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NOVEMBER.

Terminal Charges

Directing that the Government of India be requested to see their way to ordering
the immediate removal of the — imposed by the East Coast Railway on salt consigned

to Barang as a terminus and to recoup to past consignors the amount which have been
illegally levied from them.,
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GOVERNMENT OF MADRAS.

PUBLIC WORKS DEPARTMENT.

Railway.

Read the following papers :—
G.0., Mis. No. 4173, Revenue, dated 10th August 1897.

Read—the following Proceedings of the Board of Revenue (Separate Revenue), Mis.
No. 3386, dated 7th August 1897 :—

Resolution—Mis. No. 8386, dated 7th August 1897.

The Board begs to inform Government that a terminal charge of 1; annas per
maund has, since the st July last, been placed on all goods moved by the East Coast
Railway, and suggests that the Government of India be communicated with as little
delay as possible, in view to its removal so far as salt is concerned.

2. To the manufacturer and merchant, salt is an article of the value of only 3 annas
orso per maund. The duty being the same forall descriptions, the extent of the trans-
actions on which he can expect to make a profit or loss is measured by the items which
go to make up this average of about 3 annas plus the cost of transport. Consequently,
as Government is doubtless aware, the profits in salt are matters of a pie or two per
maund, and the imposition of a charge of 1} annas on all rail-borne salt must result
in complete disorganization of the whole salt trade of the coast.

The effect will be—

(i) The cost to the consumer of all the salt used in Orissa whether Madras or
Liverpool will be raised by 1} annas per maund, as rates are now governed by the
price of rail-borne salt from Ganjdm and the Caleutta merchants will increase their rates
and profits proportionately.

(ii) The consumption of clear foreign salt brought by water from Caleutta will
be stimulated in Orissa.

(1ii) The transport of salt from Karasa and Naupada to Vizianagram and the
adjoining areas will be checked, and the licensees of Kuppili, Konada and Bimlipatam
will be enabled to raise their already exorbitant rates.

; (iv) The business of all persons interested in salt manufacture along the coast
will be completely disorganized, and they will be taught then that they are entirely at
the mercy of men who neither know the conditions under which the salt trade is
carried on nor the importance of all questions affecting salt to Imperial finance,

3. As an illustration of the effect of this policy on the interests of the local
manufacturers, the Board would ecall attention to what has recently occurred at
Naupada ; 152,732 maunds of salt were sold at this factory for transport to Orissa
during the first six months of the current calendar year, of which about 82,000 maunds
cost the merchant only 1 anna 1 pie, The terminal charge, had it been in force then,
would have raised this initial cost by 138 per cent. and, of course, rendered business
impossible and would have rendered the destruation of this large quantity of salt
unavoidable as it could not be sold locally.
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4. The Board considers it fortunate that this step has been taken by the Railway
authorities before arrangements were made for taking sidings into any of the factories.
There would be but little use in spending time and money in endea%rouring to reduce
the cost to the consumer by a few pies in this way if all the savings effected by the
department are to be absorbed fourfold or fivefold by an arbitrary order of a Traffic
Superiatendent who has spent only six months in this part of India and knows
absolutely nothing of the interests he is dealing so ruinously with.

(True Extract.)

(Signed) EDMUND MILLETT,
Assistant Secretary.

Order—Mis. No. 4173, Revenue, dated 10th August 1897.

The Public Works Department will be requested to ascertain the circumstances
under which a terminal charge of one and-a-half annas per maund has been imposed
with effect from the 1st July 1897, on all goods moved by the East Coast Railwa;
mﬁd whether there is any special reason why salt should not be exempted from such
charges.

(True Extract.)

(S8igned)  F. J. WILSON,
Jor Acting Secretary to Government,.

—_—

Reud—the following Proceedings of the Board of Revenue (Separate Reven Mi
No. 3437, dated 10th August 1897 :(—- : ue), Mis,

Resolution—Mis. No. 3437, dated 10th August 1897,

In continuation of Board’s Proceedings, Mis. No. 3386 (Separate Revenue), dated
Tth August 1897, the Board begs to report that it learns that a terminal charge is
levied on the Great Indian Peninsula Railway also. This railway, however, runs
inland and a terminal charge on salt conveyed along it affects every one in the same
way and merely amounts to a re-adjustment of the charges for freight. On a railway
running more or less parallel to the coast as the East Coast Railway does, and actually
touching several factories while leaving others at a distance, the terminal charge would
have another and far more serious effect as its imposition or removal,—a matter appa-
rently entirely at the diseretion of the Traffic Manager—would ruin some factories and
their licensees while it would make the fortune of others. In addition to this, Ganjém

_and Naupada salt now meet at Cuttack water-borne Calcutta salt which is not liable to

be affected by the imposition of the sort.
(True Extract.)

