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R S o S U S RIS ST R . $rom the Secretary of
y e | ‘ 1 B o S Government of India letter forwarding €opy of despa]tfig f]&?mh;ess the Nizzzm’s
4 3 j B b o ding the contrac. which was executed between IS t%ction and working
. N i ' . State re{é,‘ax;1 tmfn d the Nizam’s Railway Company for the constr ‘
. i | | L e Governme N
v i ‘ f ; | I k ' .. of the —, recorded.
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GOVERNMENT OF MAD RAS.

PUBLIC WORKS DEPARTMENT.

Railway.
Read the following paper =

" From the Under Secretary to ‘the Government of I i i .
] ) : ndia, Public Wo ks De
2 Yf{allvll\;sy Coxll)stgllleh%?), 1t{o t{x)e Officiating Joint Secretary to trh((;S G:\Ir)::xgrm;xggt
ras. Public Works Ue art al ] i
September’1897, O SR, (I; ment, I{‘ulw.ay Branch, dated Simla, 30th

The undermentioned papers are forwarded to the Joi | |
] . e Joint
ment of Madras, Public Works Department, for informatilolxll. Secrotary to the Govern-

S—

ENCLOSURES.

Your Excellency’s Railway letter, No. 30,* dated the 17th March 1897 informed me that
the negotiations between the Nizam’s Goverg-
| ' ﬁie;nt 09!.111;1 t‘t;e Nizam's Railway Company for
abad-Gédavari Valley Railway bad been satisfactorify cso:;cl‘l.lcuclioe?i.ae?il vzﬁﬁliﬁe Orf'cst hli u)frd'?lll'-
"negotiations had been embodiod uins: pt‘o‘2
visional agreement, ¥ which was executed on

: ’ . the 16th ‘
Nizam’s Government and the Nizam’s Guarantecd State Ra(iili:ga)(')’fe (1320:10;2}1)? 1896, botween the

* 72 of R.C., April 1897, 26-T6.

474 of R.C., April 1897, 26-75.

] 1 lth

Railway Company, which has taken place in

this country in ; ; :
cohome. Ty conncction with the railway

3. A copy of the contract
¥ ; , a8 execul
tI.he 16th March 1897 by the ntfgﬁﬁg ?Ii
tﬁmglo'n of the Government of His Hig‘meﬁﬂ
pne;l . 131:: faud b§1 ah(; Nizam’s Railway Com=
y, was forwarde ’
closed for your information. er my approvet by the

4, Tt will he scon from the corr

' espondence that I d

it must bo clearly de i cunsed the Com i

no liability of ags’ll;ini{rﬁloi(:sgzxo (:? Eﬁ?l:zgg;:xﬁe (éont:get that the g??z‘::nbi,}né?m?ﬂﬁgt

. " . ’ N . ont « i X3 ) o \ ’

parties, or of any of the operations of the Compnny, end"fn:t‘,‘l('}e;-?tgu:ﬁ‘i; 1:}:)‘::1(1051(::‘{‘ v(mtmc:mg{
: e compotent

tO tbe Uomp&ny tO make anyv ﬁnanciul Qme w-t, f
A arrango 2 1
1t : N i " ig. “t 1 hODt t-he OXpI‘QSS Bun(}h()n (4] the Ni[.ﬂ“l"

+ Letter Nizam's Rai

b tor ;rom Nizam eRax}wny Company, dated 16th Maroh
[otter from  do.
Letter to do.
Letter to do.
Tmtter from  do.
Letter from  do.

dated 12th May 1887
dated 26th May 1807, #0d enclosare.
dated 218t Juno 1897,

dnted Sth July 18497
dated 15th Juy o epclosares

Company, snd a copy of the samo is now en

5. Tn accordance with your telegram of the 9th Juno, tho Company were antharized to place

on the market debentures for one million sterl ;
reported that the loan has been auoocuafu,llyvatil):;fdat 8} per cent. intorest, and the Dircctors have

K}

i

. R“M
e

2
A

PRS-t 30

a Agreement betw
for the (eonstruction of a line of

on the North—]iaa,stem

390 miles.

Bbﬁd, to
of India

) Copy of a letter,
( ghe geting Agent of b
to the projects sabject

been made:

rapdum
e Merno imates submitted by

*{)X‘OjBCt, and
of the Go

g. Clause 4
ntract, shall be raised b

hall be agree
d that guch issue
between t

upon, and in 8«
g sinking fund for the
clause stipulates that ioterest Paj
loted and open througho

be comD

cost of the line.
5. Clause 77

ea,r:, during which interest is g
debenture holders is o
oharge on the surplus B .
on the old e has been provide
of the annuity,

{or the payment
guarantee of

payment

gecurity

the Govemmcnt’s :
7. Clause 30 sets out the manncr in

"~ disposed of:

lause
8. In &9%°5 which

HAIéL, Fi%
Guamnteed tate Ral
dated 16th March 1897.
4 to enclose

on the estl

o blic W orks 'Depa_rtlnep
ublic o ament of His H

ing cstimates.
From the Jast paragrap
Governmcnt of In

9. In term8 of clause_4

dia estima’

rovides

line, an

90 of the agreeme
y an issue of redeen

d wpon hetween His Hlighness the
ghall also be made in such manuer, and at such time or times

he two parties to the contract.
t of the issue (in terms of article 20), to 2@ total nominal
00,000 and the same clause proxfides that on the capital from time to

d, the Nizam's Government will
i { the line throug out), at such rate of interest as IMay be agree

for 20 years to be applied to form

5,000
with

Extension ©

t of the
ighness the Nizam for the purpose of

a sum O
of the annuity

sq.,”Manac.{ing PDirector,

dated 7th August
his Company 10

to the probable cost of the line equippe
7, the contract is subject to ratification by Her Majesty’s Secrotary of
and by tbe members of this Company, and unless the contract be

the Governmen

41, the option is _
falis in the year 1914. ’
other clauses in the agreement, pmctica,lly identical with those in the

ous
her 1883, sanctioned by the Secretary of
o a great extent, based on the old one.

£1,844,307, which includes surveys, cost, and

per mile.

ade for

naranteed
form 8 first charge on the net earnings
t earnings of the old line, after the service

£ hetween £180 and

stimate gmonnts 0 .
cost of raising capltal, but not interest during construction.

Directors &8 ample, and they believe
‘I'here are some clements of the estimate which cannot, at

exactitude, such as exchange and cost of issue, but the Board is of

N

R T [N N\~\/.¢V~,\WM

R., 418 NoOVEMBER 1897.

o N2

No. L.

the following papers :—
etweon the Government of His Tlighness the Nizam and this Company, -
ailway on the metre gauge, from Secunderabad to Munmad,

f the Great Indian yYeninsula

of the Public Works Secretariab of the
Pringle Rose, C.L #s an officer of the

Government of India, whose gervices were placed at the disposal

Mr. George

nt provides thab the capital of t
1able mortgage debentures, bearing interest

ay ab annuity, for

anoum,

of debentuwes, prior to the expiry of the lease.
avuble on capital during construction, and antil the line shall
. be paid by the Company out of capital, and added to the

that a lease ghall (on the line being completed and ope
for a term equal to the remain-

d to be granted by the oxisting contract of 1883, between

t to the Company,

The lease of the projected

v

for.

given to the Government of

these items is full,

) 3

R et i A RS

[ondon Board, Ilis Highness the Nizam’s
{ways Company (Limited), to the Under Sccretary of State for India,

Railway, a distance of about

1896, from the First Assistant Resident, Hyder-
India, c_euveying the sanction of the Government
to certaln amendments 11 the contracts, which amendments have

Government of India on the

making the necessary surveys

h of this memorandum, i1t will be perceived that the officers of the
4 at Rs. 70,000 per mile.

-

hs from the date thereof, either party may, by notice in writing,

he Company, for the purposes

Nizam’s Government and the

a period of 0 years (irom the

The same

n for traffic

line would therefore terminate

tipulated in clause 20) to be & first

4 second charge on the existing line,
by the Nizam’s Government, the interest payable to

and after the expiry of the 20

of the new line, and a secon
of the existing debenture debt

Asan additional security (vide clause 44) for the due
£200,000 held by trustees in England as
of the existing line, will be available, on the expiry of
anuuity on that line. .

which the net earnings of the mew line are to be

purchasing the line on certain

State, and I am to say that the S

. The
that the project can be carried

R.C,
September

884,
202244, A




5
L

-
H
i
b

! ”
i AP Lpent

PRAPREN

. P
No. 909 R., 4t NoVBMEBER 1897.

e s s

11. Wi .
ith respect to the interest to be guaranteed by the Nizam’s Government, tho rato h
) O ra a8

not yet been decided hecause it i
, becausc it 18 to & reat extent d
monay ma B g on ependent upon the
t}; gu:.kOt‘t eelﬁt;lertxlm circumstances, however, it the opinion o}goth(»h;}:;:&o “?'f ut'} e London
ran re than 4 per ccnt., exclusive of sinking fund, snd it is hopeé t}llaf,l:l}m neces=
0 money -

may be obtained at 34 per cent.

12. 1 i i
1 accordance with an understanding come to botween His Highness tho Nizam’s G
in the hands of the National Proviﬁcial Bm{rﬁi

ﬂgnti :I;l(;i 312 gompany, the issue is to be placed
& ig 8 p(’)sitli ° ::(i:);lt Bagkors of the Government and of the Company, and so s
o what rate of interest it will be necessary to pay in order tgo;xl:ﬁ\ ﬂt]l? Do
» @ the 1s8un

suoceastul, the Scerctary of State will be asked to sanction the same

18. The Government of His Hi
The T s Highness the Ni i
o men s zam, the Board
lineoi ﬁ})usx;%x:l :ht:;;- ]1 :(}gmg from the character and population of :he (:'f)ullegcf tt((,)r? a: A o

lino Wit ’His Hio{}ﬂpg;:}op@gd, meet _thc charges of the debenture debt, and) iuvo)l(:'er:gcraed1 o
et O ot Higness & ée. izam in little or no responsibility for the guaranteed int o t e

I . it is also believed, take a favourable view of the prospects ofetl.{:s' 'ihqu
undergg -

taking. .
14. As regards the existing rai
traffic will be gbrought to it bygtll;?lz:‘,?,lino
there will be a credit from the net carnings of the new
&he_ present railway will therefore be improved. Moreover
esired to link up the motre-gauge lines in Southern Indi ith ¢
an important part of the chain. S

15. Under tho orders, and at th
nd ders, and e eXpense of the Government of Ilis Hi i
dr(;mifgiroir;};c g:;g)}(;sgr?{g providing relief works during the provalence of s;:rglyg}ill? Pfls isﬂﬁ' f\lmn}
dome vgx"i.ms s o:lv:;z ;ﬁ'}:)gt\(:(tle;“l that govemment, under Mr. Roso’s direction sozx%o Iéiorzse
s on th ¢ ine. and & sum of about 10 lakhs of oo Wi
Reeently, morcover, at the request of the Government of Iﬂ?({;?stﬁv;‘]lizhrggg

have been spent.
. d \‘ o .
ired whether, if works were bogun by them at the Munmad end of the line, in

%over}rllment inqu

ritish territory, the Nizam’s Gover

3 Jovernment and the Compan

a valuation, but subsequently, 1t 18 belioved, the Bomba.vp(}o};;?xumlgn:fg?gw 1?(?3 {;'1:;193{ S:ttxlllgse cary :t
cessary to

carry thisout lief idering 1 i .
cars 5; Omm(‘; g :3 a flt‘,}::ts;vork, gnnsxdermg it sufficiont if the construction of the proposed rai
was oom oned ke . :é)f:el;(l)o: ofdt!lo construction now in hand and consequ(}a)ntp(;)is:pe:a'ﬂwa);
) ral ss and inconvenience, and the funds i overamon
provided by the Gover
nment

of the Nizam will very shortly be exhausted.

16. T am directed thorefore ¢ it is |

i P o say, that it is hoped the Secretary iai

i1 will be pleased, on as early a date as possible,r’zo sanctig:etlam ogrfxg;%ie ir;rtimzm nlxlConn-
) at, when the

money market is favourable, the Directors may be in a position to act
 17. The Contract has to-day been ¢ ' '
His 11/ghnees and by tho Comt;)}; : ;fm executed by the attorney in London of the Government of
18. Finally, I am fo sa
inally, o suy, that should r of B i
on the subject, the Board will be hap;?;: totft(:'ns';ﬁr&mr} of Stato desiro any further information

its administrative expenses will be diminishe iti

and it may also be reasonably hoped t(llx’a:d(ilxlht?i!rll?:
to thoso of the old, line. L'he position of
tho new line, should it hereafter be
hose in Northern India, will form

No 2. )

From . G HA | b, E “ 1

W . ]1[ 8] oy Mnnagmg Directo l H II

G , g ] l'l - 1‘,' 101').(1()!1 BOal’d, 'g g 'g NesE ” I .

dated 12th May 1 9}7. * ' itex ’ h U luetall)YhOf Stnt,e fOI’!I dl’
3 3 i!l,

With reference to
» to paragraph 11 of my letter, d
ou the enclosed ¢ v letter, dated 16th M .
{’rﬂvineialml"&g:f]go(‘foig, Olfaa iet{f{r, datod 7th instant, from the (;:r(:}(:nlﬂgggf T am directed to send
an issuo of the debentugr esnf(dr : lxlr:;:z(li.;) :st:.tmfgutlhe terms on which the Baxzni’:e; of th"dNational
8 of the proposed extensions prepared to make

2. The intercst of 34
per cent. referred to i Jank’
way of ret N ‘ o in the Bank ;
thoyContm:tl:nhﬁz et}ﬁ rggz):x;(t)u;;swg:{gdlcrs. The Nizam's GZvLﬁf:n;: t}]t? &Tonntftoc be paid by
P ' er cent. per annum f "%, 10 1erms o lause &
3. Tn addition t v -p P um for the Sink \ use 22 of
of stamps on tll(l) 39}3?31:}:]1?: exptinses of issno stated in Mr. Robinson’s lett ng Fand.
for outlay on printing arlvzsti(gig& per cent. if to ** bearor ) “and Sus}i or, there will ho the costs
will probably not oxomed 1 g, ete. The total exponditure, incl li sum as may bo required
A blo 1':’ b% per cent, on the nominal amonnt of tixg(i;:\g what tho Dank réqméa
4. elegram : ‘ 10,
Qoubtless cons\ﬁt tho (f;: ve,(::x?n x:lt ;;J I;I:En()}ovgspmon‘t of His Highness the Ni ; ’
and reply, which 1 shall communicate to you’ i:'hlerf r:w):i::;gvg details, and ask‘ir:?;gt(‘:h(izh' vill
' ’ » 1501

M
“
From T.

others, the (Jompauv'ﬂ
ilway® A .

St’it;‘;)jjf;lswa‘ herewith (with sundry &

pr ’

T
5

0. 909 R., 4TH NoVEMBER 1897.

W;\MM\A»M o~

ENcLOSTRE 1N No. 2.

NSt )ﬂ, Bsq., Joint General Managel, National Provincial Bank of England,

' .'tRm?Bt?I G k; g LL, Bsqs Managing Director, London PBoard, His Highness the
%‘;,;:m’s,(iuarﬂﬂte"d State Railways Company, Limited, dated 7th May 1897.

§ 26th Janusry last, and the geveral interviews with yourself and

e of His Highness the Nizam’s Guaranteed

ndertake the 1s8 : ! :
v struction of the new line, oD thoe basis of the

Jterations for your consideration).
o brokers as to the best mode of making the jssue, and they agred
K at 92 or 93 per cent. would probably be taken up, but that it

£1,000,000 ab the present time. :
) will be about £8,000, vis. :—

ur letter 0

,rring 10 YO
Roferrie k will be

hich T returt

: hat 33
: :;1:151 1::oi; be deisxrable to offer more than 00 he |
The cost of the issue (exclusive of advertising and printing

- £

 sion to Bankers and Messrs. Hichen and Stewart ... 5,000
gﬁ;ﬁ? E‘Sx‘cbauge brokers for commission o1 amounts obtained through .

© them . vor ... 2,600
- Sundry @Xpenses e . 900
8,000

ary arrangements aré made, and
the ourrent

on all the necess
4 Yefore the close of

r from yoU, wh :
may be advertise

hall be glad to hea )
oons(}n:g obtained, in order that the issue

palf-year

i O

No. 3.

m Bit HORACE WALPOLE, K.C.B, Under Secretary of St
ard. His Highness the Nizam's Guaran

Fro ]
Dircetor, London Bo )
Limited, No. P.W. 614, dated 95th May 1897.
1am dirocted hy the Secretary of State for India in Council to ackn
for his approval, & cOPY of th

dated 16th March, submitting,
for constraction of a metre-

) Government and your Uompany
bad to Munmad, which was executed in London on the above date.
toh (dated 17th March) arrived from the

Subsequontly to the receipt of your letter, a Despa h) : :
Government of India, conveying their goneral assent to the result of the n_egot.mhons, a8 eml?odmd
in the contract between His Highness the Nizam's Government and His Highness the Nizam’s

£ 16th March 1897,

 State Railways Company ©

ate for India, to the Managing
toed State Railways Company,

owledge the receipt of
o contract between the
gauge railway from

observe that the rate of snterest to

Guarantee
Reoferring t0 the 11th paragraph of your letteT, T am to
9 and 40 of the contract must be loft blank, until finally determined.
tgage Jebentures will be applicable to

ified in gections 8,

‘be spec ) :
The same rate as that which will be

payments under those gections.

Tt must be clearly un
aocepts N liability of any i
contracting arties, or of &

' and, further, that it will not be co

forth in the (lompany’s prospectus, &
i onts without the express

make any .
of the Go vernment of India.

No. 4.

From Sir HO RACE WATLPOLE. x.C.B., Under Secrotary of
Director, ndon Board, His Highness the Nizam’s
ted, No. P.W. 1079, dated 21st June 1897.

panys Limi
Tt appesTs from a telegram received from the Government 0
\;am’s Government, requested sanotion to place on the market debentures for one
hably from 93 to

through tho N : .
i 34 per cent. interest, at an 188ue price not bolow 92, and pro
t State in Council sanctions the propos

ynillion gterling at
94 ; and Jam directed to inform you that the Secretary ©

nrrangement. A
Y our Directors will bear in mind
_ of State accepting B0 liability in cond

fixed for the mor

ract that the Qecretary of State
entored into by either of the

. and this should be clearly set

mpetent to the Company o

o Nizam’s Government an '

State for India, to the Managing
Guaranteed State Railways Com-

f India that ycur Board have,

the intimation in Y Jetter of 25th May as to the Secretary
ection with any operations of the Company.

2
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No. 5. ExCLOSURE 3 IN No. 5.
Telegram recetved from India on Friday, nd July 1897.
Rs. 5,00,()_00. Bank

ons for the loan are gaid to amount to o1ly
Hormusjee has been dismissed by

lose who are the anderwriters.

Have ascertained applicati
of Bengsl, Calcutta, _refuse disc
His Highness tho Nizam. ‘

From W. G. HALL, Esq., Managing Di |

. q., Managing Director Lond :
Guaranteed Stu’te Railwa Jou imi don Board, His High Nizam’
T datod Sth July 189 7y‘s Cowpany, L}mwod, to the |Under Seegetzs;s :}1 esg:::m?o:

{
}
- Idpmddirected to enclose herein extract of a letter addressed i'
Niz;}mm, Cs:)tpegfgxfdﬂxgs::{;z lior omrfxmm:lication })y him to the %}o::rfhgeﬁg elflt ﬁf this Company }
. rrams reforred to in t 3 of Hi is y b
18 extract of letter are also enclo;z(ihshnem tho : - ExcLOSURE 4 1N No. 3. _
i gent of the Railicay Compary in India on Friday, ond July 1897.
] ond July. Communicate the following to the Gov-

T P
he Secretary of State for India in ¢ ‘ouncil is doubtless aware of th
e fact that an issue was Telegram sent £0 the A
irectors of His Highuess the Nizam’s

£1st and

Referring to your telegrams o
— The Board of D

attempted by the Bank of Ben 3
. . ! gal, Calcutta, on Tth J
leazns (t}lfv?l?:znt, and of the terms offered. une, of a loan of & crore of rupees for the
e une and subsequent d h - o [
Co., as Agents for the B a ays, the loan was advertised h ’g ernment of L3 Highness the T2
o (_:’ed B loan Was o}fxge ((l)fmléie::g::}, in The Times and other j 03:‘;3{ er:ssrs. Coutts & Railways (and National Provincial Bauk of England complain should have been advised
vghmh, B & that that Govermont was al{: sgltouon of the Goverument of ln % he prospectus betore of gerious difficulty with underwriters. Warning arrived too late the day after issue
tion of the Hydorabad-Gédévari Valley I oub to sanction the raising of fund f( 13, & statement of notice to shareholders convening extraordinacy general meeting of members of the Company
o one i moce alley Railway, surprised the Directors of th?s 81(‘) nt\ho construc- (on) 8th J aly 1897, Cannot withdraw. Fhe Board of Directors of tlis _Highuess‘the Nizam’s
tho iesue for tho railway Dot prov:izlg; e(;cs)h};{ace on record its disclaimer of responsibg?:yy .Sho . Baitl;m)“ g, the National Provincial Bauk of England in the meantime will do their best 10 the
. ’ u matter.
. No. 6.

d, "T1is Highuess the Nizam’s

The Government of India has i 897
sanctioned the contract of 16th March y
1897, and has inti
’ 1mmated
f State for

its s i
ap'll‘);zv:;;ft .the. terms on which it was proposcd to raise the neccssary funds
ive issue of the rupee loan could not have been attempted Witl\f);lt the
sanetion of

! From W. G. HALL, Esq. Managing Director, London Boare
Guarantced State Railways Company, Limited, to the Under Secretafy ©

e TN gt SO

the Government of Indi i
of the protest hich l;;sli;» . n]:nlsdtherefore qecess’aary that that Government should be i
the Board hopes that the Secretaa,ro toof tshte tleqm s Government, and I am instructed golzlfom)ed ) Tndia, dated 15th July 1897
and its enclosures. y ate will be pleased to send to India copios of thiayl that : ’ ! '
' s letter Issue of 1,000,000 31 per cent. Debentures for the Purposes of the H. yderabad-Géddvari Valley Line.
' ; 1 am instrueted to acquaint you, for the information of the Secretary of State, that the
for this issue olosed to-day, and that the total amount applied for was

Excrosure 1 18 No. 5. { list of applioations
: ExTRACT 1 1,111,600%
£ v from letter, dated 2nd July 1897, addressed to the Agent in Indi Tn telegraphing to the Agent
Company. gent in India for the Railway the juformation of the Government
! the Government of India.
The applications appear to be for the most part from persons 1
The amount applied for shows that the price fized

PESDEeg

result of the issue, for

ia last night the
ted him also to inform

of the Company in Ind
Nizam, I reques

of His Highness the

ikely to be permanent holders.

for the issue Was acourately ostimated.

