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6ra May 1895, No. 332 R., PusLic Works.
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GOVERNMENT OF MAD RAS.

PUBLIC WORKS DEPARTMENT.

Railway.

Read again the following. paper :—
G.0., dated 21st February 1895, No. 94 R., Public Wor'

Read—the following letter from His Excellency the Govemor'offhe
~ ments in India, to His Excellency the Right Honourable the Governor oi
Madras, dated Pondmherry, the 23rd January 1895, No. 2.

Le Gouvernement de ’Inde ayant bien voulu accorder ala Colome i
D'autorisation de construire une ligne de chemin-de-fer allant de Karikal & Pé
mon Administration a pensé qu’il seralt ciésmﬂale, sous tous les rapports, de c
Pexéeution de ce travail & la Compagme du « 8onth Indmn Railway,” qui doit étre
cha.rgée de l’explmtatlon.

_ Qest cette autonsa.tlon que j’ai I
' qui je serai infiniment reconnaissant db{ me f
‘afin que les travaux puissent commencer sans M

A




A - -

2 6ra May 1895, No. 332 R., PuBLic WoRks.

—————

A e S P S A,

Read also the following paper :—

From His Excellency the Right Honourable the Governor of Madras, to His Excellency

the Governor of the French Settlements in Indi
February 1895, R. No. 34. o India, dated Madras, 25th

I have the honour to ackmowledge receipt of your Excellency’

23rd January 1895, and in reply to inform youpr Ex{:ellency that ctyhz lzt;:th gf 21;};)f
South Indiun Railway Company has applied to his Board of Directors in London foe
permission to construct the Karikal-Peralam Railway under the same method as th;
Railway froxq Méyavaram to Muttupet, viz., that an estimate of the probable cost of
the work having been sanctioned by Government, the Company would work up to the
estimate. On receipt of a favourable reply from the London Board of Directors, the
South Indian Railway Company will be asked to submit the estimate for sanction.

X &Aecept the assurance of the high consideration with which I have the homour to

e, &c.

Read again the following paper :—
G.0., dated 23rd March 1895, No. 205 R., Public Works.

Read—the following letter from the Agent, South Indian Railway, to th :
Engineer for Railways, dated Trichixiopoly, 27th February 51,,89%, Ni.cloélfjlltmg

Your No. 643 of the 23rd instant. On tbe 12th ultimo I forwarded th .
telegram to the Managing Director of this Company :— rded the following

“ Pondicherry Government ask us construct Karikal line. They rule Pondi
pany no right under article 7 when work not done by contractors, M"?;’ Iuaegr e;).l,l,dleherry Com-

. To which the following reply, dated the 5th instant, was received by me :—

“ Telogram 12th. If required by Secretary of State for India under terms and conditions,
?

elause 10.”

The following is a copy of article 7 of the contract between the Mini
Marine and the Colonies (France) and the Pondicherry Railway Comprzla,nyeundl:;s;elfigé
that Company claims the right of constructing the Karikal-Peralam Railway :—

% In case the Colonial Government should avail itself of the option r ;
cation (cahier des charges) and should subsidize in English or Frexfch ter:iiil;;eil}gl’l fg:hspelqlﬁ-
as it may deem useful to the interests of the country, the Pondicherry Railway Com aner Lmﬁ
have the preference on like conditions for every line to be constructed in the Colon pf {’S %
cherry.” y of Pondi-

The clause 10 referred to in the Managing Director’s reply is ¢l
indenture made the 24th day of November 1890 between th£ yéecretail;.}eof.l OS(t):teﬂ']e
Council of India and the South Indian Railway Company, Limited. o

—

ENc1LOSURE,

Extracr from the Agent’s letter to Board, South Indian Rail
February 1895, llway, No. 401, dated 20th

* *® * * *

Karikal-Peralam Railway.—On communicating to the Direct .
Establishments in India, P‘ondicherry, the PurPortg of your tefe;rglof) ft};ﬁ ggtini(:; toﬂfnféhe I;rench
~ ledged in my letter No. 898), I have received a reply, dated the 12th instant. of (acknow-
tollowing is & translation : — nt, of which the

“ T have the honour to acknowledge receipt of your . ) i
you inform me that having, after ougr meetilr)xg, tcﬁegmll)(ﬁgrt?:h S cl)gfozk;?i 8(5? ir)lftaz;t in which
South Indian Railway Company on the subjeot of the construction of the pro refi ollis of the
Peralam to Karikal, you have received an answer that the South Indian }l){ }iose on from
cannot undertake the work unless it be invited by the Secretary of State f 311 V(";_‘.V Company
torms and conditions of the 10th clause of the contract between Government ax?g thI:, ag;der the

any.

6re May 1895, No. 332 R., Pusuic Wogks,

e receipt of this communication, I have to inform you that,
as written to His Excellency the Governor
wer from Lord Wenlock 1s awaited.”

* L

¢ Tn hastening to acknowledg
under date of the 23rd of January last, the Governor h
of Madras requesting the necessary authority and an ans

* * *

Read—the following letter from the Agent, South Indian Railway, to the Consulting
Prichinopoly, 4th March 1895, No. 196.

Engineer for Railways, dated Tric
I wish to point out I have already

Your letter No. 734 of the 28th ultimo.
asked the Board of Directors if the South Indian Kailway Company would undertake
the construction of the Karikal-Peralam Railway, and they replied that the requisition
should come from the Secretary of State for India under.clause 1}! gf the contract.

I will, if you repeat your wish, again put the question, but it s probable I shall
receive the same answer, and 1 submit therefore, in order that time may be sayed,
that the Secretary of State be moved by Government to make the requisition provided

for in clause 10 of the contract.

Read—the following letter from the Agent, South Indian Railway, to the Consulting
Engineer for Railways, dated Trichinopoly, 4th March 1895, No. 199.
e received a further communication from

Since writing my letter No. 196, I hav ; _fron
ikal-Peralam Railway, a copy of which is

the Managing Dircctor regarding the Kar
hereto attached.

——

ENCLOSURE.

Fsrracr from letter from the Managing Director, to the Agent, dated London, 15th Feb-
ruary 1895, No. 146.

[Construction of Karikal-Poralam (French) Railway, 1463 miles in length.]

In continuation of Board’s letter No. 145 and in reply to your telegfam of 12th January
therein quoted—* Pondicherry Government ask us constract Karikal line. They rule Pon,(}mherry
Company no right under article 7 when work not dooe by contractors. May I agree” — the
following message was cabled to you on the 5th F¥ebruary :—

* Telegram 12th. If required by Secretary of State
clause 10.”

Under the provisions of this clause, which for 3 ‘ 3
ber 1590 between the Secretary of State in Council of India and the Company, the Secretary of

State may require the Company to construct such a railway as that now under reference.
No. 392 of 16th Jaouary 1895 reciting the circumstances leading up to
your telegram of 12th January quoted above, you state, *Funds would be advanced by the
Freneh aunthorities as required in London to meet expenditure in England, :-md we should draw
upon the Colonial Treasury here monthly in advance to meet current expenditure.”

With regard to this the Board would remind you that clause 10 also provides that the

money required for the construction through L
“ shail be supplied to the Company by the authority or State concerned through the Secretary of

State.”

for India under terms and conditions,

ms part of the agreement of 24th Novem-

In your letter

Order—dated 23rd March 1895, No. 205 R., Public Works.

Ordered that His Excellency the Governor .of thp French Sett
be addressed in the Political Department in continuation of letter,
25th ultimo.

lements in India
R. No. 34, dated

(True Extract.)

(Signed) A.D. G. SHELLEY, Captain, R.E,,
Under Secy. to Govt., P.W.D,,

Railway Branch,

the agency of the Company of such a line as this .

7

N\



4 6ra May 1895, No; 332 R., PuBLic Wogks.

Read also the following papers —

From His Exccllency the Right Honourable the Governor of Madras, to His Excellency

%.eNG({)(.)YZGé.nor of the French Settlements in India, dated 3rd April 1895,

In continuation of my letter, R. No. 34, dated 25th February 1895
honour to inform your Excellency that the Board of Directors ofy the Séli[tllllai?dfgg
Railway Company have agreed to carry out the construction of the Karikal-Peralam
Railway under the terms of elause 10 of their contract with the Secrotary of State
in Council of India, dated 24th November 1890, which is as follows :—

% 10. The Secretary of State may require the Company to construct, on b

euthority or any allied tributary or foreign State, any Is)ucg branch or éxtensii&aifzzﬁsv:?yoiotc)?;
same gauge in connection with the undertaking, or any other railway in connection with the
undertaking, as such authority or State may desire to have worked through the agency of the
Company, and the Company shall, if and when requéred so to do by the Secretary of State, acoept
and work, upon terms to be specially agreed upon in each case bettween the Company and tIEe
said authority or State with the sanction of the Secretary of State, any and every such railwa

wl;ether existing or constructed through the agency of the Company or otherwise, but no suéyl;
r;nlway shall form part of the undertaking. Provided that the moneys required foi' the construc-
tion through the agency of the Company of any such railway shall be supplied to the Company

41)_}:{1}0 authority or State concerned through the Secretary of State.”

2. Your Excellency will observe that by this clause the undermentioned condi-
tions are prescribed : —

(a) That the Secretary of State should requisition the South Indian Railway
to construct the line.

(6) That the necessary funds should be supplied to the Company by the
French Government through the Secretary of State for India (that is
by payment to his credit in a recognized treasury, either in India or
Lngland, in such manner and at such periods as may be mutually
arranged). )

(¢) That the line is on the metre gauge.

(¢) That the line when made shall be worked by the South Indian Railway
upon terms to be mutually agreed upon with the concurrence of the
Becretary of State.

3. Your Excellency will further observe that your previous accept
three last conditions (b), (¢), (d) is necessary befog; thg Secretary OF glz:feofzz:rlzegg
asked to requisition the South Indian Railway Company for the construction of the
line, and I shall therefore be obliged by your kindly informing me whether or not
you are able to agree to the above terms.

. &Accept the assurance of the high consideration with which I have the honour to
e, &ec.