(Bigned) N. 8. BRODIE,
Acting Secretary.

R

R. No. 1595, Revenue,

- Forwarded to the Pablic Works Department, for favour of report, in continuati
of G.0., No. 4173, Revenue, dated 10th August 1897. Por5 nuation

(Signed)  G. STOKES,

26th August 1897. Ag. Secretary to Government,
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No. 2849,

Copy forwarded to the Manager, East Coast Railway, in continuation of endorse-
ment No. 2724, dated 20th August 1897.

(Signed) F. J. E. SPRING,
Offg. Joint Secy. to Govt.,

2nd September 1897. Railway Branch.

From the Manager, Fast Coast Railway, to the Consulting Engineer for Railways,
dated Waltair, 4th September 1897, No. 7110.

With reference to your No. 2724, dated 20th August 1897, I have the honour to
forward a copy of the Traffic Superintendent’s reply and to remark that both the late
Manager (Mr. Brereton) and myself are in entire agreement with Mr. Boyce in the
matter of the poliey of gradually raising the rates for goods and imposing small termi-
nals, wherever this appears advisable in Imperial railway interests.

2. As regards the particular complaint made by the Board of Revenue, I think
no further explanation than that given by Mr. Boyce is necessary, and I regret that
the Board should have thought it right to make such sweeping condemnation of

Mr. Boyce, which censure, if it had been or is deserved, should have included
Mr. Brereton and myself.

3. As it is to the interests of this railway administration to encourage the
transport by railway of salt as well as that of all other articles of considerable volume,
provided the Kast Coast Railway can earn evena very small profit, the Consultin
Enginecr may rest assured that we shall not try to drive away traffic. And if it
appears on further enquiry that the terminal charges placed on salt as well asall other
goods at Barang with the object of developing through booking between the Madras
and Bengal Presidencies is injurious to the salt trade from the Madras side, then I
will, as pointed out by the Traffic Superintendent, see whether the terminal or the
through Agency charges can be reduced in the case of salt, so that the price of this
staple may not be enhanced at Cuttack and northwards,

ExcLosure.

Coey of letter, dated 1st September 1897, No. 45134-28/110 A., from the Traffic Superintendent
East Coast Railway, to the Manager, East Coast Railway. :

[Your docket No. 6542 of 24th instant regarding Resolution from the Proceedings of the
Board of Revenue, Madras, dated 7th August 1897.) T

I have the honour to state that I have read carefully the Resolution quoted above, and I
beg to remark— ’
(1) That paragraph 1 of the Resolution

is based on a serious misa i ;
observed from the facts stated below :— 5 i cricog bt b

(a) Ni){ :Ii]l(z;la ;fzrminal as stated has been placed on all goods moved_by the East Coast

(b) A terminal of 1} annas from 15th July has been placed
inwards from or to Barang station onfv, placed on goods outwards or

1 ; ' which goods use Barang as a transi
terminus, in-transitu from and to Cuttack and boyg bt

(¢) The reason for this terminal at Baran
agency to and from Cuttack, Char

ond.

g is the establishment of a through booking

booking to and from these pl 'ldb“lg." and Cﬂltv;lltta. in order that merchants
m these places shonld consigr

Barang as a transit termiuuls for ¢ arex tiroogh, and siot maks ik of

’ heir goods; and thus neutralize the working of
the through booking agency, which has for its objeot the goneral dovelopn?ont

! of trade between Bengal and Madras
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i d such goods get the
the terminal does not apply, and su _ o
@ e goods bae tl}:r%ggl}xling e(which arranges for thq cama}ge, ?’21 obviates the
ben'eﬁt:sin(;i:gfo I;gents, &e.), without paying the terminal referred to.
main e g
:ned above, is not a consuming Or dlstx:lbutmg 'centrg ,bra.%alggrixg
Bk expl?::re w?th the rail head ; and the forward journey is made by

or is river borne at this season of the year—

ing of the terminal at Barang,
2 $ the out-agency an(_i the levying 0 :
(a) Since the estabéléhlfn:iﬁz (1)(fe péeto the gfld booking to Barang, and th;x;cet}l;y taz;atz
st 'mafunw:.:d to Cuttack and beyond, while 6,000 maunds took to the g
agenaies for A

Agency ; showing clearly that the through Agency was steadily gaining favour
L) ’

th the merchants ; doubtless the terminal has been operating to this end ; this,
w1 ’

: - ey
< the object of levying the termimna : TaE
g, 11: ncJ offers advantages for forvgard—bookmg towaﬁd,:h(}aézggiz ; ;;nt
i agef liy ting the area of distribution for Madras salt, the 5 P +
S msbea% Okinmlwiﬁ stimulate the traffic to centres which heretofore have n
00