4 Your messages of 1st and 2 i '
. Y g nd instant are the first intimati
. any difficulty with th i aloutt rst Intimations
o telogra Iyrll with o underwriters of the Caloutta loan, and our u:‘;‘z:;z:"o}%a(:ooé tllerelbeing
‘We cannot shut : e ®
AN rupe: lo:.llllr eges tﬁ the fuct, that the action of His Highness’
failare ot e o the o8, v:r ;:eem asf t}llme differences which have a p;g ness G_overnmont, and
- o tack. g tho motice of that loan, may seriously aff oo¥' l‘ently. arisen between the
and were in the hands of our s; eoti]vemng the mooting for 8th Jul ol p stel on 300 June
gt e of ot s Tl e ot i the Baak and
virtually postponed the issue for perhaps :()f)mf:}f;::stwe but to go on, as tgozixﬁilagw Balrilkl:md
i would have

The Bank and
. nd the brokers havi
write the issue, overtures fro r; v};aymg resolved some time ago, that it
would merely excite suspicion rlxous underwriters were decli,neq was unnecessary to under~

\ P and result in failure. There is n ) ti;l]nd to attempt to do 80 now

o other preoauti .
ution which ¢
an be

STAMP
10/. o —
nth day of March 1897, between Thomas George Robinson
of The National Provincial Bank of England, Bishopsgate Street Within, 8 the City of
Tondon aeling on behalf of the Government of His Ilighness the Nizam of the Hyctembad
State of the one part and His Highness the Nisam’s Guuranteed State Railways Company,
Limited (hereinafter called the Company) of the other parl.
Wi EREAs this Agreement is intended to be supplemental to an Indenture, dated the 27th Preamble.
day of Docomber 1833, and made between the Government of His Highness the Nizam ©
1d the Company of the 2nd part being an Agreement for the comstruction and
from Hyderabad to Warungul and other places

THIS AGREE.’IIENT made the sirtee

! taken, and woe must trust to the market
: The position i : )
position in which the Bank and the Board find th tho 1st pert, o
themselves is nnt of thei . working of the New Railways therein mentioned
ir own making, as thereinl mentioned to the intent and so that this Contract shall be read and have offcct as if it
full recital of the said Indenture but it is intended that oxcept in so far as any o the
od herein this Contract shall be entirely

3] l[ v (U \J no t (3] d tul‘e 8!'. 4 i

£ tho said {nden
ndenture.

i PR P e - -
: ol oo et T o amrmcatr et
s

although all that now ca
- : n be done wi
; ‘ | (:2:::: to place on record their very str‘::};e};: p(i'zg: tto ensure success, the Bank and
. . st agai ‘ . ank 8 A
, Farther. as considerabl \ gainst boing held liable, shoulll:] :},‘; fES?:: \ rovxsmI:f 0 20 S Contract o odiin tho sai 1
arther, as considerable expense has b . : ‘ : ‘ indopendent of the ontract contained in tho a1
Govemmen.t to meet these expenses in e:se ?fntﬁnd Y”“ be incarred, tho B 3 : Axp WHEREAS the Government of His Highness the Nizam is desirous that the new line of .
You will be good enough to furnish a e failure of the isau.; A oard must look to the : Railway hereinafter mentioned ehould bo made in manner hereinafter provided within the terri-
i sh a copy of this, as well ' gories of Hi Highness :
) Al as \ : ories of His 11g 1NCES,
s of the Board's letter of 16th f Anp WHEREAS cortain surveys, plans, drawings, specifications, echedules of quantities and
ts have been prepared by direction of the Government for the construction and
Jine or sume part of parts thereof,

g th Nllﬂ.m E ‘ J

oquipmeut of such new
roby agread and declared as follows:—

Now THIB AGREEMEN
1 have the following meanings rospectively Interpreta-
‘ : tion of terms.

1. In this Contract the following expressione shal
1f not inconsistent with the subject ur contest: ‘
moans the Government for the time being of His Highuess the

The (Government ” v _ . )
sucees3ors and it shall ipclude the Nizam and his suceessors.

Nigam and his '
The Agreement of 18837 means the said Indenture of the 27th day of December

1883.

¢ WirNgsseETH and it is he

—

Excrosure 2 v No. §

/ U y lk;g .

The Prime Minist
er of Hy
sucoessful, and serious difﬁcult;I }wd‘:ﬁ&}’“d Btate wish ns to advi
sary precautions. ith underwriters, ])esiro\mafvme Yo, rupoo loan not at all
of warning you, o at 8
you. Tuake all noces

:’%ei d"ii‘;i(;?iiﬁkﬁh‘i@%@@g%&@i e
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“The existing line™ moans tho lines hetweon Wadi and the se
Bezwada, including the Mineral Branch between Dornak
means the new Railway,

“ The now line”
tract.

“The lines” means all linos

Company. *

* Inspecting Oftficor ” means an Inspecting Officer or Off

and approved by the Government of India for th
- “Month ” means calendar month.

3. The Government shall at the time of execution of this Contract de

e e G e L LU PPN

AARAAAA NN~
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««««« TN AN P o

uth-castern frontior noar
: al and Yellandy,
intended to be constructed under this Con-

for the time being forming part of the undertaking of the

cers appointed by the Governmont
€ purpuso of this Contract,

: ‘ : manner and subject ¢ 151
hereinafter prescribed and contained a single line of Railw v abonag Trovisions

ay of the me

tre gauge about 850 mile
Manmar and which shall bhe go about 350 miles

called or distinguishe
Valley Lino of His Llighness the Nigaprs ¢t r 05 ished by

Vizam’s Guaranteed State
of fixod structures and rolling stock as laid d
ge shall be strictly followed. down by the

liver to the Oompany
s and estimates ang
line as aforesaid, angd
all from time to time

schedules of quantiti
n and equipment of the new
reof and deviations therofrom as sh

Company to 2. The Company shall construct at the times and in
construot -
rtomsiol - in length, to extend from Hyderabad to
the name of the Hyderabad-Géddvari
Railways. The stundard dimensions
Government of India for the said gau
Qovernment
to deliverto  g]] the said surveys plans, drawings, specifications,
Company ‘8 alveady prepared for the constructi
surveys, reports already prepared for the constructio
plans, ete,  the same, subject to such alterations the
to be adhered hg agreed between the Government and
to ’:;;eiiy as circumstances will permit.

Bitaation of

stations, ete.,
to be approv-
ed by Govern-

ment. surveys, and all other surveys undertaken and carr
Mr. A. C. Newcombe were engaged for that purp
schednles of quantities and estimates and r
tained and repaid by the Company to the
aguiust the capital account of the new lin
Government 4. The Government shall after the d
toprovide  line, or of any part or parts thereof, and
lauds, cost to the Company the lands which sha
‘ struction of the now line or for the
and for the stations, station yards,
aforesaid, and shall give to the Corupan
possession shall be so given which shal
Company shnll, as soon as practicable, be delivere
end permit  Government will permit the Compauy
{;”,;2‘223,’{9“ stone, sand, gravel, earth, brick, earth

sand, ete., for

agreed upon between an offic

Company on the other hand.
Company
to complete
construction
within four

ithin i \ .
sion of all the lands for the same ® Period of four years from the ¢

years of ob-  ag aforesaid), of the new line, and
::;‘i‘:ngof}"" conveniences and appartenance
sll the land. bheir permanence. and for th
and will complete the now line wi

Company 6. The Company may,
Horgo g T8 any portion of the new line is fit for
inspecting  for publio traffic. And the Com
officer open ,  with & good and sufficient stock
portioua of . the same in conformity with the
traflic,and ~ Officer shall have certified th

shall open and goods throughout.

z';f:m; ®  the manner in which the wo
certificate, 80 Inspecting Officer.

During eon.

struction

materials and

works to be

openta . -

efticer’'s

inspection,

offices, warehouses, baildings,
with the new lfne shall be subj
The cost already incurred and to be ineurred

mortar, boing respectively the property
construction. 8ary for the purposes of the construetion of ti
samo bn taken only from such places within

er to be appointed by the Gov.

5. The Company shall, on recciving i . idon
' . S8hall, on recc possession of the lands prov
ing A‘mg]e, proceed with diligence in the construetion, in accnrdagoe J?&d tllllr‘
specifications and other documents (subj ther l

s 88 aforesaid, including all v

from time to timo,

at the new line js
During the construetion of t}
rks are porformed shal] 1

nd tho Company, shall be adhered to
The situation and extent of all stations,

conveniences and appurtenances to be co
ect to the approval of the Governmont.

by the Qovernment in relation to tho said
ied out from the date on which the services of
ose, and of all plans, drawings, specifications,
eports propared in connection therewith shall be ascer-
Government and the amount thereof ghall be a charge
e within the meaning of Article 31

efinite selection of the rout
as and whon required hy the

and adopted ag nearly

ustructod in connection

o and direction of the new

11 be permanently or t OO.’{‘P’"{V, provide free of
emporarily requir n-
part or parts so selected and for the works quired for tho co

urt couneeted therewith,
sidings, ofﬁcc:s, warchouses, conveniences, and appurtenances
possession of tho lands go provided.,

] Allland of which -
ermanently required for

@ purposes of the
up by the Company to the G-ox?m-xf)mcnt. The
to take, free from any Yoyalty or other payment, such
and local products suituble for. conversion into lime and
of the Goverrfment, a8 may be bond fide reasonably neces.

e new hnp or any part thoreof, provided that the
& convenient distance from the works as shall be
ernment on the one hand and the

not bo g

idor the last preced-
Jjeet to such alturatio

¢ said sarveys, plans,
of all such stations, statio

ns thereof_ and deviations thercfrom
n vards, sidings, offices, warehouses,
vorks nceessary or expedient to secore
binjary by inundation or otherwise,

tate of obtaining posses-

as often as an Tuspecting Officer shall certify
o cosx;ﬁ{rnmre of passengers and go:fls, open thg](:ne:l?}iir:?on;
e y; . open the new line for publie traffie throughount and

CDEINeS, carriiges, wagons, plant and machinery for worki

Provisions of this Contruct when and 8o soon as an In Qr‘tmg
complete and fit for the conveyanece of pu:am() :tnr%
1 new line all materials ¢o be used ﬁud tluo
e subject to the inspeetion ay( Qppvmva'l of

station yanls, sidings,

3

\J

"’““““”“““‘M“W”' PUNREEE 1ed for publio traffie ¢hroughout, the Govern-
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Upon line

being com=
{, or otherwise leted and
ew line being completed and Opeif required by them, & lease of, on

ided under gpened, Gove
any, f the land provi s to

Z 5 :lljlpf(;:et}(:: ;14“ rents griit:gdtgﬁtlgotlg 20 much am:e:l:)ofhtl?:r :)zglpany and the railways and ernmen
ment W1 g :

d to grent Come -
required for the Purpoainder of the term of 99 years agres any loase of

the he Jand for -
he rem tee to the Company t
3 equal to t nt shall guarante to show term of
Article 4 rrqoted thereon, for & te’gg and the Governme but shall not be called upon Agroemen
works construc Agreement of 18 any claimant, bu
by the Ag

P . cf 1883.
. be granted PY £ such land as agains the Company 12
};iegi‘xt to and posseseion ° snourred by the Govemmen:lﬂmzosglt of the mew line
auy title thereto't of all exponses to be 1nc ¥

inst the capit:
harge 8gains R
The 8WOUD. " ase (if any) sball be & © time being have
relation to the smdg if Article 31. ch thereof as shall for thzo;veniences and

. in 1 so mu y
within t}]’; mg?;;panv ghall keep the ne¥w hnes:;tion yards, offices, warehouses
- 8. The Y

The Com-

ny to k?BP
the new line
caxriages, TOLINE in good works

. . : 1nes, 3 der,
11 the stations, . - rtly supplied with engines, ¢ The whole ing ordet,
been opened ff;)rl trséfif:]cgmilg ;00 d repair, 8n sufl(:%l(]){eyin %%Od working condition. 211 affor and properly
on )
works thereto e

any shall 8 equipped-
and shall .keeopft:n Tospecting Officer, and t.hl:ai Sg:l& ega.ble him to
o the inspectict, as may be reasonably rf,q Government forthwith
Officer all such flalclllllt:;son notice in Writing from the
The Company shé

. o Officer shall be
the Report o an Inspecting v L 8D,
do all such things as upol p f i S sking condition,
ks and ' nd in good WO

: o the new line 11 good repﬁuf (;ice the Company shall Withtai}}; .
id. On recelving 83 B8 0h thorein. 1f in any oas ors of
ficiontly supplied 88 ad 3 t%;a works and things desoribe isfaction of an Ipspect- Pow
and suthcl exoeute and do

: ent
things to the dasato o works and things, g\oz‘:;:?f
hall fail to execute ’imd the nt may execute an
: le time,
in a reasonab

i time gefault by
ay from time to
ted by the Company, and for that purpose may
’ son thereof unexecu
or the portion
enter upon

the Company-
demand pay to tb )
A Company shall on )h works, and
. COm any, a.nd the . cutmg guch W . '

any land or premls?s O:xt}:;lded \}))y the Governmeni; msiresgle interest a8 agalnstdtfl(l;;

t the money proper’y g mand the same ghall carry 4 from the time of deman
Gozxemmf;s shall mot be paid on ni per anouw, to be compute )
puch mon f £34 per cent.

the rate o

per tho same. : ay from time
Comp&ﬂg’ oaitsueh moneys until pay mont of f(nf3 traffio throughout the Govemn'lent bo 0
paymen

. ed Ta i ting, requy
»w line shall be open by notice in Wr ’

9. After the npw)ort of an lngpeutlﬂg Ofﬁlcerz’xtioyn or improvemeﬂt in oF > rks thereWith con- of new line
to time, upont}:hii :)?m cost any r“a’sonab}go:gte;arehouses, conveniences ororw:f the publio, or for Jor traffic.
carty outt: ‘;.nvestationﬂ, station g a:iz,e:sary for the safety 1°f pﬂ:ﬁe:(?g;:ional engiues, c:l.rnai:ﬁi
orin 0f ‘ively, which may D 1™ nd to supply su Such notice 8h

otively, d sing traffic, 8 der necessary. 3

pected TeFpee £ increased or inored ment may consl ; eral terms descr
dation o1 1 : the Governmen lso shall in gen . nt.
zg?ﬁgt: :tock, ph“;- addition ot improvement r?q;‘;fl(:'sﬁgg :ltseration, ;3,(1(11?11011e ::cg‘t‘g’z%‘;eggrks

. alteration, gse of carrying o nable speed, is to be
specify the wcuted for the purpo hall, with all rcaso which land 1s to

rks to be ex tico the Company sball similar to those on ting to the
o ny such notl iding (on terms se, and grantng |
On rqce;:{l 2}%0!‘:111}: the G%emw{:zdp:ﬁ;; mfy be required for the pur%% in article 7 mentioned,
rticle 4) any
4 under A

! for the per lete the
£ or other title 88 aforesaid, to such landa,h:u fail to execute and comp'e
a lease 0L,

: rnment
-~ any case the Company & asonable time, the Gove ~
gdmg%r;i o Swi'e tt?n:s‘;f a'I“f EB;;});'ing ()ﬁifcer, anecu‘;:v;:lhll)x; :h;eCompa.ny, aan;ih f"é:;;iz;r &oa 1
a; tisfact1o :on thereof unexec Company, and the 1
works t0 the 88 ks or the portion mises of the Company, + in executing 89
e the wor nv land or pre the Government i1 ) pon
. . nter upon AL ende by e smple interes
time to time en ent the money exp the same shall carry s1mp b time of
to the Governm be peid on demand monted from the
ks, and i asuch money:bah;}:ensft ffsgp per cent. p:r fatx\l;“g:mt: be].grovﬁied, nevertheless;l:ll:lzi;
works, ny at tne 4 payment 0 . |
S oyt D orn tay work
doman .

Provision for
additionsl

ddition to the line, stock, &c.,

and for such period

en
teed such interest thereon, be fixed by Agreement betwe

. ; ovisions in that
have guaran 1 capital, the rate of such interest to t by arbitration under the pr
the addition® r in de

pany © fault of such Agreemen
and the Lom

imafter ortaineds L oroh
behalf hereina t may from time . f any he pub
ment M8} : liance, Of 81} ers or the p °
10. Tho Gnovir;;ﬁcle, boas, _ma%;él:érofo %gpa’ctended Wlth.d“ngerr:;;p: Sé::gon, vehiole, boat, %i::i? "
oa\-ﬁage,dWﬂ{g;;eé by an Im;pectmi' ossession of such englnel’l'ci ﬁtgt(; employ, Prevent the
ghall Ee éf,vemment maY,bbY tahlz%hgr means a8 they shall thin
and the liance, or by SUC ‘
- yachine, o 8PP,

. : ide
from using the 8ame . 1dered ot prevented by aecc
Compsny ghall, unless hinde
11. The Company

o oue train dal

. ol, cause at least ol ing have
their OWD °°“§hich ghall for the time b?}?\% conve
the new 111‘-199 and so as to afford reason

the same 1D i

o 3 v |
t or of the Government of India
men

o from using any engine
ibi tho gﬁﬁp:%{;tsf)ever the use of Wh‘f’h

¢ traffic, to the other extremity o

been opence foli’ovst Office, either of the Govern-

nience tor the

re the Company ¥0 gorks, rolling

after opening

.
Govemmeni_:
use of con~
0, demned en~

C ny to
nt or any other matter beyond Company to

: 2 o st

i ty of the portion o1 oog train pe

from either extrem oo i b

om0 t:}end of the
new line,
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Rates not to .
excoed (exs
cept by
Agreement
with Gove,
ernment)

those of the
existing line."

Company to
carry mails,
guards,
troops, &o.

" officers and persons in & similar station in life in tho service of the
- ment of India shall be entitled to travel in first class carriages

DY o
-
o e ———— T e S Wb et T s 0T g, -
! v~ e

~ all police officers, enginegrs, artizans and other persons when employe

T R s T AT

) | IO

s

-

I~y

12. The rates and fares to be charged by the Company for th i
goods respectively, over the new line, shall not, unless ot Eerzise am:e(tim;;;age of passongers and

and the Company, be in excess of the rates and fares from ti i ween the Government
Yoo P y;' . e u 1me “t.o time prevailing on the existing

" 13. The Company will at all times convey free of char

L e on th i
thereof which for the time being shall have beea opened for tgraﬁio, ® new line and on any part .
_ of the Government and of the dovernment of InXiea,

the mails and post ofti
and the . post oftice bags
Post Office of either of such Governments in charge thereof, aﬁﬁ“’;}:o ?:ﬁlgghiz servants of the
all officers and persons in the administration of the Post Office of the Gove ey are on duty)
Government of India. The Company will also at all times convey all tro rnment and of the
sorvice of the Government and of the Government of India when such troz?,z :']:,g :::;l‘;»n; in thg
A uty, an
d in the business Zf the
follows, vis., all commissioned
Government ur of the Govern-
at second class fares;

Government or of the Government of India at rates calculated as

- gailors and artizans (under the rank of commissioned ufficers) shall be entitled t 5 troops,
- class carriages at the lowest fares, and all such other persons as aforesaid at the (fotvﬁf 1f:rlomcond

svery 100 men conveyed at the lowest fares two tons of luggage will bo conveye
and the persons entitled to travel first class will be allowed the ordinary amount
by & first olass passenger free of charge. The Company will also at all times convey all milit,

establishments not hereinbefore specified, all horses am{ other animals used for military pur XO:ry
guns, ammunition, military stores, carriages, wagons, camp eyuipage and equipments agd':?i
publio stores of what kind soever of the Government and the Government of India at the lowest
rates for the time beiug ordinarily ehargeable by the Company for the carriage of such animals,

d free of charge,
of luggage taken

- goods, merchandise and stores respectively. The several privileges of conveyance and carringe

hereby stipulated for shall at all times be enjoyed and all other reagsonable requirements ot the
Government or of the Government of India shall be complied with in preference to and with

. priority over the public use of the new line.

Company to
carry Gov-
ernment
bullion, &s.,
at special
rates.