) HIS

J’ai 'honneur d’accuser réception de la lettre en date du 8 Avril courant, No. 76
par Iaque.,lle votre EXCel_Ienee m’a fait savoir que le Conseil des Directelirs (ie ls;,
Comragnie du South Indian Railway a accepté de construire la ligne de chemin-de-for
(212 Ilgankalba Pléé'gz)am, en 1veé')tu des termes de la clause 10 de son contrat, en date du

ovembre avec le Becrétaire d’Etat pour ]’ Inde, et s :
par la dite clause. , P ¢, et aux conditions preserites

Votre Excellence a bien voulu préeciser ces conditions i
-y . oo en me faisant rem
que la premitre (a), c’est-3-dire la réquisition & adresser par le Secrétaire d’Etz?tr %Lu ‘i);
Compagnie, est subordonnce & l'acceptation par mon Gouvernement des trois dernidres

(6)’ (e), ("Z)'

A AL AANSNS NS

DN

6re May 1895, No. 332 R., PusLic WoRks. &

N

Au sujet des conditions (¢) et (d), relatives & la largeur de la voie et & I'exploita-
tion de la ligne, il ne peut y avoir aucune difficulté. L’embranchement de Karikal &
Péralam sera construit comme les autres parties du réseau auquel it se rattache. D’un
autre coté it est entendu déjx que c’est la Compagnie du South Indian Railway qui
exploitera la ligne, conformément aux indications contenues dans la lettre de Son
Excellence le Vice-Roi, en date du 14 Janvier 1892. )

En ce qui concerne la condition (4), relative au mode de paiement des travaux,
j’ai Phonneur de faire connditre & votre Excellence qu’un el’nprunt, d:astmé exclusive-
ment & la construction de la ligne ferrée dont il s'agit, a été contracté A la “Caisse des
Dépots et Consignations” A Paris, par le Ministre des Colonies pour le compte du
Gouvernement de Pondichéry. Les fonds provenant de cet emprunt ne peuvent pas
avoir d’autre destination, étre employés & payer d’autrgs dépenses. 1ls sont & la
disposition du Gouvernement de Pondichéry et seront remis au Trésorier Payeur de? la
Colonie par la Caisse des Dépots et Consignations, au f.ur et & mesure des besoins.
C’est!donc le Trésor Public de Pondichéry qui fera les paiements au nom de la personne
que le Secrétaire d’Etat voudra bien désigner, dans la forme et aux époques qul seront
3 convenir mutuellement.

Je pense que ce mode de paiement ne soulévera aucune ob
votre Excellence.

Je serai particulidrement reconnaissant & VO
m’honorer d’une prompte réponse & ce sujet.

Veuillez agréer Passurance de la haute considé
d’étre, &c.

jection de la part de
tre Excellence de vouloir bien

ration avec laquelle j'ai P'honneur

Transferred to the Secretary to Government, Public Works Department, for
disposal.
(By Order.)

(Signed) R. T LAWLEY, Major,

O0TACAMUND ]
’ Acting Private Secretary.

15th April 1895.

Orper—dated 6th May 1895, No. 332 R., Public Works.

Ordered that the above correspondence be forwarded to the Government of India
with a request that the Secretary of State be moved to requisition the South Indian
Railway Company to construct the Karikal-Peralam Railway.

[Here enter No. 333 R., dated 6th May 1895.]
(True Extract.) '

(Signed)  A.D. G. SHELLEY, Captain, R.E.,
Under Secy. to Govt., P.W.D.,
Railway Branch.

To the Political Department, for communication to the
‘ French Government, Pondicherry.
Agent, South Indian Railway.

EnporseMenT—dated 6th May 1895, No. 333 R., Public Works.
Forwarded.
(By Order.)

(Signed) A. D. G. SHELLEY, Captain, R.E,,
Under Secy. to Govt., P.W.D.,,
0 " Railway Branch,

Exd. C. A. Munisawmy.
Bpare Copies
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RAILWAY.

abt. of {1895} Hladrus,
PUBLIC WORKS.

Daled May, 6th.

B’mi : Enel.

May 1895, Nos. 332,
AT

Karikal-Peralam Railway

meardm ‘78 to jthe Government of India
proceedings on the subject of the construc-
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Transrerakd to the Chief Secretary to

Government for disposal.

(By Order.)
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All communicatior- |

should be addressed tn “

To
The Joint Secretary to the Government of Madras
Public Works Department, Railway Branch.
Simles, the 12th July 1895.
Sir

| GOVERNMENT OF INDIA.

PUBLIC WORKS DEPARTMENT.

Railway Construction.

—— ——,———

I am directed to vacknowlodge the receipt of your
-ndersement No.333 R. dated 6th May 1895,forwarding Proweeﬁ-»
ings of the Government of Madras regarding the construction
and working by the South Indian Railwasy Company,of a

branch line of railway from Peralem to Karikal.

2. In reply I #m to communicate the provisional sanet.ion— of

and that the amounts required foi' _expendi-tu‘r".e_:-;xi;lp.éia
paid by the Treasury of Pondiehgx‘j'y‘ki‘i}tozlxhé"?@ﬁg Of
or the Yreasury at South Arcot. i | i " )
I have the hdnqurﬂgﬁfpe,f

Sir, ' ‘

Your most obedient ervant

?ﬂ,//ﬁ/t%/’

Under Sec retar:y.

Documents accompanying:-

bil. {Eﬁé” S';;;
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Al communications
should be addressed

1o the Secretary,

No. 1454 R.C.
GOVERNMENT OF INDIA.
PUBLIC WORKS DEPARTMENT.

RAILWAY CONSTRUCTION.

bl

Calcutta,the 23rd November 1845b.

The under-mentioned papers are forwarded to the
Joint Secretary to the Governnent of I=dras,Public Works
Department,Railway Branch,for information in continuation

of Governent of India letter No.818 R.C.,dated 12th July

1895,
By order,
Lgﬂ(ﬂ/fh7’”
for Under Secretar;.
)
Nocuments referred ‘0.  ¢’/,
Copry of despatch to Secretary of State No.63 Rai:. .,

dated 13th August 1895,and enclosures.
Copy of despatch from Secretary of State No.98

Railway,dated 17th Octuoer 1895 and enclosure.

Construction anc -iv.- ~f the proposed Karikal

Peralam Railway.

4P
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SRS No. 63 Railway of 18gs.

GOVERNMENT OF INDIA. {71
PUBLIC WORKS DEPARTMENT. B

RAILWAY CONSTRUCTION.

| To %
. THE RigHT HON'BLE LORD GEORGE FRANCIS HAMILTON,
| Her Majesty's, Secretary of State for Indja.
Simla, the 13th August 189g5.
g My LORD,
‘ » Wlth our despatch NO- 158 Rail“ray, dated 26th Novembfﬂ' 1889, we for‘ \

warded certain correspondence that had passed with His Excellency the Governor
of the French Settlements in India regarding the proposed.cons.tr.uctlon of two
branch lines of railway—one from Mayavaram-(or I?e.ralam)-m British territory to
3 Karikal, and the other from Tirupapaliur, also in British territory, to Pondlcherry._

We observed that in informing His Excellency the Governor of our inability
to undertake the construction of those lines from state fund§, we had_ offered to
~ assist any company which might be formed for constructing the lines, by the |/
.» " free grant of any Government lands which 'mlght be required, by the lqan A
§ of the services of Goverament officers for carrying out the survey and by allowing
"% the branches to be worked when completed by one of the existing Indian
railways.

2. His Excellency the Governor accepted our offer and the General Council Lt
of the French Establishments asked to be informed of the terms on which we
would undertake the working of the proposed branches through the agency of the
South Indian Railway Company. We accordingly, after a reference to the Agent

«  of the Company, informed His Excellency the Governor, on the 14th January
1892, that the Company would be willing to work the branches on the following
conditions :—

(1) The South Indian Railway Company to receive the same proportion
of the gross earnings of the branches as the cost of Workmg their
own lines bears to the gross earnings. This proportion to be.
fixed half-yearly in accordance with the proportion of working
expenses to gross earnings on the South Indian Railway during
the preceding six months. )

(2) If rolling stock be found by the South Indian Railway Company  the
charge for the use of such rolling stock to be five per cent. of the
gross earnings of the proposed branches. .

We remarked that we considered the terms to be fair and reasonable on
the understanding that the percentage obtaining onthe whole of the South
Indian Railway Company’s system (including all branches worked by it) be
taken in fixing the payment for working expenses. : 3

His Excellency was also informed that in the event of the present contract
‘with the South Indian Railway Company being terminated, we would be willing
to regard the two proposed branch lines as part of the general system now
worked by the Company ; and to include them, so far as the ciccumstances then
existing would permit, in the arrangements to be made for the whole system
aforesaid. We therefore suggested the desirability of any agreement which might
be made by the French Government with the South Indian Railway Company in
this matter being executed, in the first instance, for a definite term to expire .
not later than A. D, 1910, and to be renewable on certain notice.

» 8.0 Adrel iR b The correspondence referred to in this
i 3 . =205, rar . . 1 .
»  December 1891, Nos. 184-185, Part A. paragraph will be fount} recorded in our
o R oty e & proceedings in the Public ‘Works Depart.
” ’ . S y ar . . 2

ment noted in the margin.*
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3. The subsequent negotiations have been carried out by the Government of
Madras, and we now forward for your Lordship’s information the enclosed co
.of the correspondence that has taken place between that Government and tEe
Governor of the French Settlements in India, as well as the Agent of the South
Indian Railway Company, on the subject of the construction and working of the
Karikal-Peralam railway. It will be observed that His Excellency the Gbovernor
:has formally agreed :—

(@) That the necessary funds shall be supplied to the Company by the
French Government through the Secretary of State for India.,

(&) That the line shall be on the metre gauge.

(¢) That the line when made shall be worked by the South Indian rail-
way upon terms to be mutually agreed upon with the concurrence
of the Secretary of State.

The South Indian Railway Company have also expressed their willingness
'to construct and work the line if required to do so under the terms of clause 10
.of their contract.

We have accordingly given provisional sanction to the Company undertaking
the work of constructing the line from funds to be supplied by the French Gov-
ernment as will be seen from cur letter No. *8:8 R.
C., dated 12th July 1895, to the address of the
Government of Madras. The arrangements regarding the supply of funds pro-
posed in‘that letter—wzz., ‘that the amounts required for expenditure in London
shall be paid to the Secretary of State in London and that the amounts required
for expenditure in India be paid into the Bank of Madras or the Treasury at
South Arcot—were suggested by us with a view to eliminate if possible all
‘elements of exchange in our transactions with the South Indian Railway Coms

‘pany. i Enclosure 1.~Co i i

4. We now have the honour to request that your Lordship will, under the : Cop }; Z;Z;‘zc;?dmgs 01; th; ?‘;"g;’l";‘;nt °; Madras, Public Works De-
powers granted by clause 10 of the contract with the South Indian Railway i E P » N0« 332 K., dale ay 1695.
‘Company dated the [1/4th November 1890, formally call upon that Company to nclosure 2,~Copy of Government of India letter No. 818 R. C,, dated 1ath July
construct the Karikal-Peralam railway and to work it on the terms mentioned in - 1895, to the Government of Madras.

