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RAILWAY.

Gobermment (18971 of F¥ladras,
PUBLIC WORKS.

Llnelosures

Spare copies

G.0., No. 672 R., 16th September 1897.

SEPTEMBER.

South Indian Railway Guarantee Fund

Proceedings, Revenue Department, stating that the — should be considered to
be a Provident Fund for purposes of the Income-tax Act and that, subject to the
usual maximum, contributions made to it are exempt from assessment, communicated
to the Agent, South Indian Railway.




e e
3 . <

No. 672 R.,

16Ta SeeremBer 1897.
Agent's question I11.—Since arrears from 1st January 1891 only are recoverable,
the company will perhaps require no additional establishment, but questions of this
nature should be settled by the Agent in direct communication with the Collector of
the Tncome-tax, who has, under Chapter I1I, paragraph 9 (2), of the Income-tax Act,
entered into an arrangement with the company under which the company recover the
tax due by their employés and retain a percentage of the recoveries by way of remu-
neration for the work done. Any extra establishment that may be required should be
met from the percentage retained out of the arrears of income-tax recovered.

—_—

ENCLOSURE.

From the Secretary to the Government of India, Public Works Department, to the Director-
General of Railways, dated 4th August 1836, No. 1214 G.

I am directed to acknowledge receipt of your endorsement, No. 1633 E., dated 14th July
1486, forwarding, for disposal, letter from the Government of Bengal inquiring whether in case
of resignation or dismissal the Provident Fund money refunded to an employé is subject to

taxation.
2. In reply, I am to state that refunds from a Provident Fund are not so liable.

—_—

From the Agent, South Indian Railway, to the Consulting Engineer for Railways,
Madras, dated Trichinopoly, 14th July 1897, No. 724.

With reference to your letter, No. 1448, dated 27th April 1897, I have the
honour to forward a copy of letter, No. A/ 13536—1488, dated 13th July 1897, from
the Chief Auditor and shall be glad to know whether in view of the further remarks
of this officer you share the opinion of the Examiner of Railway Accounts as given in

his note of 22nd April 1897.

—_—

ENCLOSURE.

Copy of a letter, No. A/13536—1488, dated 13th July 1897, from the Chief Auditor,
Trichinopoly, to the Agent, South Indian Railway.

[ Income-tax collections on refunds of gua.rantees—Your No. H. 659/28—2146 of 5th instant. ]

In reply to the note by the Examiner of Railway Accounts, Madras, dated 22nd April last,
copy of which was received with your above, I beg to make the following observations :—
1. T am unable to find any authority for the limitation placed by the Examiner upon the

operation of Government of India Order 1214 G-, dated 4th August 1886.
There is nothing in the Act itself limiting its operation to 31st December 1810, and, asfar as

I om aware, no order to this etfect has been subsequently issued.

9. The Government of India has ruled that the Guarantee Fund is a Service }Fund within
the meaning of Rule 13 of the Notification of the Government of India, Department of Finance
and Commerce, No. 593, dated 5th February 1886.

3 The objects of the Guarantee Fund as set forth in G.0., No. 811, dated 21st September

1886, are :—
(«) To help to form a means of subsistence to subseribers when they leave the company’s

service.
(b) To help to form a means of subsistence to a subscriber’s family on his death.

(¢) To guarantee the company against loss.

4. Under section 5 (g) of the Income-tax Act No. IT of 1836, one-sixth of a person’s
salary deducted with the permission of Government for the objects named in paragraph (a)
and (5) above or paid to an Insurance Company in respeet of an insurance or deferred annuit
on his own life or on the life of his wife is exempted from income-tax. J

5. A person may, therefore, T take it, contribute to one or more funds with obj s
to those of the Guarantee Fund and to one or more Insurance Companies and clagge:;zg”;‘.l“
from income-tax on his contributions to such institution up to the limit of one-sixth of his saﬁalz?yu
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Trichinopoly.

Tax CoNsutaing  Encineeg FOR

Rarnways,
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Madras.
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PROCEEDINGS OF THE MADRAS GOVERNMENT.
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REVENUE.

ACCOUNTANT GENERAL.

PUBLIC WORKS DEPARTMENT.

GENERAL.

No. 744G.
Dated Simla, Augnst 16, 1886.

Received

Income Tax.

Withdrawals from Provident Funds by employés
dismissed or who have resigned not liable to
taxation.

-
G. C. B, Pross, Simla=No. 279 P, W. D., A, G,~19-8:85~140,
1
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No. 744G.
i ACCOUNTANT GENERAL.
PUBLIC WORKS DEPARTMENT.
GENERAL,
Simla, August 16, 1886.

The Bxaminers of Public Works Accounts, Madras and Coorg, Bombay, Bengal, The fUHO\'{Y“’ o is
North-Western Provinces and Oudh, Punjab, Central Proviunces, Burma, Assam, Als 9
Hyvderabad, Central India, and Rajputana.

The Examiner of Accounts, Military Works, ‘

‘ forwarded to the

miner of Telegraph Accounts.

