engineer being approved in due course by
Government of India.

3. The chief arguments in favour of some sort of a i :
sanctioned are: first, that pending such sanction the Co:ln;:g m:d(dx? etm
raise the necessary capital ; second, that under the presentyungef(:;l,’ad pret
Company find it impossible to engage suitable staff even for the i‘eal' condition the
men are not in the Compary’s service now, and it has heen aseert;.gnment- The
cannot be secured on the very unstable conditions which are aj] that it L s
to offer them ; and third, that the climate of Malabar is such that a Rl
certainly be lost in the opening of the line unless the Agent can a{'e:l' at least will
staff and get to work on the construction of part of the line and the nce secure his
remainder. : survey of the

as being necessary
. y by the
this Government oy byy the

g preliminarily
it is understood,

4. Such being the circumstance I am instructed by His Excel]
in Council to express a hope that the Government oyf India ma; I;:Z ?ﬁe .Governor
issue such orders as will place the Agent in a position to make earl ane&r way to
arrangements. Y suitable

e

G.0., No. 912 R., dated 4th November 1597.

Read the following letter from the Officiating Secretary to the Gove :
Public Works Department (Railway Construction), to ther?)ng(ﬁ;tioxf I}d}a,
Secretary to the Government of Madras, Public Works Department l%ailomt
Branch, dated Simla, 27th October 1897, No. 1781 R.C., - 2 Hallway

In continuation of the Government of India’s telegram No. 1674 R.C. dated 9th
October 1897, in which sanction was conveyed to the estimate amounting’ to Ru
15,524 for the location of, and preparation of the land plans for, the Calicut-Ca e
nore branch of the Madras Railway, I am now directed to reply to the pre (I]lmlz_
submitted with your letter, No. 730 R., dated 24th September 1897, for the coll)mr}) A
ment of the work of construction on this branch, £he%

2. You point out in that letter that the inspection report by the Consult;
Engineer, Madras, submitted with your memorandum ,No. 696 R., dated 21st Se teng
ber 1897, shows that very little remains to be done in the way of realignment opn trllll‘
first 37 miles of the line, and that it will be the business of the Government ??
Madras to serutinize the proposed realignments on this length and to ensure com l(i)-
ance with the orders of the Government of India regarding the stiffenine of curIw’res
and grades if after further survey such should appear necessary. £

Permission is, therefore, asked to the Madras Railway Company making their
arrangements on the understanding that the commencement of construction on this
particular section need not be delayed until the completion of the realignment and of
the revised estimate of the remainder of the line.

It is added that the chief arguments in favour of some sort of an estimate beine
preliminarily sanctioned are firstly, that pending such sanction the Company cannot
raise the necessary capital ; secondly, that under the present unsettled conditions the
Company find it impossible to engage a suitable staff ; and thirdly, that the climate
of Malabar is such that a year will be lost in the opening of the line unless the Agent
can at once secure his staff and get to work on the construction of part of the line and
the resurvey of the remainder.

3. I am to say that after carefully considering the plans of this branch and the
Cousulting Engineer’s inspection report, the Government of India agree that not
much improvement is possible in the first 26 miles, but beyond that large reductions
appear possible, especially between miles 26 and 32. This is borne out by paragraph
7 of the Consulting Engineer’s inspection report, and also by paragraph 2 of the letter
of the Chief Engineer, Madras Railway, No. 1384 C., dated 18th September 1897, to
the Agent, the place Badagara mentioned in which is opposite the 29th mile,

LN

w =
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4. (@) With regard to preliminary sanction to an estitx_natetfor ttllxlis branch, I am to

; invite attention to the correspondence

Despatch from the Government of India to the with the Secretary of State marginally

Secretary of State, No. 3 Railway, dated 6th quoted, a copy of which was forwarded

January 1897. under my letter, No. 1046 R.C., dated

Despatch from the Sem:etary of Statﬁ ti) the 19th June 1397.

gﬂ%ﬁfﬁayoﬁsg?dm’ ok perr AR (b) With despatch No. 3 Railway of

Y 1897, the Government of India submitted

the estimate amounting to Rei %0,7()?6}1 being at the rate

but at the same time expressed the opinion that by adopting

i of 1,146 feet radius g.nd by using 75-lb. steel flat-footed

f;ﬁge; iz;fl IW:)I; dle(iostlz:;g::s a.nd, providing only 15 cubic feet of ballast per foot run, a

ood, sound railway sufficiently equipped with rolhng-stock could be provided for
%s. 733 75,000 being at the rate of ks 1,25,000 per mile. :

09y The above opinion was commanicated to the Board of the Madras Railway .

(¢) The State, and the Board agreed that they thought that the

f :
Company by the Secretary o d for Rs. 1,25,000 per mile and stated that instrue-

ilt and equippe : :
Eil(')zi;lselvlv :1(1)111(11%) Z’Z;‘;ﬂt e Aqgent to prepare revised plans and estimates as economically

. - tont with complete efficiency. The Secretary of State accordingly
as possﬁa)le fcgnsiigegf ]‘é"s. 73,75,000 (being at t.he rate of Rs. l,_25,000 per mile) be?ng
ag(}))‘ll‘?s‘;gna‘{ly accepted as the estimate for this branch, pending the preparation of
gevised plans and estimates.

