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The undersigned is directed to invite attention
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to the letter noted below, and to request that the

reply may be expedited.
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0 b " No. 461 \ -
i po7 - Trickinopoly, 24th December, 1895:
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: A At Six,
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% . L e b ‘} ’ T have to acknowledge the receipt today of your . letter No. 161 dated
e e R .“ e ‘ Lo 6th. December, 1890, together with the papers therein referred to. -

e

AMAYAVARAM—MUTUPET RAILWAY WORKING AGREEMENT.

" The Government of India in its letter No. 323 R. T., dated 1st July,
1895, desived that the draft agreement for the working, by this Company, of the
Mayavaram-Mutapet Railway might be amplified by the inclasion of definitions of
4 Gross Receipts, ” * Undertaking,” and “ Capital Expenditure, ” also that some
reference to the general principles of allocation between Capital and Reyenue
should be made. The Government of India further considered that the proposed
clause 9 was not clearly worded, and that in it provision should be made for pay-
ments to the Government Telegraph Department on account of rent and mainte- .-
nance chargeable against the joint revenue, and for the telegraph equipment of the
' line being supplied by the Telegraph Department and not by the Company.
Finally the Government of India considered that unless the expenditure incurred
. at Tiruvallur and Mayavaram stations for the sole use of the Mayavaram-Mutupet
" Rajlway was considerable, and the South Indian Railway were unwilling to forego
the charge for interest, no such charge should be made to the Mayavaram-Mutupet
Railway. In the event of this proposal not being accepted it was suggested (1) I
that the Mayavaram-Mutupet Railway should refund the capital expended (2)or. = =
that; the interest charge should be based du'ectly on that -expenditure. . . :
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_ There is no objection to the. acceptance of the Government of India’s
proposal for the inclusion of the definitions above referred to, and the followmg are

suggested for insertion as clause 2:— B

Throughout this Agreement unless otherwuse sta’ged or unless there is
something repugnant, in the context, the following terms to have the meamngs

'ﬂ

set against each of them respectively, viz:—. o o -

¢ The Company” means the South. Indxan Raxlway Company thmted

« The Undertaking” means the South Indian Railway purchased by the
Saeretary of State and ineludes any other railways or parts of rallways handed : .
over to, or left in possession of, the Company on the 1st January, 1891, or which .
may be handed over to, orleft in possession of, the Company after the aforesaid -
date, in accordance with the provisions of the principal contract entered into on the
24th November, 1890, between the Secretary of RState and the Company *
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7 a'rosa R&‘ezpts ” mean and include, when not otherwise stated fall,j
reccipis from Coaching and Goods Traffic, and from Telegraphs, and all Bundry o
receipts usually treated as rmlway revenue. T e
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“ Capital Expenditure ” means o.ud mcludes the cost of new works plant, N
and machmery, and of substantial improvements of, and additions to, old works,
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permanent way, plant and machinery,x including the cost of any temporary new
work, the construction of which is requisite for the construction of a work propurly
chargeablo to Capital—provided nevertheless that any item of expenditure properly
chargeable to Capital in accordance with this principlo shall, from time to time, if
not exceeding Rs. 1,000 be classed as & * Minor Work” aud be charged to
Revenue within 4 maximum amount in each half-year of Rs. 15 por open mile of
railway — and provided that if at any timo the old mils and fastenings originally
1aid bo replaced by new rails and fastenings, the differenco in cost between such
old and new material shall be borne by Capital—and provided also that no portion
of the salaries or allowances of any of tho Company’s suporvising staff, although
for the time being employed partly or wholly in directing or superintonding work
chargeable to Capital, shall, except with the expross sanction of tho Seerctary of
State, be charged to Capital, and that no expenscs conneoted with tho engagement
from England, or with the passago from, ot to, England of any person in the Coms
pany’s gcrvice shall be charged to Capital unless such person shall have boen

specially engaged to carry out work chargeablo to Capital and actuully employed

upon such work.
/".

-

“ Revenue Ezpenditure® is the samo porcentago of the groas receipts of tho
.Muyavamm-l\[utupot Railway as the Company expend, in acoordance with its rules
in force from time to time, on working and maintaining the wholo of the under-
taking, including lines which the Company work aud maintain from timo to timo,
with the addition of the cost of any extraordinary casualt ¥ that may arise ns provided
for in clauso 3 of this Agreoment, and a paymest for tho uso of the Company's

rolling stock of w sum of 5 per cent ‘upon the grosa receipts of the Ma

Mutupet Railway for each half-year. 3~avnrs§n!-

‘ It will be noticed that & definition has been for
moaning of the term * The Company . This ap

is of frequent occurrence throughout the contract,
deﬁn{tfona of Capital xmd' Revenue be retained in the same clause as the other
dofinitions instead of being included in elauso 7 of the druft Agreement, The

mn_tter is no.t of importance, and it is ualikely that the Government of India will
object to this small variation from its instructions,

mulated to expluin the
pears desirable ag the exprossion
I would sugg-st that the above

As regards the requirements of the Govornmeont of Tndia in

oy - » 2 1 respect to
:}fggrgg:;’dz;; toﬁl: ?:S;’"ed that only the wires outside the station nﬂliﬂ have
stati tiy | uegmxfh fomme« The signalling apparatus and the
Aw;’:n:";“&fﬂ ;‘1"’ Yero supplied by this Company and charg:d off to the Capital
o e ayavaram- Mutupot szniwyay, it boing considered advisablo that

e telegrap m'strumonts on the worked line should he exactly t! s t

of the undertaking. While doprecating any ol J tho samo ns 1=
clause would moet the requirements of the Gov

to alter the present srrangemont:— ernment of udia, if tho Bonrd desiro

he 8cere .
electric telf sﬁexf;i:irym?: stal;s 'my.ffﬁm time fo time establish and work such

graf *praphie vaplxlmncm &8 he shall think fit on any part of
parts of the Mﬂiavamm-k{utf}mt Railway, and shall, from titmo to tim Wllow th
Com'Pany to havo the exclusive uss of such eloctrio tolozeaph i ;”mv‘; "
applinnces ag huﬁ shall considor propoer to be une Ay the cﬂ np . a{m }, . fg‘ ‘rl;,m,
of safely or cfliciently working the suid ruilway or parts t;’::*m;“y '1';' l ‘i.x::‘iar!
of Staty shall maiutaia aad keep in god Fepair, aud ig gﬁm; \&Z;}u " :n ‘ltun the

{
5

ange b‘i‘i"g now made the following
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clectrio telegraphs and telegraphic appliances of which the Company shall for the

time being be allowed to have the‘ use.’ Thbf Company shall.pay,’ on behalf of the
Pelegraph Department of Her Maj.esty s Indian Government into such Government
Treasury in India as may be appointed by the lSecretary._.of‘_gtate, such charges as
may be fixed by the Secreta}'y of State f‘or th,e::mnt, maintenance and inspection of

telegraphs and telegraphic appliances of which the Company has

“fe exclusive use, provided that such charges are not to be in excess of
arges for the time being in fogce in the case of State Railway Telegraphs.

the electric
bootr#HHMT
gimilar ch |

In respeci;'fio the interest charges on joint stations éfréngements and

works provided for the exclusive use of the Mayavaram-Mutupet Railway, I do not

hink that this Company should forego either of these charges. Not knowing the

sonditions under which the Wardha Coal State Railway Agreement was framed,

I am unable to report in what way it can be accepted as a reasonable precedent for °

{ling the charges at joint stations, but I observe that where interest is charged
st tl11 gGreat Indian Peninsula Railway it is levied at 5, and not 4%, per cent as is
by ee 4 in the draft Agreement under discussion. If the outlay at Wardha station
E::[Z::fﬁc purposes and trafic dwellings was small it might have been advisable to

forego the interest charges on sach outlay, as being more than counterbalanced by
)

traffic b .
the extra btaining in connection with the Mayavaram-Mutupet Railway,

congored 88 0 ion b i

nor N is not improbable tha.t the section 9twe.en Ma?yavaram and Tiruvallur,
:;hich ort-circuits that portion of the undertaking lying between these points,

actually rest ' |
Leaving out of the question for the ?re's'ent ~ the expenditure on works

oquired for the Mayavaram-Mutupet Railway, soveral joint works such as

golely : 1ges, island platforms, more extensive watering arrangements, &e., would
over br! gbe;n provided but for the construction of the new line, and it hardly
not ha;eir that their cost should be borne entirely by the Capital of the undertaking,
seemﬂd Zreasi!l g the Company’s share in the division of surplus profits, There really -
thus de ore reason why Capital expenditure should be incurred by the under-

seer'ns ﬂ‘; b ohalf of the Mayavaram-Mutupet Railway at Mayavaram or Tiruvallur

tnkmgtoany other station on the worked line. If has always been understood that
thancﬂm any should derive some return for the Capital expended at the joint sta-'

the Comp nced by para 4 of the endorsement of the Consulting Engineer for

tions, s is insta

Bolways in G- 0, 2640 Ry of 24th Novomber, 1893, copy sent with my letter
No. 178 of the 93th December, 1892, ' | ‘my letter

1ts in loss of revenue to the Company. N -

. As regards works provided for the exclusive use of the Mayavaram-
. Mutupet Railway, as the outlay is considerable, being about Rs. 72,575 the Govern~ °

of Tndia will doubtless agree to interest charges being levied. .. It. will- be simpler

e FE ado pt'thiﬂ course than to allow the Mayavaram-Mutupet | Railway to refund the

Capital outlay, as it avoids a divided ownership of the joint stations.