. Flectrio tele~

raphs may -
" be construct-
ed by Gov-
ernment of
India.

14. The Company shall counvey gold and silver bullion and coin and copper coin belonging
to the Government or to the Government of India and the persons in charge thernof at special
rates, to be from time to timo respectively agreed upon between the Government and the
Company and between the Government of India and the Company.

. 15. The Government of India shall be at liberty to construct, maintain, use and work such
“electrio telegraphs and telegraphic appliances as it shall think fit along the new line or any part
or parts thereof; and it shall be lawful for the Government of India for such purpeses to entor
at all reasonable times, by its agents, workmen or others ou the new line or any part thereof, and
to erect, maintain, make, do and execute thereon all such buildings, machinery, works, acts’ and

~ things not uunecessarily obstructing the working of the new line as it shall consider necessary or

' Government of India on the new line or any part thereof shall be and remain the

proper in relation to the construction, maintenance, use and working of the said telegrapl
telegraphic u%pliances. And the Government of India shall not, in respect to suchgxgitat‘:r:%(i
aay of them, be subject to the oontrol or interference of tho Company.

‘All buildings, machinery, works and appliances erected or brought by or on hehalf of the
Government of India and shall be reraovable by it at pleasure. property Of' the

The Company shall at all times furnish the Government of India with such free passes over

* the new line as they shall require for persons employed in or about the constructi ;
** working or inspection of all electrio telegraphs and telegraphic appliano?yz rl?::;?:?ﬂ;?x: tl‘?fl:::.(::i

Government . . ..

. of India to
construct
tolegraph for
Company’s
b

Materials,
jant, &c., 10
jmported -
free of
custom
duties.

. and telegraphic appliances as the Company shall, with the approval of the G

. appliances and to maintain the ssme in good repair and good worki iti i
of such last mentivned tolegraphs and telegraphic appliumg; shal?rb;ngx(gl):;]il::l): i e hrorking
" the Company and at their cost. But the Cornpany shall observe the rules for t .

to or any buildings or works appertaining thereto.

' 16. The Government of India has agreed to construct or provide such electric telegmp}{s
from time to time require for the purposes of working the new li overnment of ludi,
to have the exclusive use (so long as they shall work the line) of :ﬁ:’hT:lie;?.a;H::ng;; ﬁ‘;’fﬁ%

A the I}I)auda of
foroe in the oase of Indian State Railway telegraphs or such of the said - or the time being in
of India may from time to time prescribe for their ohservance. Z:ﬁ;dt.h?](‘j,:,:" :he Gp\{emmm.t
charges of the Telegraph Department of the Government of Indiw for pany will pay the

inspection of the telegraphs and telegraphie appliances provided under thisr (:;:ic[lza;::e:l’;:;i]roinaznd

17. All materials, plant, engines, rolling stock, machinery and . C o
construction and equipment of the nevn.r, line, or for the maintenaioe I;n«; :2:!1:]{.11 m&mmr}f fln_r the
permitted to be passed aod imported into the territories of the Government f,’.fe !Preﬁ shall be
charges and import duties or other imposts. s e of & custorns,

8. To

;
|
{

o

M»WW

f fome of po

" issue an

:
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i nd maintain for the purposes of the new line such a

18, T{)_e G?fﬁg%zﬁpﬁ:n &r:’:n (ti,ge tzpprova.l of the Government, shall f_rom time to time
. m;cea l:o if the Com;;a’lly with the like approval shall require, & Railway Magistrate,
xequiEe, ai' foroe and Railway Magistrate shall be under the direction of the British Resident
whioh I y 1%9 d. provided that in case of difference between the Government and the Company as
at 1y e? i (;fr‘;;he force required for the preservation of law and order the determination of the
jourcius (}312,11 rost with the Grovernment. The cost of providing and maintaining the whole force
“"Sti?n Bm loyed for the purposes of the new line and the salary of the Railway Magistrate,
9f 11)0 dl%xe eanppensionary and gratuity charges, if any, shall be defrayed as follows (that is to say).
:ﬁiez-émihs thereof shall be borne by the Governiment and the remaining seven-tenths shall be

by the Company. _ »

bomeleThe‘Comfnmy and the new line and undertaking shall b? subject to provisions as t}{mﬂt{)

'rcu‘mstances will ‘admit of, and having regard to the provisions of this contract, simi arh
aﬁ . contained in the Indian Railway Act, 1890 ¥ and the “.Telegl"aph Act of 18857 of the
1:;[ (Hsiean Legislative Council, and, in any subsequent Acts affecting railways or telegraphs to be
hn after [:assed by the Government of India; and the Government will pass an Act or Acts or
o Edict or Edicts for the purpose of giving to the Company like powers to those coptamed
in the said Acts of the Legislative Couneil and such further Acts or Edicts for facilitating kfhﬁ
‘lnr;siness and operations of the Company as the Company shall require and the Government sha

yprove. ’ . o . . )

app 90. The capital of the Comproy for the purposes of this Contract, shall be _ra1sed.by thﬁ
s sue of redeemable mortgage debentures bearing interest at such rate and to be issued in suc
o qer and upon such terms and ab guch time or times and as shall be agreed between the
I;SSernment and the Company. such debentures shall ooustitute @ first charge on the new line
and o second charge on the existing line, and the iptereet'paya.ble on such debentures shall af:}e:r
the expiration of the guaranteed period mentioned in Artiole 22 hereof form a first cha’g'gtq on]. )
net earnings of the new line and a second charge on the surplus earmings of the existing mﬁ
after providing for the interest and Sinking Fund (if any) for t! o time being payable OIfl 8{)81;1;0
of the debenture capital authorised to be oreated under olause 22 of the Agreement 0 \as

~ ghall for the time being be outstanding. S

i id i i incial Bank of England

91. The Company will pay or cause to be paid into the National Pyovmqml ) ,

Timited, or other Ehe Bank for the time being of the Company the said capital by instalments as
and when the mcney is required for the purposes of this Contract. :

29. The interest which may from time to time accrue due and become payable in respect of

" the said debenture capital authorised by Article 20, or any part thereof during the construction of

: - . 1
line, and until the same shall be completed and opeaed for public traffic throughout, slia
;;‘t-lgn? ?:‘iwmcla to time be paid by the Company out of capital, and thereafter the Government will

i i i leted
riod of twenty years, commencing from the time when the new line shall be so comp
i(::‘daopznod, pay to the Company, in London, in sterling, by half-yearly payments, on every 1st

day o January and 1st day of July, an annuity equal to interest for one year on the total

.

nominal amount (not exceeding £2,500,000) of the debentures for the time being issued, in pursu-

:Je 20 (but only to the extent to which the proceeds of such debentures shall have been
;I;E:g 1?: &?;Zedit o(f the Company with its Bankers), at such rate as shall have been agreed upon

~under the same articlc as the rate payable in respect of the said debentures, together with one per

m added to such rate for the Sinking Fund hereafter mentioned, and the Company
centﬁ per {m rtlll:e said annuity in payment of interest at the rate to be so agreed upon as aforesaid
?11;:)11!’: SZmount for the time being paid up in_respect of such debentures as last aforesaid, and

© carrying interest, and in providing a Sinking Fund at the rate of one per cent. per annum for

-pedemption or reduction of the same debentures, in accordance with the provisions in that behalf

-nafter contained. & e ‘ L t ot the sai
hcm;g The Company shall repay all moneys paid by the Government in respec of the said
A o3 (wnloss otherwise agreed) in respect of any guarantee of the interest under Article
gnnxll(i Zl'l all such moneys until repaid, the Government ohall be entitled to simple interest at the
a ;

upon the basis of which the said annuity is pavable under the last preceding Article

"gotal rate up

"accruing

" of the net oarnings, as here

- trafﬁo; an

.- Jion. and caleulated on the same moneys respectively from the respective dates

de dﬁtl:hﬁ;:gf :;1 the Company until repayment, but such moneys or any interest thereon

of the payme 2 y;;ble or payable to the overnment, except so far as the Government shall become
aha}l not be re}?v_:) the same ‘under the provisions of Articles 30 and 45. Provided, nevertheless,
entitled € 00 ont shall not be entitled to interest on any such part of any half-yearly payment
that the G Oveml'lt]; or interest as shall be ultimately repaid to the Government out of or by means
of the said anuH y inafter defined, of the Company attributable to the half-year, in respect

¢ which tho same half-yearly payment of the annuity or interest shall have been made. -

o e tvod b o acoount of the Company in Tndia in respect of the working
: 24. All mone;:ec::tegrbgag; ?t‘lereof which shall, for the time being, have been open for
of the nov:ri ,Elﬂlﬁ iz(x)gomé 12 anywise reccived by the Company in respect of the undertaking carried on

1
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by them und
in payment oollectively te
of working ing expenses 88

expensed

; . every half-yearshall, as ’
e, rywarkixylg expenscs are probably attributable, an the residue remaining from time to time at
the end of cach half-year, after debiting all unpaid working expenses incurred up to the end of
guch half-year, shall be decmed the net earnings of the new line for that balf-year, and shall be
dealt with aocordingly.

net earnings. such

er the provisions of this Contract (which esid moneys and income are hereinafter
rmed gross earnings), ghall, in the first place, be applicable in payment of the work-
bereinafter defined of the new line 1B such mauner that the working expenses of

far as practicable, be borne by the gross earnings of the half-year, to which

95. The term * working expenses » ghall mean and include the payment of all salaries and

“ Working - , .

expenses”  wages of the officials and employés of the Company, for the purposcs of the new line, and all

defined. expenses of and incidental to the management, carrylng on and working of the new line, inolud-
ing all costs and expenses jncarred by the Company and about the repairs and maintenance of
the new line, with all stations, station yards, offices, warehouses, conveniences, junctions and
works, engiues, rolling stock, plant and machinery thereto belon gng or the'rowith or thereon used,
and all expenses of and incidental to the working and_ maintenance of any 9lectri0 or other
telegraphic or telephonic communication of the Company, in respeot of the new line,

Working 96. In the working expenses there shall he reckoned and included so much of the cost of

expenso- to  providing and maintaining & Police Foroe and Police Magistrate for the purposes of the new line

include Com- g4 ig not hereby agreed to be borne by the Government, and any other moncys (whether in the

P Botice are  ature of & payment towards a reserve funnd or otherwise) which the Government and the

oharges, -~ Company may from time o time agree, or shall in case of dispute be determined by arbitration

:::t ;:‘t e to be properly chargeable to working expenses. But no part of the cost of the original construo-

construction t101 of the new

or equipment works or of any additi

of liue.

replacement or renewa

line or any of the stations, station yards, offices, warehonses, convenience and

ons to the same ot either of them, or of the purchase (except by way of

1) of any of the engines, rolling stock, plant or machinery belonging to or

ased with or on or provided for the mew line, shall be included in the working expenses of the
new line.

Company to
keep haif- -
yearly rev-
enue account,

27. The Company

shall keep a soparate revenue account in which shall be entered all the

gross earnings and the working exponses of the new line. The revenue account shall be made
up half-yearly to the 30th day of June and the 31st day of December in every year, or to such

other days as the Government and the Company shall from time to time agree and arrange,
For the purposes of this artiole the working expenses shall be taken to bo the actual expenses

incurred on the new line so far as such actual expenses can be determined from the separate

accounts kept of the new line, together with a fair proportionate share of the Home and Indian
General administrative and other charges for which separate acccunts on each of the lines cannot
" be maintained. The shares so chargeable shall be regulated by the gross earnings of each line
or such other factor as may be agreed upon between the Government and the Company from time
to time, and this principle shall apply during the construction of the new line, except in 8o far as
it is otherwise hereinafter expressly provided, the revenue account of the new line shall not be

deomed to and shall not form part of the revenue account which is to be k
ment of 1883. P ept under the Agree-

generally,

intendence and coutrol of the Government, and for better enabling the Government to exercise

28. Bubject to the

provisions of this Contract, the Company and their accounts and affairs

sv far as regards the new line, shall be subject to the reasonable and bond fide super-

snch control and superintendence, the Company shall record and keep in proper b
parpose full and particular accounts of all their transactions and procgadingps, Ii)nzmcl)i(l))k; ff\(:lrl ?;;

true minutes of all their meetings, meetings of Dire
exhibit thereby fully and truly the state of their affairs and

ctors and correspondence, 8o as at all times to
roceedings, and the Government

and any person or persons appointed by them in that behalf shall, at all reasonable times, have

free access to all the books, accounts,

ecorrespondence between

their Legal Ad
. purposes aforessi

feial Director of the

and appoint another, a vacancy on the Board being at all times reserved by the Company for such

Official Director, and such Official Directo

papers and documents of the Company except confi i
the Agent and the Board and communiecations heg:eg’n thepCoC;gI]lyl(rl;nrnacl

visers, and power to make copies of and extracts from the samo, and
d, it shall also be lawful for the Government from time to time, to ﬁﬁ:ﬁlﬁg

Company as a Member of the Board and from time to time, to remove him

r shall not be subject to the provisions of Article 18 to

25 of the Articles of Association of the Company or any other articles which
gubstitut.ed in their place and he shall have ail the powors of an ordinary Dir;ctol'n:r}:dhl)):e::q:]b;
in all things to act as such, and to exerciso at his discretion a right of protest on b‘ehalfl ofl t(}le

- Government in all

purpo
any

the British Resident at
whose decision shall be conclusive and binding on both parties. Nothing hereinbefore contained

ghall ruthorige the

proccedings whatsoever at Boards of Directors, except oedi
g0 of communioating with the Legal Advisers of the Company. Progidgdm:f:;:;?h,fg ‘;,ﬁh“’
question, dispute or_difference shall arise tho same shall be referred for settlement througl:

Hyderabad to the Government of India in their Railway Department

Government to appoint or discharge any officer or servant of the Company

sxcept such Official Direotor as aforcsaid.

_ Government in respect of the new line, or, if no monies chall for the time being remain due by

MM,\AAM-M--AMM- PR
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No moneys shall be raised by the Company for the new line for capital or any other purpose
without the previous sauotion in writing of the Government. y . .

29, Subject to the provisions of this Contract, all the expenses of the Company in relation to
the nev&" line shall from time'to time be stated and submitted to the Government for their sanction

d approval and as between the Company and the Government shall be allowed so far only as

:]?e Sirl.’g:le shall from time to time have been sanctioned and approved by the (Government.
PROVIDED ALWAYS that in case any dispute or difference shall arise between the Company and the
Government regarding any item of expenditure which shall have been incurred or shall be proposed
to bo inourred, such dispute or difference shall be .referr.ed for sottlement through the British
Reosident at Hyderabad to the Government of lndia 1n their Railway Department, whose decision
'shall be conolusive and binding on both parties. o ‘ S o

30. Until the new line shall be completed and opened for public traffic throughout, the net OAfp&I;tcahon
arnings thereof shall be applied in the first place in or towards replacing any sum or sums paid -
'gar:} g( sompany in respect of interest on capital during construction under Article 22 hereof, and
R (:St ;,hergto “ghall be dealt with in th;l mauner hereinafter prescribed with reference to‘ net

; s i all be opened.
ea.rnﬂg;:et;f;ﬁx; lllaew nia;elgﬁz ﬁbbelcomprl,gt,ed and opened for publio traffic throughout and so long during o

the Government shall be liable to pay the annuity under Artlcle.22, the net earnings of the ::;:;gent o

oy ]1‘ shall be dealt with as follows, that is to say - _The net earnings of every half-year shall tpe sum paid
new 11:11_9 »d, in the first instance, in or towards repayment of the portion of tue salcl apnmty, and in same half-
b flpp 1c(;l',l;erwism agreed) any further guaranteed {nterest which shall have been paid in respect of T ore-
&: ::?ne hali-year. And the residue (if any) of the said net earnings shall be applied in Manner tnan nalf
following that is to say :—Qne moiety thereof or such part thereof less than one moiety as shall :t;sx;lu; :gt
be suﬂicie’nt for the purpose shall be applied in or towards repayment to the Government of such P2Y

. £ previous -
m or sums of money 88 shall at any previous time or times have been paid by the Government to ;a;.’;::;:::f
:‘ﬁ Company in respect of the said annuity, or (unless otherwise agreed) any guaranteed interest, sonuity.
an?l not IIr)x:en repaid, and subject thereto, in or towards the repayment to the Government of any

{her sum or sums of money for the time being owing by the Company to the Government in respect Bemi
Of the new line; and the balance, if any, of such moiety of net earnings shall be paid to the moiezln;:g{w
%‘rovemment and the Government shall be entitled to retain the same for its own use and benefit. 4.1 ¥ th
And the remainder of such net earnings shall be addod to, and dealt with (ander Article 31 of the under Articls -

Agreement of 1683) as part of the net earnings of the Company in respeot of the existing line, ~ 31 of the

Azreement
see ‘ ‘ : L of 1883,

' 4 from and after the expiration of the period of the said annuity the said net earnings After expira-
of thgxxlew line in each year shall be applied as follows, that is to say :—A sum equal to interest % ;’faa:m
for such year at the rate agreed upon under Article 20 on such of the debentures issued under on debenturs
that Artiole as shall, for the time being, be outstanding, shall bo retained by the Company and capital to be

N : ; ined b
applicd in payment of the interest on such dehentures and ¢he l)alance if any of the saltd ngt g;;‘;)‘my.y
eornings shall be applied as follows, namely .—Qne moiety thereof in or towards payment to the of the

Governmont of any sum Or sums of money for the time being owing by the Company to the lﬁzllz;ntc: one-

. . . Government,
the Company to the Government in respect of the new 111_1‘e, or, if such moiety shall exceed the the other
amount for the time being due by the Company to the Government in respect of the new line, l’?éié‘& 1;;!1“
then the said molety or 80 much thereof as shall be in excess as aforesaid, shall be. paid to the C . oo
Government and the Government shall be entitled to retain the same for its own use and benefit. ander Agroe-

And the remaining moiety shall be added to, and dealt with (under Article 31 of the Agree- ment of 1883.

t of 1883) as part of the net earnings of the Company in respect of the existing line.

men Poaovmul) AL};)VAYS that the adjustment of accounts so far as it shall relate only to the division Adjustment
and appropria.tion for their own use and benefit of the sq.id balance of the said net earnings :: :gotgin“!}:ison
betwoen and by the Company and the Goveynment respectively, shall take place at the end ¢ ot gur Plns
of every year instead of every half-year, that i8 to say, up to the end of December in every year. profits to

All moneys payable to the Goverument-under this Article shall be paid in sterling at the ttﬁeegliazt; at

f oxchange in London or in India in rupees as the Government may elect. pniiminly
'on“e'_ll‘;;u(t}?);pany’s accounts of all receipts and exponses of the new line shall be aud1ted_for Beznie a0
the Grovernment by auny person or persons appointed by the Government from time to time zo%ntitn& gem
in that behalf, and the Company shall give every facility and assistance required for carrying oo ment
out such audit to the satisfaction of the Government. The audit of the Government of the for audit.
©Xpenses ghall be ou parallel lines and run oono.urrently with th_e audit of.the Qompa.nyr' The
Company’s_acconnts of tho capital expenditure incurred on or in connection with the new line
ghall also bo audited for and on behalf of the Government by the person or persons to be
appointed by the Government as aforesaid and the system of audit to be applied in this case
will be such as may. be necessary with regard to the system of disbursement and accounts that
may be adopted and follow%t}i by the (:ofmpa.nyl,l a.n(«il tt,he Company shall give every facility and

1 uired by the Government Ior such au it. ‘ ‘
mmt’;ﬁ:er;:gnue aoozunt roferred to in Article 27 shall be regularly submitted by the Com-
pany to the Government, and may in case of any error being disoovered therein be objected to
‘within three months from the rendering thereof. Every suoh aoccount shall, subject to any

4




=T

g

!
i . - i
T . AN 15 ;
: : No. 909 R., 4tH NOVEMBER 1897, «g
. . T T T e 'W"M'NMN_,,M, - ' R i A . 5
b . ' ) : H
; 14 No. 909 R., 4ta Nov rmikk 1897 g e . . imi those Compeny to v
e , “8 " hall keep accounts and returns of its traffio mI: ?&:n%:;;gﬁe?whow k:enl; accounts f
T e 35. The Company 818" (%R % dia to bo kept by the D o tor Tadin, and in forms ™14 e :
, < such objection and correction of error, be considered as settled at tho expiration of the said required by the GO‘}’;’;‘“ der the supervision of the Secrot’.argi o o coquired to ho kept by such maiiar to
period. All books and accounts of the Company and papers and ¢rrrespondence ralytip a; undertakings are WOl}”lich the like accounts and returns of t'fia ° e gnd returns shall for the ;hos(g::g::fﬂd
such accounts shall at all reasonable times be open to the inspection of the Person or peziono similar to those in woh other manner and form as Fhe suti tioe(]om any shall, at its own oost, by Gov :
to he appointed by the Government for the audit as hereinbefore provided. ~ Any rensonnblz Companies, or In “.‘r ed by the Government of Indis, ‘;)“ K tob itp ander this section, to the India. Col
Fxpenses of  oxpenses of and incidental to the audit on behalf of the Government (including "the eXponses time being be m‘};lsu d returns of traffic required to be ept ytim,e roquire. And the books
: guditdt?ibe incurred by the employment by the Government of any pereon for any purpose conneoted render all accoun " (?imes as the Government sball from t1mef tlol Government at all reasonable
i i’.‘ﬁiﬁaﬁg ex- therewith) shall be paid by the Company and shall form part of the working cxpenses of the Government at 8‘;10 Company shall be open to the inspection of the
| penses. Company, and the statement of the (Government of the amount of such expenses shall be and accounts of the P : to Gor " i
conclusive. timos. 1 their best endeavours to obtain for the Company powers overnme ‘
. . . N . o1 80 eir
Capital ex- 31. All interest paid on capital during construction and all other expenditure of the Com- 36. The Government will u
pondituro 88 pany during or relative to the ori

to endeavour 3

o8 th i to run the trains of the /0
Inal : d leti lwavs near to the new line and powers o obtain
ginal construction and completior '

