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Communicating to the Public Works Department (Railway Branch) letter from the Resi-
dent in Travancore and Cochin submitting the revised proposals of the Cochin Darbar regarding
the construction of the —, and intimating the Government of India of those proposals.
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2. Now if Travancore would agree to underwrite the guarantee up to 20 lakhs,
and if Cochin would direetly subscribe 40 lakhs more, there would remain perhaps
some 20 lakhs more to be underwritten by Cochin, if the Government of India are to
ntirely relieved of the onus of a guarantee. If the two States would agree to do
tI¥S, it seems probable that all further delay to the inception of the scheme would at
once be at an end. it

3. The underwriting of a guarantee is a simple matter enough, it merely involves

an official undertaking to do so by the State concerned. A case in point is the under-
taking of the Travancore State to underwrite the Government of India’s guarantee of
interest on the capital cost of that part of the Tinnevelly-Quilon Railway which
lies inside their State. If the working of the line is successful, the guarantee itself
and the underwriting of it are mere formalities to give the debenture holder confi-
dence. But if the line does not pay the incidence of the payment of the debenture
interest (probably 21 per cents not more) will fall, in whole or in part, on the guaran-
tors, and through them on the underwriters. Thus Cochin and Travancore might
possibly be let in for an annual payment®of Rs. 50,000 each (21 per cent. on 20
lakhs). But that could only happen if the line failed to pay more than working
it §18 expenses, a very improbable contingency in the case of so promising a line. The
{ ehances are largely in favour of their not being called on to pay anything at all.
%% . 4. The most suitable terms for the direct investment of 40 lakhs by His Highness
the Raja of Cochin require some consideration. In my capacity as Consulting
Engineer (not as Joint Secretary) I have sketched out what seem to me to be suitable
‘terms, and I put up a copy below. 1t would be mecessary, if the Raja of Cochin is
addressed through the Resident in Travancore and Cochin, to carefully explain that
these sketeh terms do not emanate from Government and must not be taken as in any
way committing Government. In questions of this sort of the initial finanecing of
ralfway schemes, though we ean doubtless, and indeed are expected to, make sugges-
tions, the Govermment of India keep all in their own hauds and we must not commit
them.

5. It would be best in my opinion if the Resident were to be told in the Political
Department that His Excellency having learnt in personal communication with
‘His Highness that it was his desire to practically co-operate with Government in the
ineeption of the Shoranur-Cochin Railway scheme, and indeed to invest largely in it,
to the extent of 40 lakhs, would recommend that His Highness the Raja do now
make a regular official proposal in a form fit to be sent forward for the orders of the
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programme would be that His Highness the Raja should make an offer to invest the

suggested 40 lakhs upon some such conditions as those sketched in the accompanying

note prepared by the Consulting Engineer for Railways, Madras, and that in addition

His Highness should offer to underwrite the Government of India’s guarantee of

interest (probably 21 per cent.) on the debentures to be raised for the remaining
. capital required to complete the section of the line lying in the State of Cochin.

7. The Resident might be asked whether, in view of their existing potential
liability in regard to the underwriting of the Government of India’s gnarantee in the
 Taanevelly-Quilon case, he would recommend the Travancore Darbar to undertake the
' j:!itional liability involved in underwriting the Government of India’s guarantee on
‘80 much of the Shoranur-Cochin line as may, after regular survey, be found to lie
‘within the Travancore boundaries. If in the Resident’s opinion the Travancore State
‘might safely undertake this additional liability (in view especially of the latest deve-
lopment as regards the suggested alteration of the alignment of the Tinnevelly exten-
sion so as to end at the southern end of the backwaters south of Trivandrum), he
might be authorised to inquire whether the Darbar would be disposed now to offer to
.underwrite the Government of India’s guarantee on the portion of the Shoranur-
" Cochin line which lies within their boundaries, estimated as not likely to cost over
20 lakhs. _
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t, but the chief of them would be that it will no longer be necessary to use the
gency of the Madras Railway Company with all its concomitant entanglement of
mdon control, &c., for the raising of the money. Neither will it be necessary to
asl@he Travancore Government for a guarantee which I understand that they are
unwilling to offer.
- 7. About land, an item which on the west coast will apparently cost a higher
proportion of the total than is usual elsewhere. The Engineers must be instructed
to economise in land as much as is possible, and in this way, and by the use of
lower banks than were used on the somewhat extravagant broad gauge scheme, it will
undoubtedly be possible to secure considerable economy. An important question
if the line were to be made on the previously proposed conditions, would be the
incidence of the cost of land. Under Government of India orders, a Native State is
supposed to always provide land free. But if His Highness the Raja is to become
at once the proprietor of his own line, it does not seem at first sight to matter very
much whether the cost of land comes out of the eapital set aside for railway purposes |,
or from the general revenues of the State. ~Still T should advise that in putting forward
his offer to provide the money for the line, His Highness should stipulate that the
cost of land shall be shown in the accounts as an integral portion of the cost of the
railway, and not as a separate cliarge in the accounts of his State.