~ our letter of the 14th January 1892 to the address of His Excellency the Gover-

-nor of the French Settlements in India, which is referred to in paragraph 2 of
ithis despatch.

We trust that our actionin the matter of these railway extensionsto the
‘'sea ports of Pondicherry and Karikal in French terntory will meet with your
Lordship’s approval.

® Enclosure 2.

Documents accompanying.

We have the honour to be,
My Lorp,

Your Lordship’s most obedient and humble Servants)

(Signed) ELGIN,

Y GEO. S. WHITE.

" ALEX. EDW. MILLER.
» H. BRACKENBURY.

. ]. WESTLAND.
A. MACKENZIE.
A. C. TREVOR.

n



g

ReiRs Il TR et i e
e N v A Y 5

¥ D
oAy AL
e L

VTR e T
b o peasah e

paTiii i
o

gAY

B
BT T
4

b i ot § A

s s TRy AW Bt

»gvhy RS
it




fo
5

Enclosure No. 1 to Railway Despatch No. 63 of 1895.

Extract from the Proceedings of the Government of Madras, Public Works
Department, No. 332 R., dated 6th May 1895.

Read again the following paper :—
G. 0., dated 21st February 1895, No. 94 R., Public Works. _,
Read the following letter :— TN
From His Excellency the Governer of the French Settlements in India, to His I}xcellenoy the Right Honourable
the Governor of Madras, dated tte 23rd January 1895, No. 2,

Le Gouvernement de 1’ Inde ayant bien voualu accorder & la Colonie Frangaise ’autori-
sation de construire une ligne de chemin-de-fer allant de Karikal a Péfalam, mon .Adminis.
tration a pensé qu’il serait désirable, sous tous less rqppo_rtg, de conh’er l’e,xecutyon _de ce
travail a la Compagnie du ¢ South Indian Railwey,” qui doit étre chargée de Vexploitation,

Monsiéur Betts, Agent de la “ South Indian Railway,’’ eonsulté a ce sujet, a déclaré
que cette Compagnie était préte a entreprendre les travaux de construction du chemin-de-fer
doat il #’agit, dés qu’elle en aurait regn Paatorisation du Gouvernement de Madras.

C’est cette autorisation que j’ai I’honneur de demander 4 votre Excellence, & qui je serai
infiniment reconnaissant de me faire la faveur d’une prompte réponse, afin que les travaux
puissent commencer sans retard. i

Veuillez agréer I’asurance de la haute considération avec laquelle j’ai ’honneur d’étre, ete.

Private Secy. to the Governor of Madras, memorandurm dated 24th January 1895.

Transferred to the Joint Secretary to Governraent, Public - Works Department, Railway

Branch, for urgent disposal. |

No. 94 B. Public Works, dated 21st February 1895.
Order thereon by the Govt. of Madras, Ps W. Dept.
Ordered that His Excellency the Governor of the French Settlements be addressed.
Read also the following paper :—

From His Excellency the Richt Honourable the Governor of Madras, to His Excellency the Governor of the
French Settlements in India, dated Madras, 25th February 1893, R. No. 34.

I have the honour to acknowledge receipt of Your Excellency’s letter No. 2 of 23rd
January 1885, and in reply to inform Your Excellency that the Agent of the South Indian
Railway Company has applied to his Board of Directors in London for permission to construct
the Karikal-Peralam Railvay under the same method as the railway from Miyavaram to
Mutupet, viz., that an estimate of the probable cost of the work having been sanctioned by
Government, the Company would work up to the estimate. On receipt of a favourable reply
from the London Buard of Directors, the South Indian Railway Company will be asked to
submit the estimate for sanction,

Accept the assurance of the high consideration with which I have the honour to be, ete.
Read again the following paper :—

G. O. dated 33rd March 1895, No, 205 R., Public Works.
Read the following letter :—
From the Agent, South Indian Railway, to the Consulting Engineer for Railways, dated
Trichinopoly, 27th February 1895, No. 184,

Your No. 613 of the 23rd iostant, On the 12th ultimo I forwarded the following

telegram to the Mauaging Director of this Company : —

 Pondicherry Government ask us construct Karikal line. They rule Pondicherry Com-
pany no right under article 7 when work not done by contractors, May I agree ?”

To which the following reply, dated the 5th instant, was received by me :— .

“ Telegram 12th, If required by Secretary of State for India under terms and eonditions,
clause 10, ”

The following is a copy of article 7 of the contract between the Minister of Marine and
the Colonies (France) and the Pondicherry Railway Company under which that Company
claims the right of constructing the Karikal-Peralam Railway :—

“ In case the Colonial Gavernment should avail itself of the option reserved by the specifi-
cation (cahier des charges) and should subsidize in English or French territory such other lines
as it may deem useful to the interests of the country, the Pondicherry Railway Company shall
have the preference on like condition for every line to be constructed in the Colony of Pondi-
cherry.”

The clause 10 referred to in the Managing Director’s reply is clause 10 of the indenture
made the 24th day of November 1890 between the Secretary of Ntate in Council of India

and the South Indian Railway Company, Limited.
B
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Eztract from the Agent’s letter to Board, South Indian Railway, No. 401
dated 20th Pebruary 1895, ‘ ’

* * * * »

Karikal-Peralam Railway.—~On communicating to the Director of the Inter]
(Frilch Ilﬂsdta.b(liis‘hments in India, Pondicherry, the purport of your telegram og thgt?)?l;)ri::tgz
acknowledged in my letter No, 398), I have received a reply, dated the 12th i i
the following is a translation ;= ’ e ® 18th instaat, of which

“T have the honour to acknowledge receipt of your letter No. 5 of the 8th i i i

you inform me that having, after our meeting, telegraphed to the Board tczlflil)sitz’clt?olng wfh ;l(:h
South Indian Railway Company on the subject of the construction of the roposed lin of- :
Peralam to Karikal, you have received an answer that the South Indian P{ailwa Coa ny
cannot undertake the work unless it be invited by the Secretary of Stute for Indig’ un;;:')?llly
terms and conditions of the 10th clause of the contract between Government and the Compan iy
~_ % In hastening toacknowledge receipt of this communication, I have to inform yoy th-
under date of the 23rd of Janaury last,the Governor has written to His Excell(gm tt?t
GO\(ert(lio’l; of Madras requesting the necessary authority and an answer from Lord Wenlick i:
awalted,

»* * * * *

Read the following letter :—

From the Agent, South Indian Railway, to the Consulting Engineer for Railways, da ichi
4th March 1895, No. 196. & ailways, dated Trichinopoly,

Your letter No. 734 of the 28th wultimo. I wish to point out I bave alread
Board of Directors if the South Indian Railway Company would undertake therizu{r:f:];ffn thg
the Karikal-Peralam railway, and they replied that the requisition should comefrom the Se °
tary of State for India under clause 10 of the contract, cre-

I will, if you repeat your wish, again put the question, but it is probable I sh i
the same answer ,and I submit, therefore, in order that time ’may be ;av};d, that tlsleaé]e:::f;:e
of Sttat;s be moved by Government to make the requisition provided for in clause 10 of the
contract,

Read the following letter :==

From the Agent, South Indian Raiiway, to the Consulting Engineer for Rail iohi
4th March 1895, No. 199. & ilways, dated Tmhmokoly.

Since writing my letter No. 196, I have received a further communication f
M oinoe iree o : : . . “_)n -l'om tbe
at:::ﬁ:(ia Director regarding the Karikal-Peralam Railway, a copy of which is hereto

E
XTRACT FROM LETTER FROM THE MaNacING DIRECTOR, 10 THE AGENT, DATED Loxpox,
15th FEBRUARY 1895, No. 146.

[ConstrUCTION OF KARIKAL-PERALAM (FRENCH) RAILWAY, 1463 MILES IN LENGTH,]

In continuation of Board’s letter No, 145 andin reply to your telegram of 12th
therein quoted—*‘Pondicherry Government ask us construct Karikal Iing. They mleri;lounac;g
cherry Company no right under article 7 when work uot done by constractors, May I agree ?’m-
the following message was cabled to you on the 5th February :— ©

“ Telegram 12th, If required by Secretary of State for India under terms and conditions
clause 10,” ’

Under the provisions of this clause, which forms part of the agreem
1890 between the Secretary of State in Council of IEdia and thegComp(:ltyOEtl?: téleg:t;imbz;
State may require the Company to construct such a railway as that now under reference, Y

In your letter No, 392 of 16th January 1895 reciting the circumstances leading up to
your telegram of 12th January quoted above, you state, * Fuuds would be advanced b pthe~
French authorities as required in London to meet expenditure in England, and we should {iraw
upon the Colonial Treasury here monthly in advance to meet current expe,nditure.”

With regard to this the Board would remined you that clause 10 also provides that the
money requn'ed_for the construction through the agency of the Company of such a line ag this
ufsls)z:;l bt,e supplied to the Company by the authority or State concerned through the Secretary
o te,”’

No. 205 R., dated 23rd March 1895.

Order thereon by the Govt of Madras, P. W, Dept,

. Ordered that His Excellency the Governor of the French Settlements in Ind;
in the Political Department in continuation of letter, No, 34 R., dazgn;sl;}l, ul;(tiilx’:z :)'e addressed

.
A
[

Read also the following papers :—

From His Excellency the Right Honourable the Governor of Madras, to His Excellency
the Governor of the French Settlements in India, dated 3rd April 1893, No. 76. R.

In continuation of my letter No, 34 R., dated 25th February 1895, I have the homour to
inform Your Excellency that the Board of Directors. of the South Ir'ldian Railway Company
have acreed to carry out the construction of the Karikal- Peralam Railway under the terms of

clause 70 of their contract with the Secretary of State in Council of India, dated 24th Nove

ember 1890, which is as follows :—

« 10, The Secretary of State may require the Company to construct, on behalf of any local
authority or any allied tributary or foreign State, any such branch or extension railway of the
game gauge in connection with the undertaking, or any other railway in connection with the
undertaking, as such authority or State may desire to have worked through the agency of the
Company, and the Company shall, if and when required so to do by the Secretary of State,
accept and work, upon terms to be specially agreed upon 1n each case between the Company and
the said authority or State with the sanction of the Secretary of State, any and every such
railway, whether existing or constructed through the agency of the Company or otherwise, but
po such railway shall form part of the undertaking. Provided that the moneys required for
the construction through the agency of the Company of any such railway shall }’,? supplied to
the Company by the authority or State concerned through the Secretary of State.

2. Your Excellency will observe that by this clause the undermentioned conditions are

prescribed :—
(a) That the Secretary of State should requisition the South Indian Railway to
construct the line,

(8) That the necessary funds should be supplied to the Company by the French

Government through the Secretary of State for India (that is, by payment to
his credit in a recognized treasury, either in India or England, in such manner

and at such periods as may be mutually arranged).,

(c) That the line is on the metre gauge.
(d) That the line when made shall be worked by the South Indian Railway upon
terms to be mutually agreed upon with the concurrence of the Secretary

of State.