' ‘ 1 of the new line, with the
beagreed to  stations, station yards, offices, warehouses, conve

form junctions with other Rai

Principle on 32. If any question shall arise whether an
which ques-

¥ expenditure incurred by the Company is to be
oo dges: treatod 'in the whole or in part as a gharge incurred on capital account, or how the same is to be
capital oxpen- dealt with, the same shall be determined on th
diture are to

e geueral principle that capital is to bear the cost
dituro are to of new works, of additional rolling-stock, plant and machinery,
84. with,

it d will endeavour t0 powers for i

; easonable terms and conditions, an fter be Company to 3

niences and works thereof, respectively, and Company on such ot}}er %ﬁgwgzgggg? :vith reference to any Bmlvga)’s :l:m:oﬁ:zugltzae&by the :?:;: june- B

oradmitted  yelutive to the cost of supplying the requisite engines, oarriages, rolling-stock, plant and m;tchin- obtain such powers for of the Government, if such railways be n and running ;
;5;3“"“" ery shall, from time to time, be stated by the Company and submitted to the Governmont, and formed in the territories powers over 5
) as between the Company and the Government such expenditure shall be allowed as capital Company. ' : ‘ £ the ‘étf;r hn;to ?
expeuditure so far only as the same shall from time to time be or have been previously agreed aisition of the Government or o pos i

t> or subsequently admitted by the Government or its representative. :

37. The Company will from time to time, upon the req

. he passage make ar-
f Indis, make reasonable arrangements for the use of the new line for the passage = gemonts
Government of lndia,

i fic and rolling-stock foruee ofits
: i for the interchange of tra i t the e ofd
i d trains of other Rmhyays . d for the accommodation o ; _other
:}f th:f e:g(llng:r tti}?e usre of any of the stations of the Compan);; i:]lqla“ be made subject to the pay- Compsanies in
ereof, J

: emen dalt interchange
and of substantial i traffic of other Railways, }zll'ogded :l::fd:i:\ 31;;31; :;;Tzﬁ)le o nditions and restrictions. of brafho, 0.
aiaa; lmprove. arge )
ments of, and additions to, old works, rolling-stock, plant and machinery (lncluding the ggstvgf ment of reasonable tolls and charg
auy temporary new work, the construction of which is requisite for the construction of a work

properly chargeable to capital), and that the

roval or certificate to be given or Signature of
ments, falls under the head of working expens

. ey isition, appointment, app . vem o Sigatars o
5 Et‘;fry nzta?;t?;r%c(t)l\?;’n:ggﬁ)r of th};PGov.ex:nmet}t Ofdl‘::;h:n f;rdﬁ"; o:uzﬁgrgz?oﬁicial G::;gem’

O rvact shal b ufficient and binding if in_writing signed D]

this contract shall be sul

. keep an office
flice an authorised agent or ;4 authoris-
i and shall keep at auqh 0 ; ng the ed Agentor
abad as the Company 11;1 a.Vh (xtigglé?vemment may communicate on 8ﬁa:iﬁe:°ﬁ¥e;;:m§\h O haeat
comumittes OZﬁg;nz&)trswrlltm:n Oand receipts given by the said qg;n:h%l‘ ggvl\lrullin o and the affairs g:cﬁr;izt;.bad .
new line. o - 1f of the Company, concerning & Company other bad,
: ty on behalf o T otice to be given to the Company
under his or their {1“‘7]}0“ & - and every mnotice to g . ich shall be
the Company, an W inaffer contained, which sha

thereof, shall be binding on ¢ of the several Articles horeina C ven if left at the

than the notlc(g me:;m’l:e(:'e?is;:id office in London, shall bet ]:uf:ic;!;t?; %’;’; member of the

bt st o Company's et ol bn Lonten, Sl e
. office

" . . R - On expiration
roid °°mm1tte;0f age'n:t):ion of this Contract by effluxion of time, the land which shall have of Agroement
. 40. On the expir

b d, build-
pro mpany i : the same shall not have been janq,
b ided C nder this Contract, £0 fa'r as hal ave ald-
een 1v“3i‘; 1iv{30rz dtg; b0 fﬁ?e C(Enpanv, shall witl; tltl,f hneosv :.:Illd :I}i l};ulelgtmg)s,twe ovean- u1ogf:kvfz?a c‘,ed
previously y peny, sha o tho G k d t.
;ed o i? o taﬁr(:i(:l‘)tgotngdeghﬂ;es ywhaiszgver. But subject a8 to such part of such land Governmen
ment free Irom q lorevertie

N

old by the Compan The Company sha iv Government all plans, (200 ‘s
h y pany. T pany shall thereupon deliver to the . plans, :
. ns, bo i(s printings writsings drawings and documents whatsoever 1D 8NYW18€ plans, sur

8, books, x8, )

3€ B’nd t'he GOVBID VY8 &e.

. ll ) ‘Ge GI’ nment
it line and the affairs thereof and he Company 8 v
conneoted with the new

i i 3 t and machinery, and stores, S ) e
i carriages, rolling-stock, plan d used ia P
mont Shanthpur:l;?::ti:}ll :?%li?izsbontmctgshall be the property of the Company an engines,
which on thee

cost of repairs, restorations

) , renewals, or replace-
es, and is not a charge incurred on capital account
(provided that the expenses of maintenance or

repair necessitated by causes other than fair or

ordinary wear and tear if inourred within twelve months after the opening for traffie through-

Until open-  out shall be borne by capital). After the new line has been opened for traffio throughout no

:f,%o'ffg}“g‘gt portion of the salaries or allowanees of any of the Company’s permanent supervising or other
all expenses  8dministrative staff shall be chargeable to ca

pital, although for the time being employed partly
to bo charge- or wholly in directing or superintending work so chargeable, and no exponses connected with
:;;1" toGapi-  gha engagement or passage from or to England of any person in the Company’s service shall be
" . .. chargeable to capital unless such porsons shall have been specially engaged to carry out work
chargeable to capital, and been actually employed on such work, but, until the new line ig
opened for traffic throughout, all the expenses of the Company (includin g all costs and expenses
of 1§he1 Government and of the Company in relation to this Contract) shall be chargeable to

capital. ' '

¥ e

ok oipiie aEiire £ [ S
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: Difforences 33. If any difference shall arise betwee
L thereon to be

n the Government and the Company as to whother
. . . : er
tooidod 1o 0 any expenditure incurred in any particular case to be treated as a charge incarred on capital

Joint Auditor, if the
‘ case & Joint Auditor
referred for fingl decision to

o T

Joint Auditor BCCOUDt the matter in difference shall be referred to the decision of the

orarbitration. Grovernment and the Company shall have appointed such an officer, but in
shall not have been appointed, then the matter in difference shall be
the Company’s Auditor or some other person, to be named by the C
named by the Government, or i ir bei
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of either party by the Governmont of India
reference shall, unless the referees or referce
ing expenses of the Company,

) : \ made on the applicat;
in the lewgy Department. 7The eostg ofpﬁll;i};zﬂ .
shall otherwise dircct, be treated gg part of the work-

1 Hing-stock,
d . f monoy as shall be the fair rolling sto
: i ection therewith, for such sum ol monaoy ispute by ¥t 8t
working thef for t%a‘g (;;ug;o];s “of the new line, the wmo tc; Lo; dmxg::;e%hl(ﬁ :ﬁxsedeﬁtd::ﬁh, e :::;;:30; |
e ! ! ()] N . s ;] i g : t
Total capital . 34. The Company shall entor all th di i ) value thoreo anner by Article 46 provided in respec 0.3 cent. per annum, calculated arbitration,
tal enpital npany shall entor all the expenditure allowed under Article 31 in an a ¢ arbitration 1n m: 4 interest thercon at the rate of £3} per : the Grovernment 20d bearing
otitarowoi to be called “The Capital Account,” and when and 80 8oun 88 the new line gng al] orope * guoh sum of money with in id, until' payment shall be paid in sterling by the interest at
5 line to be stations, station yards, offices, warehouses, conveniences and works therenf shall hav la proper from such expiration as aforesaid,
h :g;rtgg e?ind pleted and provided with the necessary engines, carriages, works, fve been com-
M 1 . . -

machinery, the Government shall, by exami

Lond ithin six months after the amount thereof shall have been s34 per cent, o
' ondon Wi '
Tolling-stock, plant and |

to the Company in

per annum

until paid.

h , . mined, . ine with the stations, station Powers to
amount of the expenditure. 1f any further expenditure shall from tlm?m?;: ?d certily the ' doter hall be lawful for the Government to acquire the new line wi Government
Company, or if any payment shail be made by the Company to reimburse t}  Govrdo by the e
moneys expended by the G overnment under e

Article 9, and if it is agr

' eed botween the G
ayment is proper] . overnment
- ‘shall in like manner be entered in the capp / property chargeablo to ¢

ital account, and from ¢ [0 Lapital, the same
require the said capital account shall be made up and stated ;Iil’rz:l?e;:d t:}? @ oowasion shall
expenditure entered therein shall be ascertained and certified by the ’ over o lotal amount of
- eapital account shall‘ also be entered any moneys produced by sale of . Umtent. ' In the said
chased under expenditure entered in the said capital account under Arz)io]p%rly originally pura -
Article, and the Giovernment shall from time to time, as may be Nocessgr 9o or this present
‘the amount of the excess of the expenditure entered in the oapital gon. as:ertnm and cortify
entered therein. » o e0unt. over the recaipts

h s t, machinery and h
fioes, warehouses, works, conveniences, engines, rolling-stock, plant, > now lins on
el ’
yards, OINces,
snd the Company that such expenditure or

i i i 1914, new line on
i January, whioh shall be either in t]}e ear ) mew kin
avores therets be SMETE qunmtgstissg 2:2‘!?:113 noticeyin writing to the Compta}ny ;rfx L r:l:)i?i :ri T 1’;3:{’
1934 or 1?54. upon giving ment to acquire the same, and, in _case such ;10 ice o aqu isitlon or ‘}igz 4102n
the intention of the vaemvidcd for the Company under this Con]sra&t, 80 arkas e ?n iog |
shall be given, the lan lprgelivnred up, with the lines and all buildings, vg)]r sl sad machinory SOCT,
not have been prevmlusy:l beldnging to the Government) subject as t(;h % Jand and limo 1 ;am:;e g“‘d@
theroon (nob theui-,oa {ﬁ: &rms upon which the same shall be held by ¢ 12' th;;ang‘;r and ol paying
" British tenl:i(;xges rolling:stock, plant, machinery and stores used in working ,

engines, car y

b
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Company’s
nnredsemed
Debentores.

In case of
breach of
contract by

' Company,
Government
may give
notice to ters
minate Com-
pany’s inter-
est 1n the
line. Unless
the faunlt or
breach reme-
died Govern-
ment may
assume poss

" sossion of
live, &c.,
paying to
Company
amount of
capital un-
redesned.

Upon teri-
nation of
Company’s
interests pro-
visions of
contract to
cease. DBut
Government
may deduct
any unexpen«
ded capital
from moneys
payable by it
to Company.

Guarantee
Fund under
Agreement

of 1883 and
subject there.
to to sceure
payment of
anooity
under this
Coatract.

Balance of
snnuity under
Article 22 to
be paid to
Trustees,
during period
of annaity
{or invest~
ment in sink-
ing fund for
redemption of
detenturs
capital,
and after
expiration of
annuity for
puch redemp-
tion subject
to terms of
jsuna of the
“1d mplt&l-
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in connection therewith, or appropriated thereto, shall on the said 1st day o

1934_0r 1954, as the case may be, and upon payment of the purchase ym(fng;n;::gix:a?f:4'
mentioned for the same, beocome the absolute property of the Government, free from all d 1?
and.eharges .wha.tsoever, and the Company shall thereupon deliver to the Government allet,i,s
engines, carriages, rolling-stock, plant, machinery and stores used upon or in connection with .
appropriated to the new line and all surveys, plans, sections, printings, writings, drawings 0(;
documents whatsoever in anywise relating thercto. The Government shall on tho day orf . I:‘nh
the new line and other the premises mentioned in this Article shall, under this Article b:c m
the property o_f the Government, pav to the Company in London, in sterling, so much nfﬂtf‘t:e
debenture capital mentioned in Article 2) as shall be then unredeemed. Provided alw .
and it is he}'qby expressly agreed and declared that, if the Giovernment shall exoroise t;gs
right of acquiring the new line in the year 1914, then and in that case, the Government, st ﬁ
pay.to the Company a houus of 25 per ¢ nt. on 8o much of the debenture capital ment; sd‘a"
Article 20 as shal} o then unredeemed, Provided also that if the right to acquire the ow T
shall not be exercised in the year 1914, no bonus shall be payable in the yoar 1934 /or lQ;:w tine

42, In case of any breach on the part of the Company of an il .
contained, it shall be lawful for the Gnv(}:)rnmont, upon thep regort of afr I?lipt’}(“zinp r(:‘),;;imm herein
to the Company in London six months’ notice in writing of the intention of ‘thng G o
terminate tho intercst of the Company in the new linc and works, and the ]a d‘ o'vom
same, and unless the default or breach shall be made good or remedicd prigr t \ }l)m‘
the said six months, or such further period, if any, as shall be agroed r}))pf 0 the e
and tho Company, or determined by arbitration under Article l-:l(i it ,«h.ween the
Government on the expiration of the same six months, or such further : 1
and upon payment of the amount next hereinafter mentioned, to &88,}:’:0‘ » 88 tho case may be,
line, works and land, and of the engines, carriagos, rolling-stock, plg : Possession of the new
belonging or appropriated to the new line free from all debts and ciufr % machinery and stores
as to such part of such line and works as are in British territory to ghe tg‘ﬂﬁ Whatxoever but suljeot
shall be held by the Cowpany. And iu case of suoh possession hejng CTis upon which the same
shall pay to the Company in London in sterliug so much of the ¢ & assumed, tho (jovernment
Article 20 as shall be then unredeemed. vbenture capital mentioned 10

to give
d ment fo
ld(}d ff)r the
xpiration of
Government

all be lawful for the

43. Upon the Government acquiring tho right of possessic
of. the Uompan_y in_ the same terminating under any ofptho ﬂﬁllr:; 02:‘1:1,‘3\1“9‘\' line and the interest
tained, the obligations of the parties hereto under any of the Provisi o la?t horeinbufuro con-
provisions in such three Articles) shall as to any future operation t;}ons of this Contract, (save the
lawful for the Government out of any moneys payable by thom t:;‘{"f cease.  But it shall be
sucl.l Articles, to deduct the amount (if any) of money m the hauds of 10 (’?“lpany under any of
capital sanctioned by the Government but remaining unex pended " of the Cowpauy, representing

41, Aud it is mutuallv agreed that the saum of £20
v, agree 0,00
Agreement of 1883 and the investments for the time being rn)plgs?nt‘
theroof shall, subjeot to the terms and conditions of that Article, be }lln’f tho samo aud tho income
mentioned to seoure the punctual payment of the said annuity payah| old by the Trugtocs therein
Company under Article 22 hercof. , payable by the Government to the

ferrad to in Article 46 of the

45, The halance of the annuity to be paid by the ‘

of Article 22 frqm timo to time re'mainingp in th}; til:;n?lg‘;ngrt]l?eg to the Com
payment of the intorest specified in that Article, shall be im Ud~ cmpany afte
to th% }'li‘rustees meuntioned in Article 44, mediate

e saif‘l ‘I'rustees shall, during the period of 20 vo ; :
moneys received by t.hem\in respeet of snc,rl)l balanee of.th?ar:atix:]ngggi({s I Article 22 inveet all
Article 44, paragraph (A; of the Agreement of 1883 and shall holq the yt,:h ener mentiound in
on waich the eaid moneys shall be invested, and the aseruing intemgts ke, funds and weeuritios
trust to be gcoumt.xlated'and to form a sinking fund for the redem ,t-m"l dividends thereof. i
O%plta! mgnh_oued i Article 20, and after the expiration of the sﬁid ,(E,.il(o? of tho said debenture
the said sinking fund or any part or parts thereof towards the rmlorln‘ ti)' ot 20 yoara shall apply
oapital in such manner and at such times as shall be requisite havin k ey of the said dehonture
of such debenture capital and subject thereto in sach mauner and yt aiqm zi?rd *0 the terms of isyue

and the Company shall agree. mos 8s the Government.

pnnyhin} pursuanee
any r each half-yearly
ly paid over by the Company

e
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of this Contract otherwise {:}:}gﬂ Eyuef’ﬁu:}ilon of ttinrfle flm_}'} balance of

o3 o1e ] 1 then remain unapplied, shall, in the event of the Government
the said Slal: “:fflj‘e‘,"t:kﬁl;cg[fg:rl Article 41 or in thrt)) event of a forfeiture under Article 42 and
acqulrltllllg n?oun t payable in respet of the said debenture capital for the time being unredeemed
up dto b ?s:in an dp:ny intercst thercon and all moneys for the time being payable by the Com-
an 31: sth gGoverumODt be treated as and applied by the Trustees in part payment of the
pany to eble be tho Go’v ornment to the Company under those Articles, respectively, and in the
oney pﬂ{l& o iom of this Contract by effluxion of time, any such balance shall be applied in
event of the exp nd, of the said debenture capital or so much thereof as

11l exten i
repayment, 80 far as the same will ex been unredeemed and subsisting, and interest

I h :1 expiration, shall have
ltﬁ;l;lee:;&:fllg' ::fg.";:t t:f e:;’g j,;]ﬂmb;o:};pued in payment to the Government of any moneys then

vable by the Company to the Government subject as aforesaid any such balance shall belong to
pay A

the Company.

On the determination

Company shall fail to agrae -touching any matter with
and the pb; this contract or if any dispate or question shall
tuation or extent of any work proposed by the Com-

: : bo oxecuted by the Company nnder any of the provisions
pany Or requ\redt ?g;{leoﬁ?zgrzzl;mtg whatsoever (ei’cept. with respect to matters referred to in
hm:embefort;gon ?1 33)’ any dispute, question or controversy shall at any time arise bgtween the
articles 28,t 8'3 t'he Cotnpany touching this contract, or the counstruction or operathn hereof,
Govemrptalrlt ?lrllxties or liabilities of either party in relation to the premises, thgn and in any of
or the rig ! s;; ‘ ftér as to which the Government and the Company shall faJ'll to agree or the
such oagesh‘fﬁe I;mce . tixe case may be, shall be submitted to a board of arbitrativn—one member
matter 1n hl : 101}') ena oninted by the Government. and the other by the CO{npany-—a.r]d the duty gf
of whioh s1a 1 }}pto enquire into and equitably adjust and determine such disputes, and if
such board shal bo ¢ t the memhers thereof or for any other

oE f opinion amongs
unable to do so by reason of differencd o oD g to be appointed by the mutnal

-3 3icnute for determination to an umpire, to be & ] :
roason, b0 Tofor the said iep before they proceed to arbitration, or 1n case the said

consent of the gaid board in each case froe vl dinpute o diffarance “hall have been referred to

board shall not, within fourteen davs a tment of an umpire may be made upon the

. : ire. the appoin ! L
thm?. };?:s oaipz?tl{:z:dp;?:vs?g ﬁ:lrpl&{ajesty’f %eoretury of State for India, and the decision of
applioa ST

: , :+ not arriving at a decision as aforesaid, of such umpire, shall
such bosu'd(,i ‘{r.’n‘;irff:eu‘;)‘:;ntbgtfhth:;:ties, and no ippeal shall lie therefrom, and upon every such
be final m:,h )11) n.rdnof arbitration and umpire shall respeetively have power to examine witnesses
referenoeh ] ?ﬁ “mation, and to fix, settle and determine the amount of the cost of the reference
upon oat dor qa aotivoly or incidental thereto to be paid by b.ot,h parties or by either party, and to
and award resp 4 whon and by whom such costs shall be paid. In matters not otherwise herein
diroct and awar o Imperial Act of Parliament known as the Railway Companies’

. il f th . . :
;o;xtdegi(fz’ﬁ(ic 71“’805381:}?:1{) mutatis mutandis have effect in relation to every arbitration under
rhitra ’ v .

this (;0,;1 tl;;;; contract is subject to ratification by Her Masjesty’s Secretary of State in Council

_ e tion by an extraordinary geueral meeting of the members of the Com-
for Indis and to rat;f::::‘;o{; o rfot e ratifiel within six_months from the date hereof, either party
PALY, }?nd 1‘f3. tluisne(‘)v ritir;g to the other of them, reseind this eonteact and neither party shall have
may’ y no 108

luim against tho other of them under or in respect of any of the provisions hereof.
apy claim & ‘

46. If the Govgrnment d the Sk
apeot to which their agreement 18 .
;(::: (;s to the nevessity f-r or the character, 81

48. The marginal notes ¥

n or jntorpretation of this contract,

the constructio

On determi-
nation of
contract
baianece of
sinking fund
to be applied
in case of
archase or
orfeiture,
to part
payment of
money
payable by
Governwent
to Company
under
articles 41
and 42,
and, in case -
of expiry b
eﬁluxiot;xyofy
time, first in
repayment of
outstanding
debenture
capital,
balance
to payment
of debts to
Government
anl the
remainder
shall belong
to the
Company.