, | ~ The following statcment shews the total expenditure'o'n (1) the recént‘ ;
;dditions used exglusively by the South I.ndian Railway, (2) QQW‘W‘J‘,kS construct-
od solely for the Mayavaram-Mutupet Railway, and of alterations to original works
in consequence of the admission of that line into the stations, (3) original and new

works noW joilitly used. - The details working up to the totals’ given, together

© yith a letter from the Chief Engincer on tho subject, have been placed -in the post-

packot-
Jﬁ’ >y ":‘;’ J‘{ Mv
\ ¢ ‘<

y,

rought to the parent line, but conditions of this nature cannot be

-



~ at the end of each half-year to iy

. miles an hour, the preseut limig o

~ the opinion of the Locometive Superintondent must en

solf gn {he subject, aud requost the orders of the Deard.
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4 ’
* EXPENDITURE ON,
Station. Receut addi- | Now works T
tions for land alterations] Original and
S L Ry. for M. M. Ry ’“"‘-W works
solo use. only. Jointly used.
N RS. Rs_ RS.
Niravallr -l 20,870 36,348 69,836
Mayavaram ... e 6,324 36,228 87,919
Total ..| 27,194 72576 | 147755

: The Chief Auditor points out that clause 6 of tho dmft Agreemont is
mcorr?ct and suggosts that the portion beginning— “ The Secretary of State shall
a8 soon as the accounts &o,” be eliminated and the following substitutoed :—~

_ Th‘? Revenue expenditure shall be adjusted in the monthly Accounts in
accordance with the results of each month's working, and a finsl adjustiment made

S g it into accord with tho results of that half-
year’s working.

. I ”hnl_l be glad to roceive the orders of tho Doard on the points raised
in connection with this Agreement,

Maxuu_;u SPEED.

~ Now that the main lige ir;»ptmtiédly reinid with the new 50 lhs. permas

- ment way, aud somo of the mail traing are fitted with the continuous sutumatio

brake, I think-the timo has come whon the maximum speed of 25 miles an hour

should bo raiscd.  Under the  (jongral Rules for working open lines of Ruilway
m Indm.; ” the speod limits fixed for tho metro gnugoe are— for passenger traing
forty ilus an hour, and for mixed teins twenty-fiva milos anbour. I thereforo
propose that the maximum speed for ogr mail traing should be raised to thirty-five
o : f 25 miles an hour being rotained for all other
dmf‘?“‘{“s Of_tmm& I would explain that it is not intended to time the running
of the mail traing at the increused speed,- but only to make use of the new limit
where grudos, loads, and rolling stock, pormit of its aduption, At present drivors

am(i L}fl they a;dlfme to .rulua, unable to take a proper advantage of down gradients
an t @ rosult 13 8 neodlesalosg of energy with the disadvantago of slower running
and inereased wear and tear of bmke

than in the observanoe, and I am dosi-
placed by one that can
vo Suporintendont doca
hat wo run at present,

bo properly coforoed-. I may mention that the Locomoti
not agree with me, and considers that 4 speed beyond w
viz,, 25 to 30 miles an hour should not ba exceeded.

not have prossed the matter had it not boen so important to the economical working

of this milway. I put up in the post packut, copios of the oorrespondence which
has passed between the Lecomotive Buparmtendent, the Chiof Engineer, and my+

imit i goar. Asa maitor of fact the 25 milesan
~ hour limit is merc honored i the lira.h

- rous that a rostriction so frequently infringed should be re

. Adin B question of this kind
rry great waight, I should .
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! Yated.London 10 April 1396, No: 169
ro

. beeﬁ made on the Draft by that Government.
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South Indian Railway

Extract froa letter from the Managing Director,to the.Agent
- . ',"‘ K 5 ‘ );\ - . .

-

K
L& Jdaio o7 o

7

Mayavaram-Mutupet Agre ement.

With your letter No: 461, 24 December 1395, you forwarded
draft Agreément for the workxing by this Company of the Maya-
varam-Mutupet Railway , which had been submitted for approval

to the Government of India, and you suggested certain ampli-

gbficatibns and alterations to meet the criticisms which had

L

The Board have considered your suggestions and have given
tﬁem their general approval subject to the following remarks.

In the " interpretation of terms" cdause it might be de-

girable to state that unless there is something repugnant in

the subject or context, the terms generally where used shall
have thé same meanings, respectively, as in the Con}ract bt

between the Secretary of State in Council of India and the

' South Indian Railway Cozpany Limited, dated 24 November 1890.

If apart from this general interpretation, it is thought
ﬁecessary especially to éefine the expression "“the Compang;’
it might be well also to insert a definition of the tern

"Secretary of5s£ate" although boﬂh are apparently sufficient-

1y defined4in the Preaﬁblg that the Indenture is made between '

‘the Secretary of State in Council (hereinafter called the

wgecretary of State") of the one part and the South Indian

Railway Company Limited (hereinafter called the" Company" )
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ﬁ 1§ j f of the other part . ’ ; 2
i 1 | %
Ji, : ; | | - . Clause 7 of the Agreement should be worded so as to T
i | i " Capi ; ; ;
% : i introduce Capital Expenditure " as there is a difinition
; % o g‘f; : of the meaning of these words although they do not occur
; . o
} : S R in the Draft Agreement as it now stands,
% . e | The words "Revenue Expenditure™ of which it is proposed i
[ ; | to add a difinition do not occur in the Draft Agreement |
f : i ' g

They might be introduced in Clause 5 .

With regard to the telegraph equipment of the Line

o i
e e e
-

E é ;f | the Board do not desire that the present arrangement should f 1?
g é \ ;f be altered, under which the telegraph instruments are sup- E {
.% plied by the Company, with the view that they shall be of. % .E
% ‘ - identical pattern with those in use on the Undertaking . '; -g
% Under the State Railway Telegraph Rules it is nbt obliga- "f"i ;J

§ | tory on the Cozpany to obtain the Instruments from the g

% %, ‘ _ Government Telegraph Departwent and from the corres- ?
é 1 % — pondence which took place in 1892, it will be seen that : é ?
% % v % the Company came under these Rules with this express oh- é 4
i E - ‘ o ‘ ' E ! ject in view . § 3
) i iffj ‘ i(i . The Directors are not disposed to forego the charge é »&
%s . % for interest on the cost of Joint Station arrangements g  ;
% . r and of works provided for the exc1u31ve use of the lay é k
%. é o varam-Mutupet Railway. In the latter case they think that % .
i ﬁ * ‘ ? ‘v»“ it will be preferable that the interest should be charged E Q
‘ 2 ;‘ on the Capital cost of the additional station accomodation i ;;
| provided, which amounts to the cozparatively considerable | ' |

| #H sum of Rs: 72576, rather than as alternatively suggested
t. *'u N %;. by the Government of Ipdia that the Mayavaram-Mutupet Liné é
. | g : ‘;fﬂ:p {i%‘ ('i; | % ;
h ot i G ) e . N e T




+

should refund the expenditure in question which would

¥

introduce the element of divided Ownership of the Joint
¥

Stations which is to be deprecated,

With regard to the rate of interest, which is not
of raterial moment, the Directors while noting your sug-
géstion that 5 per cent should be charged think that the
rate named in the Draft Agreement- 4} per cent will be
sufficient. '

Clause6 should be arended ag suggested by the Chief

- ) * v * -
Auditor in order to bring the procedure into accord with

4
actual peswdbocs A“(,&Ug_ | -

The Draft Agreezent as finally revised should be

.= settled by the Legal Advisors of the Company in Madras,

and should then be resubrmitted for the approval of the
Governzent of India, a coOpy being at the same time fore

warded to the Board.
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| | ; Sir,
Tith refercnce to the correspondence ending with

| B : vour letter No.716 R.,dated the Z2oth Qctober 154D, regurd-

g e B
*

v
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ent for working the Mayauvarum-lutupet
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. ) . §Z The Joint Secretry to the Government of Madras,
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#, . ¥ %;"’, PR TR : Public Vorks Department,Railway Eranch.
gé Muub&& a c(jm‘f?x ; ‘ _ Simla,the 14th July 1896.
a ;r“ } ©
I by
3 '.‘/!’A\ Sil‘,
3 by
. f : yt;‘.«)\i ‘ With reference to your letter No.422 R./dated the 5th
* % l% ‘* ‘ - H‘N Faad ) ﬂ
i Y cﬁ,"&‘ May 1896,1 am directed to enquire when the draft Agreement
v - for working the layavaram Mutupet railway by the South
LA / Indian Railway Company may be expected.
/
*od . I have the honour to be,
" “'/-'f Si!‘,
FC
s > Your most obedient servant,
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. ; 13 F A <
Captain R.E.
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BACK PAPERS.

G.O. \ - No. \‘ Department.

Date.

et i mt

 FURTIHER PAPERS.
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'
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G.0.

No.

'

! Department,

S——

SRR

e No. 668 R.T. .
— GOVERNMENT OF INDIA. -
- All comnmnica(mn; ’
P i PUBLIC WORKS DEPARTMENT.

Railway Traffic.

To -
The Joint Secretary to the Government of Madras,

Public Works Depsartment,Railway Branch.

. Simla,the 25th August 1836.
Sir, )

I am directed to invite your attention to Govern-
ment of India No.9538 R.T.,dated the 14th July 1596,enquir-
ing when the draft agreement for working the Mayavaram
Mutupet railway by the Bouth Indian Railway Company may be

expected,and to request that the reply may be expedited.