ﬂiet}f r:t:fil;able togthe restricted operations of local traders.

o8 which gave rise to the resolution ‘being
s wﬂl oiSgies g:ezﬁiozdggito;? grzs:;lmg?equally (gtoneous;and the scathing diatribe
e aﬂogmnepnussti;tﬁlf *which closes the resolution, 18 not deserved. .
L i : hat the Board, in common with the other oonstxtiuenﬁs of tém1
8. It is poteworthy : l:t of the fact that Government has a large venture :;nt f::p; !it
sy B?ﬂway, losgaiilga . and that the railway cannot continue carrying :e da too i
Spe\?fdm theeaﬁa;tgrﬁ;e Boarg’; arguments that the salt middlemen are expec ;
a
:gt on thplegitimate profits

T ilway ; while the railway
but on the profits of carriage by rai : _
ted to carry on its bzii::s‘:e;:lo: t(:)nearn Itzhe pies to pay its own way, but that the pies
i clel 3
1;1:; %: saved to the trader.

k that the salt carried from the Madras factories has received very

4, c{ wtoul;ir0 :l‘éﬁ: Tast Coast Railway as compared with the rates charged on other lines, as
favoured rates

i ble below :—
will be seen by the a ;
i i und per mile. ' ; :
Nizam’s Eaﬂ?ej;" ito tgﬁ?w%?_?; to 3 Il’)?e per maund per mﬂfﬂacoordmg to distance.
Greail;xIYPV(h:;em Railway up to 250 miles, § pie per ma&n al?e;ﬂ : e.
I]g:sr: (-)oaset Railway (for Ganjém salt) } pie per maund p :

14 also take this opportunity of notifying to the Board that it is 'intended by the
5. I wou 80

ds which, at the rafes we
£ Rai recoup it dling and other expenses on goo ; {
ast Coast ?}1w315' toe K ‘g)a;t;ir}l s s on their carriage, by low terminals from the 1st of
carry on this line, leav

e 1 tward bookings, being
i inal of 1 pie per maund on outward gs,
vicomgank lan? thntcf::;g i gzzd: t;m 2 pies per maund. I note terminals charged by
in the special class ;
railways on salt— . . v

other Nizam’s Guaranteed State Railway .. o }Ej pies pe: maun:

Great Indian Peninsula Railway i g

Ronthern Mahratta Railway .. hioiig

Madras Railway by

5 W?ﬂtﬁevﬁ(m:n alt Department in their desire to push
s of ¥

”

: i te sympathy with the aims and
the railway policys 1 dm e apen 2hey t tride of the province

i : be handicapped, by any avoidable charges, 1n
:'l‘;::;:s; Bengal ; and 1 quite se%‘?‘fi'gl; si}:x?;cl)‘rit: oigxtoe B:Ega.l, I;ts cheapness for the million being

i petition with Home and to address Messrs, Bird and Company, the
:: wﬂgp;ort forward. I am themfg;.; Xrg?:;ﬂ for through booking ; to redgce :clht} rate Jior isilg
well-known Caloutia Firth, wh(;rzre As. 2-6 during the monsoon to As. 2-0 an: mbnill : =%
between Barang and Cq_ttaol;ﬂs mr m;;nnd as agaimst other goods. The reduction, while e&vtig
dufing the drymon‘thﬂ to Asﬁ.t iy gﬁm A T fm.ymg the expens o8 of tha_ﬁ“:ga g,;v : ﬁ ot
a very small margin offp:‘gmu h bool;ing to Cuttack and beyond ; angi_agaxh o e
e et onotry i e, sganey o PR SR oo T ol o
i 0548 1 3 arang, as 1

ﬁiﬁ}m&mmd the m@ogac:limtggﬁa Lﬁﬁ b% the gc;bj ective of our system to 1t{l.:e north, as
ening usl connections witk hen our rail connections are made. The thrqugh booking agency
ﬁgdms will be to the south, W onl forestalls the more complete rail communication, and flt 18
of Messrs. B“d and Com ty;ve_ns lould safegnard the ageney. This is the raison td ;itrefo the
consonant Wﬁh 01““ “3: d:not want to realize it from the traders, except when, instead of using
. = m ; . .

:;mugx bdokigg agency, they elect to compete with it.
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Orper—No. 1013 R., dated 23rd November 1897,

The Government of India will pe addressed.

[Here enter No. 1014 R., dated 28rq November 1897.]

(True Extraet.)