Arbitration
clause.

This contract
subject to
ratification
by Becretary
of Stute for
India and
extraord.inary
goneral
meeting of
membhers of
Company.

If not ratified
within six
months, may
be rescinded.

cereto are for the purpose of convenience only and shall not affect Marginal

nofes.
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In wrrness whoreof the said Thomas George Robinson aoting for and on behalf of the
Government of His Highness the Nizam of the H yderabad State, has hereunto set h

is hand and
seal and the Company have caused their common  seal to be hereunto affixed the day and year
first above written.

Signed, sealed and delivered by the above-named Y
THoMas GEorcE Rosinsox in the preeence of

W. G. TWEDDLE,
V.VE L > T. G. ROBINSON.
112, Bishopsgate Strest,
London,

Solicitor, |

The Common Seal of His Highness Tue Nizam’s
GUARANIEED STATE RarLwavs Company (Liviten),
was affixed hereto in the presence of
‘ ALEX. FRASER, } Directors.

J. CLEGHORN, ’

The Beal of Hig
Highness the
Nuzan’sGuaranteed

State Railwuyy
Company
{Limited),
W. G. HALL, ’ ~~-
Managing Director. J

Resealed 29th June 1897,
Nee Itesolution No. 983 of Board.
Passed 2¢th June,

~ Orpkr—No. 909 R., dated 4th November 1897,

Recorded.
(True Extract.)

(Signed) F.J. E. 8PRING,
Offg. Joint Secy. to Govt.,
Railway Branch,

To the Consulting Engincer for Railways,

. Exd.T.K. Narayans Aiyangar.
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(1897) ‘Department.

CURRENT No. 7§59
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From—The Seoy. of Btate for India (Lord Groras Hau ILTON),
To=The Government of India.

Your Excellency’s Railway letter No. 380,* dated the 17th March 1897,e 724 B. C,
informed me that the negotiations between t.he Nizam’s Government and the April 1897,
Nizam’s Railway Company for the construction and working of the Hyderabad. 2675
Godaveri Valley Railway had been satlg,factorllx concluded, and that the results
of the negotiations had been embodied in a provisional agreement,t which wag $74 of ditto.
executed on the 16th day of December 1896, between the N izam’s Government
- ‘ and the Nizam’s Guaranteed State Railway’s Company,

; ‘ ® Letter from Niram's Railway Company, ,
dated 16th March 1897. N " and 2. I now forward, for your information,
. . ;tv engis:ze;r'e'from ditto, dated 13th ay 1807, an CO_PY of the OOrreSpondence' with the
. ; | Letter to ditto, dated 25th May 1897, Nizam’s Railway Company, which has
SRR » Fotto from dik, dated 30 Juy 1897, snd 81D Place in this country in conmection
‘ enclosures. with the railway scheme.

Letter from ditto, dated 15th July 1897.

8. A copy of the contract, as executed on the 16th March 1897 by the
attorney in London of the Government of His Highness the Nizam and by the
Nizam’s Railway Company, was forwarded for my approval by the Company, ’
and & copy of the same is now enclosed for your information, , 7

b, S 4. 1t will be seen from the correspondence that I caused the Company to
‘ . ‘ be informed that it must be clearly understood by both parties to the contract
that the Becretary of State aceepts no liability of any kind in respect of any
engagement entered into by either of the contraoting parties, or of any of the
operations of the Company, and further, that it would not be competent to the
Company to make any financial arrangement without the express sanction of
the Nizam’s Government and of the Government of India, ~
6. Tn accordance with your telegram of the 9th June, the Company were
- authorized to place on the market debentures for one million sterling at 3}
per cent. interest, and the Directors have reported that the loan has been sSuce .
cessfully floated. .

&

% - No. 80 Ry., dated 12th August 1897, [ 8899
]

e
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No. 1,

: Dated 16th March 1897.
From—W. G. Hatz, Esq., Managing Director, London Board, His Highness the Nizam’s
Guarnid. State Rys. Co., Ld,, 1
To—The Under Secretary of State for India. ) ’ _ 1

I am instructed to enclose the following papers :— ' .

(a) Agreement between the Government of His Highuoess the Nizam and this Com.

pany, for the construction of a line of railway on the metre gauge, from
, Secunderabad to Munmad, on the North-Fastern Extension of the Great Indian
' " Peninsuls Railway, a distance of about 890 miles,

(8) Copy of a letter, dated 7th August 1896, from the First Assigtant Resident,
Hyderabad, to the Acting Agent of this Company in J ndia, oonveying the
sanction of the Government of Indis to the project, subject to certain amend-
ments in the contracts, which amendments have been made,

(¢) Memorandum of the Public Works Secretariat of the Government of Tndia on the
project, and on the estimates submitted by Mr, George Pringle Rose, C.I.E.
an officer of the Public Works Department of the Government of | ndia, whosc;
services were placed at the disposal of the Government of His Highness the
Nizam for the purpose of making the necessary surveys and preparing esti-
mates, o

From the last parsgraph of this memorandum, it will be perceived that the officers of the
Government of India estimate the probable eost of the line equipped at Rsg, 75,000 per mile,

2. In terms of Clause 47, the contract is subject to ratification by Her Majesty’s Secree
tary of State for India in Council, and by the members of this Company, and unlesg the
contract be so ratified within six months from the date thereof, either party may, by notice in
writing, withdraw from it.

3. Clause 20 of the Agreement provides that the capital of the Company, for the pur-
poses of the contract, shall be raised by aa issue of redeemable mortgage debentures, bearing -
1nterest at such rate as ehall be agreed upon between His Highness the Nizam’s Government .
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and the Company, and that such issue shall also be made in such manner, and at such time or
times a8 may be agreed upon between the two parties to the contract,

4, Clause 22 limits the amount of the issue (in terms of Article 20), to a total nominal
sam not exceeding £2,500,000 and the rame clause provides that on the capital from time to
time issued, the Nizam’s Government will pay an annuity, for a period of 20 years (from the
completion and opening of the line throughout), at such rate of interest as may be agreed
upon, and in addition & sum of 1 per cent. per annum, for 20 years to be applied to form a
sirking fund for the redemption of debentures, prior to the expiry of the lense. The same
clause stipulates that interest payable on capital during construction, and until the line shall
be completed and open throughout, be paid by the Company out of capital, and added to the
cost of the line,

5. Clause 7 provides that a lease shall (on the line being completed and open for traffic
throughout) be granted by the Government to the Company, for a term equal to the remain-

- der of the term of $9 years, agreed to be granted by the existing contract of 1884, between the

Government and the Company. The lease of the projected line would therefore terminate
about 1988,

8. The security to the holders of debentures is (as stipulated in Clause 20), to be a first
charge on the new line, and second charge on the existing line, and after the expiry of the
20 years, during which interest is gunaranteed by, the Nizam’s Government, the interest pay-

able to debenture holders is to form a first eharge on the net earnings of the new line, and a .

second charge on the surplus net earnings of the old line, after the service of the existing
debenture debt on the old line has been provided for, As an additional security (vide Clause 44),

for the due payment of the annuity, a sum of between £180 and £200,000 held by trustees in -
England as security for the payment of the annuity of the existing line, will be available, on -

the expiry of the Government’s guarantee of annuity on that line. ‘

7. Clause 30 sets out the manner in which the net earnings of the new line are to be

disposed of,

8. In Clause 41, the option is given to the Government of purchasing the line on certain
dates, the first of which falls in the year 1914, »

‘ 9. There are various other clauses in the agreement, practically identical with those in
the contract of 27th December 1883. sanctioned by the Secretary of State, and I am to say
that the new eontract is, mulatis mubtandis, to a great extent, based on the old one, :

10, Mr. Rose’s sterling estimate amounts to £1,8 14,407, which includes surveys, eost, and
equipment of the new line, and cost of raising capital, but not interest during construction,

- The estimate is regarded by the Directors as ample, and they believe that the project can be
carried out within a sum of £5,000 per mile. There are some elements of the estimate which

caonot, at the moment, be fixed with exactitude, such as exchange and covst of issue, but the

Board is of opinion that the provision made for these items is full.

11. With respect to the interest to be guaranteed by the Nizam’s Government, the rate
bas nct yet been decided, because it is to a great extent dependent upon the state of the
Loudon money market, Under no circumstances, however, in the opinion-of the Board, will
1t be necessary to guarantee more than 4 per cent., exclusive of sinking fupd, and it is hoped
that the money may be obtained at 84 per cent. S S

12. In accordance with an understanding come to between His Hizliness the Nizam’s
Government and the Company, the issue is to be placed in the hands of the National Provin-
cial Bank of England, the London Bankers of the Government and of the. Company, and so
soon as the Bank is in & position to state what rate of interest it will be necessary to pay, in
order to make the issue successful, the Secretary of State will be asked to sauction the same.

:

18, The Government of His Highness the Nizam, the Board of Directors, and Mr, Rose,'u'

are of opinion that, jndging from the ckaracter and population of the country to be traversed,
the line will, soon after it is opened, meet the charges of the debenture debt, and involve the
Government of His Highness the Nizam in little or no responsibility for the guaranteed
interest. The Governmeunt of India, it is also believed, take a favourable view of the pros-
pects of the undertaking,

14. As regards the existing railway, its administrative expenses will be diminished, nddi-
tional traffic will be brought to it by the new live, and it may also be reasonably hoped that in
time there will be a credit from the net earnings of the new, to those of the old, line, The

sition of the present'railway will therefore be improved. Moreover, the new line, should
1t hereafter be desired to link up the mctre-gauge lines in Southern India with those in Northern
Iudia, will form an importuntvpart of the chain,

15. Under the orders, and at the expense of the Government of His Highness the Nizam
and for the purpose of providing relief works during the prevalence of searcity in His High-
ness’ dominions, earthworks were started by that Government, under Mr. Rose’s direction,
some time ago, at various points on the projected line, and a sum of about 10 lakhs of rupees
will shortly have becn spent. Recently, moreover, at the request of the Government of India,
the Bombay Government inquired whether, if worke were begun by them at the Munmad end
of the line, in British territory, the Nizam’s Government and the Company would afterwards
tuke these over at a valuation, but subsequently, it is belicved, the Bombay Government did
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not find it necessary to carry this out as a relief work, considering it suffcient if the construe-
tion of the proposed railway was commenced. The suspension of the construction now in hand
and consequent dispersion of the staff, would lead to great logs and inconvenience, and the funds
provided by the Government of the Nizam will very shortly be exhausted,

18, I am directed therefore to say, that it is hoped the Secreta’ry of Siate for
Council will be pleased, on as early a date as possible, to sanction the contract, so th
the money market is favourable, the Directors may be in a position to act.

17, The Contract has to-day been executed by the attorney in London of the Government
of His Highuness and by the Company.

Todia in
at, when

18. Finally, I am to say, that should the Secretary of State desire any further informa- |

tion on the subject, the Board will be happy to furnish it,

No. 2.
Dated 12th May 1897.

From—W. G. Hart, Equ., Managing Director, London Board, His H; izam’
i e o s rd, His Highness the Nizam’s Guarntd,

To—The Under Secretary of State for India. : :

With reference to para. 11 of my letter, dated 16th March 1897, I am directed to
send you the enclosed copy of a letter, dated 7th instant, from the General Manager of the
National Provincial Bank of Englaud, Limited, stating the terms on which the Bank is pre-
pared to make an issue of the debentures for the purposes of the proposed extensions,

2. The interest of 3} per cent, referred to in the Bank’s letter, is the amount to be paid b
way of return to the debentures holders, The Nizam’s Governme,nt, in terms of Clam.sep 3122 ojé
the Contract, have further to provide 1 per cent, per annum for the Sinking Fund,

8. In addition to the expentes of issue stated in Mr. Robinson’s letter, there will be the
costs of stamps on the debentures (10s. per cent. if to * bearer ” ) ““and such sum as may ba
required for outlay on printing, advertising, ete., The total expenditure, including what the
Bank requires, will probably uot exceed 14 per cent. on the nominal amount of the issue,

4. A telegram has been sent to the Government of His Highness the Nizam (which will
doubtless consult the Government of India), giving the above details, and asking for a decision
and reply, which I shall communicate to you, when received.

Enclosure in No. 2.

Dated 7th May 1897. : -

From—T. G. RoBixsox, Ilifsq,Joint Genl, Mannger, National Provineial Bank of England

To~W. G. HacrL, Esq., Managing Director, London Board, His High th izam’ .

iy A “ is Highness the Nizam's Guarntd

Referring to your letter of 26th January last, and the several interviews with yourself and

others, th‘e Baunk will be glad to undertake the issue of His Hichness the Nizam’s Guaranteed

State Railways Company’s debentures, for the construction of the new line, on the basis of the
prospectus, which I return herewith (with sundry alterations for your consideration).

- I'have consulted with the brokers as to the best mode of making the issue, and they agree
with me that 84 per cent. stock at Y2 or 93 per cent. would probably be taken up, but that
it would not be desirable to offer more than £1,000,000 at the present time. ’

The cost of the issue (exclusive of advertising and printing) will be about £8,000 vz, ;=

_ £
Commission to Bankers and Messrs, Hichen and Stewart . . . . . 8,000
Stock Exchange brokers for commission on amounts obtained through them , . 2,500
Sundry eXpenses . . . . ’ . . . . . . 600

: 8,000

I shall be glad to hear from you, when all the necessary arrangements are made and
sents obtained, in order that the issue,may be advertised before theb close of the curre s ht;‘:]!;.
year,

No. 3. -
No. P. W. 614, dated 25th May 1897.*
From—8ir HoBacs WarroLg, K. C. B, Under Becy. of State for India,
To—The Managing Director, London Board, His Highness the Nizam’s Guarntd,
I am directed by the Secretary of State for India in Council to acknowled the recei
§)ur letter, dated 16th March, submitting, for his approval, a copy of the contge o oy

: r 4 ract betwe
izam’s Government and your Company for construction of a metre-gauge milwaye!il?rzl:

Btate Rys. Co., Ld.

Hyderabad to Munmad, which was executed in London on the above date,

* Subsequently to the receipt of your letter, a Despatch (dated 17th March ) arri .
the Government of India, conveying their g’eneral assent to the, result of thg D?Bgaortrila:ggnfslom
embodied in the contract between His Highness the Nizam’s Government and His Highn .
the Nizam’s Guarantced State Railways Company of 16th March 1897, shnees
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tion in which the Bank and the Board find themselves is not of their own mak-
oh the ill-advised action of the Nizam’s Government

4
o AR
@“‘ : | The post have been pl d in it throu
i ve n placed 1n t 4y
but, they ha ’ iil be done to ensure SucCess, the Bank aud the

1€ be done Wi
d liable, should

» - Referring tothe 11th
‘ eferr ragraph
o lr;‘ehspeclﬁed in Sections 8, Q,P:ndg;(‘)pof ‘:;szo:o‘;xt]:at::r;nlu:? b?l obeerve that the rate of interest to
» o eame rate 8s that Wpicb Wil e frood for the eft blank, until f_in;ny determined. and, although all that now can ) - :
| ; payments under those sections. ortgage debeutures will be applicable to Board desire to place on record their very gtrongest protest against being hel
{ 4 It must be clearly understood i Y e o | ’
' accepts mo. liahility Zf sny“;x ?nd il:‘y ho;.)l:c:::)rfh:; to the contract that the Secretary of Stote ! Further, a8 considerable expense has been and will be incurred, the Board must look to
respe ¥ engagements entered into by either of the the Government t0 meet these expenses in case of ::;' failure (;il? the 1:511: e let . ‘
‘11 be good enough to furnish a copy of this, as we as of the Board’s letter o
You wi goo he Government of His Highuess the Nizam.

16th June (if you have not already done so), to t

3 contr 80t| p ,
: ng ﬂlt]ee, or Of an Of the pemtlons f the (aompﬁny b ."d b\ll! .hould be cle ll,
[ o a
N

sct forth in the Com !
pany’s prospectus, and, further, that it wi
pany to make any finanocial a.rmngeme’nts without the e;p:"és:ﬂx;‘:ti;oze (:f,mz)lf:e lgitzzxg:e %)m.
8 Gov-

ernment and of the Government of India.

No. 4
From—8ic Hozaca W No. P. W, 1075, dated 21st June 1897.
arrorg, K. €. B., Under Seorctary of 8tate for Indis,

Telegr

- ENCLOSURE 2 v No. 5.
am received from the Agent of the Railway Company in India on Thurs-
dayj, 1st July 1897. '

abad State wish us to advise you, rapee loan not at all

3 ¢ > = . To—fhe Mavaging Di
a It P ° By?gglngdl)"mor' London Eoard, His Highuness the Nizam's Guarntd, Stat
appears from a telegram recei A ' ’ ini
through the Nizam’s Gove%nmenr:c::v?i f:(:lm the Government of India that your Board The Prime Mimister of Hyder . : i
e ter i w51 , requested sanotion to place on the mark your Board have, guceessful and serious difficulty with underwriters. Desirous of warmng you. Take all neces-
98 to 94;and I am directggrtgailllxtgolﬁereat, at an issue price not below 931 ae:d d".bgnﬁ?res for sary preca:ntion& | .
the proposed arrangement. you that the Secretary of State in Cour::c:)ilasa{w?i‘gx‘: -
Your Directors will bear in mi inti
retary of S : in mind the intimation in my let |
v of State aceeptmg n0 liability in conection with a r{y ¢ ;::n(t)ifoz:g} &I:y(': as to the Sec- Excrosves 3 1N No. 5.
N ompany. Telegram received from India ot Friday, 2nd July 1897.
: " No. 5. .
& PR - Dated oth Tuly 1007 . Have ascertained applications for the loan are said to amount to only Rs. 5,00,000.
.‘: ) | P, G HAth Brn Mmoo Direc,t L Bank of Bengal, Caleutta, refuse disclose who ard the underwriters, Hormusjee bas been
| | » - G Wato Bont o8 T or,‘ ondoq Board, His Highness the Nizam's dismissed by His Highness the Nizam. .
3 B 1" - fl‘z—T’be Under Beoretary of State for India. '
) 3 am directed Lo enclose herein extraet of
) . . ) a lett
s » x:gt;]z llvl ‘i‘;;‘:;ld“téd nd l?sthaut, B communicatiouell; ;d}ﬂx;s:gdt lt:; gxe Agent of this Com. Encrosvre 4 1IN No. b ‘
. opies of t 3 overnme ' i ‘ ‘ . '
tho Nisam. € f,)f s of ;:re}e?a,?s roferred to in the cxtract of ltter ;;1; zﬁslt;lfnc}]hgla. Telegram sent to the Agent of the Railway Company in India on Friday
- was attemped by the Bank of Bengal. Calonstman T Tomar ot o o fack that an s o s
) ) ) ' on 188ue ' i i
1 - pot be Nivam’s Government, and of the terms szered. une, of a loan of a crore of rupees Referring to your telegrams of 1st and 2nd July. Communicate the following to the
t - | b‘on tho 11¢h June and subsequent daga, th o loan . Government of £lis Highuess the Nizam :—The Board of Directors of His Highuess the
- " & Co., us Agents for the Bank of Bengal, in The T was advertlseq heve by Messrs. Coutt Nizaw’s Railways (and) National Provincial Bank of England comglam ghould have been
- state 3 tbat:._ the-loan was offered under th; o ?eah aad other journals. The pl:os oot 8 advised before of serious difficulty with underwriters, ‘Warning arnved.too late, the day
| . ‘which, seeing tht that Goveroment was ahout bo of the Government of India, a stafg ctus sfter issue of motice to shareholders convening extraordinary general meeting of members of
: struction ot the Hyderabad.Godaveri Valle nglnchon the raising of funds for the ment tbe Company (on) 8th July 1897. Cannot withdra®w. The Board of Directors of His
o pany :I‘ ’ . y Haiway, . surprised the Directors of this Cf;::l:- Highness the Nizam's Railways, the National Provincial Bank of England in the meantime
P oL - : he Board considered it - ne - o . - ill do their best in the matter. ’
S T chould the issue for the ailway not. pry to place on record its disclai ; : "
‘ or the railway not prove successful. - isclamer of responsibility,
. No. 6.

Dated 15th July 1897,

Director, London Board, His Highness the Nizam's

The Government of India h i
5 . . > a3 sanctioned the
. | mhm;;;dax;: :pprt.)val of th; terms on which it wa:o;r?;s:egfto] 612?534 :l:(.h 1897, and bas
: o r
of the Govem::ntmsgel noé?. t elrupee loan eould not have been attempted .ehnecessary funds,
Sormed of the protest whi llﬁll.l tbxs therefore necegsary that that GoI:re without the sanction
- tosay that the Board ho;zs tll:;st t;znsmade to the Nizam's Governmentma'::gnf Shoul.d be in-
of this letter and its enclosures, ecretary of State will be pleased ,to send t:nIln(;in: tl::)cptiid
. ] - ]

?
H . ¢,

ExcrtosvRe 1 1§ No 5.