I have the honour to be,
Sir,
Your most obedient servant,

J | ! 3y 4nx§;ﬂ4/i”4bv//

Ao

Captain,R.E.,

- Assistant Secretary.

Z} Documents accompanying :- ﬁ%f?/

Nil.
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. M THI3 INDENTURE, made the | | day of
189 , Between the Secretary of State in .Cduhéﬂ of India of the one

Y Limited of the other part, Whereas

part, and the South Indian Railway Compan
under the provision contained in clause ten of an Indenture dated the 24th day of

' | November 1890 and made betwesn the Secretary of State in Council of India of

q the one part and The South Indian Railway Company Limited of the other part

- the Secretary of State in Council of India has called upbn the said Company to

- work the line of Railway between Mayavaram and Mutupet Now this Indenture
witnesseth and it is hereby agreed and declared as follows :—
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In this agreement, unless thers ig somethirig. répﬁgﬁént thereto in the

1,
pressions shall have the following

subject or context, the following words and ex

Definition clause.
mearings.

e T

‘“The Sceretary of State” means the Séérétafj of State in Council of - -

The Secretary of India.

-
State.
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T \ LAY T AATAN : | / ~“The Company” means the South Indian Railway Gbmpany, Limited.

.The Company.
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| “The Mayavaram ‘Mut,up‘ct Railway ” means the line of Raﬂway
extending from Mayavaram on the South Indian Railway to- Mutupet,

The Mayavaram
Mutupet Railway.

, ’ . “The Undertaking ” means the South Indian Railway, parchased by the
The Undertaking. . Secretary of State, and includes any other Railways or parts of Railways handed
over to or left in the possession of the Company on the 1st day of January 1891,
or which may have been or may be handed over to- or left in the possession of the
Company after the aforesaid date, in accordance with the provisions contained in -
the herein before mentioned contract dated the 24th day of November 1890, and
made between the Secretary of State of the one part and' the Company of the

e

-

ot

| N e ‘.mn\w‘&n\us\‘a‘\ .

other part.

h _Gr(‘)’s's‘ reééipts " means and includes all receipts from Coacﬂing aﬁd"
Merchandize traffie, and from the carriage of mails, and the use of the telegraphs,

Gross Receipts.
and all other sums received in respect of rents and tolls on bridges, and from all
om which are generally treated as revenue on the -

other sources the receipts fr
Indian Railways.

‘ . (“Capital Expenditure” means and includes the cost of New Works,

Capital Expenditure  plant and machinery, and of substantial: improvements of and additions to old
works permanent way plant and machiueryi_ including the cost ofany temporary '

New Work the construetion of which is requisite for the construction of a work

¢ properly chargeable to Capital. Provided nevertheless that any item of expen-

- diture properly chargeable to Capital in aécqrdanqé: with this principle shall from
time to time, if not exceeding Rs. 1,000, be classed as a * Minor Work ” and be
charged to Revenue expenditure within a maximum amount in each half year of
Rs. 15 per open mile of Railway, and provided that if at any time the old rails
and fastenings originally laid be replaced by new rails and fastenings the differ-
ence in cost between such old and new material shall be borne by Capital, . and
provided also that no portion of the salaries or allowances of any of the

Company’s  permanent supervising or other administrative Staff although
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ad th or manner a8
Mpany ®mber 1899
4O, and made
dger, and om
shal for ¢
the followiy, ] ’I:Iso b aly the 8bove Purpog
v ret

» ‘ a.
Tquireq 4, 08 soparaty Journal and
J Overnmons includiog
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J Half-yearly—

(e)- Capital and revenue accounts for the half-year.

Yearly—

(f) Six months estimates.

(). Revised and budget estimates, capital,
(k). Revised and budget estimates, revenue.
() Finance accounts, capital and revenue.

12. The Mayévaram Mutupet Railway shall be debited with an annual rental

Tnterest on 1°°":f“' or charge of 4} percent per annum upon the total amount of all capital outlay
:fji;?::ﬁ::g. N expended by the Company upon buildings, sidings, pexmanent way, and other works
solely used by the said Mayavaram Mutupet- Railway at the joint stations at

Mayavaram and Tiruvellur.

There shall alss be an annual rental or charga of 41 percent pet annum
upon the total amount of all capital outlay expended by the Company upon buildings,
sidings, permanent way, and other works jointly used by the Company and the
Mayavaram Mutupet Railway at fhe aforesaid joint statu?ns at Mayavaram anfl
Tiruvallur; and the same shall be distributed and debited as follows:— Wiz

“} . 1th of the said rental or charge shall be excluded in consideration of the through

< éraﬂic of the Company and 5th shall be debited to the Mayavaram Mutupet

~ Railway in consideration of the through traffic of the Mayavaram Mutupet Railway

at Tiruvallur, and of the remainder of the said rentel or cl.large there shall. be
debited to the Mayavaram Mutupet Kailway a share proportional t? the weight .

which its traffic ( cross, local and interchanged } bears to the total weight of traffic

(cross, local and interchanged) of the said joint stations.

13. If the Secretary of State and the Company shall fail to agree touching
tter with respect to which their agreement is required by this Contract, or
ease not herein specially provided for any dispute, question, or controversy
between the Secretary of State and the Company touching
ection or thing herein coutained, or the construction hereof,

Arbitration. any ma

if inany
ghall at any time arise
these presents or any 8

or any matter connecte . . .
duties, or liabilities of either party in relation to the premises, then and 1in every

guch case the matter as to which the Secretary of State and the Company shall
fail to agree, or the matter in difference, as the case may be, shall be referred to
two arbitrators, one to be appointed by each party, pursuant to and so as with
regard to the mode and consequences of the reference, and in all other respects
to conform to the provisions in that behalf contained in the Arbitration Act, 1889,
or any subsisting statutory modification thereof,

14, This contract shall remain in force until either party gives to the other

. Terminstion of this o o1ve months previous notice of their intention to terminate the same such notice

€ Contract: to expire on the 31st day of December in any year.

In witness whereof

being two members of the Council of India have hereunto sct their hands and
geals and the South Indian Railway Company Limited have caused their common

geal to be affized the day and year first above written.
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i S o R Py r 189, Between the Secretary of State in Couneil of India of the one £
; : e (f’, \ ( part, and the South Indxan Railway Company Limited of the other part, Whereas 2‘.
I : under the provision contained in clause ten of an Indenture dated the 24th day of
3 November 1890 aud made between the Secretary of State in Council of India of i
; ' i the one part and The 3outh Indian Railway Company Limited of the other part §
1 the Secretary of State in Council of India has called upon the said Company to *
. work the line of Railway between Mayavaram and Mutupet Now this Indenture %

gy

B witnesseth and it is hereby agread and declared as follows :—
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1. In this agreement, unless there is something repugnant thereto in the
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Definition clause. subject or context, the following words and expressmns shall have the following s
moanings.
3 b | P |
3 g g E | “The Sceretary of State” means the Secretary of State in Council of '
= ¥ @ M w E } The Secretary of India. . i
gég E g = A 8 Q it State.
&b =] m - o
Seg L k. - i
g; E E : g ; E E 3 g [ The Compauy. “The Company ” means the South Indian Railway Company, Limited.
B3 g a5 b g 5 : ‘ B |
E 5 g a p @ é é B 5 ; . «The Mayavaram Mutupet Railway” means the line of Railway %
% Sé o E g E 8 = The Mayavaram extending from Mayavaram on the South Indian Railway to Mutupet. :
"l a a - . o .: Mutupet Railway. ‘ ) :
g =~ - & 9 ) ¥ f.
g ¥ s E : é @ = “The Undertaking’ means the South Indian Railway, purchased by the |
; g ﬁ > ?; & The Undertaking.  Secretary of State, and includes any other Railways or parts of Railways handed |
"He o o] over to or left in the possession of the Company on the 1st day of January 1891, ;
or which may have been or may be handed over to or left in the possession of the |

Company after the aforesaid date, in accordance with the provisions contained in

the horein before mentioned contract dated the 24th day of November 1890, and
made between the Secretary of State of the one part and the Compmy of the

other part.

t Gross receipts” means and mcludes all receipts from Coaching and
Merchandlze traffic, and from the carriage of mails, and the use of the teleﬂraphs, ,
and all other sums received in respect of rents and tolls on bridges, and from all
other sources the receipts from which are generally treated as revenue on the

Grosy Raceipts.

Indian Railways.

¢ Capital Expenditure” means and includes the cost of New Works,

plant and machinery, and of substantial improvements of and additions to old

works permanent way plant and machinery including the cost of 'ény temporary

New Work the construction of which is requisite for the construction of a work
propetly chargeable to Capital. Provided nevertheless that any item of expen- -
4 diture properly chargeable to Capltal in accordance Wxth this principle shall from '

time to time, if not excoeding Rs. 1,000, be classed as a * Minor Work” and be

charged to Revenue expenditure thhm a maximum amount in each half year of

Rs. 15 per open mile of Railway, and provxded that 1f at any time the old rails

and fastenings originally laid be replaced by new rails and fastenings the differ-

ence in cost between such old and new material shall be borne by Capital, and

provided also that no portion of the salaries or allowances of any of the

Company’s permaacnt supervising or other administrative Stafl althoug‘q

' Capital Expenditure
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receipts into Trea-

gury.