- 8. I do not foresee any practical difficulties in His Highness the Raja of Cochin
owning the section of the railway which passes through Travancore territory any more
than if he owned a cotton mill in that State. It would be a question, for the Resident
in Travancore and Cochin to advise about, whether or not it would be politic that -
under the Government of India’s circular the Travancore Darbar should be pressed
or not to give land free for the Cochin Rajw’s line through their State, I am disposed
to advise that they be mot asked to contribute in any way whatever to the Cochin
line, even to the extent of providing free land, unless perhaps to the extent of making
no charge for the State’s interest in the land though permitting Cochin to disburse

‘ the amount decreed to all other proprietors below the State down to the actual
cultivator. I would suggest that this would be a detail that might best be left for
settlement to the good offices of the Resident and which it will be unnecessary to
trouble Government about.

~ 9. I now proceed to formulate the suggestions which T would make, and I wish
it to be clearly understood that these proposals emanate from me personally as Con-
sulting: Engineer for Railways, and should not be taken as emanating from me as
Joiut Secretary in the Public Works Department. Nevertheless as a fact they have
been informally examined and approved by His Excellency the Governor in Couneil,
from which it may be understood that if His Highness the Raja sees fit to put them
forward they have every chance of acceptance.

10. T advise that His Highness the Raja write officially to say that he is very
desirous of getting the railway made which has been so long talked about, and that
he would prefer to be the sole proprietor of it if possible. That, as advised at present,
he can see no possibility of accomplishing his purpose uuless the line be made on
the metre-gauge. That he therefore proposes that this gauge should be adopted.
That he is prepared to provide funds, immediately to the extent of 40 lakhs and
during the next so many years at so many lakhs per annum more or less. That he
askg for no. guarantee, and will claim the same percentage of surplus profits, if the

in%ls worked by the Madras Railway Company as in similar circumstances the Goy-
ernment of India would claim. [Usually {ths to Government (or to the Raja) and
th to the Company, affer 21 per cent. or 3 per cent. or whatever is the prevail-
ing rate of interest for money, has been set aside for the State (or for the Raja).
The object is to give the Company an inducement for economical working.] That in
Travancore territory he proposes to be the owner of the line, and if absolutely necessary
to pay for the land also. That as regards land in his own State, he proposes to pay
for it. But he stipulates that througheut the whole line the cost of land be reckoned
as an integral part of the capital cost of the line in order that if the cost of the line
should at any time, or owing to any extensions or developments be brought into the
calculation of share of surplus profits he may be secured in all the advantages of his
investment, That it is his wish that the line should at once be set out again on the
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e such proposals as the above are now sent m:{ His Hij,
an assurance by the Resident as to the certainty of the mone |
it will be possible to address the Government of India without further
while in anticipation, I have instructed the Madras Railway Company’s
s to go on with their survey on the supposition that the line is to be a metre
‘and to cost if possible not much more than 40 or 50 lakhs.

b1 Eh e  HOORERY " (Signed)  F. J. E. SPRING,

L bt A y Consulting Engincer for Railways.
LS5 AL 100! ‘ '

Order—No. 132, dated 21st February 1898.