Ext;'c;ot Jrom lé;ter, dated 2nd Ji :
o uly 1897, add .
: the Rui lway' Com;(:::;fz to the Agent in India for

From—W. G. Hail, Bsq., Managing
Guarnid. State Rys. Coo 1d.,
To—The Under Secretsry of State for India.

e - b

Issue of 1,000,0001. 3% per cent. Debentures for the purposes of the HyderabadoGodaueri
Fatley Line. .

pformation of the Secretary of State, that the

day, and that the total amount applied for

%

acted to acquaint you, for the i
r this issue closed to-

1 am instr
list of applications fo

was 1,111,6001. . ¢
In telegraphing to the Agent of the Company in 1

for the information of the Government of His Highne
inform the Government of India. : ,
part from petéons likely to be permanment [y

The applications appear to be for the most  frou ‘
d for shows that the price fixed for the issue Was accurately | 4

holders, The amount applie
estimated. ‘ .

ndia last night the result of the issue, ’
ss the Nizam, I requested him also to

Your messag'es of st and 2nd i

being any difficulty with th nd instant are the first intimations o I

e your telograms. e underwriters of the Calcatta loan, and ::r hx:Ve:sal;d o?‘f t:l:]ere .
- ay

We cannot sh * '

failare of theoru; e:tl ::l: ei* to1 lthe fact, l.lmt the action of His Highness’ G

Government and the nu d;r wsri;:‘:-s ot;stg:xi (]hfferences which have apbagren::; aﬁ:::r&?ent, and
late to draw back, as the notices b loan, may seriously affect or iti veen the

2 convening the meeting f Ir position, but it was too

L e e L Gl sl

, h as advised it had n ; on with the B
have virtually postponed the issue for parhaps aoo:an](te ;r;:t;x'va but to go on, as to Withdra::io:t;g

The Bank and the brokers havi

| . : ing resolved some tim i

::gg:vw:;g; lt(;‘f'n l:::l;, ;»xve_r;ure from various uuderwriter: ;ffg d(;t‘ilitxe:f w?; unnecessary  to
cite suspicion and result in fai \ i » and fo attem "

can be taken, and we must trust to the market. fn failare, - Thore is no other p recnutiogt‘:(l);iga
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THIS AGREEMENT made the sizteenth day of March 1897, Between
Taouas Grora® Rosiason of The National Provincial Bank of Eng-
land, Bishopsgute Street Withia, n the City of London acting on behalf
of raE GovERnuENT oF His H1euNEss THE N1zaM of the Hyderabad
State of the one part and H1s HIGHNESS THE N1zar’s GUARANTEED STATE
Rarzwavs Coupany Liurrep (hereinafter called the Company) of the

other part.

WHEREAS this Agreement is intended to be supplemental to an _Indenture dated the 27th Preamble.
day of December 1883, and made between the Government of His Highness the Nizam of
the 1st part, and the Company of the 2nd part being an Agreement for the construction and
wo king of the New Railways therein mentioned from_ Hyderabad to Warungul and other
places as therein mentioned to the intent and so that this Contract sball be read and bave
effect as if it contained a full recital of the said Indenture but it is intended that except in so
far as any of the provisions of the said Indenture are expressly incorporated herein this Contract
shall be entirely independent of the Contract contained in the said Indenture, ,

AND WHERRAS the Government of His Highness the Nizam is desirous that the new line

- of Railway hereinafter mentioned should be made in manner hereinafter provided within the
territories of His Highness,

AND WHEREAS certain surveys, plans, drawings, specifications, schedules of quantities
ani estimates and reports have been prepared by direction of the Government for the con-
struction and equipment of such new line or some part or parts thereof,

Now THIS AGRBEMENT WirnesseTH and it is hereby agreed and declared as follows : =

1. In this Contract the following expressions shall have the following meanings respective- Interpreta-
ly if not inconsistent with the subject or context: . _tion of terms.
The “ Government” means the Government for the time being of His Highness the
Nizam and his successors and it shall include the Nizam and his successors.

The “ Agreement of 1883’ means the said Indenture of the 27th day of December,
1858. » -

“ The existing line ” means the lines between Wadi and the south-eastern frontier near
Bezwada, including the Mineral Branch between Dornakal and Yellandu.

% The new line *” means the new Railway, intended to be constructed under this Con-
tract. : :

¢ The lines ” means all lines for the time being forming part of the undertaking of the
Company,

¢ Inspecting Officer ’ means an Inspecting Officer or Officers appointed by the Govern«
ment and approved by the Government of Iudia for the purpose of this Con-
tract,

¢ Month >’ means calendar month.

9. The Company shall construct at the times and in manner and subject to the provisions Company te
hereinafter prescribed and contained a single line of Railway of the metre gauge about 3g( coustruct
miles in length, to extend from Hyderabad to Manmar and which shall be ealled or distin- extension
guished by the name of the Hyderabad-Godaveri Valley Live of His Highness the Nizam’s tine.
Guarsnteed State Railways, The standard dimensions of fixed struetures and rolling stock

as laid down by the Government of India for the said gauge shall be strictly followed. °

* 8, The Government shall at the time of execution of this Contract deliver to the Company Government
all the said surveys, plans, drawings, specifications, schedules of quantities and estimates and ' deliver to
reports ulready prepared for the construction and equipment of the new line as aforeraid, and oopany
the same, subject to such alterations thereof and deviations therefrom as shall from tin’ae to 2‘1’;35’“&
time be agreed between the Government and the Company, shall be adhered to and adopted to be'adh(;;ed
as nearly as circumstances will permit, The situation and extent of all stations, station O 82 nearly
yards, sidings, offices, warehouses, buildings, conveniences and appurtenances to be coixstructed Situnty be.

in connection with the new line shall be subjest to the approval of the Government, sta:;:)txigu;fc

The cost already incurred and to be incurred by the Government ih relation t : 1 to be approv-
surveys, and all other surveys undertaken and carried out from the date on which th: ?;:vsizle(: ed by Gov-
of Mr. A C. Newcombe were engaged for that purpose, and of all plane, drawings, specifica. erament.

tions, schedules of quantities aud estimates and reports prepared iu connection therewith shall
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. :fl’st'g;‘l:ﬂ 4. OF expedient to secure their permanence, and for the protection of the same aga
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be ascertained and repaid by the Company to the Government and the amount thereof sl;;lT .

be a charge against the capital account of 1he new line within the meaning of Article 31,

Government 4. The Government shall after the definite selection of the route and direction of t)e
2‘: lém"“ new line, or of any part or parts thereof, and as and when required by the Company, provide
nds, free of cost to the Company the lands which shall be permaneutly or temporaril y required for
the construction of the new line or for the part or parts so selected and for the works connecte.

ed therewith, and for the stations, station yards, sidings, offices, warehouses, conveniences

and appurtenances aforesaid, and shall give to the Company possession of the lands so provided’

All land of which possession shall be so given which shall not be permanently required for the

purposes of the Company shall, as soon as practicable, be delivered up by the Com pany to the

and permit Government. The Government will permit the Compuny to take, free from any royalty or
Company to other payment, such stone, sand, gravel, earth, brick, earth and loeal products suitable for

2:53 :tt?ei’or conversion into lime and mortar, being respectively the property of the Governme

construction.

nt,
be bond fide reasonably necessary for the purposes of the construction of the i oAy

part thereof, provided that the same be taken only from such places within a
tance from the works as shall be agreed upon between an officer to be appointed by the
Government on the one hand and the Company on the other hand, -

Company 5. The Company sghall, on receiving possession of the lands i
. _ , on re . provided under the last
tgn‘:’;“u!:}fi‘(; preceding Artxclg,‘ proceed with diligence in the construction, in aecordance with the said sure
within four VeY®, plans, specifications and other documents (subject to such alterations thereof and devia-
years of ob- tions therefrom as aforesalfi) » of the new line, and of all such stations, station yards, sidings
taining pos- offices, warehouses, conveniences and appurténances as aforesaid, including all works neceosar;
! ] r inst injury b
Inundation or otherwise, and will complete the new Jine within a period of four years fﬂ(‘)‘myth)e'

date of obtaining possession of all the lands for the eamne,

g‘;“}l’::{erﬁ_ 8. The Company may, from time to time, as often as an Inspecting Officer shall certify
festo of tbat‘any portion 9f the new line is fit for conveyance of passengers and goods, .open the same
inspecting  Portion for public traffie. And the Company shall open the new line for public tratfic
officeropen  throughout and with a good and sufficient stock of engines, oarriages, wagons, plant and
Ef,‘;“f";s of Fmachmery for working the same in conformity with the provisions,of this Contract when and
traffo and 5O 500D 28 an Inspecting Officer shall have certified that the new line Is complete and fig
shall open for tl::e conveyance of passengers and goods throughout. During . the construction of the
the whole ~ DeWw line all materials to be' used and also the manner in which the works “are performed shall

on such be subject to the inspection and approval of an Inspecting Officer,
certificate. ' °

During con.

-struction

materials and -

works to be b

open to : '

officer’s . ] - : ' ' *

inspection’, - U -, . ‘ , . N

%e?gn i:;l::- . ezl.]m ﬁzn t_llllefnew li:milbemg completed an‘d opened for publie traffic throughout, the

pletegd om vernment will free of all rents grant to the Company, if required by them, a lease of, or

P ened. Gov. o%m;wug secure to the Company a right and title to so much and such parts of the land pro-

ernmont to :{;eerail?; ae; A'x]-(tilc‘le fkas eha:’l be permanently required for the purposes of the Company and

granthom- . ég r ¥ a‘d vti)l 8 constructed thereon, for a term equal to the remainder of the term of

:,g:{ane;?o ro : ti ea(r)s agree ' Eg e glranted by the Agreemeunt of 1853 and the Government ghall guarantee
0the Lowpany the right to and possession of such laud as against any claimant, but ghall not

f:;‘r“c :ufmnt be called upon to show any title thereto, .

of 1583, The amount of all expenses to be incarred by the Goverament and by the Company in

relation to the said lease (if any) sball bea charge a inst th it i
within the meaning of Article 31, ue e ? cepttal aecount of the new line

The Come 8. The Company shall keep the new line or 8o muck thereof a i i
pany to keep bave been opened for traffic and all the stations, station yards,eofﬁc:sfht:‘:]i]r:l?gu:egec;;?:nil:x’::e%
’!::e 2;: ‘imlep ﬁnd_ works theretn lJelongmg,.m good repair, and sufficient] supplied with enrrin,es carriages
inggm der’“ 7 rolling stock, plant:, and machinery, anc}' shall keep the whoﬂa ia good working c(;ond;tion. ’l‘he;
and properly whole shall at all 1imes bs open to the inspection of an Inspecting Officer, and the Compan
equipped. ~ shall afford to every Inspecting Officer all such facilities as may be rex;sonably roquisit};a tz
enable him to perform his dutjes, The Company shall upon’ notice in writing from th
Government forthwith execute gl] such works and do all such things as up .

Inspecting Ofﬁger shall Pe found to be necessary for keeping the new line in good repair and

default by
Company,

i the Government in esecuting such works, and if such moneys ehall not be

on the Report of an § e

e -

3 e

~

3 t may from Provision for

i ened for traffic_throughout the Governmen y vision

9. After the new 11:11: sba}l 2{; Oa}’n Inspecting Officer, by motice in writing, require the ;%fL;:‘;‘:ni“g
time to time, upon the GEOF; own cost any reasonable alteration or improvement in or g .- ete.,
Company to carry out at t :1 ny stations, station yarde, offices, warehouses, conveniences or gfter opening
addition to the live, or f:e‘?r.-e: act?;vely, which may be necessary for the safety of passengers Ef -ntewﬁli::ne
works therewith cnr;"n::ccommp:dntiou of increased or increasing traflic, and to supply such for traffic.
or of the 1Publl,"re‘;" cgrriugf‘s rolling stock, plaut and machinery as the _GOVernment; ma):]iczxé-
additiona eng'n Such otice shall specify the alteration, addition or improvement required,
sider hecerent?: ucmlntermsx describe the works to he executed for the purpose of earrying
and alro shall in genedditio“ or improvement. On receiving any such notice the Company
out such alteration, a ed, execute the works described therein, the Government pro-

chall, with all reasonable £pe hose on which land is to be provided under Article 4) any land

:liditng @13?223552??21 i%et purpose, and graoting to the Company a lease of, or other ftitle
180 ma

i -iod in Article 7 mentioned, and upon the same terms, If —
i aforesaids :!0 sCugl‘:z lzgd’sﬁ:’;llﬂ{]’:iﬁ:(;i:;lé and compl-te the works to the samsfactwnkof an
ooy qase(t)ﬁeie er agd t};ithin a reasonable tine, the Goverument may execute t}xe wor :- or
:l;]: p:cfrt;;:)gn the(r:eoi unexecuted by the Company, anddfo;; 'tlaat purpose l;mlily :;Olgeg:fd tgaym::
i , and the Company sha '
O o e :at?x(i Txrlc?nrf mt;::?egfi:cli‘eb;) T}?ep?.in(;vvernment in exgcu't)i,ng suph works, and.lf su}ch
the Gover;mlzlex’ t be a;g on demaud the same shall carry simple interest as against tf le.
Company at thno te ofp£3§ per cent. per anuuwm, to be computed fromn the time of defnand or
Companty 2:; s:cll‘r moneys until payment of the same. Provided, nevertheless,‘ that the

Corapar do or perform any work, or incur any expense, under
) all not be called upon to do or pe : , '
:ig;ngilzi}::l:lflol: wl{geh additional capital would be required, unless and until the Governent

i iod as shall enable the Company

: teed such interest thereon and for such perio - |
sha.I l'h‘“;?lf l':fl.:iﬂi:ioiml capital, the rate of such interest to be fixed by Agreement betwelen :}ﬁe
golv:l::ment‘ and the Company or in default of such Agrecement by arbitration under the

-ovisions in that behalf hereinafter containdd. . - . , o |
Pw":)oufl‘he Government may from time to time prohibit the Company from using any gz\;er;rrgﬁ?:it
ine, carriage, wagon vehicle, boat, machine, or appliance, of any kind whatsoever the unse y Front
of whic cah II be declared by an Tospeeting Officer to be attended with danger to passengers or demned en-
o wmdll' - d :h e((; rernnf'ent’. may, by t;king possession of such engine, carriage, wagon, gines or

e e Gov \ ) .
t'l:)‘l’)iz;]eb lbt;s::;n machine, or appliance, ;)r by such other meaus as they shall think fit to employ, plant
b £l

revent the Company from using the same. L
l.) 11. The Company shall, unless hindered or prevented by acclden.l;lor‘am{:r (glster ::;atttﬁ: gﬁ”ﬁaﬁﬁ :‘?
b nd.their own control, cause at least one train daily to be run from either extre A gh e e taia por

ot £ the new line which shall for the time being have been opened for traffie, to the (?ﬁi day from end
ggg?r:ify of the same Jine and so as to afford reasonable convenience for the Post 8, to'ond of the

1 line.
i f : [ jover t of India. new Lin
either of the Government or of the Giovernmen ' i
™ 12. The rates and fares to be charged by the Company for the carriage 'ofdpasse:ge:; !:-,I}‘g f;:::d n&txto
goods respectively, over the new line, shall not, wuless otherwise agr :e timee wree il copt by
Government and the Company, be in excess of the rates and fares from time to P N reement

isting li with Goy-
on the existing line. \ with Gor

those of the

18. The Company will at all times éoné'ey free of charge on the new line and on any part existing line.

. / Company ¢
thereof which for the time being shail have been opened for traffic, the mails azd posta ;ﬁ?ﬁ; c:;g’:ziht:
. f the (Government and of the Government of India, and the guavds and other serv cuards,
bl?g?f’gst Office of either of such Governments in charge thereof, and also (when they ared ox; troopa, ete.
:] ?(. ) all officers and persons in the admiuistration of the Post Office of the Governmen@lan 2
ﬂ%e overnment of India. The Company will also at all times convey all troops and sailors in

—thekervice of the Government and ot the Government of India when such troops are on - duty,
e

i i i ¥ loyed in the business of
fi ngineers, artizans and other persons when emp t i
:ll::al éﬂvgggf:eﬁt zirs'f eth% Government of India at rates (l:a_lculat.ed asffotlll:.nvs(;‘r v‘l;.;na[l‘le ::u:;.;mSE |
1 i in a similar station in life in the service of the -Go :
zzgnglogg:-ﬁer;i:: (ifpf:;;)i:sslhaﬁ be entitled to travel in firs ﬁlaaéi ca,rr)lagl'leal la{) sioot?ﬁecala:: f’:::sei
ilors i the rank of commissioned officers) shall be en \
troops, sailors and e {ouder f d all such other persons as aforesaid at the
in second eclass carriages at the lowest fares, and a f r sone ag aforeeaid nt the
' 100 men couveyed at the lowest fares two, tons luggag,
o efsreﬁ?x:ee rgfeﬁazve, and the pirsons entitled to travel first class will be allowed the
' c?(lilirfa):- amount of lucr?rage taken by a first class passenger free of charge. The n;pany
ol'll als{ at all times or;;’vey all military establishments not bereiubefore specified, 10568
;.vr:d other animals used for military purposes, guns, lt}gnm;:lmtlon,f mllllltt?rly;' s(ll',ores, (;arréag&sé
agon P d equipments and all public stores of what kind soever o )
v(?gm:x?mg?infiq:l;glgv:;;mequt ?)E India at the lowest rates for the time being ordinarily
bove eable by the C(&n':pany for the carriage of such ammalg, goods, me::chandxse and stores
. m.;gllivei' ¥ The several privileges of conveyance and earriage hereby stipulated for shall at
r?fp:icmes )l’)e enjoyed and all other reasonable requirements of the.Gover.nm.ent or of the
aGovernment of India shall be complied with in preference to and with priority over the .
public use of the new line, ' : . ‘ Compa?y o
14. The Company shall convey gold and silver bullion and coin and copper coin belongxg\g carry Gov-
h (.;‘rovernment or to the Government of India and the persons in charge thereof at special ::;ln‘:?::teb
to‘:seto be from time to time respectively agreed upon between the Government avd the Com- , ete.,
rates,

. at special
pany aud between the Government of India and the Company, Tates.
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lectric tele- 15. The Governmeat of India shall be at liberty to construct, maintain, uge and work
?;m may guch electric telegraphs and telegraphic appliances as it shall think fit along the new line
be constructs o uno part or parts thereof ; and it ehall be lawful for the Government of India for such pur-
«d by G: v; {0 enter at all reasonable times, by its agents, workmen or others on the new line or any
f:é'i:.on ¢ part thereof, and to erect, maintaiu, make, do and eu':ecute,thereo_n all such bmldl.ngs, machin-
ery, works, acts and things not unnecessarily obstracting the working of the new line as it shall
consider necessary or proper in relation to the constructmon, mﬂmtenamf:e,luse_ and working of
the said telegraphs and telegraphic appliances. Aund the Government 0 ndia_shall nc;t. in
respect to euch matters or any of them, be subject to the contrel or interference o the
Company. '

All buildings, machinery, works and appliances erected or brought by or on behalf of the
Government of 1ndia on the new line or any part thereof shall be and remain the property of
the Government of India and ghall be removable by it at pleasure.

The Company shall at all times farnish the Government of India with such free passes
over the new line as they shall require for persons employed in or about the construction,
maintenance, working or inspection of all electric tqlegraphs and telegraphic appliauces berein-
before referved to or any buildings or works appertaining thereto.

16. The Government of India has agreed t» construct or provide such electric telegraphs

Government
Government of

of Inodia 0 5nqd telegraphie applinnces as the Company shall, with the approval of the

construct i ime to time require for the purposes of working the new line, and to allow the

té},‘:fr 'Eh'f'" lct‘g?nf\l;n:otglve the exclu;live use (so mg a.: they shall work tha line) of such tglegraphq and

use. i telegraphic appliances and to muintain the same in good repair and good working condition.
The working of such last mentioned telegraphs aud telegraphic appliances shall be exclusively
in the hands of the Company and at their cost. But the Company shall observe the rules for
the time being in force in the case of Indian State Railway Telegraphs or such of the eaid rules
as the Government of India may from time to. time prescribe for their observance, And the -
Company will pay the charges of the Telegraph Department of the (Government of India for
rent, maintenance and inspectivn of the telegraphs and telegraphio appliances provided under

; ~ this Article for their use, .- , .
Materials, 17. All materials, plan't, engines, rolling gtock, machinery and utensils required for the

lant, ete, to 1 truction and equipment of the new line, or for the maintenance and working thereof shall

ff;n:,‘éomd be permitted to be passed and imported into the territories of the Governmeat free of all
" oustom customs, oharges and import duties or other imposts. . o .

duties. 18. The Government shall provide and maintain for the purposes of the new_hne suelg a

G°"m‘%:nt force of police as the Company, with the approval of the Government, shall from time to time

;m’c': ?om require, and also if the Company with the like approval shall require, a Railway Magistrate,

- and Railway which police force and Railway Magistrate ghall be under the direction of the British Resi=
Magistrate, dent at Hyderabad, provided that in case of difference between the Government and the Com-
. pany as to the extent of the force required for the preservation of law 8I_Id. order the dgterrplpa-
tion of the question shall rest with the Goverament. The cost of providing and maintaining
the whole force of police employed for the purposes of the new line and the galary of the
Railway Magistrate, ineluding all pensionary and gratuity charges, if any, shall be defrayed
as follows (that is to say), three-tenths thereof shall be borne by the Government and the
remaining seven-tenths shall be borne by the Company.

