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Correspondence ending with Proceedings in the Revenue Department communi

cating a letter from the Governm

ent of India regarding the hability to — of the

allowances of the officers of the Madras Railway op leave in England, communicated
~ to the officers concerned for guidan :
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9 No. 460 R., 9rm Jury 1897,
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GUVERNMENT OF MADRAS,

PUBLIC WORKS DEPARTMENT.

. Railway.
Read the following papers :—

Letter from the Examiner, Gu ¢ '
‘ ‘ iner, Gruaranteed Rail
ruary 1897, R’f é?counts, Madras, dated 17th Feb-

| With reference to the attach
letter No. 907, dated 28th. SeCp teefrln le)xtract of

paragraph 5 of Madras Rail T
furlough allowances to their officers o atlway Board's

er -1894, regardine th

) s Tegarding ¢ method of payment of
thgdoyders of'_G()vernment as to \whetﬁeg a;gdlir;nh?oland, : ha_vo tho honoulr t)o r(z:(;uc(.:t
paid in the (ii) and (iii) of the methods therei‘n mgrf:il:gc;flax s loviablo on allowances

2. In these cases it has been the

income-tax, but thi ‘ practice of t - s
payable in Tndia bxlxs’; g: %ﬁgutrﬁeappears‘to me to he incolr(:'e:to mé;a?g‘v ml)lt lo recover

) conv 3 - ) Y b .
stated to the Board for payment in ﬁgztifie Of the emplqyés remitted ?not\ﬁznxmﬁgi

——

‘Co o Excrosure.
of Extract of
PX ctract of paragraph & of Madras Railway Board’s letie
tember 1894, . r No. 907, dated 28th Sep-

. *

5. Adverting to paragraph 16 "
‘future of .furlougi and sick leIz)we al?éwi?éeg%, I
others going on leave— ¢, &c., that ther

*

. " (i) to authorise tho Company’s A ; :
Todia ; pany's Agent and Manager to wako over their

(it) to authorise the Company’ ‘ ~
¥'8 Agent t ; .

(iii) to ask tho Board to draw on ﬂi’e ag’ogtrfﬁlﬁeaz;;%ﬁ ; gf the offcers,
‘ o ¥ by selling

pay to Agents in

Bill in London,

Transferred to the Re ) ‘
uu‘vcnu‘u Departmcnt for favour of disposal
- Gigned) B powppp
) fig. Joint Secy, to Govt.,

26th February 1897,
- ‘ Ratlway Dranch,

N e e et e o ne

L4

SOV UUUUUUUUUNUIR

' No.-450 R., 9rm Jouy 1897, 8

NI e,
Read—the following G.O. is. No. 2273, Revenue, dated 5th May 1897 :—

—aoain G.O., Mis, No. 1238, Revenue, dated 5th March 1897, referring to the
Read aoaﬁgard of Revenue, for r:amarks, Lndorsement of the Publi’c Worksbj)epart.
ment, No. 1172 C., dated 26th February 1897.

P

_ edines of the Board of Revenue Separate Revenue, Mis. No. 1348
Read—also Proccecing dated 3rd April 1897. : ’

Order—Mis. No. 9973, Revenue, dated 5th May 1897.

tion raised by the Examiner of Rai.lway' Accounts will be submitted for
the c:f'gzrgugfs the Govermiont of India in continuation of Government Order, Mis.

No. 1733, Revenue, dated 31st March 1897.
(True Extract.)

-(Signed) A. R. KNAPP,
for Ag. Secretary to Government.

o A

From the Tonourable Mr. G. STOKES, 1.C.8,, Acting Secrctary to the Government
of Madras, Hevenue Departuent,” to the Secretary to the Government of
India, Finance and Commerce Department, dated 6th May 1897, No. 2273 A.

In continuation of my letter, No. 1734, dated 31st March 1‘897, T am directed to
submit the following matter for the orders of the Government of India. |
3. The allowances . of officers of the Madras Railway on leave in England are .
avable in India, but to suit the convenience of.the officers . concerned, they are’
permitted to draw their allowances in three ways, viz.— .

i) b quthorising the Company’s Agent and Manager to make over their

s to Agents in India; 5 . ) ‘
alloyvani%) by aguthorising the’ Company’s Ageat to remit at the risk of the officers

concern(eztili); by asking the Railway Board to draw on the Agent of the Company by’
sclling a bill in London. ‘ o )

3. T am to inquire whether income-tax is leviable on sums paid by either the
second. or the third of the methods above specified. N .