3

“ Mayavaram Mutupet Railway local traffic ” means all traffic booked
or invoiced between Mayavaram or Tiruvallur and any Station on the Mayavaram
Mutupet Railway.

2. On and from the 2nd April 1894, the date on which the Mayavaram
Mutupet Railway was opened by the Company for public traffic, the Company
shall be deemed to have maintained and shall maintain such Railway in good
repsir and in good working order and condition—Provided always that the costs
and expenses of such maintenance shall be borne by the Company so far only ag
such maintenance shall have been or be uecessary to make good damage caused
by the ordinary wear and tear incident to the use and working of the said Railway
and the works in connection with the sams by the Company, and the conveyance
of traflic thereon by the Company and not further or otherwise, and the Company
shall not bear nor bo put to any cost or expense, for or in respect of any repair,
restoration, renewal or replacement necessary to make good any damage that may
have occurred to the said Railway and works or any portion thereof, which may
have been or be due to extraordinary casualty affecting the said Railway and
works, or to any cause other than the ordinary wear and tear of a Railway incident
to the use and working thereof and the conveyance of traffic thereon, and to the
occurrence of which the Company shall not have in any way ‘contributed by any
act, neglect or default of their own.

3. The Company further undertake to providé sufficient rolling stock for
the movement of traffio over the Mayavaram Mutupet Railway for a payment of
a sum of 5 per cent upon the gross receipts of the Mayavaram Mutupet Railway

for cach half-year.

4. The Company shall charge such rates and fares for the carriage of passen-
gers and goods over any portion of the Mayavaram Mutupet Railway as shall

from lime to time be agrecd upon between the Company and the Secretary of
State such rates and fares not being greater than the maximum rates and fares, -
nor less than the minimum rates and fares, for the time being respectively in :

force on the undertaking.

5. The Company shall keep, in rupee currency, a distinct and separate
account of the gross receipts derived from the working of the Mayavaram Mutupet
Railway—Such account shall be made up half-yearly to the 30th day of June,
and the 31st day of December in each year, and shall be regularly submitted by
the Company to the Secretary of State who may audit the same and correct any
error which may be discovered therein. The Company shall also within three
calendar months after each of the said half-yearly days, render to the Secretary of
State a summary of the said account for the half-year ending on such half-yearly day.

6. The said gross receipts shall, at such times and in such mannerasthe
Secretary of State may from time to time direct, be paid without deduction into
any such Treasury of the Government of India as the Secretary of State may
approve. The Revenue expenditure shall be adjusted on the monthly accounts of
the Mayavaram Mutupet Railway in accordance with the results of ea?h n}on.th’s
working and a final adjustment made at the end of each half-year to bring it into

3 . vy ! [ P
accord with the result of thut hall-year’s working.
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Cormpany to execute
new Capital works

Police.

Telegrapha.

~ be provided, furnished ang

Land

Bailway.\

BOOE!, fecordn and
_periodical returns,

ledger, and shall also furnish all the
‘t_lgg following, Vizi— ;

accounts of all its transactions and gcorresponde
the Mayavaram Mutupet Railway or the‘bus’il‘
or things, includoed or reforreq to in this a';x'
fully and truly the state of it aff1irs in ru{;
- presoribed in the aforesaid contract of the 2.

botwoen the Secretary of State and the Co

4 o
7. The Company shall executo such new works as are chargeablo to Capital-

Expend;ture 1{1 accordance with the provisions dontained in clause 1 hercof and
as ma i ' : . :
may from time to time be necessary, after having first obtained the sanction of

the Secretary of State for so doing and the cost of all such works shall be borne:

by t.he Secretar?r of State in accordance with the last mentioned provisiows as to
Capital Expenditure. wo

‘

the Csc;m The S‘?";"@"Y of State shall provide and maintain snch a Polico force a3
require P ?;‘Jg Wwith the aPP.TO.VaIVOf the Sceretary of State, shall from time to time
quire. Lhe cost of providing and maintaining this force ghall be defrayed in the

following . : :
Stato alzlfi ’:lllm?nera .ﬂ.lat 18 to say, three-tenths shall be borne by the Secretary of
© remaining seven-tenths shall be included in working expenses.

9, e ‘ .
The Company shall arrange with tho Sccretary of Stale or otherwise for

ulfzzlylr and maintenance of the requisite telegraphs, and the costs of the supply
ch telegraphs shall be borne by the Secrotary of 8

account of the rental and maintonance theroof shall

:vx'tplfnses; anc.l 'the necessary equipment of the telograph
1th any additions thereto which may from time to time

the 8

of su
tate, and all payments on

be chargeable to working
offices at Stations together
be found necessary shall

tary of Stat. equipped by the Company gt the expense of the Seore-

 10. The Secreta

land that may at an ry of State shall provide fres of cost for the Company any

¥ time be required for the purposes of the Mayavaram Mutupet

11, The Company shall record and keep in proper bouks full and particulat
ace inany way relating to or uffocting
1038 thoreof, or any of tho matters,
oement, 80 09 at all times to exhibit
tion thereto in the same manner as

ith day of November 1390, and mado
mpany,

The Compan
pany shall_ for the above purposes maintain a soparato joumal and

returns required by Government including

WC ekly-—n r

(a)  Approximate slalements of traffic,

(B)  Audited statements of traflic ' Lk

Monthly -
(e} Capital Accounts,

‘ 7.- b H *, e 3 i
(d) Rmm of grants, receipts and expenditure,

¥

SN

L

-

.

e

P

IS

.

L Tntersst on Compa-
! ny's Capital outlay
i at joint stations.

:

i
e Arbitration.
i
¥

}

.
+

P

Termination of this
¥ Conteact.

Half-yearly—
(e). Capital and revenue accounts for the half-year.

Yearly—

(f)- Six months estimates.
(9). Revised and budget estimates, capital.
(k). Revised and budget estimates, revenue.

(7)- Finance accounts, capital and revenue.

12. The Mayavaram Mutupet Railway shall be debited with an annual rental
or charge of 4} percent per annum upon the total amount of all capital outlay
expended by the Company.upon buildings, sidings, permanent way, and other works
solely used by the said Mayavaram Mutupet Railway at the joint stations at
Mayavaram and Tiruvallur,

There shall also be an annual rental or chargs of 4} percent pet annum
upon the total amount of all capital outlay expended by the Company upon buildings,

' gidings, permanent way, and other works jointly used by the Company and the

Mayavaram Mutupet Railway at fhe aforesaid joint stations at Mayavaram and
Tiruvallur; and the same ghall be distributed and debited as follows:— viz
1th of the said rental or charge shall be excluded in consideration of the through
trafiic of the Company and Jsth shall be debited to the Mayavaram Mutupet
Railway in consideration of the through traffic of the Mayavaram Mutupet Railway
at Tiruvallur, and of the remainder of the said rental or charge there shall be
debited to the Mayavaram Mutupet Railway a share proportional to the weight
which its traffic ( cross, local and interchanged ) bears to the total weight of traffic

(cross, local and interchanged) of the said joint stations.

13. If the Secretary of State and the Company shall fail to agree touching
any matter with respect to which their agreement is required by this Contract, or
if in any casc not herein specially provided for any dispute, question, or controversy
shall at any time arise between the Secretary of State and the Company touching
these presents or any section or thing herein contained, or the construction hereof,
or any matter connected with these presents or the operation hereof, or the rights,
dutics, or liabilities of either party in relation to the premises, then and in every
such case the matter as to which the Secretary of State and the Company shall
fuil to agree, or the matter in difference, as the case may be, shall be referred to
two arbitrators, one to be appointed by each party, pursuant to and so as with
regard to the mode and consequences of the reference, and in all other respects
to conform to the provisions in that behalf contained in the Arbitration Act, 1889,
or any subsisting statulory modification thereof.

14. This contract shall remain ir force until either party gives to the other
twelve months previous notice of their intention to terminate the same such notice

to expire on the 31st day of December in any year.

In witness whereof.

e 4 g o T Y

being two members of the Council of India have hereunto set their hands and
geals and the South Indian Railway Company Limited have caused their commun
seal to be affixed the day and year first above written.
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.. " BACK PAPERS.

! FURTHER PAPERS. :
G.0. | No. | Department, |
' ; é‘;p - Date. @.0. No. Department, Ds . »
) ’ it .

' Ry V.:.......,.A_-—-—— 7 . ‘

¥ v [ All communications No. 933 R.T. babk
should be addressed . X ‘t/ .
{ l to the Sezn{_a’r{..——. GOVERNMENT OF INDIA.
: . ’ PUBLIC WORKS DEPARTMENT. ‘ .

Railway Traffic.