3. Your Excellency will further observe that your previous acceptance of these three last
conditions (8), (¢), (), is necessary before the Secrebary of State can be asked to requisition
the South ludiaa Railway Company for the construction of the line, and 1 shall therefore be
obliged by your kindly informing me whether or not you are able to agree to the above terms

Accept the assurance of the high consideration with which I have the honour to be, eto.

His Excellency the Governor of the French Seitlements in India, to His _Exaellency the Right Honourable
From His xc:h: szemor of the Madras, dated Poudicherry, 11th April 1895, No. 20.

J’ai 'honneur d’accuser réception de la lettre en date du 3 Avril courant, No. 76, par
tre Excellence m’a fait savoir que le Conseil des Directeurs de la Compagnie du
South Indian Railway aa ccepté de construire la ligne de chemin-de-fer de Karikal i Péralam,
en vertu des termes de la clause 10 de son contract, en date du 24 Novembre 1890, avele

Secrétaire d’Etat pour 1’Inde, et aux conditions prescrites par la dite clause.

Votre Excellence a bien voulu préciser ces conditions en me faisant remarquer que Ia
premitre (a), c’est-d-dire Ia réquisition 2 adresser par le S'ecrétmye d’Etat & la Compagnie, est
subordonnée & Pacceptation par mon Governement des trois dernieres (6), (¢), (d).

Au sujet des conditions (c) et (d), relatives & la largeur de la voie et & Vexploitation
de la ligne, il nepeuty avoir aucune difficulté. L’embranchement de Karikal 2 Péralam
gera construit comme les autres parties du résean auquel it se rattache. D’un autre ebté it
est entendu déjA que c’est ]a Compagnie du South Indian Railway qui exploitera la ligne, con-
formément aux indications contenues dans la lettre de Son Excellence le Vice-Roi, en date
du Janvier 1892,

En ce qui concerne la condition (8), relative au mode de paiement des travaux, j'ai
I'honnear de faire connditre A votre Excellence qu’un emprunt destiné exclusivement a la
construction de la ligue ferrée dont il g’agit, a été contracté 2 la ¢ Caigse des Dépots et
Consignations >’ & Paris, par le Ministre des Colonies pour le compte du Gouvernement de
Pondichéry. Les fonds provenent de cet emprunt ne peuvent pas avoir d’aatre destina-
tion, étre employés & payer d’autres dépenses, Ils sont a la desposition du Gouvernement
de Pondichéry et seront remis au Trésorier Payeur de la Colonie par la Caisse des Dépots et
Consignations, au fur et A mesure des besoins, C’est donc le Trésor Public de Pondichéry
qui fera les paiements au nom de la personpe que le Secrétaire d’Etat voudra bien désigner,
dans la forme et aux époques qui seront & convenir mutuellement,

Je pense que ce mode de paiement ne soulévera aucune objection de la part de votre
Excellence.

laquelle vo



a7 M
R e

8

Je serai particulidrement reconnaissant & rotre Esxcellence de vouloir bien m’honorer
d’une prompte réponse & ce sujet.

Venillez agréer V’assurance de la haute considération avec laquelle j’ai Vhonneur
2
d’étre, ete, : :
Private Secy. to the Govt. of Madras memorandum dated 18th April 1895.
Transferred to the Secretary to Government, Public Works Department, for disposal.
No. 332 R., dated 6th May 1895.
Order thereon by the Govt. of Madras, P. W. Dept.

Ordered that the above correspondence be forwarded to the Government of India with a
request that the Secretary of State be moved to requisition the South Indian Railway
Company to construct the Karikal-Peralam Railway. :

» Madras, P. W. Dept., memorandum No. 333 R., dated 6th May 1895,
Forwarded.

_Enclosure No. 2 of Railway Despatch No. 63 of 1895.

No. 818 R. C., dated the 12th July 1895. it 3

From—The Secretary to the Government of India, P. W, Dept.,
To—The Joint Secy. to the Govt. of Madras, P. W. Dept., Ry. Branch. :

T am directed to acknowledge the receipt of your endorsement No. 333 R., dated Bth

May 1895, forwarding Proceedings of the Government of Madras regarding the construction
and working by the South Indian Railway Company of a branch line of railway from Peralam

to Karikal. :

2. In reply I am to communicate the provisional sanction of the Government of India to

3

to be supplied by the French Government, I am also to suggest that it may be arranged
that thgpamonz:ts_ required for expenditure in Burope shall be paid by “le Ministre des
nies” ‘to the &crem of State for India in London, and that

the South Indian Railway Company undertaking the work of constructing the line from funds

expenditure in India be paid by the Treasury of Pondicherry into the Bank of Madras, or the
;.‘ v hrE 4 - s

© W, Digh memorandun Ko, 97,68, O, dutod 168 Avguet 1608,
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E Proceedings of the Madras Government,P. W. D.N0.496 R.dated

4th August 18985,

v Letter to His Excellency the Governor of French Settlements -

in India,No.224 dated 9th August 1898&.

y/ Proceedings of the Madras Government,P. W. D.No,621 K. ted

26th September 1895,

x; Memo from the Government of India,P. W. D.N0.1454 R.C.dated
SEOS Fer

23rd November 1898,

Letter from the Agent South Indian Railway,No.1087 dated 10th

December 1895,

)

A' Létter from His Excellency the Governor of French Settlements

in India,No, 76 dated 11th December 18985,

A

Letter to the Agent South Indian xailway,No.,4112 dated 20th

December 18985, -

nv}d\ v/‘ Letter from ----- do *-=--=-- No.13 dated 8th Januas; 1896.

Order thereon,No. ‘éﬁ’ z—c.d/Z.?’.’?.é—«?/s

Ordered that His Zxcellency the
Governor of the French Settlements -

in India be addresscd in the Politi-

’ B : . cal Department.
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GOVERNMENT OF MADRAS.

[
4

#! .~ PUBLIC WORKS DEPARTMENT.

Railway,

Read the following paper :—

From—His Excellency the Governor of the French Settlements in India.
To—His Excellency the Right Honorable the Governor of Madras.
Dated—Pondicherry, 23rd January 1895, No. 2.

Le Gouvernement de 1’Inde ayant] bien voulu accorder & la Colonie Francaise
Pautorisation de econstruire une ligne de chemin-de-fer allant de Karikal & Péralam,
mon Administration a pensé qu’il serait désirable, sous tous les rapports, de confier
Pexécution de ce travail & la Compagnie du ‘‘ South Indian Railway,” qui doit étre
chargée de I’exploitation.

Monsieur Betts, Agent de la ¢ South Indian Railway,” consulté & ce sujet, a
déclaré que cette Compagnie était préte & entreprendre les travaux de construction du
chemin-de-fer dont il s’agit, dds qu’elle en aurait regu Pautorisation du Gouvernement
de Madras. :
C'est cette autorisation que j’ai I’honneur de demander i votre Exeellence, &
qui je serai infiniment reconnaissant de me faire la faveur d'une prompte réponse, afin :
que les travaux puissent commencer sans retard.
5 Veuillez agréer P’assurance de la haute considération avee laquelle j’ai I’honneur
étre, &e.

Endt. by the Private Seey. to H. E. the Governor, dated Guindy, 24th January 1895.
. Transferred to the Joint Secretary to Government, Public Works Department,
Railway Branch, for urgent disposal. ;

Order—No. 94 R., dated 21st February 1895.

Ordered that His Excellency the Governor of the French Settlements in India be
addressed.

From—His Excellency the Right Honorable the Governor of Madras.
To—His Excellency the Governor of the French Settlements in India.
Dated—Madras, 25th February 1895, R. No. 84.

I have the honour to acknowledge receipt of your Excellency’s letter No. 2 of
23rd January 1895, and in reply to inform your Excellency that the Agent of the
South Indian Railway Company applied to his Board of Direetors in London for
permission to construct the Karaikkal-Peralam Railway under the same method as the

Railway from Mayavaram to Mutupet, viz., that an estimate of the probable cost of

the work having been sanctioned by Government, the

Compun§ would work up to the
estimate. On receipt of a favourable reply from the London

of Directors, the

South Indian Railway Company will be asked to submit the estimate for sanction. PE i %
Endt. by the Consulting Engineer for Railways, dated 23rd February 1895, No. 643. ‘@ i%

Copy £ rwarded to the Agent, South Indian Railway.
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Réad also the following papers:—

From—The Agent, South Indian Railway.
To—The Consulting Engineer for Railways.
‘Dated—Trichinopoly, 27th February 1895, No. 184.

Your No. 643 of the 23rd instant. On the 12th ultimo I forwarded the following
telegram to the Managing Director of this Company :—

Pondicherry Government ask us construct Karaikkal line. They rule Pondicherry Company
no right under article 7 when work not done by contractors. May I agree ?

To which the following reply, dated the 5th instant, was received by me :—

Telegram 12th. If required by Secretary of State for India under terms and conditions,
clause 10.

The following is a copy of article 7 of the contract between the Minister of Marine
and the Colonies (France) and the Pondicherry Railway Company under which that
Company eclaims the right of constructing the Karaikkal-Peralam Railway :—

In case the Colonial Government should avail itself of the option reserved by the speocifi-
cation (cakier des charges) and should subsidize in English or French territory such other linesas
it may deem useful tothe interests of the country, the Pondicherry Railway Company shall have
the preference on like conditions for every line to be constructed in the Colony of Pondicherry.

The clause 10 referred to in the Managing Director’s reply is clause 10 of the
indenture made the 24th day of November 1890 between the Secretary of State in
Council for India and the South Indian Railway Company (Limited).

ENCLOSURE.

Extract from letter from—The Agent, South Indian Railway.
To-—The Board of Dircetors.
Dated—The 20th February 1895, No. 401.
- * LJ * »

Karaikkal-Pe alam Ruilicay.—On communicating to the Director of the Interior of the French
Fstablishments in India, Pondicherry, the purport of your telegram of the 5th instant (acknow-
ledged in my letter No. 398), I have received a reply, dated the 12th instant, of which the
following is a translation :—

“ I have the honour to acknowledge receipt of your letter No. 5 of the 8th instant in which
{ou-inform me that having, after our meeting, telegraphed to the Board of Directors of the South
ndian Railway Company on the subject of the construction of the proposed line from Peralam to
Karaikkal, you have received an answer that the South Indian Railway Company cannot undertake
the work unless it be invited by the Sccretary of State for India under the terms and conditions
of the 10th clause of the contract between Government and the Company.