» . , v
ses the amounts being remitted to England at the officer’s request,
it 18 3 .qigs?i?)ﬂl\%gthcr they may not be considered to be received in British -India

ro be held liable to tax. ‘
- t;.erzf:art from the question of place of receipt, it would seem that the allowances
do accrue and arise in British India, and are on that't ‘account liable to tax. .
6. In this connection I am to refer to the decision of the Government of India
conto.ix'lcd in Mr. Westland’s letter, No. 2101, dated 28th April 1887, to the Ac-
ntant-General, Bengal, and to inquire whether tllz_tt decision is to be held to apply |
:gl;ll payments of leave allowances in the United Kingdom to officers on leave there
or. as tho sccond paragraph of the letter would seem to imply, to the payment of such
all,owances only us the otficers on leave are entitled to reccive 1n th? Un}ted ngdo,;f,,
7. Tn the opinion of this Government leave allowances ord_m.anly payable in
Dritish India must be held to be income accruing and aristog in British India, and the
circumstance that such allowances are remitted to tbe officers concerned in England
cannot be held to exempt such allowances from taxation under Act IT of 1886.

Tee A e et



4 No. 450 R., 9tu Jury 1897.

Read—the following G.0., No. 492, Press, dated 25th June 1897 :—

st

Read—-also the following letter from the Under Secretary to the Government of

}ﬁi?’l s%;‘?.[fe and Commerce Department, No. 2695 S.I., dated 18th

I am directed to acknowledge the receipt of your letter, No. 2273 A,, dated

5th May 1897, regarding the liability to income-tax of the allowances of the officers
of the Madras Railway on leave in England.

2. Lam to state that the leave allowances of the officers in question, by what-
ever arrangements they are drawn, are “ salary ” payable in India in respect of

an office or employment of profit which is in India, and are therefore liable to
Income-tax, :

3. With reference to paragraph 6 of your letter, I am to say that the ruling
contained in the letter from this department to the Accountant-General, Bengal,
N o. 2101, dated 28th April 1887, applies only in the case of officers on leave in tho
United Kingdom who are entitled to receive their leave allowances in that country.

Order—No. 492, Press, dated 25th June 1897.
Communicated to the Public Works Department and to tho Board of Revenue.

(True Extract.)

(Signed) C. II. B. BURLTON,
jor Ag. Secretary to Govornment.

Oroer—No, 450 R,, dated 9th July 1897. \
Communicated to the Agent and Manager, Madras Railway, and Examiner,
Guaranteed Railway Accounts, Madras, for infprmation and guidance.
| (True Extract.)

 (Signed)  F. J. E. SPRING,
Offg. Joint Secy. to Govt,,
Railway Branch,

To the Agent and Monager, Medras Railway.’
»  Examinoer, Guaranteed Railway Accounts.
»  Agent, South Indian Railway (for information).

Kxl. Shaik Barim,
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Ry Proceedings of the Madras Government.

Py S

Read againg G.0.No.1238 Mis,Revenue,

1897,referring to the Board of Revenue,for remarkd i

d/5th March
s!t‘
No.1172 C,d/26th February 1897.

7~ Endorsement of the P.W.D.

Read élso Proceedings of the Board %ﬁ

*. Rev: Sep:iRev: No.1348 Mis,d/3rd April *97. : . L

K __order_thereon,lio, 2273 Mis.d/5th Mey 1897,
N " The questions raised by the Ixeminer .of Railway Ac- ‘:iﬁf

ubxmitted for the orders of the Government of i

counts will be S
Order Mis.No.l733,Rcvenue = - ‘. .
(‘ AL P ‘?A‘:‘ s ¥ ﬁb ‘ 3 t ‘

doted 3lst March 1897.
(True Extract.) / 1 | ‘ 7€
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PROCEEDINGS OF THE MADRAS GOVERNMENT.

Read_2pain G.0.N0.1238 Mis,d/5th

March *97,referring to the Board of Pevenue for rerarks Pro--

ceedings of the Public Worlks det.,No.1172 C,d/26th Feb: 1ga7

Pged again G,.0.No,2273 His,d/5th Hagy 1897

Read again letter to the 3ecretery to'the

é;vt. of India,Finance and Commerce Depertuent,No.2273 A,d/ o
5th May 18967.

Reed also the ‘following letter from the

Under-3ecretary to the Govt, of India,Finance and Commerce i

Dept.,No.2695-3.R,,d/18th Juns 1897, :- il

I anm directed to acknowledge the receipt of

»

iy
your letter No.2373 A,d/S5th May *97,rz: the liability to invnnug @1
tax of the allowances of the officers of the M@dras Rallway gAﬁ
on leave in England. ' ' L

2. I am to state that the leave allowances of the officers

in cuestion, by whatever a arrangements they are drawn, are. "sala~

ry" veyable in India in respoact of an office op employnent, of

E;oflt which 1s in India,and are therefore liable to inconmg-

taXe

)

3. ¥With reference to para 6 of your letter,T am to say thafe

Dept. to the Aca
countaznt~General,Bengal,No.2101 ,4/28th April 188

the ruling conteinsd in the letter fromim this

" (»Ppl 1("8:'\%. in

the case of officers on leave in the United Kingdom who are

entitled to receive their leave allowances in that country, - AL
. ; va; ’:;m

Q B

, 0 |ES

Order thereon,No,<92,Press,dated the 25th Juns 1897, btz

Cormuniceted to the Public Works Depertment and to% po

. +
i

the Board of Pevenue,

(True Extract.)
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