Jxaminers of Aceounts, North-Western, Eastern Bengal, Northern Bengal,
"Pichoot, Madras, Central Provinces, Burma, Sind-Pishin and Bolan and Sind-

Sagar State Railways.
The Exariner of Provincial Railway Accounts, North-Western Provinces and Oudh.
The Exawminer df Aecounts, Bhavnagar-Gondal State Railway.
dailway Accounts, Assam.

Railway Stores. . -
Bengal and North-Western Railways. the margin for

The E
The

Examiners noted in

The Deputy Esaminer of State I
The Deputy Examiner of Acconnts, State
The Joint Auditor and Examiner of Accounts,

L]
For information only.
The Examiners of Guaranteed Railwsy Accounts, Madras, Bombay, and Calcutta. information and
The Auditor of Accounts, Oudh and Rohilkhand Railway.
The Government Examiners of Accounts, Southern Mahratta and Iudian Midland
guidance.

Railway Companies.

R. G. MACDONALD,

Offg. Deputy Accountant General.

No. 1214G., dated 4th August 1886.
Endorsed by the Under Secretary to the Government of India, Public Works Department
The following is forwarded to the Accountant General, Public Work
a3 > LS

Department, for information and guidance.

No. 1214G., dated 4th August 1886.

From—The Secretary to the Government of India, Public Works Department
3 : 3

To—The Director General of Railways.
I am dll'r'Cl»"(l to :Lv.knowlerlgﬁ receipt of your endorsement No. 1633E., dated 14th July
1886, forwarding, for disposal, letter from the Government of Bengal en: m;rir;w whetl e
i b1 1SIM1SS S saly ] o whether
case of resignation or,dismissal the Provident Fund money refunded ht,n an tl:m1>lo‘vé 18 su(lj “1\
d ye 18 rject

to taxation.
2. In reply, I am to state that, refunds from a Provident Fund are not so liable.
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& 4 : “ Y 21st SpereMsEr 1886, No. 811, REvENUE.

¥
.

GOVERNMENT OF MADRAS.

| ' , = 1 REVENUE DEPARTMENT.
- : ] :

g
4

3 L, ' : ' Reap—again G.O., dated 24th March 1886, Nos. 232, 232-A, Revenue.
1% - ‘

- s B ApsrracT.—Answering in the affirmative the inquiry of the Agent, South Indian Railway,
. whether contributions made by railway servants to Provident Funds are exempt from assess-
Rt ' L. 28 ment under the Income Tax Act, and communicating copy of these Proceedings to the Gov-
| . .v ernment of India for information.

- ‘ : :

4. - . | , e REeap—again the following G.0., dated 14th May 1886, Mis. No. 2848, Revenue :—

Read—the following letter from J. F. FINLAY, Esq., Officiating Under Secretary to
the Government of India, Department of Finance and Commerce, to the

| . : ‘ Secretary to the Government®of Madras, dated Simla, 30th April 1886,
._ A : : ' : % No. 518:—

: With reference to your endorsement No. 232-A, dated the 24th March 1886, I

1 ; { y am directed to request that a copy of the rules of the fund deseribed in paragraph 2
i . 3 - ; of the letter, No. 196, of 18th March 1886, from the Agent, South Indian Railway
Company, may be furnished to the Government of India.

1 o | ,w _ Order—dated 14th May 1886, Mis. No. 2848, Revenue.

! ~ Communicated to the Consulting Engineer for Railways with the request that a
|

i Do & copy of the rules referred to may be furnished to this department for transmission to
i | |8 ; the Giovernment of India.

b _E s S

(True Extract.)

11 ; - (Signed) J. F. PRICE,
| . Ag. Secretary to Government.
To the Consulting Engineer for Railways. ;

L R B

oA L

- L
P

: Reap—again the following G.0., dated 2nd June 1886, Mis. No. 3259, Revenue :—

: 1 2% Read—the following letter from the Officiating Consulting Engineer for Railways,

| to the Secretary to Government, Revenue Department, dated Madras, 25th
i ‘ » . o May 1886, No. 585 :—
. \ A - _‘QY ) !

| e N With reference to Proceedings of Government, Revenue Department, No. 2848,
: dated 14th May 1886, I have the honor to inform you that I learn from the Agent of
: . the South Indian Railway that no rules have been drawn up in connection with the
i ; v =P = working of the fund referred to. Mr. Betts adds that the fund was started in July 1864,
{ 5 FUEET o ' : ar ‘. and that when some years ago the subject of the establishment of Provident Funds
} B : : i ? was under consideration, it was held that the subscriptions by the Company’s servants
- | # , . to the existing fund served the same purpose which subscriptions to a new fund would
e ‘. serve, and that the members of the staff could not really afford to subseribe to twe
- N funds.
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0g 21sr SEPTEMBER 1886, No. 811, Revexvg |
Order—dated 2nd June 1886, Mis. No, 3259, Revenne
) .