- The following telegram will be despatched to Foreign, Calcutta :—

probably gubtait covised

' (True Extract.) .
‘ (Signed)  A. T. ARUNDEL,
; Chief Secretary.
Telegram to Resident in Travancore and Cochin, No. 207, dated 28th April 1898,
» : m ‘ T} i : dated 30th Aprﬂ 1898.
from Government of India, Foreign Department, No. 1218 I-B., dated

5th May 1898,
‘Telegram from Resident, Travancore and Cochin, dated S8th May 1898.

y,  from Governmeut of India, Foreign D i 5
"7th June 1898, of India, Foreign Department., No. 1612 I-B., dated

Telegram to Bem'dent in Travancore and Cochin, No. 308, dated 11th June 1898.
»  from FEAE dated 12th June 1898,

»  to Gov. of India, Foreign Department, No. 312, dated 14th June 1898.

»  to Resident in Travancore and Cochin, No. 314, dated 15th June 1898.
. » fom ‘ » dated 16th June 1898.

From J. D. REES, Esq., c.1.E., Britisl; Besident in Trévincoze and Cochin, e

Chief Secretary to Government, dated 12th June 1898, Ref. on C. No, 1852.

| I have the honour to forward * letter, dated 5th June 1898, from the Diwan of

| Cochin and to reply at the same time to

* Enclosure V. the communications noted in the margin. +
t (1) Telegram dated 11th June 1898. 2. T donot think any useful purpose
2 ., 7thMay 1898, - can, be served by now revimng at faﬁm

¢ AN 24th April 1898. the various proj f ing rail-
8 Dol il loter diod 34tk 1. 1698, way " sommmonienson: foom - Shosnin

28 layaivs) Litiild adi 250 » Cochin which have previously been enter-
fained.  In 1862, 1864 and 1866 certain proposals were made for tho ybm n of

Your telegram 4276 II-B.., 1st December. Enquiries not yet wmple@. :ADa.rbu will
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a branch by a company, which proved abbortive. The Resident forwarded a letter
from the Diwan of Travancere and entirely concurred in the views expressed therein
to_the effect that “Travancore had no use for railways,” and be opined that the
’s of the Cochin Diwan would be of similar tenour. In 1873, matters progressed
a Little further, but the project fell through owing to the indisposition of the Travan-
core Government to co-operate. It is impossible for a railway to be brought to Cochin
without passing through Travancore territory for some distance owing to the fact
that Ernaculam, the eapital of Cochin,is surrounded by Travancore territory. In
1874 the Government of India postponed the consideration of railway communica-
tions in these States in which it was observed, “ no great desire was evinced for their
construction.”” 1In 1879 proposals were again brought forward and rejected, as were
others in 1880. In 1889 the Cochin Government stated that it had ““ no intention of
constructing a line on its own account.” In 1893 certain proposals were made by
Mr. Gale to form a company to construct a line from Palghaut 24 Trichur and
Cochin to Quilon in Travancore. The Cochin Government then objected to giving
land, cost free, and to the complete cession of jurisdiction; but this project also fell
through, and the scheme which till quite lately held the field contemplated the con-
struction by the Madras Railway Company of an extension from Shoranur to Erna-
culam to be worked by the company as a branch of their main line, of which gauge
it was to be. In September last the
G.0., No. 694, Revenue, dated 20th September (Government of India bad passed orders
1897. for revising the alignment, and estimate
of cost of this branch in order to the
carrying out of this project. The Darbar while throughout expressing itself in favour
of the construction of a railway, equally throughout objected to the grant of the
required land for this purpose which is unusually valuable consisting to a great extent
of rice fields and cocoanut gardens.

3. At this stage His Excellency the Governor paid a visit to Cochin, subsequently
to which affairs assumed their present aspeet which is entirely different from that
which appears irom the brief resumé given above of previous negotiations to have
previously obtained. His Highness the Raja expressed to His Excellency the
Governor his wish to finance the railway, so far as possible himself to make over 40
lakhs out of the State accumulations and to borrow more if necessary. This offer
was communicated to the Government of India , which made enquiries concerning the
financial conditions of the State and asked to what extert the Travancore Government
was prepared to co-operate in the undertaking. At this time it was believed that
the capital required for the line would be 80 lakhs, and it was suggested that His
Highness should provide 40, and the Madras Railway Company by issue of State
guaranteed debentures, the remaining amount, the usual branch line conditions
obtaining in regard to shares of working expenses, net earnings, &e.