“ In hastening to acknowledge receipt of this communication, I have to inform you that,
under date of the 23rd of January last, the Governor has written to His Excellency the Governor
of Madras requesting the necessary authority and an answer from Lord Wenlock is awaited.”

* . . ) .

From—The Consulting Engineer for Railways.

To—The Agent, South Indian Railway.

Dated—Madras, 28th February 1895, No. 734. .
AsstRacT.—Requesting the Agent to obtain the sanction or otherwise of his Board of

Directors to the construction of the Karaikkal-Peralam line being undertaken by them.

From—The Agent, South Indian Railway.
To—The Consulting Engineer for Railways.
Dated—Trichinopoly, 4th March 1895, No. 196.

Your letter No. 784 of the 28th ultimo. I wish to point out I have already asked
the Board of Directors if the South Indian Railway Company would undertake the
construction of the Karaikkal-Peralam Railway, and they replied that the requisition
should come from the Secretary of State for India under clause 10 of the contract.

'I will, if you repeat your wish, again put the question, but it is probable I shall
receive the same answer, and I submit therefore, in order that time may be saved, that
the Secretary of State be moved by Government to make the requisition provided for

" in clause 10 of the contract.
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From—The Agent, South Indian Railway

To—The Consulting Engineer for Railwa,

Dated—Trichinopoly, 4th March 1895, ]
Since writing my letter No. 196,

the Managing Director regarding the

hereto attached. B




1y
- the tha Dlrector
~ hereto ath%cmhgd. X

fheriner
e

[k

e it s £p

ik >t edise -y
S g S g o T A AR P TR S 2
T L Lo s Lo b st by ol 370 S 5N TR

o

v i
b . oATldE




No. 63 R., 23rp January 1896. B

2. Your Excellency will observe that by this clause the undermentioned condi-
tions are prescribed : —

(a) That the Secretary of State should requisition the South Inlian Railway
to construct the line.

(5) That the necessary funds should be supplied to the Company by the
French Government through the Secretary of State for India (that is
by payment to his credit in a recognized treasury, either in India or
England, in such manner and at such periods as may be mutually
arranged).

(¢) That the line is on the metre gauge.

(d) That the line when made shall be worked by the South Indian Railway
upon terms to be mutually agreed upon with the concurrence of the
Secretary of State.

3. Your Excellency will further observe that your previous acceptance of these
three last conditions (4), (¢), (d) is necessary before the Secretary of State can be asked
to requisition the South Indian Railway Company for the construction of the line, and
I shall therefore be obliged by your kindly informing me whether or not you are able
to agree to the above terms.

Accept the assurance of the high consideration with which I have the honour to
be, &ec.

From —His Excellency the Governor of the French Settlements in India.
To—His Excellency the Right Honourable the Governor of Madras.
Dated—Pondicherry, 11th April 1895, No. 20.

J’ai ’honneur d’accuser réception de la lettre en date du 3 Avril eourant, No. 76,
par laquelle votre Excellence m’a fait savoir que le Conseil des Directeurs de la
Compagnie du South Indian Railway a accepté de construire la ligne de chemin-de-fer
de Karikal ) Péralam, en vertu des termes de la clause 10 de son contrat, en date du
24 Novembre 1890, avec le Secrétaire d’Etat pour 1’ Inde, et aux conditions prescrites
par la dite clause.

Votre Excellence a bien voulu préciser ces conditions en me faisant remarquer
que la premitre (a), ¢’est-d-dire la réquisition  adresser par le Secrétaire d’Etat & la
(()bo)m(pf;gl(l;c)-, est subordonnée ) 1’acceptation par mon Gouvernement des trois derniéres

y ¢)s (@).

_ Au syjet des conditions (¢) et (d), relatives & la largeur de la voie et & I’exploita-
tion de la ligne, il ne peut y avoir aucune difficulté. L’embranchement de Karikal &
Péralam sera construit comme les autres parties du réseau auquel it se rattache. D’un
autre c6té it est entendu déjh que ¢’est la Compagnie du South Indian Railway qui
exploitera la ligne, conformément aux indieations contenues dans la lettre de Son
Excellence le Vice-Roi, en date du 14 Janvier 1892.

En ce qui concerne la condition (), relative au mode de paiement des travaux,
j’ail honneur de faire connditre & votre Excellence qu’un emprunt, destiné exclusive-
ment & la construction de la ligne ferrée dont il s’agit, a été contractd & la ¢ Caisse des
Dépots et Consignations” & Paris, par le Ministre des Colonies pour le compte du
Gouvernement de Pondi~héry. Les fonds provenant de cet emprunt ne peuvent pas
avoir d’autre destination, 8tre employés A payer d’autres dépenses. Lls sont d la
disposition du Gouvernement de Pondichéry et seront remis au Trésorier Payeur de la
Colonie par la Caisse des Dépots et Consignations, an fur et & mesure des besoins.
C’est done le Trésor Public de Pondichéry qui fera les paiements au nom de la personne
que le Secrétaire d’Etat voudra bien désigner, dans la forme et aux époques qui seront
3 convenir mutuellement.

Je pense que ce mode de paiementne soulévera aucune objection de la part de votre
Excellence. '

Je serai particulidrement reconnaissant A votre Excellence de vouloir bien
m’honorer d’une prompte réponse A ce sujet.

8 Ve&\;i]lez agréer ’assurance de la haute considération avee laquelle j’ai ’honneur
tre, &c.
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Endt. by the Private Secy., to H.E. the Governor dated Ootacamund, 15th April 1895.

Transferred to the Secretary to Government, Public Works Department, for
disposal.

Order—No. 332 R., dated 6th May 1895.

Ordered that the above correspondence be forwarded to "ch_e Government of India
with a request that the Secretary of State be moved to ljequlsltion the South Indian
Railway Company to construct the Karaikkal-Peralam Railway.

Endt.—Dated 6th May 1895, No. 333 R.
Forwarded.

From—His Excellency the Right Honourable the Governor of Madras.
To—His Excellency the Governor of the French Settlements in India.
Dated —Ootacamund 5th June 1895, R. No. 155.

With reference to correspondence ending with your letter No. 20, dated 11th April
1895, I have the honour to forward, for your Excellency’s information, & copy of the
Proceedings of my Government No. 332 R., dated 6th May 1895, regarding the con-
struction of the Karaikkal-Peralam Railway.

From—His Excellency the Governor of the French Settlements in India..
To—His Exccllency the Right Honourable the Governor of Madras.
Dated—Pondicherry, 26th June 1895, No. 35.

J’ai honneur d’accuser réception dela lettre du 5 Juin courant, par laquelle Votre
Excellence a bien voulu me transmettre une copie des actes de son Gouvernement, sous
le numéro 332 et en date du 6 Mai 1895, relatifs & la construetion du chemin de fer
de Karikal & Péralum.

Je remercie Votre Excellence de cette communication.

Endt. by the Public Department, dated Ootacamund, 6th July 1895, No. 1554.
Transferred to the Public Works Department, Railway Branch.

From—The Secretary to the Government of India, Public Works Department.
To—The J oint Secretary to the Government of Madras P.W. Dept., Ry. Branch.
Dated—Simla, 12th July 1895, No. 818 R.C.

I am directed to acknowledge the receipt of your endorsement No. 333 R., dated
6th May .1895, forwarding Proceedings of the Government of Madras regarding the
construction and working by the South Indian Railway Company, of a branch line of
railway from Peralam to Karikkal.

2. Inreply I am to communicate the provisional sanction of the Government of
India to the South Indian Railway Company, undertaking the work of constructing the
line from funds to be supplied by the French Government. I am also to suggest that it
may be arranged that the amounts required for expenditure in Europe shall be paid by
““le Ministre des Colonies  to the Secretary of State for India, in London and that the
amounts required for expenditure in India be paid by the treasury of Pondicherry
into the Bank of Madras or the treasury at South Arcot.
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Order—No. 496 R., dated 4th August 1895.

Ordered that His Excellency the Governor of the Freneh Settlements in India be
addressed in the Political Department.

From—His Excellency the Right Honourable the Governor of Madras.
To—His Excellency the Governor of the French Settlements in India.
Dated—Ootacamund 9th August 1895, R. No. 224

With reference to the correspondence ending with your letter No. 35, dated 26th
June 1895, I have the honour to forward, for your Excellency’s information, a copy of
letter No. 818, dated 12th July, from the Government of India regarding the construe-
tion of the line of railway from Peralam to Karaikkal, and to request that my Government
may be informed as soon as the amounts required for expenditure have been paid in as
suggested.

Endt. by the Consulting Engineer for Railways, dated 10th August 1895, No. 85/0

Copy forwarded to the Agent, South Indian Railway, with the request that the
usual progress reports may be submitted.

From—His Excellency the Governor of the French Settlements in India.
To—His Excellency the Right Honourable the Governor of Madras.
Dated—Pondicherry, 20th September 1895, No. 53.

J’ai 1’ honneur d’accuser réeeption de la lettre du 9 Aout dernier, No. 224, par
laquelle Votre Excellence a bien voulu me transmettre une copie de la lettre du Gouv-
ernement de 1’Inde, en date du 12 Juillet 1895, No. 818 R.C., relative & la construction
de la ligne de chemin de fer de Karikal & Péralam.

Je n’ai aucune objection & présenter contre le mode de paiement proposé, c’est-h-
dire le versement par le Ministre des Colonies, i Paris, entre les mains du Secrétaire
d’Etat pour ’Inde, & Londres, des sommes destinées & acquitter les dépenses faites en
Europe et le paiement par le Trésor de Pondichéry, & la Banque de Madras ou au
Trésor du South Areot, des sommes dépensées dans I’Inde. Toutefois, en ce qui eon-
cerne ces derniers versements, mon administration préfere le Trésor du ¢ South Arcot”
qui lui offre, pour la remise des fonds, plus de facilités que la Banque de Madras,

Ainsi que Votre Excellence le demande, le Gouvernement de Madras sera informé
immédiatement, par mes soins, de chaque versement offectué dans les conditions
indiquées.

Order—No. 621 R., dated 26th September 1895.
Recorded.

Extract from a letter from—The Board of Directors.
To—The Agent, South Indian Railway.
Dated—25th October 1895, No. 158.

Enclosed is a copy of letter, P.W. No. 1526 of 11th October 1895, from
the Secretary of State for India, giving notice, under clause 10 of the contract of 24th
November 1890, requiring the Company to construct a railway from Peralam to
Karaikkal, the necessary funds for which will be supplied to the Company by the French
Authorities through the Secretary of State or the Government of Madras.

The Company will also be required to work the line, on terms to be agreed upon
by them with the Goovernment of the French Colony, subject to the sanction of the
Secretary of State. The letter also sets forth the terms which it is understood have
been accepted by both parties and states that these have the sanction of the Secretary
of State in Couneil.