A

4 f : Y
é - L \ ,
| ;
i | % ’
E‘ i:' i . - .
| ﬁ | hihg €@
| | | . ' { Thwe Joint Secretary to the Qoversmert of lladras,
L | | o
gz. ) f | Publie Works Department,Rallwuy Brunch. o
B ! ‘ |
-~ * i )
N .
: Calcutta, the 29th Decemher 1836.
- Sir,
. ) : I am directed to acknnwledre the receipt of your
——————————— —---——-————-—---—---—...__.._x
" ' No.R20 R.,"ated oath Septerher 1845, letters marr~inally
. .
l’ i0.2%5 R.,dated ond Octcber 18946. noted forwurdire copy

__________ X
rderce with the Arent, Sovth Indian Railwar Com-

— e e v A
——-—--—.-...--_—.-__—-

pany, toretrer with the draft of an arrcement between the

7; E; Secretury of State and the Soﬁth Irdian Railway Company for
; : ";' workircs the lMavavaran Muturet Rallwal, reviged ir uccordancci'
: i‘ | | | ' % with thre instru7tiops cortaired in Governmént of India
[ g , ,
o ’ letter 110.327 R.T.,dated the 1st July ISDSJexcept ir rerard
| to the provisions of clauses 9 and 12 wrich have heen Ly
. ﬂ . ; :
: % drafted on the lines laid down by the Board.
’ o. In rerly I am to state, as rerards clavce 2, that the

tve 1ire is suprlied by the Company ghould rot be disturhed; '

wit- reference to the charre for interest, provided in -

clavse 12, on t-e capital outlay jrcurred hy thre Soutt

Irdiar Railway in providinr qecormodation at tre ioint

& of Mavavaran and Tiruvallur, I am to rul” that oo

-
t
¥

o
-
X,
P




e - s - e . o sa &:_L_v. s - €
‘ A
]
te Beard are rot disrosed to forern the charce for o shiarg ‘l‘“1 | ﬁﬂ
~ ' ne TO a 8nare B} -

h)
of the interect on tre cost of ioint station arran~emente
| draft ar-recment.

!

ard are not rrerared to accert g refurnd af the carital cost the ¥ to e
‘ - ' I »ave the honour 1O he,

| sir,

i

Your most ohedient servant,
1

) e WOorks vided fo
of thre works provided for the exclusive use o*f the Mo

futuret Railway, the Government of India do rot wish to pres-

T oy - ¥,
the rmutter Turther for the present arg desire that tre arrec
2 S NS Gl -

Ly

rmert ray now h > slete v v 3
ert SRt € comp-eted locally ir e ordunce with the

\
. \
Board's prorposals. . : \ _
' o G fMritetri’

“ I an to say hovevw 18 h
# o sav, cwvever trat tre term: Prorcsed B ot South

"

Intian Railway Comrany arrear to he lecc liheral tham t o

5

i
1
Uﬁder-Secretary.

fovernrert of Indix rad articirateq trat the Bourd. of Diree ) ‘
" -’ LY * T b 3 - : ‘
! tors would £Rin' enitghi

o"ld i nitahle to twe clrovmatarces of a hraneh | y
‘ . ‘ anvine.

) | ' Docurents acecompanyin! ”
which trince a very considerable trpeeic to tre rarent Rail- ’
| ‘ | . 7il.
| war, and I am to requert thut thig ™mar he cormmunicates’ to the

Compranrts Arent.

/ 53 o~ o Lg) <

i 7
; letter X0.825 R.,dated 2nd October 1274 providin~ ®or a cor- :

Vé tributicen to the South Indiun Railwuy Providert Irstitution h |
f ent of the surrlus rrofits of the Héyavuraw utupet Railwuay, .
E I am to state that the Governmert of India covsider it prefer- g
? able that this matter should he arran~ed fop outeide the a-roo- §
é “?mg as t'e terms on which tle Sonth Irdiar Ruilw v oreed ?

£ + . e . N 3 -
. Yo word the line did rot provide fer avy sue corteibution ;

]
; kalnes , thera G i ' |
: inr rade, arnd there secerms ro neceesity for o stirvlation §
| ; + h s A | g o
i Lo tuig eTfect heine e~trodied in tre arregrert ;
:7 -7 I am to reguent that with the rermjesqior of "= ; ?
i fxeelleney tve Geverror-in C ;
o 2 0 rror-in.(oune hs Corcultine. K j :
} ‘- 1)t Corcultin: Eroirgor )
t Tor Railwive, Mad !
: SO naliwgee Lanraa hE e ; ire 5
) ’ » " be directed to corfer Wittt tre 5
] Arant PR . . ; : s
i ~ent, South Indign Railwar Corpary urd 4o corrleta tre : |
] drafs 1 ﬁ
| :
;
§ %
i :
i : |
! : |
¥ 1
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EFNEWAL OF LOCOMOTIVES.

f
With referencl, to the paragraphs under this headmw in my letter No.
489, and your letter No. 177, I send in the packet a copy: ‘of the estimate which
has been submitted to GOVemment for the first set of ﬁve locomotive engines
(without tenders) to be obtznned in replacement of a snmla,r number of engines

| which are practically worn out, and shall be glad if the sanction of the Board
ﬁ' ¥y ' "’} can be accorded to the proposed expenditure of Rs. 1 10 ,665.

The engines to be obtained will be of *the same type of the “F"

g . : class engines now on the line, ’but with axles and cranks of stronger design.
: : 5
) : 3

3 i
(.7

) ) 5
" é - WINTER'S PATENT BLOCK AND AUTOMATIC ;TICKE’I‘ ISSUING SYSTEM.

e gt g P T AR T S et STl [T LR

-

Installation on the May(tva;'am to Tanjore ‘section. I regret an error has
been made in the paragraph under this heading in my letter No. 516 inasmuch
ag the increase is Rs. 1,970, making the total of the revised estimate, Rs. 11,539
to which amount the sanction of the Board is required.

MAYAVARAM—MUTUPET RAILWAY, WORKING AGREEMENT.

; With reference to the Draft Agreement and copies of correspondence
forwarded with my letter No. 492, I forward in the packet a copy of a letter

— ¥ from the Government of India passing orders on this subject, from which you
-') i will see that the wishes of the Board as regards telegraph equipment, clause 9,
vy have been acceded to; and that in respect to the claim for interest charges on
&\ “the Capital cost of joint station arrangements, the provisions of clause 12 of the

- Draft Agreoment have been accepted for the present. It will be observed that
no reference has been made to the empirical method of calculating these charges
“ag suggested in my letter No. 687 dated 2Ist July, 1896, to the Consulting
Engineer for Railways, a copy of which was forwarded to you with my letter
No. 492 dated 27th July, 1396. This is probably in consequence of my having
informed the Consulting Engineer that in order to avoid delay, I thought the
Board would prefer the adoption of the method detailed in the Draft Agreement.

) As regards the proposal to obtain a contribution from the surplus profits
s I of the Mayavaram-Mutupet Railway towards the funds of the South Indian Rail-
o {  way Provident Institution, I shall be glad to know whether the Board approve of
_ W i the suggestion. The correspondence in connection with this matter is sent
s | : | ~ herewith

| In regard to the remarks of the Government of India as to the terms
' being less liberal than anticipated, I have instructed the Clnef Auditor to

" prepare statements for a half-year showing the:—
. : i : .
f & (1) increased receipts produced on the South Indian Railway
s Undertaking from traffic originating or terminating on the
. ' : Mayavaram-Mutupet Railway, i
» / ‘ {
i ' t
(2) reduced receipts due to traffic which would otherwise be sent :

via Tanjore following the Tiruvallur-Mayavaram route.

. and

-~

(.\‘
e
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3
on veceipt of the statistics, they will be forwarded for the information of
the Board. ’

LIST OF DOCUMENTS FORWARDED.

Printed copy of the Agent’s letter to the Board, No. 516, (6 copies).

Approximate Traffic Return, for the 9(1(1)3 ended 9th January, 1897, S. 1. Ry.
X‘ Jcopies.)

Do. do. ‘i‘ do. M. M. Ry (+ copies).

Tmfﬁc Manager’s Report, explaining the prmc: ipal fluctuations in tlm Goods traflic,
for week ending 26th Dccemher, 1896. / ’

Do. Statement of foreign traffic passed througl  Junction stations,

for week ending 26th Decembcr, 1896, (2 9opws)

Copy of letter No. 178 dated 15th Jammry, 1897, fromthe Consulting Engincer

for Railways, regarding the proposed Mutupet - Avadayarcovil
extension of the Mayavaram-M utupe{ Railway joining up with
» the proposed Madura-Pamben le“ ay.
Eatxmafe No. 19/96 for Ras. 1,10,665 for five F ” clags Locomotive Engines.
Copies of letters Nos:— /
A. 1645 of 8th Scptembex 1896, from the Chict Auditor
to the Ag(,nt./
- 830 of 10th September, 180() from the Agent to the
Lonsultmg Engmecr for Ruilways,
/ 5 regarding the
I\Iavauram-l\lutupet Railway paying contributions to
the South Indian Railway Provident Fund.

GOVERNMENT PAPERS.

" Government of India. ,‘/
Circular No. 11, Raxlwa.§ 14th December, 1896, ordering the addition of clasg
“ explochs to  Schedules
/ of Maximum and Minimum
goods rates  in connection with
' the carriage by railway of dan-
/ gerous goods and explosives,

Copy of lcy(cr No. 983 R. T, 20th December, 1896, "‘wit.h —

/ (1) copy of a Note dated 7th

Junuary, 1897, by the
A Examiner, Railway

: Accounts, Madras, and
(2) copy of endorsement
No. 134 of the 11th
Jamuary, 1897, hy the
Consulting Engineer for
Railways, Madras,

on the subjeet of thy draft
Working  Agrecment  of the
.\l:n_\‘:n'nr:nn-,\lntnpc,'t Railway,

St e S "

. ’ ; s . % I
Sonth Jndiaw Railway.
L KK)
s 5 .
';:“ ’ _£xtract from the Managding Director’'s Letter No. 185 , dated London,
4 A . .
~ v’*’ \ the 26 Fetruary 1897 .