4. His Highness the Raja of Cochin was anxious, in offering to invest the
accumulated savings of the State in the construction of railway, to be the proprietor
as far as possible in an enterprise of such importance to his State, and he favoured a
scheme whereby the whole net profits of the railway might acerue to the State. At
the same time the Travancore Government referred to the correspondence of 1881,
whereby it was relieved, at the instance of the Secretary of State, of the guarantee
offered under then existing conditions, and also to the opinion expressed by the
D‘)ar in 1883 to the effect that * the usefulness of a line to Cochin would be very
small, in view of the approaching construction of the Travancore Railway from
Tinnevelly,” held that the considerations which previously weighed with that Darbar
were now equally cogent, and said that it was not prepared to subscribe to any

tee for the Shoranur-Cochin Railway. The assistance then suggested had
been that either Government should guarantee the interest on the portion of the capital
sﬁg?mithin its territories, 15 miles, more or less, falling within Travancore out of
es. .

5. The desire of His Highness the Raja to become the proprietor of the Cochin '

line was contemporaneous with the conviction at which the Madras Government, now
for the first time, arrived to the effect that a metre gauge-extension would be more
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exercises over railways passing ‘through Native States.” The
rnment was not prepared to consider any exchange of territory,
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ly for the construction of lines of which it approves, it appeared to me that,
he Cochin state made this line as a state affair without the help of the Government
India, Travancore might fairly expect to be paid for its land, just as Cochin state
ected to be paid, when the construction of its line by a company was under con-
emplation. Tt was obvious that Travancore could not be urged to give land graq-
: Cochin, unless it was of its own accord disposed to make such a proposal.
he terms of the Travancore Government were not altogether acceptable, and early in
April T proceeded to Cochin and as the result of further written and personal negotia-
tions  arranged that Travancore Government “agreed to acquire the necessary
land in Travancore territory under the Land Acquisition Act, and to transfer it to the
it sty 1. .. Cochin Sirkar on the latter paying the
" compensation assessed.” As regards the
3T iy s NI kit Sirkar Jenom lands ““it would be satis-
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8. Bubsequently the condition was further stated that ¢ land made over should be
liable to resumption, if at any future time it should be found not to be required for
the railway, upon repayment of the compensation actually paid, minus compensation
) dimage, it any, which the land might have suffered while in the possession of
e 0 . Cochin.” TIn the same letter * the Diwan

Tralvss;naeore ]l)““m s letter, dated 26th April intimated that the Travancore Government

oy utomss TT1. is willing to cede to the Government of

India such jurisdiction, civil as well as eriminal, as the latter Government usually

exercises over railway lines in Native States, which form part of, or are connected

with, a line in British territory.” At this juncture, on 5th May, the Cochin Diwan

intimated that the Darbar took exception to the payment of revenue assessment,

urging that  the railway would develope Travancore territory, which was a sufficient

set off for the loss of assessment” and that ¢ if the Travancore Darbar would not
yield the point, the Cochin Sirkar would prefer the line to Karupatna ».

9. The adoption of this mutilated and incomplete scheme would have been
extremely regrettable, and a line from Shoranur to Karupatna, a distance of 40 miles,
traversing only half of the State and unconnected with its capital, would have been
an altogether inadequate substitute for the proposed line. The Travancore Darbar,
however, considered such payment essential, the Cochin Diwan fell ill, and matters were
necessarily delayed while I was travelling back again to Cochin. The amount of the
assessment was small, though itudoes not appear to me that with every endeavour to
occupy as little Travancore land as possible, it is probable that the line can run through
less than about 16 miles of that territory. It is not possible to take a straight line
or anything approaching a straight line from Pooyankottai to Ernakulam, because,
though the nearer to the sea the less Travancore territory, yet equally the nearer to
the sea the more backwater is there, and the more banking and bridging is required.
In fact I do not anticipate any great improvement in alignment or any considerable
shortening of the course and believe that, under the arrangement now effected, the best
plan will be to stick to the line 27d¢ Koratti and Alwaye, which has the additional
advantage of serving several large villages and running through a Cochin enclare after
leaving the continuous Cochin fromtier, It is desirable, however, that as little as
possible of Travancore territory should be occupied—a fact to which the Consulting
Engineer for Railways is, 1 know from demi-official correspondence with myself,
fully alive. He has also given the necessary instructions to the surveying party. . <
The character of the country is such that I do not think that the route suggested by
the Consulting Engineer, in his letter to the Agent and Manager of the Madras Railway,
dated 25th May 1898, can be adopted, and it will be obvious that there is not, now
that an agreement has been effected as regards the Travancore land, any such pressing
need of a diversion as to make it desirable at the cost of impairing the usefulness of
the railway. Nor do I think, in any case, 1t would be possible to get through in 8, or
even 11, miles of Travancore territory.