You are desired to communicate with the Government of Madrasin order that
the necessary measures for the early commencement of the works may be taken.
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Order—No. 496 R., dated 4th August 1895. : : :

Ordered that His Excellency the Governor of the French Settlements in India be :
addressed in the Political Department. _ 4

& From—His Excellency the Right Honourable the Governor of Madras.
i To—His Excellency the Governor of the French Settlements in India
Dated—Ootacamund 9th August 1895, R. No.224 ...

With reference to the correspondence ending with your 1
June 1895, I have the honour to forward, for y%m' E:tee lene
letter No. 818, dated 12th July, from the Governmen
tion of the line of railway from Peralam to Karaikkal, aml to raquest
may be informed as soon as the amounts reqnu'ed for

suggosted.

Gopy forwarded to the Agent- Sauth, I
‘usual progress repom may submme&

To—Eie Exaellemy ] :
Dated—Pondicherry, 2%11 epte

i | Jai I’ honneur d’accuser réeeption de la 'lettte_&u
laquelle Votre Excellence a bien voulu me tr :
ernement de ’Inde, en date du 12
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+ dad A 4% # $apapdcad, Am-l‘u‘-
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Juillet 1895, No.
‘de la ligne de chemin de fer de Karikal & Pémlam. |
.. Jen’ai aucune objection & prés ﬁer contre
dire le. versementparlei‘ 3 g
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Extract from a letter from—The Agent, South Indian Railway.
To—The Board of Directors.
Dated—29th October 1895, No. 453.

The French Government being very anxious to learn the result of the survey
and estimate of this line undertaken for them, I sent to the Director of the Interior,
Pondicherry, as soon as I received them from the Acting Chief Engineer, an abstract
of the revised estimate and a set of tracings showing the working survey and section
of the line prepared by the Company’s Engineering department. I enclose copies of
the abstract estimate, also a statement comparing the now revised with the prelim-
inary estimate, a copy of which was sent to the Pondieherry Railway Board with my
letter No. 72 of 2nd Mareh 1892.

The detailed estimates are in the press and will, together with tracings of the
survey and section, be sent to you as soon as the Acting Chief LKngineer can get the
latter traced.

In the meantime it will be seen from the documents now forwarded that the
Karaikkal-Peralam line is estimated to cost, in round figures, Rs. 8,07,000,0r Rs. 91,000
more than the preliminary estimate prepared in 1892. 'lhis increase is mainly due
to (1) Rs. 80,000, difference in exchange on cost of permanent-way materials and (2)
to Rs. 61,000 for administrative charges, that is, charge for the control and supervision
exercised by the Directors of the Company, and by the chief officers in India, in
addition to the pay of the staff actually employed in constructing the line.

Nothing was provided in the preliminary estimate for these administrative
charges which are calculated at 10 per cent. on items Nos. III, IV, V, VI, VII and
VIII in the estimate. I informed the Director of the Interior that the amount 18
now put forward, sabject to the approval of the Board, who have not yet scrutinized
the estimates.

The revised estimate, Rs. 8,07,000, confirms the accuracy of the preliminary one,
Rs. 7,16,000, inasmuch as that deducting therefrom the enhanced charges for
exchange and administration, the revised comes to the same amount as the preliminary
estimate.

L e R
e o e

————— o

From—The Secretary to the Government of Indis, Public Works Department.
To—The Joint Secretary to the Government of Madras, P.W.Dept., Ry. Branch.
Dated —Calcutta, 23rd November 1895, No. 1454 R. C./A.

The undermentioned papers are forwarded to the Joint Secretary to the Govern-
&Z ment,ﬁ)f Madras, Public Works Department, Railway Branch, for information in
continuation of Government of India letter No. 818 R.C., dated 12th July 1894.

Encrosurg No. 1.

Despateh from—The Government of India, Public Works Department.
To—The _nght Hon’ble the Sceretary of State for India.
Dated—Simla, 13th August 1895, No. 63 Railway of 1895.

With our despatch No. 158 Railway, dated 26th November 1889, we forwarded certain
correspondence that had passed with His Excellency the Governor of the French Settlements in
India regarding the proposed construction of two branch lines of railway—one from Mgt)*avqrgm
(or Peralam) in British territory to Karaikkal, and the other from Tiruppapuliyur, also in British
territory, to Pondicherry.

We ohserved that, in informing His Exce
the construction of those lines from State funds,

llency the Governor of our inability to undertake
we had offered to assist any company which might
be formed for constructing the lines, by the free grant of any Government lands which might be
required, by the loan of the services of Government officers for carrying out the survey, and by
-allowing the branches to be worked when completed by one of the existing Indian railways.
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2. His Excellency the Governor accepted our offer and the General Council of the French
Establishments asked to be informed of the terms on which we would undertake the working of
the proposed branches through the agency of the South Indian Railway Company. We accord-
ingly, after a reference to the Agent of the Company, informed His Excellency the Governor, on
the 14th January 1892, that the Company woultl be willing to work the branches on the following
conditions :—

R L L

(1) The South Indian Railway Company to receive the same proportion of the gros®
earnings of the branches as the cost of working their own lines bears to the
gross earnings. This proportion to be fixed half-yearly in accordance with the pro-
portion of working expenses to gross earnings on the South Indian Railway during
the preceding six months,

(2) If roliing stock be found by the South Indian Railway Company the charge for the
use of such rolling stock to be 5 per cent. of the gross earnings of the proposed
branches.

PO R RN,

cor ax

e

; We remarked that we considered the terms to be fair and reasonable on the understanding
; that the percentage obtaining on the whole of the South Indian Railway Company’s system
; (including all branches worked by it) be taken in fixing the payment for working expenses.

. His Bxcellency was also informed that, in the event of the present contract with the South

: Indian Railway Company being terminated, we would be willing to regard the two proposed

: branch lines as part of the general system now worked by the Company; and to include them,
80 far as the circumstances then existing would permit, in the arrangements to be made for the
whole system aforesaid. We therfore suggested the desirability of any agreement which might
be made by the French Governmoent with the South Indian Railway Company in this matter
being executd, in the first instance, for a definite term to expire not later than A.D. 1910, and to
be renawablé on certain notice.

The correspondence referred to in this paragraph will be found recorded in our proceedings

R.0., Augast 1891, Nos. 203—205, Part A. in the Public Works Department noted in the
! &.C., Dacember 1891, Nos. 184—185, Part}A. margin.

: R.C.. January 1892, Nos. 266 - 267, Part A. 3. The subsequent negotiations have been
¢ R.C., May 1892, Nos. 173—175, Part A.

carried out by the Government of Madras, and
; we now forward for your Lordship’s information the enclosed copy of the correspondence that
‘ has taken place batween that Government and the Governor of the French Settlements in India,

as well as the Agent of the South Indian Railway Company, on the subject of tho construction

and working of the Karaikkal-Peralam Railway. ~ It will be observed that His Excellency the
Governor has formally agreed —

(@) That the necessary funds shall be supplied to the Company by the French Governme it
through the Secretary of State for India.

(h) That tho line shall be on the metre gauge.

(¢) That the line when made shall be worked by the South Indian Railway upon terms
to be mutually agreed upon with the concurrence of the Secretary of State.

The South Indian Railway Company have also expressed their willingness to construct and
work the line, if required to do so, under the terms of clause 10 of their contract.
: We 'have accqrdingly given provisional sanction to the Company undertaking the work of
crnstructing the line from funds to be supplied by the French Government as will be seen
from our letter No. 818 R.C.,* dated 12th July
*Enolosure 2. 1895, to the address of the Government of
Madras. The arrangements regarding the
supply of funds proposed in that letter—viz., that the amouuts required for expenditwe in
London shull be paid to the Secretary of State in London and that the amounts required for :
expenditure in India be paid info the Bank of Madras or the Treasury at South Arcot — i
were su.gg'eated‘ by us with a view to eliminate if possible all elements of exchange in our
transactions with the South Indian Railway Company.

4. Wo now have the honour to request that your Lordship will, under the powers
gIrantcd by clause 10 of the contract with the South Indian Railway Company, dated the 24th
ovember 1890, formally call upon that Company to construct the Karaikkal-Peralam Railway
and to work it on the terms mentioned in our letter of the 14th January 1892 to the address

of His Exoellency the Governor of the French Scttlements in India, which is referred to in
paragraph 2 of this despatch.

We trust that onr action in the matter of these railway extensions to the sea-ports of Pondi” s
chorry and Karaikkal in French territory will meet with your Lordship’s approval. 4
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Encrosure No. 1in 1.
Extract from the Proceedings of the Govt. of Madras, P.W. Dept., No. 332 R., dated 6th May 1895,

Encrosure No. 2.

Despatoh from—The Right Hon’ble the Secretary of State for India.
To—His Excellency the Right Hon’ble the Governor-General of India in Couneil.
Dated—London, 17th October 1895, No. 98 Railway.

T have received your Excellency’s Railway letter, No. 63, dated 13th August 1895, for-
warding correspondence relating to the construction and working of a projected railway from
Peralam, on the Mayavaram-Mutupet Railway, to the French port of Karaikkal.

2. I learn from this letter that the negotiations with regard to the line in question, which
have been in progress since 1838, have at length been brought to practical completion, and that
you have agreed to its construction by the South Indian Railway Company, from funds to be
supplied by the French Government. ~ You have also agreed that the line shall be worked by the
South Indian Railway Company, on terms which you specify, and which have been accepted both
by the Company and by the Governor of the French Settlements.

3. As desired by your Government, I have now, in accordance with the power reserved under
olause 10 of the South Indian Railway Company’s contract, dated 24th Novemb.r 1890, given
formal notice to the Company to construct and work the railway on behalf of the Government of
the French Settlements in [ndia. A copy of the letter dated 11th October 1895 whish I have

caused to be addressed to the Company is enclosed.

4. Wit regard to the provision of funds, I approve the procedure suggested by your
Government, viz., that the amounts required for expenditure in Europe shall be paid in London,
and that the amounts required for expenditure in India shall be paid into the Bank of Madras or
the Treasury at South Arcot. The Government of Pondicherry, through whom, apparently, ail
payments will be made by the French Government, should be requested to caanse the am.unt
10juired to mest the estimated expenditure in this country to be placed to the credit of the

Secretary of State in Council of India at the Bank of England.

EwcrLosure No. 1 18 2

From—A. Godley, Esq.
To—The Managing Director, South Indian Railway.

Dated —India Office, 11th Qotober 1895, P. W. No. 1526.