N
¥ ) i
“' e } o
k3 . (S
v Pt Y
i

s Subject. ‘
Q‘ Mayavaram-Mutupet Working Agzreement and South Indiam Riil-.

way Provident Fundi,

L 3

Extract - In reply to yOur No 517, the Board do not consider it des1-

%5 | ' ‘ ratle tkat the Mayavaram-ﬁatupet Railway should te asked foi
é>;' - ~ pay any additional contribution to the South Indian Provi-

EE dant Funi, rno provision for surh con{ributién raving teen

;Z . made in the “erms agreed upon forlwdrking thaf line., 6n'any‘
;i - revision,ﬁowever,of th% Working A%fgemenﬂ or in' case of new
g; ag:eements for workinyg otier linesythe matter may be again'
éi trought forward for consideration.

3 ‘ ; :

: With regard '.t.o tie point rwised ip the ::orre'Spo:&.
? ence ancompanying your letter tlhat 2aitho'the Prdvident"'ha
%; Funri re"eived for the bhalf=-ysar to & st Deﬂember 1890 <

?g »'--mof the net earnings_of the b l.R.;the antusl amnunt ﬂharoed
%{ to that Railwny wasbiess by Rs.379,the &iff;renne‘baing *he
: . ' Mayavaram-Mutﬁpéﬁ an-i Pondiéherry Réilwaysv pr0portioné of

3
e,

g

PP R Y ARy T TR TP P e e T
A I i R A T T T o ERANMIN SR

& o) - R

-

|
}
DUSSS

the RS.12,3.4,7ebitet in Special and‘miscellanebus awpendi-
ture,abstract (," the Board do not thLink the matter of sufe

fisient importance to disturb tue prastice ‘hithert,ox folj_ow_", "

AGENT’S OFFICE, Q o
TRICHINOPOLY, ‘
.. 1897 .1

(‘Tmre Extract)
sk Barch.. | :

Accompaniment to the Agent's letfer No 3‘5 R
of So. 2. 897. // (ﬂ : Chicf Cler K, m*nt $ Olf ce,
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‘3 GO\/ERN\’ENI‘ OF INDIA.

“PUBLIC WORKS DEPARTMENT
RAILWAY TRAFFIE,

M/M fﬂi‘ |
fwg&m“ //Z‘yx %«4‘
Calcuh‘a the / 7 '—M

B

To '~

189 7

The undersigned is directed to invite attention

. to the letter noted below, and to request that the '

reply may be expedited.

B e g 1 A e e Wartarm 2B A
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THE AGENT,
. SOUTH INDIAN RAILWAY,
\; ‘H«h Moy v::s \ é} _,7 : éa.,,\ o :
. THE CONSULTING ENGINEER
oew, g , FOR RAILWAYS,
: MADRAS.
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MAYAVARAM-MUTUPET RAILWAY—WORKING AGREEMENT.

dated 20th January, 1897, I forward a copy of letter No. A/683 dated 27th
: , March, 1897, from the Chief Auditor furnishing the promised statistics for the
. hal-year ended 31st December, 1896. I instructed Mr. Simpson when com«
piling this information to assume that all traffic- to- or from stations on the
Mayavaram-Mutupet Railway was additional traffic which would not have come
’ to the parent line but for the existence of the worked railway. This of course
results in the derived traffic from the Mayavaram-Mutupet Railway being shewn
at a decidedly higher figure than has in reality been realized, for both Maya-
- varam and Tiruvallur stations must have largely tapped traffic within say a ten
mile radius, before the opening of worked line. Even with this liberal conces-
gion the contention of the Government of India that the Mayavaram-Mutupet
Railway brings a very considerable traffic to the parent line is not substantiated.
The South Indian Railway during the gecond half of 1896 derived traffic to the
value of Rs. 87,447 from the Mayavaram-Mutupet Railway, and in consequence

" of the Mayavaram-Tiruvallur chord lost to the extent of Rs. 71,800, the gain

in gross earning being only Rs. 15,647. During the last half-year our working

cxpenses were 53:23 per cent of the gross earning, so that the net earnings

derived from the worked branch amounted to Rs. 7,318. For the half-year

ended 31st December, 1896, the M: yavaram-Mutupet Railway paid Rs. 66,953

to the parent line on account of working expenses. This sum, which works out

to Rs. 47 per mile per week, is obviously below actuals, but to what extent I am

unable to say, as the accounts of the two lines are not kept sufficiently distinct

¢~ : o to admit of the actual working expenses of the Mayavaram-Mutupet Railway
“ being determined. I think however an approximation based on train mileage
would not be seriously inaccurate, and on this method of calculation the actuals
for the branch line during the last half-year work out to Rs. 85,168 or Ds. 60
per mile per week. On this assumption the financial result to the South
[ndian Railway of working the Mayavaram-Mutupet Railway for the last half
: of 1896 would therefore be a net loss of about Rs. 11,000. In these calculations
' L the payment made to us on account of rolling stock has been neglected, as it
: is not more than sufficient to cover the interest charges on the Capital value
of the stock employed on the branch line. The reduction of our fixed charges
by the share paid by the Mayavaram-Mutupet Railway has also been neg-
lected, as it is considered to be more than comi)ensated for by the South

Indian Railway bearing the whole of the interest charges of the Capital outlay
on Store and Workshop buildings, Machinery and Suspence balances. I am
aware that the estimated loss in working the Mayavaram-Mutupet Railway must
be considered as very approximate, but it must be, I think, conceded that this
line is not a source of profit to the Undertaking. This view is supported by the
statement herewith forwarded showing that ir & few cases where actuals can be
ascertained, they are less than the amounts received from the worked line. I have
called attention to the unremunerative character of the Mayavaram-Mutupet Rail-
way so far as the parent line is concerned, not with a view to the modification of the
Working Agreement, but with the object of disproving the contention of the
Government of India that the branch line is being ungenerously treated.

In continuation of the paragraph on this subject in my letter No. 517 ,
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No. 327,
Trickinopoly, 31st March, 1897,

é SIR, 7 Y

Since writing my last letter, No. 5206, I have not rececived any
communication from you. The next incoming English mail is expected here

tomorrow., /

; NEW WORKS. /

The ézmct.ion of Government has heen accordc} fo the following work (—

Substitution of a 30 feet span bridge for the A0 feet span bridge at mile

338 destroyed by the floods of July, 1896, Rs. 13, 410 chargeable in the proportions of
Rs 10,513 to Capital, and Rs. 2,927 to Revmuc

A y P . ; o
Ry L . om e
- T T n BT PR M b oy e e

This is the work referred to in your lctter No. 184, vide also the state-
ment accompanying my letter No. 516, 7

STAFF.
7
Appointmeit of un Asvitht’chm al Storekecper.  Referring to the para-
graph on this subject in your letter No. 183 of the 22nd January last, I have to
inform you that the sanction of Government has been accorded to the ereation of
the post of Assistant G cneml Stor ckeeper on this Railway, and let I will adviso
you further as to how it i I3 proposed to fill the appomtment

Driver W, Ne LI' This driver has, under date of the 16th Marc h, 1897,
given notice of his intention to resign the Company’s service ou the 15th June,
1897, and asks that by the terms of his covenant dated 10th December, 1891,
(vide your letter \0. 43) he may be furnished with a passage back to England.

I have.accepted Driver Neil's resignation, and will arrange to sccure a
second class pasqan-e for him.

As m/ slunt Traflic Manager. In continuation of the paragraph in my letter

No. 525 da,fedl?th March, 1397, regarding the appointment of an Assistant

Traffic Manarrer to fill the vacancy caused by the resighation of Mr, J. W. Nice, °
I forwaril a copy of letter No. 97 Af'136

Ja1l® dated 27th March, 1897, from the
Trafﬁc Mdnagm' Mr. .Sfemon , aftera personal interview with Mr, Frank Parker,
does nut COllaldel‘ him suitable

lor the post, and recommends the appointment of
Mr. S, J, Mereer, who is still o "

nxious to join the Cmnpany sservice. I agree with
"\hj Stenson that of the three candidates mentioned ; mmy letter No. 524 dated

10th March, 1897, Mr. Mercer i 18 decidedly the best, and recommend that, if the ,
Board are unable to obtain a better qualified man in England, his engagement in
 India may be sanctioned by wire. I forwarded unofficially on October 20th, 1506,
various papers connected with Mp. Mercer which, T trust, will be sufficient to
enable the Board to arrive at a decision in the matter. I have applied ‘to the
Consulting Engincor for Railways for sanction to the engagement of an Officer
in England to regularize matters in the event of the Buard deciding to make the
- appointment at home, and I now for ward the formad sanetion communieated toy
me i his letter No, 1070 duted 20 Mareh, 1807, |
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MAYAVARAM.- MUTUPET RAILWAY—WORKING AGREEMENT.

~ In continuation of the paragraph on t}us subject in my letter . No. 527,
dated 31st March,-1897, I have placed in the packet copies of the correspon~
dence which has passed between the Consulting Engineer for Railways and
myself relative to the completion of the Mayavaram-Mutupet Railway Working
Agreement. The final Agreement, a rough copy of which is forwarded by this-
mail, corresponds with the draft Agreement sent to you with my letter No. 492,.

Mated 27th July, 1896, except as regards the final clause which is modified to
admit of signature in India as desired by the Government of India in its letter
No. 983 R. T. dated 29th December, 1396. The schedules of the different
classes of Capital outlay referred to in clause 12 of the Agreement, and which
ab the request of the Examiner of Railway Accounts, Madras, will be’ appended
are under preparation, and on acceptance by the Government Officers will be
added to the Agreement as desired.