10. However it was evident that it was not a question of money and, after some
further written and personal communications, the Travancore Government intimated
its willingness “ to accept an annual payment of a lamp sum of Rs. 100, not liable to any
increase at any time or under any circumstances,hpurely as an ?ckrlllowledgment by the

ST Cochin State, of the Sovereiont of
Trrgggcz;e:ﬂo]:;vemf% letéery dated, 11th Tone Travancore over the land now I%quy}red,
: and that will be hereafter required for the
ose of the railway line through Travancore territory.” Tt will be seen that this
payment does not in any way partake of the nature of a revenue assessment. It is
therefore acceptable to Cochin Darbar while pecuniarily no possible objection can
attach to so small a payment. His Highness the Raja of Cochin has intimated to me
his approval of this arrangement, and the official lotter from his Diwan will be
forwarded to you immediately upon its receipt within a few days.

11. I now come to the Cochin Diwan’s letter dated 5th June. It contains no
Endosate V. reference to this matter, though, in fact,

an agreement as regards Travancore land

Was a necessary preliminary, before the settlement of which the Cochin Government, was
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~ As regards paragraph 7, His Highness having expressed his anxiety that the
Line should be constructed as early as possible decides, for good and sufficient reasons
I think, not to throw the whole of his Government of India promissory-notes into the
market at the present time, but to borrow half the capital necessary for the construe-
tion of the railway. I do not see that the Diwan has allowed discount on the sale of
the notes. At the present ruling price of Rs, 98-80 to Rs. 94-8-0, there would be a
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loss of over a lakh and 25 thousand on the sale of notes to the value of 25 lakhs. But
it is considered probable, I believe, in finaneial circles, that the price of Government
pﬁr will shortly rise and perhaps no account need be taken of loss on this score.

At any rate the Government of Cochin could raise a sterling loan in England at
less than 4 per cent. with, or even without, the guarantee of the Government of India.
But it is for Government to consider whether it is prepared to accede to the sugges-
tion made that it should lend 25 lakhs of rupees. Should it be decided to raise a
sterling loan in Fngland, the annual payment under the Interportal Treaty Convention,
which averages about a lakh of rupees, would more than cover the interest on the
proposed loan and would be a sufficient security.

It has also to be noted that during the last five years the average annual surplus
has been a lakh and 43 thousand, and it is probable that this slightly better figure
than that adopted by the Diwan will be maintained.

In order toinsure the early receipt of the extra revenue anticipated from the new
survey and settlement, these operations must be conducted at a very different rate of
speed from that which obtains in Travancore. But I see many opportunities of saving
in the annual expenditure, and the necessity for meeting the interest payment will
compel the application of the shears. At the same time the salt revenue 1s expand-
ing, the new stamp Regulation lately passed is bringing increased revenue, and it is
not improbable that with a new Abk4ri Regulation the excise revenue also may
expand.

In short, I think if the Government and the Government of India approve of
the arrangement proposed between the two States for the construction of such portion
of the line as passes through Travancore territory, and if the present judicious
administration of the Cochin State continues, the proposals made in the Diwan’s

letter may be safely accepted.

ExcLosuREs.
d

From M.R.Ry. 8. SHUNGRASOOBYER, Diwan of Travancore, to the British Resident in
Travancore and Cochin, dated Trivandrum, 26th March 1898.