11 thus be seen that any delay in the Company’s raising the capital is not
: tﬁ.ﬂllz :’;ﬂi t of a preliminary sanction as both the Board and the Secretary of
sg:::e have provisionally accepted the estimate of Rs. 73,75,000 pending the prepara-
tion of a revised estimate on the most economical lines possible consistent with
elfﬁciency, but that it is due to the fact that the agreement has not yet been finally

signed and executed in England. 7

6. I am to say, therefore, that the Government of India will be prepared to
fayourably consider the question of work being put in hand upon the first 26 miles
upon which only slight alterations in the alignment are required as soon as the agree-
ment between the Secretary of State and the Company has been completed and the
latter have raised the mecessary funds and have approved of the commencement of
construction.  In the meantime I am to request that you will report what funds would
be required in the current official year for expenditure in Indla: on the project on the
assumption that o delay will occur in carrying out these requirements.

7. The Government of India are, however, unable to agree to work being com-
el oo the remainder of the line beyond mile 26 until the revised plans and
ostimates, which have been called for by the Board and the Secretary of State, are
ody . 1418 evident that the alignment near Mahé will require very careful considera-
tion in order to secure the best alignment clear of the French Settlement.

to the Secretary of State
of Rs. 1,53,739 per mile,

Order—No. 912 R., dated 4th November 1897.

Copy, omitting paragraphs 1, 2 and 4 (a), forwarded to the Agent and Manager,
Madras Railway, for information and guidance and for early reply to the enquiry made

at the end of paragraph 6.

(Signed)  F.J. E. SPRING,
. Offg. Joint Secy. to Govt.,
Railway Branch.
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Read also the following paper :—

From the Agent and Manager, Madras Railway, to the Consultine Enoi :
ways, dated Madras, 11th November 1897, No. 9075;5A-f0gﬁ?er L

With reference to G.0O., No. 912 R. of the 4th instant, I
ward herewith, for the information of Government, copy of 3.1111 a::ﬁ%:tgogg urrf)% fﬁf-
expenditure on the Calicut-Cannanore extension for the three monthg endipil gli
March 1898. The Company’s Chief Engineer explains that the figures given gu ds
the various sub-heads are merely approximate, as much depends upon t%e timent;fr
revenue authorities take to hand over the land and on this Company heing abl te
bring together the staff requisite for the construction of the line. e B

—

ExNcLosURE.

Esrivate of probable expenditure on the Calicut-Cannanore extension for 1897-98

RS,

I. Preliminary expenses ... «s 10,000

JI. Land we 1,00,000

III. Earthwork eo 1,00,000

IV. Bridgework—

Large bridges for materials ... 50,000

Minor bridges do. - 50,000

VIII. Stations and buildings (staff quarters) w. 10,000
XII. General charges (Engineering Stores and Audit and

Accounts) vae,  -82,685

Total ... 8,562,585

MaDRas, (Signed)  H. C. WEST,
10th November 1897. Chief Engineer.

Orper—No. 984 R., dated 15th November 1897.
The Government of India will be addressed.
[Here enter No. 985 R., dated 15th November 1897.]
(True Extract.)
(Signed) , F. J. E. SPRIN G,

Offig. Joint Secy. to Govt.,
Railway Branch.

To the Consulting Engineer for Railways.
Examiner, Guaranteed Railway Accounts.
Agent and Manager, Madras Railway,

”
»”

Exd. A. F. Eccleston.

b BarLway.

Gabernment 11898} of d¥labdras,
PUBLIC WORKS.

: Recd. Enclosures
\ . 1898.
Regd. Spare copies

N =
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JULY.

Interest due on Debentures issued for the Calicut-Cannanore
Railway
Letter from the Secretary of State for India stating that the — for the second-