Ordered that the following letter be addressed ¢ the
(True Extract,)

(Signed) F. PRICE,
Ag. Secretary to Government,

Govemment of India,

——

REA i
D—the fOlIOWIIlg letter from J. F. PRIOE, Esq., Actmg Seereta to h Vv
Ty t e Go ern

ment of Madras, to the Secrety

: ry to th n :

Finance anq Commeree, dated 2nd J urfe(i%g% IJFITI gngggol iy Departmen =
y o pt S

I i ;
n acknowled:gmg the receipt of your letter No, 518 dated
Dated 2nq stant, No. 8259, am  directeq : 1;0a i‘or?vpa?a April 1886, 1
4 copy of the

lt . 1 7
1t will be observed that g rules have heey rOCeedmgs.margmauy noted, from which

referred to in the ] t :
18th March 1585, etter of the Agent, Soutp, Indiag Rgﬂvgzycgnnectlon With the funq

the Governm e Esq. b :
Seeretary to flxll; (gﬁvgf[f’ lt)epartment’ ofq aigafﬁgéat;n% Under Secretary to
24th June 1886, No. 1 55,?1:1 :f Madras, Revenye Deplzlu-tmsgtlmeme’ to the

. da .
Referring to your letter No, 396 » dated Sim]a,

request that, with " the Permission of I’I-dated the 2nq une 18

" 1 p
Govgrnment of India ay be furnjsheq ;:i EXeellency the Gover?lg’r Io?declllx:eCted %
al

correspondence ending with pj g ngin_eer for Raj i
request that the statement ea.lllsdI eff)t: 11‘0? 21'165(8}0, dated 2511}?’ ?&’2 ngé reference to the
0

Vernment (¢ India may he ngniv;lilt:dthe

(True Extraeq, )
(84, ;
To the Consulting Engineer for Railwayg gnzdg) 8 At PRICE’
ys. "+ Mecretary ¢ Government
ReAp—again the f, Boaw |
gain the following .0 y dated 13t Augyst
Bead—the following letter from Colone] 5, 5 g Df;;‘ 1886, Mig, iy 0. 4847

Railways, to the Secrety
Ootacamund, 1st August 188%(1 lgovemrnent: Rev'.;&;ls‘]l)lzmg Engineer for
P

With reference to Proceedings o the R artment, dgteq

July 1886, T have the honor fo jng. ¢ De

! rm Part

reports that the objects of the fund refzgll‘;;}at :115 A%ent o;n 1?1?: ’51%3197?, dated 6th
38 Iolloyyg . _ Adian Raj

To help to form g meang
b C(})lmlll)lzgly’s service ;
r should a subscriber die whi g
a means of subsistence ¢, l;hiefgfnﬁym iy Company ’

No rules appear to have been fr
. - - . B i
131format19n obtainable is that g¢ the ser;z(}]tf: i‘eWOrkmg the funq and
tion plus wnterest that has aceryeq 0 them apq e L0 Soryi  the i ouly further
8o guaranteeing the Oompany against Jogg "4 ity MY deficiongag < 0 contriby-

T ——

rY

L]
8
9lst SEPTEMBER 1886, No. 811, REVENUE. ' e

Order—dated 13th August 1886, Mis. No. 4847, Revenue.
Ordered that the following reply be despatched to the Government of India,

(True Extract.)

(Bigned) H. E. STOKES,
Secretary to Government.

Reap—the following letter from H. E. STOKES, Esq., Secretary to the Government of
Madras, to the Secretary to the Government of India, Department of Finance

and Commerce, dated 13th August 1886, No. 4848 :—
With reference to your letter of the 24th June last, No. 1557, I am directed to
forward a copy of the Proceedings * of
this Government embodying a report from
the Consulting Engineer for Railways as
to the purposes to which the fund formed of subseriptions by the servants of the South

* Dated 13th instant, No. 4847,

Indian Railway Company from their salaries is applied. It will be seen that it is

simply a savings fund, from which the subscriber when he leaves the Company’s service,
or his family after his death, withdraws his savings with interest.

Resp—the following letter from J. F. FINLAY, Esq., Officiating Under Secretary to
the Government of India, Department of Finance and Commerce, to the
Secretary to the Government of Madras, Revenue Department, dated Simla,
2nd September 1886, No. 2908 :—

With reference to the correspondence ending with your letter No. 4848, dated
the 13th August 1886, I am directed to state that the Government of India approves
the orders issued by the Government of Madras to the effect that contributions made
by the servants of the South Indian Railway Company to the Provident Institution of
the Railway are not liable to assessment under Act IT of 1886.

Orper—dated 21st September 1886, No. 811, Revenue.

Communicated to the Consulting
Engineer for Railways and to the Board
of Revenue,

(True Extract.)

I Miscellaneous.

Secretary to Government,

To the Board of Revenue. :
,» the Consulting Engineer for Railways.

5y the Accountant-General. A
,» the Public Works Department, Railway Branch.

Exd. W. H. French,

100 Copies.
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