(Signed) F. J. B. 8PRIN G,
Oftg. Joint Secy. to Govt.,

Railway Branch,

To the Consulting Engineer for Railways,
»  Revenue Department,
» Manager, East Coast Railway.

Exd. Md, Pahilvan,
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Letter, No. 1014 R., 23rd November 1897,
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NOVEMBER.

Terminal Charges

Requesting that the Government of India ma
immediate removal of the — imposed by the East C
Barang as a terminus and to
illegally levied from them,

y see their way to ordering the
oast Railway on salt consigned to
recoup to past consignors the amount which have been
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PUBLIC WORKS DEPARTMENT.

i Railway. A

] LeTTER—1from |

:

i F. J. E. SPRING, Esq,, OXE., \

J ; . AR

i Oflg. Joint Secretary to the Government of Madras, g

Public Works Department, ,!

‘1 Railway Branch, "

To i

\: | Tae SECRETARY ‘10 tae GOVERNMENT o INDIA, “?

| Pusric Works DEepaRTMENT, !}
Carcurra. ’

f »
Sir,

For the avowed purpose of developing the through booking of goods between

stations on the East Coast Railway and Cuttack, Chandbally and Calcutta, and of dis- ;
' couraging the use by consignors of Barang as a transit tm'n}inus, the Manager of the
Kast Coast Railway has regently imposed a 80 called * terminal charge of 11 annas

-7 3 /
o N 4 ’
;/,M/« /Zl Gy LL /l e o
per maund, equivalent to Rs. 2-8-6 per ton, on salt consigned to Barang as a terminus

g b d L'{ ﬂ/ P // / 71 Pt
instead of being booked over the transit agency forwards to Cuttack and beyond. : AA'M “lr 1‘“/ z‘#"b (- 4=

/
2. The imposition of such a terminal as this, which is equivalent to the cost of

J ) A
. . . § o Tk : i ,‘ PR - . - { 5 //f :
126 miles of freight at one-seventh pie per maund per mile, is in the opinion of this I %-{' éM i als- 7//
Grovernment inconsistent not only with the definition of terminal as given in section L

st § 3 o RS

- SRl

y ™

3 (14) of the Railway Act, but also with the provisions of sections 45 and 46 of @‘ 1 a A W&:\/\ b / /;{j/
that Act. 3 ;
3. I am therefore to express a hope that the Government of India may see their 3

way to ordering the immediate removal of the charge in question, and of directing 3
the recoupment to past consignors of the amounts which, in the opinion of His
Exeellency the Governor in Council, have been lilegally levied from them.

o i

I have the honour to be, 5 ¢

i ¥

Sir, ' g e
» . 2 VLSS
Your most obedient servant, > ' sl Dy 7Y

j e o
- (Signed) F. J. E. SPRING, . | W
Offg. Joint Secy. to Govt., .

Railwuy Branch,
Forr St, Grogrer,
23rd November 1897,

Exd. Md. Pahilvan, X 1
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Revenue Department,
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Proceedings of the Board of Revenue,

| (Separate Revenue)
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Dated 7th August 1897. Mis, No,3386.
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and the adjoining area

Konad

(iii) The transport of salt from Karasa and Naupada to Vizianagaram

2 , : &
s will be checked and the licenses of Kuppili,

a and Bimlipatam will be enabled to raise their already exhor-

pitant rates.

(iv) The rusiness of all persons inteyested in salt manufacture along

¢he coast will bhe completely disorganized and they will be taught tlen

: are entirelypt the mercy of men who neither know the condi-
that they

tigns under which the salt trade is carried on nor the inportance of

all questions affecting salt to Imperial Finance.

3 As an illustration of the effect of this policy on the in-

terests of the 1ocal mamfacturers the Board would call attention to

what has recently occurred at Naupada 152732 maunds of salt were also at

ring the first 6 months of the

this factory for tyransport to Orissa du

current calendar year which about 82000 maunds cost the merchant only

1 ana 1 pie. The terminal charge‘had it been in force then, would have

raised this {nitial cost DY 138 per cent and of course rendered busi=-

ness impossiple anxd would have rendered the destruction of this large

guantity of galt unavoidable as {t could not be sold locally.
4, The Board considers it fortunate that this step has been taken

1

by the Railway autl

worities velfore arrangenents were made for taking

gidings into any of the factories. There would he but 1ittle use in

spending time ard money in endeavouring to reduce the cost to the --

consumer by a few pies in this way if all the savings effected by the

Dept. are to he absorbed fourfold or fivefold by an arbitrary order of

a traffic superintendeﬂt who has spent only 6 months in this part of

India and knows abgolutely nothing of the interests he is dealing 80

ruinously with.
(True extract)
(sd) Edmnd Millett

Asst. Secretary.
(True copy)
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