T am directed by the Secretary of State for India in Council to inform you that the constrae-
tion of a line of railway on the metre gange from t’eralam, on the Mayavaram-Mutupet Railway,
to the French port of Karaikkal has been decided on, and that it is intended to employ the agency
of the South Indian Railway Compauny for the purpose, as also for the working of the line when

completed.
I am accordingly directed to give you formal notice, in accordance with clause 10 of the

contract with the South Indian Railway Company, dated 24th November 1890, that the Secretary
of State requires the Company to construct the line in question on behalf of the Government of the
French Settlements in India. The necessary funds will be supplied to the Company by the French
authorities through the Secretary of State or the Government of Madras. ’
When the line shall have been constructed, the Compny will be required to work it on term®
to be agreed upon by them with the Government of the French Colony, subject to the sanction of
the Secretary of State. It is understood that the following terms have already been accepted by
both parties :—
(1) The.Compa.ny to receive for working expenses the same proportion of the gross earnings
o_f the _new railway as the cost of working the whole of the South Indian Railway system
(mcludl_ng all branchos worked by the Company) bears to the gross earnings of the system. This
proportion to be fixed half-yearly in acoordanee with the prop rtion of working expenses to gross
earnings on the Sputh Indian Railway system during the proceding six months.
(2) If rolling stock be found by the Company, the charga for the use of suoh rolling stocks
to be 5 per cent. of the gross earnings of the new line.
These terms have the sanction of the Secretary of State in Counoil. '
K will now be for the Company, in commanication with the Government of Madras, to make
such arrangements as may be necessary for commencing the construction of the line.
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Prom—The Agent, South Indian Railway.
To—The Consulting Engineer for Railways, Madras.
Dated—Trichinopoly, 10th December 1895, No. 1097.

Referring to Government of India letter No. 818 R. C., dated 12th July 1895,
copy received under cover of your endorsement No. 85/0. of 10th August 1895,
the Secretary of State having given notice to the South Indian Railway Company,
Limited, under clause 10 of the contract of 24th November 1890, that the Peralam.-
Karaikkal Railway is to be constructed by its agency from funds supplied through the
Secretary of State or Government of Madras, I am desired to place myself in communi-
‘cation with the Government of Madras in order that the necessary measures for an
early commencement of the work may be taken. I have therefore the honour to
request instructions as to the procedure to be adopted in respect to the supply of
funds, payments to contractors, forecasts of expenditure, and payments for home
oxpenditure. The Chief Engineer desires to be informed whether the bills drawn out
for payments by the Engineer in charge of the work will have to be submitted to the
French Public Works Department Engineer for serutiny before payment can be
made, or whether payments may be made on the authority of the Chief Engineer.

2. The project estimate, the proof copies of which are now under revision, has
been framed for Rs. 8,07,192. This includes the cost of land both in English and
French territory, and administration charges at 10 per cent. on the total outlay on
Capital main heads III to VILI, but no provision has been made for the telegraph
beyond the station connections. As all land charges are to be met from funds supplied
by the French Government, that Government will become the owners of land in
British territory, and I shall be glad to know whether there is any objection to this.
The French Government may perhaps prefer to mike its own arrangements for
providing the land beyond the British frontier, in which case the charge on this
account would not be paid over to the English Government.

3. It is understood that for—

(a) the carriage of construction materials,
(6) stores issued from the South Indian Railway stock,
(e) workshop charges,

the Peralam-Karaikkal Railway will be treated as a foreign line.
It is presumed that charges against the estimate should be raised for the under-
mentioned items for which no provision has been made :—

(d) Supervision by the Board at 21 per cent. 'on stores purchased in England.

(¢) Any audit and control which may be exercised by the Government of
Madras,

4. It is presumed that the travelling allowance of inspecting officers while
employed on duty connected with the Peralam-Karaikkal Railway should be charged to
that hpe, and also the Provident Fund bonus of South Indian Railway officers and
subordinates temporarily engaged on the work.

5. Ishall be glad if you will inform me what control as regards way and works
will be exercised on bchalf, either of the English or French ‘Government. The esti-
mates h'ave been based on the standard dimensions of the Government of India and as
t!le rolling-stock for working the line will be supplied by this Company, these dimen-
sions should, as far as possible, be adhered to.

_ 6. The land plans are now in course of preparation, and the compilation of the
indents will be put in hand at once. Mr. T. A. T. Manning, Assistant Engineer, will
be placed in charge of the work so long as his services can be spared.
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From—His Excellency Governor of the French Settlements in India.
To—His Excellency the Right Honourable the Governor of Madras.
Dated—Pondicherry, 11th December 1895, No. 76.

Par lettre du 9 Adut 1895, & laquelle j’ai eu I’honneur de répondre le 20
Septembre suivant, sous le No. 53, Votre Excellence a bien voulu me communiquer
une copie de la lettre du Gouvernement de 1'Inde, en date du 12 Juillet 1895,
No. 818, R.C., faisant connaitre que la construction de la ligne de chemin de fer de
Karikal A>Péralam, par la compagnie du South Indian Railway pour le ecompte du
Gouvernement francais, a été provisoirement approuvée.

J’ai honneur dé prier Votre Excellence de vouloir bien me faire savoir si cette
mesure a recu une sauction dé’finitive, en d’autres termes si la compagnie du South
Indian Railway a été requise de faire les travaux de construction de la ligne par le
Secretaire d’Etat pour IInde, conformément d la clause 10 du contrat du 24
Novembre 1890. Il est, en effet, d’une grande importance pour nous que ces travaux
puissent commencer aussitét apris la saison des plules, ¢’est-i-dire en Janvier ou tout
au moins en Février 1896, et je pense que rien ne s’oppo:era & ce qu’ils soient
entrepris dis que la réquisition ndcessaire aura été adressée 4 la compagnie chargée
de les exdeuter.

Jo serai reconnaissant i Votre Excellence de me fixer sur ce point le plus 6t
possible.

L g

From —The Consulting Lngineer for Railways, Madras.
To—The Agent, South Indian Railway.
Dated-—20th Decewmber 1845, No. 4112,

In reply to vour No. 1097 of 10th December, I have the honour to say the land
will be taken up in British territory by the Collector of South Arcot in the usual way.

9. The land will remain vested in the British Government and under its
jurisdiction.

3. Provision should be made in the estimate for telegraph.

4. The line should be treated as a foreign line and provision made for supervision
and auadit charges and travelling allowances.

5. Tn regard to the other questions I enclose a draft reply to His Excellency the
Governor and request you to return it to me with any remarks you desire to make,
and to inform me when you expect the estimate to be ready for submission.

From—The Agent, South Indian Railway.
To—The Consulting Engineer for Railways, Madras.
Dated—Trichinopoly, 8th January 1896, No. 13.

In compliance with the request contained in your letter No. 4112, dated 20th
December 1895, I have the honour to return the draft reply to His Excellency the
Governor of the French Settlements in India and to inform you that I have no further
remarks to make.

2. The Chief Engineer informs me that great delay has oceurred in the printing
of the estimates, owing to the printer first employed failing to carry out the work
properly and necessitating its transfer to another firm. The Chief Engineer hopes to
be able to get some manuscript copies ready by the middle of next week.

3. The land plans are nearly ready, but work cannot be commenced until the
crops are off the fields which will be about the middle of March. '
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Orper—No. 63 R., dated 23rd January 1896.

" Ordered that His Excellency the Governor of the French Settlements in India be
addressed in the Political Department.

(Ssnanliziracts-

Wyed=PSsctharam.

From—His Excellency the Right Honourable the Governor of Madras.
To—His Excellency the Governor of the French Settlements in India.
Dated—Madras, 31st January 1896, R. No. 23.

I have the honour to acknowledge receipt of your letter No. 76, dated 11th

* December 1895, and to bring the following points before you, which I trust you may

be able to accept.

2. The project estimate will be submitted to your Excellency by the South Indian
Railway Company and on your approval thereof the land will be acquired in British
territory through the Collector of South Arcot, and in Frenchfterritory by your
Excellency’s officer appointed for that purpose.

8. The South Indian Railway Company will prepare a forecast of expenditure
for six months in advance, this money will, after approval by your Excellency of the
forecast, be lodged in the treasury of South Arcot at Cuddalore to the credit of the
Agent, South Indian Railway.

4. The Agent will make all payments for work direet.

5. The progress of the work will be/inspected fromtime to'time by the Consulting
Engineer for Railways, Madras, and hig report will be forwarded to your Excellency’s
Government.

6. The rules and regulations of State Railways and the standard dimensions of
the metre gauge will be applicable to this branch,

7. The Agent will correspond with your officials direct as regards land and
provision of funds.

8. Permanent-way material and articles required from Europe will be purchased
through the Agency of the Board of Directors of the South Indian Railway and the
cost will be met by the money being placed to the credit of the Secretary of State in
Council of India at the Bank of England. A forecast statement of this expenditure
will be furnished by the Agent, South Indian Railway.

Be pleased to accept the assurance of the high consideration with which, &e.
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Read also the following papers :—

From—The Agent, South Indian Railway.
To—The Consulting Engineer for Railways.
Dated—Trichinopoly, 27th February 1895, No. 184.

Your No. 643 of the 23rd instant. On the 12th ultimo I forwarded the following
telegram to the Managing Direetor of this Company :—

Pondicherry Government ask us construct Karaikkal line. They rule Pondicherry Company
no right under arficle 7 when work not done by contractors. May I agree?

To which the following reply, dated the 5th instant, was received by me :—

Telegram 12th. Tf required by Secretary of State for India under terms and conditions,
clause 10.

The following is a copy of article 7 of the contract between the Minister of. Marine
and the Colonies (France) and the Pondicherry Railway Company under which that
Company claims the right of constructing the Karaikkal-Peralam Railway :

Tn case the Colonial Government should avail itself of the option reserved by the specifi-
cation (cahier des charges) and should subsidize in English or French territory such other linesas
it may deem useful to the interests of the country, the Pondicherry Railway Company shall have
the preference on like conditions for every line to be constructed in the Colony of Pondicherry.

The clause 10 referred to in the Managing Director’s reply is clause 10 of the
indenture made the 24th day of November 1890 between the Secretary of State in
Council for India and the South Indian Railway Company (Limited).

EXNCLOSURE.

Extract from letter from—The Agent, Sonth Indian Railway.
To—The Board of Directors.
Dated—The 20th February 1895, No. 401.