I beg to acknowledge receipt of your demi-official of the 14th instant marked confidential **
regarding the proposed Shoranur to” Ernakulam Railway. You say that it is probable that the
Cochin Government might decide upon construeting the railway out of its own capital and inquire
whether in that case His Highness the Maharaja’s Government would permit the line to pass
through such portions of Travancore as could not be helped, whether they would grant the
necessary land to the Cochin Government, receiving from the latter compensation for the same,
and whether in case this Government entertain objection to the Cochin Sirkar obtaining in
Travancore proprietary rights in regard to land over which the British Government will have to
exercise the usual railway jurisdiction, some exchange of territory might not be arranged.

His Highness the Maharaja’s Government have no objection to the proposed railway pass.
ing through such intervening portions of their territory as _may be found absolutely necessary,
provided the line does not interfere with any important religious edifice or institation, and that
such arrangements are made, as may be considered necessary, for the protection of our customs
revenue. ﬁ.‘el:l;y are also prepared to grant the necessary land on condition that full compensation
is paid for the same. The right acquired by Cochin over the land so granted will be merely that
ofgn ordinary private proprietor, the Sovereign or territorial right over it continuing in this state
8 t, of course, to such railway jurisdiction as the British Indian Government usually exercises
over railways passing through Native States. His Highness’ Government do not think there is
sny need, nor are they prepared, for any exchange of territory.

—_—

II1.

From M.R Ry. K. KRISHNASWAMY RAO, Diwan of Travancore, to the British Resident
! in Travancore and Cochin, dated Trivandrum, 21st April 1898, No. 1405—P.W.

I have the honour to acknowledge receipt of your letter, dated the 10th instant, regarding
land for the proposed Coehin Railway and, in reply, to inform you that His Highness’ Govern-
ment wonld acquire the necessary land in Travancore territory under the Land Acquisition

e
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© Escuosus.

Rao Sahib 8. SWAMINATHA AIYAR Avargal, Officiating Diwan of Cochin,
: U 5 %Bﬂﬂmt in Travancore and Cochin, dated Ernaculam, 15th June 1398,
“{ . INO. 4 A ;

‘With reference to your letter, Ref. on No, 1830, dated 11th instant, and in continuation of

i I L9 i M ﬁe mﬂt:rglina]ly-noted melsleagﬁ othhis day, I

-. way. vernment agrees ve the honour to state that His Highness the
ags oo Gowm ereTins by Raja has been pleased to accept tﬁg terms of
the Travancore Government and agrees to pay a lump sum of Rs. 100 per annum as a royalty to
the Travancore Government on the understanding that this fixed amount of eontribution is not
treated as assessment on the land covered by railway, that it is not liable to any increase at any
‘time or under tm{ circumstance and that it is intended purely as an acknowledgment by this
Government of the sovereignty of Travancore over the lands now required and that may be
- required at any future time for the proposed Shoranur-Cochin Railway passing through the

- Travancore territory.
That the [and shall be 4 = Orper—No. 411, Political, dated 20th June 1898.
o 4 eyt e e {% o  Communicated to the Public Works Department (Railway).
SRRt 8E 1% . 2. The following telegram will be despatched to Government of India, Foreign
 Highnoss the 10 Department, Sinla:— |
Hpdighan. f , 14ty 328. In continuation my telegram 312, fourteenth instant, and, in reply, yours 4376-
g 2ol 2 : I.'B., 1st December 1897. Revised proposals, Cochin-Shoranur line, now received from Darbar
1 ~ contemplate Cochin owning the entire line. Travancore has agreed to give land required in its
$ - State on payment by Cochin of nominal annual sum. Cochin propases invest 25 out of its
3y 47 lakhs surplus in scheme and to borrow remainder estimated at 25 lakhs. Railway department
) think this probably sufficient for metre gauge line. Scheme will be examined Railway and
18 Political departments here and complete report forwarded Government.India due course.

f

(True Extract.) - /—/,fo/'z IR 2/ N
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#/ Chief Secretary.

To the Public Works Department (Railway).
» Resident in Travancore and Cochin.
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