I understa,nd that the Board approve of the Workmg Agreement as

now submitted, and to its completion in India by myself on behalf of the

Company. I shall, however, be gla,d to receive formal authority by wire to my
taking action in conformity with these assumptlons.
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Definition olause,

The Seoretary of
Niate,
The Cowpany,

The Mapsvarams
Mutepst Railway,

The undertaking,

Giroms reecipts.

I R P

- genenslly treated o rovenne on Indisy Railways,

TR e L Mt R b e e

e T P A e i o S o

No. 601

s -

M e et e ¢ e

[e

R., 2Ttr Aversr 1807,

A o S e b s ma s n o

GOVERNMENT oF MADRAS,

PUBLIC WORKS DEPARTMENT,.

o s eni e e, e

Railway.
Read the following papers ;—

From the Officiating Joint Reero
Department, Railwa
Public Works De

No. 498 R.

With reference to your letter No. 983 R.T., dated the 29th Decomber 1896, 1
am directed to encloso, For fuvour of formal confirmation, a eopy of the uereemont
which has been entered into on behalf of the Seeretary of Btate with the South
Indian Railway Company for working the Mayavaram-Mutupet Railway.

For giving effect to tho provision of clanse 12 of the agreement, correspondence
18 proceeding between the Consulting Engineer, M adras, and the Railway Company’s
Agent in regard to the sehedule of capital expenditure at Miyuvarum and Tiravallue
junctions, The result shail ju due course be communicated to you,

tary to the Government of Madras, Public Works
¥ Brauch, to the Seeretary to the Government of India,
partment, Simla, dated Ovtacamuud, the 24th July 1897,

§
.

ExcrLosung.

Tiis inoeNTURE, made the twenty-seconl day of .J nly 1897, botwean the Secretary of Stata
in Council of India of the one part, snd the Scuth Indian Railway Company Limited of the
other part, wrikreas under the provision contained in elause 10 of an Indenture duted the 24th
day of November 1800 aud made botwoen the Seeretary of State in Conneil of India of the one
part aud the South Indian Railway Company Limited of the other part, tha Secratary of State
in Gouneil of India has called upon the saul Company to work the line of Linilway between

Méayavaram and Mutupet. Now 1u1s INDENTURE WiTNRsShTH and it js hereby ngreed and
declured as follows ;—

1. In this agreement, unloss thore is romethine po

_ : pienant theroty in the subjoct or context,
the following words and expressiong shall have the ).

WINZ Ieanings i

“Tho Seeretary of State ™ means the Snerotary of St

*The Company ™ means the South Indian

“The Miynvaram-M utupet Railway * poans
varam on the Seuth Inding Ruilway to Mutnpet,
) “The undertaking” means the Bouth Indian Railway, purchacel by the Scoretary of
State, and inclulos any other Rai :

; \ [ways or parts of Bailways handed over ¢ or loft in the
Euwmswn of the Company o the st day of Taunary 1~9). or which may have haen or gy bo

anded over to or left in the possssiion’of the Conpany ttor the pfopeaid date, in accordunes
with the provisions soutimined fu the hepeinhofope mentbmed eonteact dated th dith day of

Novembor 1590, and made between the Seorotary of State of the one part amd the Uimpany of
the other part. . ‘f

ite in Couneil of India.
Railway Company Limited,

tho line of Railway extending from Maya-

“ sy receipta” moans nn 1 inelides all reecrpta from Conching and Merhnidize teafBo,
and from the earringe of maily, and the uee of the telogeaphe, nud 8l nthar anma rveived ip
respect of rnts and tolls on bridges, and from all other mures the reveipts fro which are

.~ k.ﬂL;» i o

B S !

NGl ¥ Tty

Petan L e
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“Capital expenditure” means and includes the cost of New Works, plant and machinery, Capital expenditure, -

ial i additions to, old works, permauent way, plant and
and °.f subs_tanltlg! 1mt[1)11‘;) Zggtl;e(;lft :,r;);’ t:rsx(xiporary New Work the const};uction of which is requisite
machinery, inc ltl mgo fa work properly chargeable to Capital. Pr:ovideq novertheless that any
for the constrl;.ic' tw; roperly chargeable to Capital in accordance with this prineiple shall from
item of e.xpon'; uot pexceecfing Rs. 1,000, be classed as a “Minor Work ” and be charggd to .
time fo tine, 1d'ilslure within a maximum amount in each half-year of Rs. 15 per ogen mile of
Revenue oxpends vided that if at anv time the old rails and fastenings orginally laid be replaced
Railway, snd Paofgsténings the differcnce in cost between such old and new material shall be
)y new rais i l, and provided ulso that no portion of the salaries or allowances of any of
borne by Ca.}zlta ,rmanpﬁt supervising or other administrative Staff although employed for the
the Company Sﬂp N or w};olly I directing or superintending work chargeable to Capital shall,
time ‘belt{g'l Ptﬂ]; ); xpress sanction of the Secretary of State, be charged to Capital, and that no
exoept with ‘Zted I:;vith the engagemont or passage from or to England of auy person in the
exponses oo?neéom any shall be charged to Capital unless such person ghall have been specially
Sewl;gdofot dl:rry oxlft work chargeable to Capital, and been actually employed upon such work.
enga

“ Revenue expenditure” means and includes the same percentage of the gross receipts of Revenue expendi-
e

i of the gross receipts of the undertaking wh@ch the ture.
tho Miy aVaﬁ“{?’gu:ggefn%ﬁ;;g;;ﬂz:zitth its rules in forcer.)from time to time on working and
Company s aéh ew}l)zole of the undertaking, including any lines which the Company work and
ma}nta-ml?g :ime to time with the addition of the costs of making good any damage affecting
maintan ﬁ%m varam-Mutopet Railway due to any extraordinary casualty, or otherwise as
the eaid £ phy clause 2 of this agreement, and also the payment for the use of the Company’s
provided o; ]I; sum of 3 per cont. upon the gross receipts of the Méyavaram-Mutupet Railway
rolhng-stoclf om as provided for in clause 3 hereof, and with the addition algo of all sums to be
- eac(}‘ll o d‘{)(i)::d topthe Méyavaram-Mutupet Railway on account of the Capital expenditure
%I;Tazﬁg C‘:)l;n]fa‘ny at the joint stations as provided for in clause 12 hereof.

incurr » Working expenses,
W i 8 incu by the Secretary of
“ Working expenses” means and ircludes the expenses i ed by y

: ith the sanetion of the Sceretary of State in or about or in connection
St.‘:]tleh?; l}’ﬂ;ﬁﬁ;&ﬁﬁ a:;l);i:;;l;anw and working of the undertaking and Railways worked and
wi

intained by the Company, with the oxception of the costs of making good any damaga...
. mai A

Fecti - ilway due to any extraordinary oasualty, or otherwise as
e for 'M{ng {?Jmh;&::cfél p:;dR:l:so ’?ﬁe payment for the use of the Company’s rolling-stock
prondcﬁ f(rirfu: ?n clause 3 her(;of, and excluding also all sums to be charged or debited to the
ﬁ,pr:\;;e:m-l(\){utupet Railway on account of the Capital expenditure by the Company at the
joi‘ln}; stations as provided for in clause 12 hereof.

South Indian Railway through traffic” means all traffic of the South Indian Railway Through traffio,
(13 on b

bet places on the South Indian Railway on either side of Méyavaram or Tiruvallur ang South Indian Rail- *
hetween

i way.
thereforo only passing through one of those stations.

¢ Miyavaram-Mutapet Railway through traffic” means all traffic of the Miyavaram- Throngh trafhc,
“ Miyav - . {

. . : { -Mutupet
Mutupet Ruilway between places on the Miyaveram-Mutupet Bailway on either side of ig}‘,’::;mm uvupe

Tiruvallur and therefore only passing through that station. v

- “Cross traffic” means all traffic passing over the Méyavaram-Mutupet Railway but not Cross traso.

originating or terminating on that line. ,

3 1 han
" as regards MAivavaram junction, means _all traffic booked or Intere
- invol e(‘l‘ {)E:Owr:(l,?gg&ilo[f:%{t}rer tt}ix:.n ‘%{aévavnmm on the South Indian Railway and other than
“invoice : °

I

-Mutapet Railway, and as regards- Tiruvallur, all traffic booked
Nﬁ'yav?ml{lb%gv:il:n%t‘g?::;%?her?;hag Tiruvallur on the S%ug Tndian Railway and other than
nynsr ) b1r :
! ,ailur on the Méyavaram-Mutupet Railway.

. dian Railway local traffie” means all traffic booked or invoiced between
myav;ri%ug; %;;1;1?1ur and gny station on the South Indian Railway.

“ m-Mutupet Railway local traffic *’ means all traffio booke@ or invoiced between
Mﬁyavﬁlx'{:f:i)ir%?mvallug and any station on the Méyavaram-Mutupet Railway.