C‘,mpa,'w o 19. The Company and the new line and undertaking shall be subject to provisions a8
be subject to nearly as circumstances will admit of, and baving regard to the provisions of this Contract,
{"OViBiO“G of gimilar. to those contained in the * Indian Railway Act 1890 *’ and the Telegraph Act of

udiso Rail 1g8p  of the Indian Legislative Council, and, in any subsequent Acts affecting railways or

‘i’é‘go ﬁd telegraphs to be hereafter passed by the Government of India; and the Government will

Telograph = pass an.Act or Acts or issue an Edic' or Edicts for the purpose of giving to the Company like

© Act 1885.  powers to those contained in the said Acts of the Legislative Council and such further Aects or

‘ | Ediets for facilitating the business and operations of the Company as the Company shall
require and the Government shall approve. , , ST

Crpital of " 90. The capital of the Company for the purposes of this Contract, shall be raised by the

Cowpany for issue of redeemable mortgage debentures bearing interest at guch rate and to be issued in

this Contrsct such manner and upon such terms and at such time or times and as shall Be agreed between

to be raised  the Government and the Company, such debentures shall constitute @ first charge on the new

by redeewable ;o 5nd a second charge on the existing line, and the iuterest payable on' such- debentures
{{I’;ﬁﬁzﬁfw shall after the expiration of the guaraunteed period mentioned in Article 22 hereof f:vrm a first

X charge ghitbe pet earnings of the new line and a segonfi charge on the surplus earnings of the

existingiine after providing for the interest and Sinking Fand (it any) for the time being

yable on #0 much of the debenture capital aut horized to be created under clause 22 of the

Agresment of 1883 a8 shall for the time being be outstanding.

L . The Company will pay or eause to be paid into the National Proviucial Bank of

Capital to be Enggiyl‘d Tll,,iemigedf’or{)ther t‘,)hg' Bank for the time being of the Company the said eapital by
, E:::,ikl‘ﬂw : imtalmel’xts as and when the money 18 required for the purp.ses of this Contract, ,

) . The interest which ma from time to time ac:rue due and become payable in respect

ﬁog:;naent of tbzegsa?d debenture eapital mﬂhorised by Article 20, or any part thereof during the E"“'

Cowpany for geuction of the new line, and until the same shall be completed and opened for public traffic

. 20 yests 8De (4 uahout, shall from time to time be paid by the Company out of capital, and thereafter the
* puity o tars & overnment will fora period of 20 years, commencing from

: tll:e sime ‘when the new line
mpleted and opened, pay to the Company, in Londun, in sterling, by balf-
t ;1;:‘:1;‘;):;‘:2“& on every lst ds;y of January aud lst day of July, an annuit:y equal to

the deben
capital, no
pxoeeding
fﬂnauul“'w' A\
N X
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interest for one vear on the total nominal amount (not exceeding £2,500,000) of the
debentures for the time being jssued, in pursuance of Article 20 (but only to the extent to
which the proceeds of such debentures shall have been paid to the credit of the Compony with
its Bankers), at such rate as ghall have been agrecd upon under the same Article..as the rate

~ payable in respect of the said debentures, together with one per cent, per annum added to
such rate for the Sinking Fund hereafter mentioned, and the Company shall apply the said '
annuity in payment of interest at the rate to be so agreed upon a8 aforesaid upon the amount
for the time being paid up in respect of such debentures as last aforesaid, and carrying
interest, and in providing a Sioking Fund at the rate of one per cent, per annum for re-
demption or reduction of the same debentures, in accordance with the provisionsin that behalf
hereinafter eontained. ~ ' :

23. The Company shall repay all moneys paid by the Government in respeet of the said Company o
annuity, and (unless otherwise agreed) in respect of any guarantee of the interest under Article TPy Govern.
9 and on all such moneys until repaid, the Government shall be entitled to simple interest m.i';f Annuity
at the total rate upon the basis of which the said annuity is payable under the last preceding ;v:,ltm‘?g?e
Article aceruing de die in diem, and calculated on the same moneys respectively from the same ratetiz
respective dates of the payment thereof to the Company until repayment, but such moneys or #nnity,
any interest thereon shall not be repayable or pavable to the Government, except so far as the Snbject to
Government shall become entitled to receive the samé under the provisions of Articles 80 and Articles 30

45. Provided, nevertheless, that the Government shall not be entitled to interest on any such ?:“,‘f,ﬁi;—ou as

part of any half-yearly payment of the said annuity or interest as shall be ultimately repaid to interest on

to the Government out of or by meaus of the net earnings, as hereinafter defired, of the Com- nnuity paid
pany attributable to the. half-year, in respect of which the same half-yearly payment of the '™ 2nY half-

aunuity or interest shall have been made. Jear, and wet
rom net

earnings of
‘ . - » the same
24, All moneys received by or on account of the Company in Tndia in respect of the work- ialfiye“"
ing of the new line or any part or parts thereof which shall, for the time being, have been ‘ofpérzc::mn
- open for traffic, and all income in anywise received by the Company in respect of the under- earnings
taking carried on by them under the provisions of this Contract (which said moneys and
income are hereinafter collectively termed gross earnings), shall, in the first place, be applicable
in payment of the working expenses as hereinafter defined of the new line in such manner in payment
that the working expenses of every half-year shall, as far as practicable, be borne by the gross of working
earnings of the half-year, to which such working expenses are probably attributable, and the S:EGuSes .
residue remaining from time to time at the end of each half-year, after debiting all wnpaid 4'“:(1"9_ being
working expenses incurred up to the end of such half-year, shall be deemed the net earnings Yok chrnings.
of the new line for that half-year, and shall be dealt with accordingly. iy . ’ o

25, The term “ working expenses” ghall medn and inclade the payment of all salaries
and wages of the officials and employés of the Company, for the purposes of the new line, Sxpenses "
and all expenses of and incidental to the management, carrying on and working of the new denfied. .
line, including all costs and expenses incurred by the Company in and about the ‘repairs and
x.’namt:,euance of the new line, with all stations, station yards, offices, warehouses, conveniences,
junctions - and works, evgines, folling stock, plant and machinery thereto belonging or there-
with or thereon used, and- all expensés of and incidental to the working and maintenance of

any electric or other telegraphic or telephonic communication of the Comwpany, in respeet of
the new line. - Coe

26. In the working expenses there shall be reckoned and included so much of the cost of Working' -
providing and maintaining a Police Force and Police Magistrate for the purposes of the new ezpenses to *
line as is mot hereby agreed to be borne by the Government, and any other moneys (whether inclode Com-
in the nature of a payment towsrds a reserve fund or otherwise) which the Government and S} s share
the Company may from time to time agree, or shall in case of dispute be deterinined by arbi- ﬁha,"f,“’?
tration to be properly chargeable to working expenses, But no part of the cost of the original but go:’orif:-i-
construction of the mew line or any of the stations, station yards, offices, warehouses, con- nal cost of
veniences and works or of any additions to the same or either of them, or of the purchase constraction
(except by way of replacement or renewal) of any of the engines, rolling stock, plant or z; qumpment
machinery belonging to or used with or on or provided for the new line, shall be included in e
the working expenses of the new line. '

27. The Company shall keep a separate revenue account in which shall be entered all the Company to
gross earnings and the working expenses of the new live. * ‘I be revenue account shall be made keep halif-
up half-yearly to the $0th day of June aud the 31st day of December in every year, or to such yearly rev-
other days as the Government and the Company shall from time to time agree and arrange, **° account.

For the purposes of this Article the working expenses shall be taken to be the actual -
expenses incurred on the new line so far as such actual expenses can be determined from the -
separate accounts kept of the new line, together with a fair proportionate share of the Home '
and Indion General adminstrative and other charges for which separate accounts on each of the
Jines cannot be maintaived. The shares so chargeable shall be regulated by the gross earnings - -
of each line or such other factor as may be agreed upon between' the Government and the
Company from time to time, and this principle shall applv during the construction of the new
line, except in so fur as it is otherwise hereinafter expressly provided, the Revenue Account of
ihe new line shall not be deemed to and shall not form part of the Revenue Account which is

to be kept under the Agreement of 1888, ' - ;. o
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B ~ 28, Subject to the provisions of th’
. : this Contract, the Com i
oy o 0 oS o, sl T bt o ool A bons i e
e ot msorintontimtn, ¢ l:t:n(e;n , and for better enabling the Gover ona fde super.
: " ; nwent i
purpose full and particular accounts of allngggrshtﬂ;::::ii:: Concopin proper bOOk: :::ﬁ‘l;:

nd t . . . . ] i
and true minutes of all their meetings, meetings of Directors a:?ld cﬁ);:::;gﬁi;' ncluding full
6¢, 80 as at al]

times to exhibit thereby full d
G overnment and y an truly the state of their affai . g
times, have fi:; a:zg; Spgezﬁ :{, persons appointed by them in that 1:::3? dhpllfceed'“gs; and the
confidential eorrespondeﬁ ce be tw"ﬁ:’;":‘}‘;’ Xﬂgcemnts,d p:Eer% anddd(:cuments 0; 3‘0’ (‘;Z It]:;lllmr:‘au.sc>nable
Compuny and their Legal Advisers, and an e Beard and communication y except
d , : between t]l;:
and for the purposes aforesaid, it s’h:;]l power to make copies of and ext ; y
. 88 alo] Iso be lawful £ racts from the sam
to appoint an Official Du'ector, of the ‘:} ul for the Government from ti o
time, to remove him and appoint anotl ompany &8 a member of the Board and f ime to time,
by the Compuny for such Official D9 her, & vacancy on the Board bei from time to
o ! tor, and h Official * D ng at all times rese
the provisions of Article 18 to 25 irector, and such Official Director sh rved
; . of the Articles of L r shall not be subj
articles which may hereafter be substituted i:x tshgil' ﬁz:l:ﬂanh:f lt{;he Company or Rny]t:;%::

an ordinary Director and be entitled i i all |

. p in all things to act 1ave all the powers of

tion a right of protest on behalf of the Government in atltls ;‘:zgée‘:i';g:: wehx:t‘;cme at his discre.
8 oever at Boards

of Directors, except proceedings fo
' s ) g the pur £ ionts ;
the Cormany. r purpose of communicatin . .
came shall)l “ge rle) ;:rz;%edlerwa:ztstltehr:t; ':;h:? anyb‘lutlestion, disputg ;ltgig:ellfo%a :h:ﬁld:l?emﬂ?f
Government of India in their R‘ il wough the British Resident at Hyd o the
e e bad to th
. binding on both parties l\lothis:nl ed Pepartment, whose dcision shall Y conolusi i
‘ . - . g hereinbefore contained nall be conolusive and
appoint or discharge Ain shall authorize
e & an)T officer or servant of ‘t‘he Company except suzh %Tﬁg:lvgﬁzizt to
© " No moneys shall be raised b - | o
¢ ! y the Corapany for ti i
pose without the previous sanction in writigg zf (t);e gov!(::l‘:vmlel:: for ca

29. Subj o .

" to the newulii?g hta(.)l lt?reogat\inamns of this Coutract, all the expenses of the C :
. sanction and approval and ﬂ;nk?e:?v tlmi ]be étu.t.ed aud submitted to the Gogggry ;nf relation
far onl viveen the Lsompany and the G ent for their
. - Govetf:x)@’m ::t,,thep ::31:; E:hilgwi;osrr;htzn}e to time have been san;ﬁ::e‘sm:\dm:‘r}p: a‘;"ged 80
’ ) Company and the Governmen at in cage any dispute or difference shall ari ved by the
3 s t regarding any it £ X shall arise between th
T -~ incurred or shall be proposed to be i g aoy item of expenditure which shall t o
L _ settloment throuzh the British R incarred, such dispute or difference shall be have been
" Rai °'S Resident at Hyderabal to th ' referred for
ilway Department, whase decision shall be conclusive and beingi’z‘t’ve:r‘x";)z:‘ix OPE :}’dla in their

L arties,

pital or any other pur-

oo 80, Unti i
oApr}l:mm et eumiua‘; g‘:}_fot{leg l‘lmt? shall be completed and opened for publie traffic th
eami:gs * sums paid by the é all be applied in the tivst place in or towards re lo't roughout, the
s Py e Sompen i, bt o, it o1 opll darie i e
! - . , thereto sha calt with i 3 istruction under
with reference §» neb ermings alter thy mew line‘:ﬁllmb:h:p?::;er hercinafter prescribed
After the new 1i ' |
s the Governmens ahall b lible to by the st anii A trafle thronghout
V a“ﬁ“.% t pew line shall be dealt with a:aafo?lg?v: uzht:e' a:omlity under Acticle 22, the n’;cz‘;m“i:‘;s”fh:!})lg
annuity t0  ghall be'appliel, in the firat i ), T0ag 18 say : —=The net earni o e
repayment of ppliel, in the hirst instance, in or towards re nings of every half-yea
payment of the portion of Y
the said

- th °! annuity, and (unl o aor
the :::Thlrllf% paid iny,respec(',t I(l) ;szl&tl;erwnsg agreed) any further guaranteed interest which shal
f:r; ¢ applied in manner folz‘l;nvginali{:zri' tm)d e l('f;Sidue (i€ any) of the suid n:t :al"“l;:ve kieeﬁ
not more _ g, | 8 to say :=-Oue moiet ge sha
than one moiety as ehall be sufficient for the purpow‘ shal?lle)eya;};ﬁ;:gfigrozut pnrs thereof less
wards repayment

than half - .
residng to {,,oeethe (.}‘cl)vl:emilnent of such sum or sums of mouey as shall at
. tepAyment = 0€6D pal the Govern i any previous ti i
sepaymont y ment to the Company in respect of the saig annui ty“;‘: F:nizzest};lave
] other.

wise agreed) any guaranteed interest
, and not been repaid, and subj
, ject thereto, in or towa
rds

paymeants of ¢}
 omnity. the repayment to the Government of any other sam or sums of mone

. b : . .
y the Company to the Government in respeot of the new line; anydf:;etgm:‘m b?f"‘g owing
ance, if any, of

. = . such moiety of met earnin i
\ . ! ] gs shall be paid to the G
Remsining ©ntitled to retain the same for its own b e Government and the G
m en ase and benehit. he Government shall be
moiety to be ings shall be added to, and dealt with (und(er Ar:'iictle 811\'(:}1 :g: i:mamder of such net earn~
gree

dealt with ey /

1;;1(1? ﬁ“iele of the net earnings of the Company in respect of the existing line ment of 18%3) as part

31 of the ' oo . ] .

Atgreement And from and after th < o ‘

of 1883. g e espiration of the period of the said i .

‘After explra- of the pew live in each year shall be applied as follo;:; ! thz:“i’:lttgstg?. saxl net earnings
i=-A sum equal to

: iuterest f
- ::l:il; og an- issue;s ul?(;e:'ufl?ag?:t'aﬁ the rate agreed upon under Article 20 on such of

o (ebef:tl,:n Company and appli dx_c e a8 shall, for the time being, be outstanding, sh "" the debentures
e h® the enid J‘f‘ - eargir; lgf: B;lnalrlmgmenb‘ 'Ofd the interest on such debentures and tahe ll)el" em“f;d by the
. retained by pavment o the G e applied as follows, namely :—One moiety th mlance if any of

"« Company. g he Government of any sum or sums of mone oty thereof in or toward
3 om h y for the ti . R wards
}%ﬁ:’ oie being I::mex dﬁ;ebg :g:l‘(ﬂ)::s:z";umrﬁpeg&oﬁ the new line, or, if non:tfo:iglsnsgim?lwfl ngt}:)y the

gp, one . DOINE i r the tim
naléitd. moiety shall exoced the amount for th e Government in respect of the new li or th )
A ‘ . e time being due by the C w line, or, if such
@uyernment, respect of the new line, then the said moiety or sogmuoh gixer:o(f‘(;?x:lyl 123 ithe Gm;em’ment in
‘ ' 91n excess as afore.
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the Government shall be entitled to retain the same the other

said, shall be paid to the Government and the ! :
for 1ts own use and benefit, And the remsining molety ghall be added to, and dealt with ?“‘f Zfébe
(under Article 31 of the Agreement of 1883) as part of the net earnings of the Company in e":;‘::ing:ﬂ net

respect of the existing line. under Agree-
ProviDED ALWAYS that the adjustm ment of 1883,

ent of sccounts so far as it ehall relate only to_ the pgjustment
division and appropristion for their own use and benefit of the said balance of the said net of accounts
earnings between and by the Company and the Government respectively, shall take place as to division

at the end of every year instead of every half-year, that is to say, up to the etid of December °f Y;iettsmrplus

in every year. ' ‘ Pie pl:.?:e ot
All mopeys payable to the Government under this Article shall be paid in sterling at the end of
London-or iu 1ndia in rupees a8 the Government may elect, ~ 67¢™Y Joar

the current rate of exchange in A
The Company’s accounts of all receipts ard expenses of the new line shall be audited £9%. 2o venne
the Government by any person or persons appointed by the Government from time to time ,ount to ‘;':.
in that behalf, and the Company shall give every facility and assistance required for carryimy submitted to
The audit of the Government of the Government

out such audit to the satisfaction of the Government. '
and run concurrently with the audit of thbe for audit.

expenses shall be on parallel lines
Company. The Company’s accouuts of the capital expenditure ineurred on or in connece
tion with the new line ghall also be audited for and on behalf of the Government by the

inted by the Government as aforesaid and the system of audit to

derson or persons to be appoint
be applied in this case will be such as may be necessary with regard to the system of disburses .
4 accounts that may be adopted and followed by the Company, and the Company shall ’ ’

ment an

give every facility and assistance required by the Government for such-audit. P

- The revenue account referred to in Article 27 shall be regularly ghbmitted by fhe-Com-
any to the Government, and may in case of any error being discovered therein be ohjected to .’

within three months from the rendering thereof. Every such account shall, subject to any -

‘guch objection and correction of error, be considered as settled at the expiration of the said

All books and accounts of the Company and papers and correspondence relating to
such accounts shall at all reasonable times be open to the inspection of the person' or persons
to be appointed by ‘the Government for the andit a8 hereinhefore provided. Any reasonable gy cnces of
expenses of and incidental to the audit on behalf of the Government (including the expenses audit o be

.incurred by the employ ment by the Govercment of any person for any purpoee connected included in
£ the working expenses of the Working ex

therewith) ehall be paid by the Company and shall form part o
. Company, and the statement of the Government of the amount of such expenses shall be concla- penses.

give, v :

i all other‘expendit{ire:of the €Com- Capital~ ex-
any during or relative to the original construction and co (F
offices, ware houses, conveniences an

relative to the cost of supplyin the requisite engines carriages, rolling :
P b ’uy and "submitted to the Government, by - Govera-

ery shill, from time to time, be stated by the Comps ] :
and as between the Company and the Government such expenditure ghall be allowed as capital ment.
expenditure so far only 28 the same sball from time to time be or have been previously agreed
Lo or subgequently admitted by the Government or its representative. . , .

32. If any question shall arise whether any expenditm'é incurred by the Company
treated in the whole or in part as a charge incurred on capital account, or how the same
le that eapital is to bear the cost capital expen-

dealt with, the same shall be determined on the general priacip bear
of new works, of additional rolling stock, plant, and machinery, and of _substa_ntxa\ improve- diture are to
ments of and ad litions to, old works, rolling stock, plant, and machinery (including the cost of bedealt with.
any temporary new work, the comstruction of which is requisite for the construction of a work. ..
properly chargeable to eapital), and that the cost of repairs, restorations, renewals, or replace-

ments, falls under the head of working exypenses, and is not a charge incurred on capital account
i ir necessitated by causes other than fair or

(provided that the expentes of maintenauce or repat :
ordinary wear and tear if incurred within twelve mounths after the opening for traffic through-
out shall be borne by capital). After the new ine has been opened for trufiic throughout no .
- portion of the ealaries or allowances of any of the Company’s permanent supervising ot other ;. ! of °Pﬁ:;

. administrative staff shall be cbargeable to capital, although for the time being employed partly throughout

»+;: or wholly in directing or superintending work so chargeable, .

. the engagement or passage from or to England of any person in the C_ompany’s servioe
hall be chargeable to capital unless such persons shall bave been specially engaged to

carry out work chargeable to capital, sud been actually employed on guch work, but, watil -
nses of the Company (including

works thereof respectively,’ a0d b gereed to

- L~ “"81. All interest paid om capital during construetion and _ pit
- mpletion of the new line, -with ‘the penditure as
deseribéd to

. stations, station yards,

is to be ‘(hieh Gues-
tions a8 to

to be charge-
able to capi~

the new line ia opened for_ traffic throughcut, all the expe
all costs and expenses of the Government and of the Company in relation to this Contract)
shull be chargeable to capital. : T C T
88. 1f any difference shall arise between the Government and the Company as to Differences

_whether any expenditure incurred in any particular case to be treated as s charge incurred thereon to be
on capital account the matter in difference shall be referred to the decision of the Joint decided by
Auditor, if the Governmeuvt and the Company shall have appointed such an officer, but g::;z.ll&udx_mr
in case 8 Joint Auditor sball pot have been sppointed, then the matter in difference shall tnitlon,
be referred for final decision to the Company’s Auditor or scme otber person, to be named by -

the Company and a person to be named by the Government, or in case of their being unabie

1o agree 10 AD Unmpire to be pawed by them, and in the event of their failing to do sp within

fourteen dnys after the difference shall have been referred to them then the appointment of

S

and no expenses connected with all  expenses.

stock, plaut and machin. or gdmitted -

is to be Principle on -

1
i
v
L
®
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| 8 o ‘ * o same to b determined in case of dispute by fop.™S il
| | t line, the same to be de ermined 1n case 18] A :
~ an Umpire may be made on the applicatiog of either part ! e value thereof for the P et o]f; tgfei n:ov:ided,in respect of the matters therein dealt with, and g fair valus.
Railway Depnrtqlent. The costs of any such referegar y :y the Government of India in the arbitratiom in manner by A}‘“c ¢ thgreon at the rate of £3}% per cent, per annum, calenlated tion
, shall otherwise direct, be treated as part of the working ex; all, unless the referces or referce : such sum of money With WeR: B o yment shall be paid in steriing by the Government stbject &3
porat copital 34, Tho Company dhal ing expenses of the Company. : from such expiration a8 afores_’:;l_; six months after the amount thereof shall have been :;({t‘;:a;?:z‘
Ji e‘f(gg"ditm'e to be called ¢ The CZPital Ai‘;g“’:n:l},thedexpl? nditure allowed under Article 81 in an ' ; v Com‘ipa“y i Jovden T &
| of the now € . ‘ ,” and when and so0 eoon as the new Ii account determined. - ' iy
; l;t,;:e? ::d ;ﬁ:&%n:; st’:\?g\lr]idy:(‘lrdv:it‘})fﬁ;%ij \:ixc'zlslouses, conveniences and works t,hereeov’:Y sli::sl z:%e al')l(:e Proper ! g:;if!;:?:l
i : . oy eCesEary engin i . a ¢com- ' l :
; oertified. mach]ner}f’, the Gover_nment shall, by ex{amif;tizz :?l;::l%e;c’zcov;%:ks; ;‘;o"tm’g stock, plant and - | : ent to acquire the new line with the stationse (I;gvvm tont
amount of the expenditure. If any further expenditure shall from % Goan and certify the - 41. Tt shall be lawul for tb:m?l?: ezl?:leniences, engines, rolling stock, plant, machinery ¢, ;f:c‘::aeu
} .