half of 1897 should be charged against surplus profits, Madras Rail :
to the Agent and Manager, PHSP y way, communicated
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R e . d voint out that the removal of this stimulus to good management, just as
k| th %‘;erlgﬁgﬁsvg)(:ginPt%ui‘caputhe fruit of their labours, could scarcely have been intended by
) hi: Eordship, and they venture to submit for his Lordghlp’s. consideration that, having regard to
- 1 the circumstances of the case, he will agree to special arrangements which will have the effect
| ! ak tglr?);]il;lg upon capital the charge for interest on the cost of this addition to the Company’s
j - T i i t has been already surrounded by stringent
{ stem—an addition which they would point ou Vi
o GOVERNMEN S otective provisions.
f‘ ; R 3 I am Eo add that on the 23rd instant a telegram was received from our Agent and Manager
: s follows :— : ; »
PUBLIC WORKS DEPARTME NT. J by « Letter bwo three fifty, paragraph sixteen. "I'elegraph instructions. Accounts delayed.
S T ! On the 25th instant the Board wired the following reply :—
« Calicut-Cannanore. Board support Dunsterville.”
Railway, i
Read the following paper :— Feom_Sir HORACE W ALPQILE.
From—The Right Honourable the Secretary of State for India, TO_Th%Sgcff:ar){’sgzlsa??\s?vl.{glégay.
To—His Excellency the Honourable the Governor in Council, Fort St, George Dated—3r : J 1b t’he Secretary of State for India in Council to acknowledge receipt of your
Dated—India Office, London, 9th June 1898, No. 1, Railway. . . gﬁiﬁsgﬁ sz;,rch, submitting that interest on the £100,000 debentures issued on account
In the letter from your Excellercy’s Government, No. 4, Railwa: d i‘}tﬁfe’ (Calicut-Cannanore extension should not, during construction, be chargeable against the
April 1898, enclosing the accounts of the Madras Railway for ’the seeogt’l hated o surplus profits of the Madras Railway. b - A
year, you ask whether the interest due for the Baftivese oat 0kt tirte ] -half of last In reply I am to express to you Lord G. Hamilton’s relgreg'j that thde éeguegt ?:h yo:: ngar(z
Calicat.C 8 ssued for the + be complied with. The arrangement in question is clearly provided for in the agreemen
. alicut- annanore extension shoylg be cannot be ¢ s'P retary of State and your Company, while further, the Secretary of State 1s legally
* Telegram from Secretary of State, to Gover- charged against surplus profit between the Sec tioning any charge to Capital on account of the debenture interest.
} nor of Madras, dated 4th June 1898, answer to this eaniry i inp t(;l s.fﬁ The preclllded from sanctioning
£ Pay Agent, Madras Railway Company, tive, as will probably have b @ affirma-
! Rs. 914, less income-tax, Company’s share stood from we-tek y o € been under-
’4 of surplus profits for half-year ending 31st uoted in th Y egram of the 4th J une, dated 9th July 1898
l December last. Despatch follows. 4 g 1:1[1 ¢ margin. Ogper—No. 903 Ry., date ¥y y y o P
t Letter from Madras Railway Company, - 1 transmit, for the ; : - ated to the Agent and Manager, Madras Railway, for information in
dated 29th March 1898. your Excellency’s,Governm];fg g b .Comx.nunlgaée 0., No 80§ Ry., dated 14th June 1898.
Letter to Madras Railway Company, dated correspondence + that hag y & copy of continuation of Gr.U., N0
3rd May 1898. the Company and this p:i;issg b(;a twiin (True Extract.)
subjee n e
g Francis J. E. Serine,
e Joint Secretary.
t
:; ExcLosures. ‘ .
From—The Secretary, Madras Railway.
To—The Under Secretary of State for India, Tndia Office, 8, W,
E . Dated—61, New Broad Street, London, E.C., 29th March 1898, No. 9133
: Caliczlt-Qannanore Extension.
f Adverting to Bir Horace Walpole's letter, P.W. 184, dat ~ Madras Railway.
L paragraph 6 of the Board’s reply of the 9th April 1897, I am,dira(;eigd };;til;lfMamh 1897, and to { To the Agent and OIfYIEI;?Ig‘:;; Accounts, Madras.
1 b has recently been received from the Agent and Manager at Madras statin, Z}rm you that a letter » Bxaminer Engineer for Railways.
; dxaminer has expressed the opinion to Mr. Dunsterville, the (i, 8t the Government , Consulting Bng

interest on the sum of £§0(),00_0, raised by the issue of debenturg;n }f)z;lytgeChief A“d.itor, that
Calicut-Cannanore extension, will be chargeable against any surpl ’ construction of the

the working of the Madras Railway for the half-year ending 315tuf)§:§gt§e;hf:3:]

The view of the Chief Auditor, in which the Agent and M . f
paragraph of the terms of agreement, as cited in thegBoard’s 1ett:a[:.'aogfelt.he§ g:ﬁrz ls.{;hat the sixth
ing the terms proposed, shows that there must be net earnings of the ext pril 1897, accept-
Company’s surplus profits can be affected, and that these will only be char eabfnswn Mt fho
sion is in a position to earn revenue, u.e., when the line is opened for traﬁig © When the exten-

"The interpretation put upon the paragraph in question b . )
Auditor, is entirely in accordance with the ungersta.%ding arﬂ);:(iileatA%;Iiiljl: lgioMsnager‘an.d o
proposa]s of the Secretary of State were under discussion. ard at the time the

The Madras Railway Company, after many years of progressive d
and improvement of its administration, has brought the net m%;nue :f tzv
where, by a continuance of careful management, the shareholders ma
small share of surplus profits.

ay accrue from

elopment of its revenue
e rallway up to the point

Y expeet to receive some

Exd. T. K. Narayana Ajyangar.
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