; April 1894, the date on which the Miyavaram-Mutupet Railway
2. Ondaéldtfli‘g%(}g;:gg iml') public traffic, the Company shall be deemed to have maintained
iy olpoﬁe ixy;tain/‘suoh R&ﬂWily in gOOd repmr and in gOOd workmg order and condition — Pro-
apd ] ml m‘a that the costs and exponses of such maintenance shall be borne by the Company so
vided {1 wa.}:uch maintenance shall have been or be necessary to meke good damage caused by
fur on i wear and tear incident to the use and working of the said Railway and the worka in
the‘ordEnal‘y ith the same by the Company, and the convoyance of traffic thereon by the Company
conﬁotl%n Vt;vher or otherwise, and the Company shall not bear nor be put to any oost or expense
o ot of, any repair, restoration, renewal or replacement necessary to make good auy
for, or 18 re: peu lu;.ve ocourred to the said Railway and works or any portion thercof, which may
dumago the mbg due to extraordinary casualty affecting the said Railway and works, or to any
e bt Otlix the ordinary wear and tear of a Railway incident to the use m:d working thereof
cal(lfetﬁgh:;nv:;mce of traffic thereon, and to the occurrence of which the Company shall not
iﬁve in any way contributed by any aet, negleet or default of their own. ,
(i & j
7 Lo A\ ;

Fi

ged traffic.

Local traffic, South -
Indian Railway.

Local Traffic, Maya-
varam-Mutupet
Railway.

Maintenance.

. W
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Rolling stock. 3. The Comps}uy further undortake to provide sufficient rolling stock for the movement of
traffic over the Méiyavaraw-Mutupet Railway in cousideration of the payment of 8 sum of &

per cent. upon the groes receipts of the Mayavaram- Mutupet Railway for each half-year,

4. The Company shal} charge such rates and fares for the carringe of passengers and goods
over any port}on of the Mivavaram-Mutupet Kailway as shall from time to time bu agreed upon
between tue Company and the Scoretary of Stats, such rates and fares not being greater than the

maximum rates und fares, nor less than the minium rates and furcs, for the time lnein;i
respectively in force on the undertaking, 2

Rates and fares.

Revenue accounts. 5. The Company shall koep, in rupee currency, a distinet snd separmto account of the gross
receipts ferived from the working of the Méyavaram-Mutupet Hailway—Such account shall be
made up half-yearly to the 3uth day of June, and the 3]st day of Degombor in cach ywr, snd
shall ;? regularly subnut@wl by the Company to the Sceretars of State who wny audit tho same
aud cdfroct any error which may be discoversd therein.  The Company shall nlso within three
oalendar months u:ftcr each of the said half-yearly days, reunder to the Neerctary of Statea

- summary of the said account for the half-year ending on such half-yearly day. )

0, 'l'he' said gross mq«*ipts ehall, at such times anl in such mauncr aa the Secrctary of State
may from tn;.ue to time dirvct, be paid without deduction into any such Tronsury of the Governe
sary. . ment of India as the Secretary of State may approve. 'The Revenue oxlu:ndimw shall be
adjusted on the monthly accounts of the Mayavaram-Matapet Railway in gecordance with the
results of each month’s working and a final adjustment masde at the end of each half-year to
bring it into accord with the result of that hulf-yeur's working.

Payment of gross
receipts into treax

Conpany to execate

7. The Company shall excoute such now works as are chargeable to Capital expenditure in
L pnew cgpu,al works,

aocordance with the provisions contained in clanse 1 hercof and as mny from time te time be
necessary, aftor having first obtained the sanction of the Seotcinry of State for so duing snd
the cost of all such works shail he borne by the Seoretary of State in soevrdance with the last
meutivned provisions as to Capital expenditure.

Police. " 8, The Sccretary of State shall provide and mantain such a Police forca as the Company
with the approval of tie Neoretary of State shall from time to time require. The cost of
providing and maintaining this forde shall be defrayed in the following manner; that is to say,
threc-tenths shall be borno by the Secrctary of State and the remainiug seven-tenths shall be
included in working expenses. . , ,

9. The Company shall arrange with tha Secretary of State or otherwise for the supply and
maintenance of tho requisite telegraphs, and the costs of the supply of suoh telegraphs shall bo
horne by the Seeretary of Btate, and all payments on account ot the rental aud maintenance
thoreof shall bo chargeable to working expenses ; aud the neccssary equipment of the telegraph
oifices at stations togetber with any additious therets which may from tune to time be found

* nocessary shall be providod, furnished sud equipped by the Company st the expeuso of the
Secretary of State.

Telegraphs.

Land, 10. The Secrctary of Stato shall provide free of cost for the Company any land that may at
any time be required for the purposes of the Magavaram-Mutupet Railway.

11. The Company shall record snd keep in proper books full and patticnlar accounta of all
ite transactions and correspondence in any way relating to or affecting ti.e Miyavaram-Mntupet
Kailway or tho business thereof, or any of the matters, ot things, included or reforred to in this
egreement, 80 as at sll times to oxbibit fully and truly the state of its affairs in relation thereto
in the Buile QUuDDEr A8 prcscribed in the aforrsaid contract of the 24th day of November 1840,
and made between the Sceretary of State and the Company.,

Books, recards and
periodioal retusne.

The Company shall for the almve prurposss maintsin & separate journal and ledger, and sball

also furnish all the returns required by Government iucluding the following, viz. 1—

Woekiy=—
(a) Approximate statements of traffic,
() Audited statements of trutho.

Monthly —

() Capital Accounts, .
() Retarn of grants, proeipte and expenditure,

Hall-searly-— o

(ey Capital and rovenne secounta for the hall-srear.

Yearly—
(N Bix monthe’ eatinates. ‘ L
(g} Rovised and budget estimales, eaptai.
(A Revieed el budgat entimates, pevenne,
{1} Finance arcounits caprial anl revesue,

‘1‘
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12. The Méyavaram-Mutupet Railway shall be debited with an annual rental or charge of Interest on Com-

4} per cent. per annum upon the total amount of all capital outlay expended by the Company Psny’sCapital outlay

upon buildings, sidings, permanent way, and other works solely used by the said Méyavaram- ** joint stations.
Mutupet Railway at the joint stations at Mayavaram and Tiruvallur.

There shall also be an annual rental or charge of 44 per cent. per annum upon

amount of all capital outlay expended by the Company uponli)uildings? sidings, perlr)nanzgz ::at;l

and other works jointly used by the Company and the Méyavaram-Mutupet Railway at the

aforesaid joint stations at Mdyavaram and Tiruvallur; and the same shall be distributed and '

debited as follows :—viz., one-fifth of the said rental or char§e shall be treated as the proportion e
. ndian Railway through traffic and

one-tenth shall be debited to the Méyavaram-Mutupet Railway in consideration of the M4ya-

varam-Mutupet Railway through traffic at Tiruvallur, and of the remainder of the said rental or

charge there shall be debited to the Miyavaram-Mutupet Railway a share proportional to the

weizht which its traffic (crose, local and interchanged) bears to the total weight of traffic (cross

loca% and interchanged) of the said joint stations and the residue shall be treated as the proportiox;

to be borne by the Company in respect of its traffic other than through traffic.

13. If the Secretary of State and the Company shall fail to agree touching any matter
with respoect to which their agreement is required by this contract, or if in any case not herein
specially provided for any dispute, question, or contraversy shall at any time arise between the
Secretary of State and the Company touching these presents or any section or thing herein con-
tained, or the construction hereof, or any matter connected with these presents or the operation
hercof, or the rights, duties, or liabilities of either party in relation to the premises, then and
in every such oase the matter as to which the Secretary of State and the Company shall fail to
agree, or the matter in difference, a8 the case may be, shall be referred to two arbitrators, one
to be appointed by each party, pursuant to and so as with regard to the mode and consequences
of the reference, and in all other respects to conform to the provisions in.that- behalf contained
in the Arbitration Act, 1889, or any subsisting statutory modification thereof.

Arbitration.

14. This contract shall remain in force until either party gives to the other twelve months’ Termination of cone
revious notice of their intention to terminate the same, such notice to expire on the 31st day of tract.
ecomber in any year. :

In witnoss whereof Francis Joseph Edward Spring, acting for and on behalf of the Seer
of State in Council of Indis, and Archibald Douglas Graham Shelley, as agent in India for and
on behalf of the South Indian Railway Company, Limited, have herounto set their respective
hands and seals the day and year first above written. ‘

Sigued, sealed and delivered by the abovenamed | F.J. E. SPRING,

Francis Joseph Edward Spring. ) Oftg. Joint Secy., P.W.D., Madras.
Bigned, sealed and delivered by the abovenamed?) - Witness. o

Francis Joseph Edward Spring, acting for and -

on behalf of the Secretary of State in Council E. A. WALLER, M’ ',&

of India in the presence of Edmund Augustus Exr., Guaranteed Ry. Accts., Madras.
/

Waller.
Signed, sealed and delivered by the abovenamed ; A. D. G. SHELLEY, Capt., R.E.
Archibald Douglas Graham Shelley. Agent, South Indian Railway ompany’, Ld.

‘ Bigned, sealed aud delivered by the abovenamed

Archibald Douglas Graham Shelley, acting for Witness.
and on behalf of the South Indian Railway
Company, Limited, in the presence of Herbert

H' . &
Dent Johnston, Resident Engineer, South D JOHVSTQN'

Indian Railway.

et

~ From the Undeﬁru Secretary to the Government of India, Public Works De artment
(Railway Traflic), to the Officiating Joint Secretary to the Govergnfentel;t

Madras, Public Works Department, Railwav B i
17th August 1897, No. 643 BT, Y r@h’ defed Bimls, the

With reference to your letter No. 498 R., dated the 24th July 1897, forwarding
& copy of the agreement entered into on behalf of the Secretary of State with the - .
South Indian Railway Company for working the Miyavaram-Mutupet Railway, I am
directed to state that the Government of India are pleased to approve and confirm the
said agreement, a copy of which will now be transmitted to the Secretary of State.
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