Company,.orif any payment shall be madeb 1 time to time be made b

y the Company to ade by the
vmona: eé:peuded by the Government under Article 9, afr)xd i};fit isl‘:;le\;%rg:t‘:be Government for
angd the Company that such expenditure or payment is properly chargeabl cen the Government
shall in like manner be entered in the capitaY account, and from i geable to Capital, the same

_require the sdid capital account shall be made up and stated afr e to time a8 _occasion shall

expeiiditure entered therein shall be ascertained and certified by tel?(:] ,(;r(:(\lre?;:nteft? l ?mng“t 0{
« In the said

station yards, offices, warehouses, ¢ January, which shall be either in the year new lineon
and stores thereto belonging upon tlh; ;,s:n t%‘;? p(;evious ns(()tice in writing to the Company in 1st January,

: 1954, upon gIVing : : i 1914, 1934,
'_lllf:)ln‘ti,on] ?)f}*t‘l’:e inte\;tiolx,x ofgthe Government to acquire the same, and, in case such notice of [T g "o

isiti i ided for the Company under this Contract, 8o far as ioi 012
:gg“;:::leo?h:?f’ 11,,:: lﬂ::”ﬁe:: ° ;::v"iif}\’:g;‘ delivered up, with téxe lines am:)a.\l l{)u'ﬂdttniz,t:o;ll:: ;::;}:;;
- | i ing to the Government) subjec _
cgmml acc‘ziount shalld also be e!:_ttel?d any moneys produced by eale of property originall and machinery thereon (not_then ahﬁad& :;e;ozg‘x)ggw‘mh o Government) Subl the Com- B on
chased under expenditure entered in the said eapital account under Article 3|y ginally pure e e Jine in rereon Croritory  to the ter : toko

i i i . . : i ed in working the
Article, and the Government chall from time to time, as may be necessary, or this prescnt pany, and all engines, carriages, rolling stock, plaut,tx;laci:ﬁ:?;zfo :m;lhitlfrgi uti I et d;y of ggg;:z ;’t.
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to endeavour . . : . ‘ . / .
X 86. The Government will use their best endeavours to gbtain for the Company powers to : ~ debenture capital mentioned in Article 20 as shall e 1014, 1o bonus “hall be

1 the amount of the excess of th i . - ascertain and certif 3 i i therewith, or a ropria
e e tharsin. s of the expenditure entered in the oapital account over the reeeipt}; g::ml:;e,l%rl ;nlg%'ln?;h;’ 354 h:; the ense u&py be, aud upon paymen% :’f th% purchase ':“’;“2; “D‘;'\;‘kt"g:f
Company to ™, : : o gl e : he abeolute property of the Governmens, it . 1
e o : 4 for the same, become the abeolute p P . :
gggpatc‘%vints tboseai'se:q:f?r‘:dck?;ng\?ny (;!ha“ keep :cc:fmxits and returns of its traffic in a manner similar to ’ l{m;rzn:ﬁteae;)ntesnizzge cha(:‘g‘ea whatsoever, and the Company l:h““ the&‘eut;‘;on de];;e;;:“t}:: . % 1
_( e Government of India to be kept by the Indi < ; jacr \line stock, plant, machinery and stores uset Uk, 'y |
returns : : p e Indian . , 11 th gines, carriages, rolli g P ' ' o
a;milar to ;h?:;::g;; g?:;%gstﬁm vv{orke};i- llllndlf;‘ lﬂ]::e supervision of theySeoretary of gz&w‘}ﬂ, (]J.? dmism:eg ' glozs:‘\l:l‘;;li‘;n‘\:'ittheoin:p;ropriatod to the new line and all sulrveyﬂ’ t‘l:l“";r) ”%;L"“BJ’:;:;;‘E:; ;
- those required ' o those in which the like accounts and returns of traffi : » 8 ‘ it i dd te whatsoever in anywise re ating thereto. e
by Govern-. kept by such Compunies, or in such other manne 1 £ raflic are required to be writings, drawinge, and docaments ¥ ] o d in this Article shall
z . h i ther the premises mentioned i 12
ment of  shall for the time being be required by the G rand form as the said accounts and returns ehall on the day on which the new line and o to the Company in London, ia
£ India. ite own cost. rendur all as q y the Government of India, and the Company shall : der this Article become the property of the Governmeut, pay to the pany
. s counts aud returns of traflic required to be k pany sanl, at . ot ital mentioned in Article 20 as shall be then unre-
! section, to the Government at such times as the (Government sh llo © kept by it, under this " sterling, so, much of 119 dehenthr® rone ly od and declared that, if the Govern-
- And the books and acconnts of the Compan roweet shall from time to time require. . desmed. Providcd always and it 18 hereby expressly agre Ky L in {hat
‘ ! any shall be open to t i ¢ . : : n the year 1914, then an
' Government 10€0Y 8t all reasonable times. . ’ .Y o he fnspection of the Govern- | ment shall oxercies Lio rlllgat ol sctqmtrl‘ngét}::[’:i‘; tlsl [kl:nl)us of gﬁ per cout, on so much of the
% ‘ case, the Government sha’ PRy be then uvnredesmed. Provided also that

‘to obtain form i . . k .
powers for Junctions with other Railways near to the new line and powers to run : if the right to acquire the new line shall not be exercise A .
, ‘ : th if the rig q
p - , i(_)omp@ny to- S}?;n‘pauy on such other Railways upon reasonable terms and conditions, and wme et:::l.ms of the payable in the year 1934 or 1954. i hered To case of - -
E L t;’:::‘ 1:1!;;' 'forx:l;d sp:l;hpowergx for the Company with reference to any Railways t,hat may he::a?:ur gz -k 42. Tn case of any breach on the part of the Company of any of the pro_vnslo(!;?ﬁ erre;z \)reac:“o‘f’
> and ronsiog pany e the terrxturxeg of the Government, if such Railways be not constructed by the é(‘;m- eontaiuéi, it shall be lawful for the Gover}xlxment,. upon th_ci .reg;'x:)rft t(;nfe ?::tel x:x&ggc(t)lfn;gbe Gf)e:/ i &T;a ny," )
B power,s.ovel‘v PR ) P : Do . o . ! A N L ndo“ six mont B, potice in writio Government
, . other lines. -, : < S S e . s give to the Company 1n Lo in the new line and works, and the land pro- :
b .. Company to = . ) ) ng Ce | ment to terminate the interest of the Company in the 1 i o  remedied prior t0 may gmte ’
; make &l . . op Ty’ ‘ ] ) . kL vided for the same, and unless the default or breach shall be made go reed bes Boticeto -
! o rangements 87. The Company will from time to time, u th Cuure ‘ : ' the expiration of t’he said six months, or such further period, if any, a8 shall be'&lls\ 6. it m;:af: gt:r:r
- for use of ite the Government of India, make reasonabl , upon the requisition of the Government or of - the G t and the Company, or determined by arbitration under Attide s 8 ti the
. 211 s by other passage of the engines o nake | Ofsga?e; eRzli';':;ngenEenttsh for the use of the new line for the ‘ i::ﬁnbe faw?l;’le;g:n tel;‘e égvernment é): th,e expiration of the same six months, ot suc.h f:;thet;r eis in Unless:
Companies in g¢nok thereof, an (i‘ for th vays for the interchange of traffic and i i t of the amount next hereinafter mentioned, O ihe fault or
::;tg:t%:?geew. tion of the tr:x[ﬁc of gthe: ‘Ills:il(:f;;;y :rfo:}ilge? ,ﬁlo: s ]ff the Company, and for the 802)111‘.!(1)1](])](1“&1% gzztxog,e;sozlsl:s:i?: ;? z:{xebz,e?vnﬁn‘:p?o?l:z l::(lil laond, and of the engines, caiTiages, ro\hni stoc dv breach reme.
Rl to the payment of reasonable tolls a’nd Tl | ada such arrangements shall be made subject lant, machinery and stores belon’gincr or aPPropriated to the new line free from all de tstnn. d:;:t(}g;em-
Sigratureof* - 38. Every notice, direction, requisiti ges an .under reasonable conditions and restrictions. - ' charées whateoever but subject a8 %o such part of such line and works as are :111' Brﬂmﬂ;E ::‘1::{1 :;sume pz' )
notices to be or signed on the part of the G » Tequisition, appointment, approval or certificate to be eiv - tory to the terms upon which the same shall be held by the Company. And in case O session of
givonby - purposes of thispé tract hoTlerﬁment or of the Government of India for t‘g t?n T y ion being a ; ed. the Government sball pay to the Company in London i sterling 80 e, oto,
Government. & ¢ ) ontract shall be suffici A L . ny of the . ) . gEess! gsumed, ! T 1 ) i
overnment. b\ 0 dofficial of the Government, or asm:}x:et c::edmb;;dl::go flft ;1: gn:mg sng:edf by any duly A much of the debenture eapital mentioned in Article 20 as shall be then unredee ?:%3’{;’5:?3
: A overnmen ; - 3
g:g:p::yof?oe abad 32; 'fllll: gompany shall at all times keep an office established at Secunderalodlndm. L » . _ o . . m‘al:ltnonf_
and authoris- gommittee of a"'zll’:ny _;’}"‘Y hdetermme, and shall keep at such office an auth::' ‘(’l' Hyder- . . redeemed.
1 3 o ) : :
ngﬁsf:,t O: new line. All cﬁat‘tsy (;vl;v;nwan(:lmr::; (ZOVanment may communicate on affairs eoll?:er:%lemtl?r | the Government acquiring the right of possession of the mew line and the Eﬂ;:g:ntg;mx
Seﬂunder:baad under his or their authority on behalfpofs %ﬁ;egol:gpll:f said agent or committee of ﬂgelwgy Oi : i terg‘i' otfjg?: éo‘:npaz; in the same term'i,nating under any ci)f the t;hfree;1 Artlcle,zig::tofh :hnz; Company’s
or Hydera- thereof, shall be binding on the Com ¥s eoncerning the new line and the affa; m :ned. the obligations of the parties hereto under any of the provisi interests {pro-
bad. than the notices . ; pany, and every notice to be given to the s ' inbefore contained, the OLRSH: Articles) shall as to any future operation thereof visions o
 gerved at t(}’x o ci} ox:;‘:;tul;(’l':dr:rif;:ée(g g}flgcze.velzl ltlrt'd“hh“"i““fte" °°mﬂiﬂed,c :;lelliz?lngh:lﬁhl‘i: ContractB(sf Y: s‘l;i:ilpbr:vll::vofzsl lf‘cl)rmtll(;: gltf::mt;ent o)ut of any moneys payable by th&x‘n 20 tge gg:::lctntgt
office first mentioned in this Article. or i 1n Loodon, shall be sufficiently given if lef . cemse. B b Articles, to deduct the amount (it any) of money in the hands g oo 0
i i » or if personally served on th g eft at the - Company under any of such =7/ s : Government but remaining UDEX= m,g ded
said committee of agency. e ageut or any member of the™ : © of the Company, representing capital ssnctioned by the ::y’ u:exupc:n-

Contraét by efaxion of ti R ded capital
; im ; .
land, builde v delivered ompany under this Contract, so far as :l,l:l;: ,anthhmh shall have L ) \ . i;:;_r:hxlx;o;x;)-is;
ings and fized Previouely delivered up by the Company, shall with the lines and me ehall not have been ) : e s I ‘ ‘ to Company.

works, ete, fixed machinery thereon not th o v ol ol all buildin ' . L :
y en already belonging to the Governm ge, works and roed that the sum of £200,000 referred to in Artiele 48 of the Guarantee

Onexpiration - 40, On the expiration of this

4 ded.
of Agreement hoan provided for the C pen‘é ‘

to revert to  ment free from all debts and . ent revert to the G - A it i

govemment. and premises as are situate in ell;::g:g vtveh:;?:g:;eri t(l;xut subject as to such part of emg'novl‘:?d ‘ ¢4. Andit ?18 :;n ntga:g ‘iifvestments for the time being representing the same an the i;?gem?

d:l?lgﬁy 0 held by the Company. The Company shall the: » L0 the terms upon which the same shall be i ~ Agreement of 1883 an bioct to the terms and conditions of that Article, be beld by the of 1583 and

ernma surveys tions, books, printi it grenpon deliver to the Govern income thereof ‘shall, subjec o } payment -of the said aunuity payable subject there.

Government, y8, sections, books, printinge, writings, drawings and d ment all plans, . therein mentioned to seeure the punctuat pay to o pectTe

f . plans, sur-  connected with the new line and the affairs thereof and the (())gumenta Whatsoever in anywise qrunteea ernment to- the Company under Article 22 hereof. .- - payment of

A wers, ;‘a:sl:]-ent er}rl{ml:ant shall purchase all engiues, carriages, rolling stock, p];nnlga‘:;vdsgnll t:’eu and the Gova by the 7 oves! ; ; - o | ?m;}y o
to purchase which on the expiration of this Contract shall be the property of th cﬂc inery, and stores, : S ‘ : - 7 A . C:rn this
engines, workiog the new line, or in conuection therewith, for e Lompany and nsed in ‘ o 4 , . : L C- tract.

sach sum of money ue shall be the fair j ’ L

- 3 :
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Bulunce of
annuity un-
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45. The balance of the annuity {o be paid by 'the Government to the Company in pur.

e Article 22 ;mll?ce of‘ Article 22 from time to time remaining in the hands of the Company after each
to be paid to half yearly payment of the interest specified in that Article, shall be immediately paid over
Trustees, y the Company to the Trustees mentioned in Article 44,

during period The said Trustees shall, during the period of 20 years mentioned in Artiole 22 invest all

of annuity
for invest-

moneys received by them in respect of such balance of the said annuity in munner mention ed

* ment in sink- in Article 48 paragraph (A) of the Agreement of 1883 and shall hold the stocks, funds and

ing fund fo

securities on which the said moneys shall be invested, and the aceruing interest and dividends

redemption of thereof, in trust to be accumulated and to form a sinking fund for the redemption of the said

debenture

capital,
and after

annuity for

debenture capital mentioned in Article 20, and after the expiration of the eai i

toned aid period of 20
years shall apply the said sinking fuoed or an;/ part or parts thereof towards the reg?emption of
the said debenture capital in such manner and at such times as shall be requisite having

expitation of pagard to the terms of issue of such debenture capital and subject thereto in such manner and at

tion subject

such redewp. Such times as the Goverument snd the Company shall agree.

to terms of
issae of the
said capital.

On determi-
nation of

contract

bulance of .

On the determination of this Contract otherwise than by effluxion of time any balance of
the said sinking fund which shall then remain unapplied, shall, in the event of the Govern-
ment acquiring the undertaking under Article 41 or in the event of a forfeiture under Article

sinking fand 42 and up to the amount payable in respect of the said debenture eapital for the time being -

to be appflied, unredeemed and subsisting and any interest thereon and all moneys for the time be
n ¢case o

purchase or
forfeiture,

to part

payment of

money

jayable by

overnmen

2 to Company
- under

Articles 41

and 42,

and, in case

; ing payable
by the Company to the Government, be treated as and applied by the Trustees in part payment

of the money p:lylable by the Government to the Company under those Articles respectively, and
in the event of the expiration of this Contract by eflluxion of time, any such balance shall be
applied in repayment, so far as the same will extend, of the said debenture capital or so much
thereof as i%ediately before the said expiration, shall have been unredeemed and subsisting,

FMMLGQFQ_SV ereon and subject thereto shall be applied in payment to the Government of

any“moneystén payable by the Company to the Government subject as aforesnid any such
balance shall belong to the Company,

of expiry by

efluxion of

time, first in
repayment of

outstanding
debenture

- eapital,
balance

to payment
of debts to
Government

and the

remainder
shall belong

to the

Company.
Arbitration

clause.

_and

46. If the Government and the Company shall fail to agree touchin - i
respect to which their agreement is required by this Contraﬁ:t or if any %i:;?\zmn:):tte\‘;e::;g?l
shall‘arlse as to the necessity for or the character, situation or extent of any work pro %sed b
the Company or required by the Government to be executed by the Company undeli') an );
the provisions hereinbefore contained, or if in any case whatsoever (except with respect to ma{te:
referred to in Articles 28, 29 and 33) any dispute, question or controversy shall at any ti o
arise between the Government and the Company touching this Contract, or the consn}" 1 tl'me
or operation hergof, or the rights, duties, or liabilities of either party in’ relation to th‘ *pro
mises, then apd in any of such cases, the matter as to which the Government and t} ecpre-
pany shall fail to agree or the matter in difference as the case may be, shall be subm't:ed o
Board of Arbitration one member of which shall be appointed by tl’ne Grovernment:l :ndu:h:

, ,

- other by the Company, and the duty of such Board shall be to en

adjust and determine such disputes, and if unable to do so by reamson (c.])lflu;ii}fl;:(e)nac;d gq““'a}‘)ly
amongst the members thereof or for any other reason, to refer the said dispute for set opihion
tion to an Umpire, to be app_ointgd by the mutual consent of the said Board ia e[l;mmn.
before they proceed to arbitration, or in case the said Board shall not, withi eafe teen
days after the dispute or difference shall have been referred to them, have “;’poin tezl‘ tﬁgr;«:g

- Umpire, the appointment of an Umpire may be made upon the a

Her Majesty’s Secretary of State for India, and the decision of sppllcatxon of either party by

. A . h Boar i
their not arriving at a decision as aforesaid, of such Umpire shal;wbe f?:;il’afdlnbghg.e"ent of
both parties, and no appeal shall lie therefrom, and upon every such reference tl'.ﬁe“l;%ar o‘E

Arbitration aud Umpire shall respectively have power to ¢xami i

affirmation, and to :ﬁ;x, gettle and determine the amount of the buﬂlsn:f &Lt!;:::‘;:nt'xpon oath op

respectively or incidental thereto to be paid by both parties or b ce and award
award when and by whom such costs shall be paid. In

Y either party, and to direct
matters not otherwise herein

Y

>

g Q’-@'M

i T . 7 A 7 .
e P . .
< : . R ) L } » l

11

¢t of Parliament known as the Railway Com-

provided for the provisions of the Imperial A e relation to every ! bitra. |

panie’s, Arbitration Act, 1859, ghall mutalis mulandss
tion under this Contract. ‘

47. This Contract is subject fo ratification by Her Majesty’s Secretary of State in Coun- This Contract
. This

i Y i bers of the subject to

i i ‘fieati rdinary General Meeting of the Mem ) ject t

cil for India ""f”’o ?a%hc?.‘m; g{ :gt}t?:tn-:?tied within six months from the date hgreof either ?“g:::;g;’

e s ‘:’“d lft"dhemin 3v!1ri;?:g to the other of themw rescind this Contract and neither Porty of state for
party may by mote ng

: . in respect of any of the provisions India and
shall have avy claim against the other of them ander or P y India an

' ‘ dioary

bereof. dioary
Meeting of
members of
Company.
If not rati-
fied within
six months,
may be ress
cinded.

i 11 not affect Marginsl
48 The marginal notes hereto are for the purpose of convenience only and shall nota Margi

i i i i tract.

ction or interpretation of this Con . .

R .egs whereof the said Thomas George Robinson acting for and on bebalf ofh ths
- w“tugf His Highness the Nizam of the Hyderabad State, has bereunto setd hli ::ln

gﬂiﬁﬁrﬁd the Company have caused their Common Seal to be hereunto affixed the day

and year first above written.

i led and delivered by the above-named )
SIgna('il'{on:i: eGmonGn Rosixsox in the presence of

W. G, TWEDDLE,
112, Bishopsgate Street,
London,
Solicitor.

]

_T, G, ROBINSON. L. 8.

N R

The Common Seal of His Highness Tue Nizaw's
GUARANTEED STATE RATLWAYS CoMPaNY, LIMITED,
was affixed hereto in the presence of

ALEX. FBASER} Directors. e
J. CLEGHORN

W. G. HALL, - \
Managing Director. J

The Seal of His
Highness the
jzam’s Gusranteed
State Railways
Company,

Limited.

. Resealed 29th June 1897.

See Resolution No. 983 of Board.
Passed 20th June,

G. 1. C. P. 0.—No. 288 P. W. D.—22-9-07~100.—J. Cautty.
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