» ] L] * -
Raraikkal-Peralam Railicay.—On communicating to the Director of the Interior of the French
Establishments in India, Pondicherry, the purport of your telegram of the 5th instant (acknow-
ledzed in my _letter No. 398), I have rcceived a reply, dated the 12th instant, of which the
following is a translation :— '

« T have the honour to acknowledge receipt of your letter No. 5 of the 8th instant in which
ou inform me that having, after our meeting, telegraphed to the Board of Directors of the South
ndian Railway Company on tho subject of the construction of the proposed line from Peralam to

Karaikkal, you have received an answer that the South Indian Railway Company cannot undertake
the work unless it be invited by the Secretary of State for India under the terms and conditions
of the 10th clause of the contract between Government and the Company.

“In hastening to acknowledge receipt of this communication, I have to inform you that,
under date of the 23rd of Jauuary last, the Governor has written to His Excellency the Governor
of Madras requesting the necessary authority and an answer from Lord Wenlock is awaited.”

*> » » » *

From—The Consulting Engineer for Railways.
To—The Agent, South Indian Railway.
Dated—Madras, 28th February 1895, No. 734.

Asstracr.—Requesting the Agent to obtain the ganotion or otherwise of his Board of
Directors to the construction of the Karaikkal-Peralam line being undertaken by them.

From—The Agent, South Indian Railway.
To—The Consulting Engineer for Railways.
Dated—Trichinopoly, 4th March 1895, No. 196.

Your letter No. 734 of the 28th ultimo. I wish to point out I have already asked
the Board of Directors if the South Indian Railway Company would undertake the
construction of the Karaikkal-Peralam Railway, and they replied that the requisition
should come from the Secretary of State for India under clause 10 of the contract,.

.I will, if you repeat your wish, again put the question, but it is probable I shall
receive the same answer, and I submit therefore, in order that time may be saved, that

the Secretary of State be moved by Goverfiment to make the requisition provided for
in clause 10 of the contract,. -
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From—The Agent, South Indian Railway.
To—The Consulting Engineer for Railways.
Dated—Trichinopoly, 4th March 1895, No. 199.

Since writing my letter No. 196, I have received a further eommunication from
the Managing Director regarding the Karaikkal-Peralam Railway, a copy of which is
bereto attached. -

—

Extract from letter from—The Managing Director.
To—The Agent, South Indian Railway.
Dated—London, 15th February 1895, No. 146.

[Construction of Karaikkal-Peralam Railway, 14:63 miles in length. ]

In continuation of Board’s letter No. 145 and in reply to your telegram of 12th January
therein quoted—* Pondicherry Government ask us construct Karaikkal line. They rule Pondi-
cherry Company no right under article 7 when work not done by contractors. May I agree”—
the following message was cabled to yot on the 5th February :—

“ Telegram 12th. If required by Secretary of State for India under terms and conditions,
clause 10.”

Under the provisions of this clause, which forms part of tho agreement of 24th November
1890 between the Secretary of State in Council of India and the Company, the Secretary of State
may require the Company to construct such a railway as that now under reference.

In your letter No. 892 of 16th January 1895 reciting the circumstances leading up to your
telegram of 12th January quoted above, you state, “ Funds would be advanced by the French
authorities as required in London to meet expenditure in England, and we should draw upon the
Colonial Treasury here monthly in advance to meet current expenditure.”

With regard to this the Board would remind you that clause 10 also provides that the
money requirel for the construction through the agency of the Company of such a line as this
;shall be supplied to the Company by the authority or State concerned through the Secretary of

tate.”

Order—No. 205 R., dated 23rd March 1895.

Ordered that His Excelleney the Governor of the French Settlements in India
be addressed in the Political Department in continuation of letter, R. No. 34, dated 25th
ultimo, ‘

From—His Excellency the Right Honorable the Governor of Madras.
;ljg_:_lllis Excelleney the Governor of the French Scttlements in India.
Dafed3rd April 1895,)(3. No. 76.

In continuation of my letter, R. No. 34, dated 25th February 1895, I have the
honour to inform your Excellency that the Board of Directors of the South Indian
Railway Company have agreed to carry out the construetion of the Karaikkal-Peralam
Railway under the terms of clause 10 of their contract with the Secretary of State in
Council ‘of India, dated 24th November 1890, which is as follows : —

10. The Secretary of State may require the Company to construct, on behalf of any local
authority or any allied tributary or foreign State, any such branch or extension railway of the
same gauge in connection with the undertaking, orany other railway in conunection with the
undertaking, as such authority or Statc may desire to have worked through the agency of the
Company, and the Company shall, if and when required so to do by the Seccretary of State,
accept and work, upon terms to be specially agreed upon in each case between the Compsr and
the said authority or State with the sanction of the Secrctary of State, any and eve~  .ch rail-
way, whether existing or constructed through the agency of the Company or .se, but no
such railway shall form part of the undertaking. Provided that the moneys required for the
construction through the agency of the Company of any such railway shall be supplied to the
Company by the authority or State concerned through the Secretary of State.
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Order—No. 496 R., dated 4th August 1899.

Ordered that His Excellency the Governor of the French Settlements in India be
addressed in the Political Department.

From —His Excellency the Right Honourable the Governor of Madras.
To—His Excellency the Governor of the French Settlements in India.

MMated—/;ch August 1895, R. No. 224
7?

With reference to the correspondence ending with your letter No. 35, dated 26th
June 1895, I have the honour to forward, for your Excellency’s information, a copy of
letter No. 818, dated 12th July, from the Government of India regarding the eonstrue-
tion of the line of railway from Peralam to Karaikkal, and to request that my Government
may be informed as soon as the amounts required for expenditure have been paid in as
suggested .

i Endt. by the Consulting Engineer for Railways, dated 10th August 1895, No. 856/0.

Copy forwarded to the Agent, South Indian Railway, with the request that the
usual progress reports may be submitted.

From —His Excellency the Governor of the French Settlements in India.
To—His Excellency the Right Honourable the Governor of Madras.
Dated-—Pondicherry, 20th September 1895, No. 53.

Jai 1 honneur d’accuser réception de la lettre du 9 Aout dernier, No. 224, par
: laquelle Votre Excellence a bien voulu me transmettre une copie de la lettre du Gouv-
ernement de ’Inde, en date du 12 Juillet 1895, No. 818 R.C., relative & la construction
de la ligne de chemin de fer de Karikal & Péralam.

Je n’ai aueune objection & présenter contre le mode de paiement proposé, c’est-b-
dire le versement par le Ministre des Colonies, & Paris, entre les mains du Secrétaire
d’Etat pour 'Inde, & Londres, des sommes destinées & acquitter les dépenses faites en
Europe et le paiement par le Trésor de Pondichéry, & la Banque de Madras ou au
Trésor du South Arcot, des sommes dépensées dans I’Inde. Toutefois, en ce qui con-
cerne ces derniers versements, mon administration préfére le Trésor du ¢ South Arcot”’
qui lui offre, pour la remise des fonds, plus de facilités que la Banque de Madras,

Ainsi que Votre Excellence le demande, le Gouvernement de Madras sera informé
immédiatement, par mes soins, de chaque versement offectué dans les conditions
indiquées.

Order—No. 621 R., dated 26th September 1895.
Recorded.

Extract from a letter from—The Board of Directors.
To—The Agent, South Indian Railway.
Dated—25th October 1895, No. 158.

Enclosed is a copy of letter, P.W. No. 1526 of 11th Oectober 1895, from
the Secretary of State for India, giving notice, under clause 10 of the contract of 24th
- November 1890, requiring the Company to construct a railway from Peralam to
Karaikkal, the necessary funds for which will be supplied to the Company by the French
Authorities through the Secretary of State or the Government of Madras.
The Company will also be required to work the line, on terms to be agreed upon
by them with the Government of the French Colony, subject to the sanction of the
8 Secretary of State. The letter also sets forth the terms which it is understood have
£ been accepted by both parties and states that these have the sanction of the Secretary
of State in Counecil.
You are desired to eommunicate with the Government of Madrasin order that
the necessary measures for the early commencement of the works may be taken.
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Extract from a letter from—The Agent, South Indian Railway.
"To—The Board of Directors.
Dated—29th October 1895, No. 453.

The French Government being very anxious to learn the result of the survey
and estimate of this line undertaken for them, I sent to the Director of the Interior,
Pondicherry, as soon as I received them from the Acting Chief Engineer, an abstract
of the reyised estimate and a set of tracings showing the working survey and section
of the line prepared by the Company’s Engineering department. I enclose copies of
the abstract estimate, also a statement comparing the now revised with the prelim-
inary estimate, a copy of which was sent to the Pondicherry Railway Board with my
letter No. 72 of 2nd March 1892.

The detailed estimates are in the press and will, together with tracings of the:
survey and section, be sent to you as soon as the Acting Chief Engineer can get the
latter traced. : :

In the meantime it will be seen from the documsuts now forwarded that the
Karaikkal-Peralam line is estimated to cost, in round figures, Rs. 8,07,000, or Rs. 91,000
more than the preliminary estimate prepared in 1892. This increase i8 mainly due
to (1) Rs. 80,000, difference in exchange on cost of permanent-way materials and (2)
to Rs. 61,000 for administrative charges, that is, charge for the control and supervision
exercised by the Directors of“the Company, and by the chief officers in India, in
addition to the pay of the staff actually employed in constructing the line.

Nothing was provided in the preliminary estimate for these administrative
charges which are calculated at 10 {per cent. on items Nos. IIL, IV, V, VI, VII and
VIII in the estimate. I informed the Director of the Interior that the amount is
now put forward, subject to the approval of the Board, who have not yet scratinized
the estimates.

The revised estimate, Rs. 8,07,000, confirms the accuracy of the preliminary one,
Rs. 7,16,000, inasmuch as that deducting therefrom the enhanced charges for
exchange and administration, the revised comes to the same amount as the preliminary

estimate.

From —The Secretary to the Government of India, Public Works Department.
To—The Joint Secretary to the Government of Madfas, P.W.Dept., Ry. Branch.
Dated—OCalcutta, 23rd November 1895, No. 1454 R. C./A. . %

The undermentioned papers are forwarded to the Joint Secretary to the Govern-
ment of Madras, Public Works Department, Railway Branch, for information in
continuation of Government of India letter No. 818 R.C., dated 12th July 1895,

En~crosvre No. 1.

Despatch from—The Government of India, Public Works Department.
To—The Right Hon’ble the Secretary of State for India.
Dated—Simla, 13th August 1895, No. 63 Railway of 1895. - :

With our despatch No. 158 Railway, dated 26th November 1889, we forwarded certamn
correspondence that had passed with His Excellency the Governor of the French Settlements in
India reia.rding the proposed construction of two branch lines of railway—one from Mayavaram
(or Peralar) in British territory to Karaikkal, and the other from Tiruppapuliyur, also in British L
territory, to Pondicherry. S ) .
‘We observed that, in informing His Excellency the Governor of our inability to qnder@ake
the construction of those lines frrc;nmgtate funds, we had offered to assist any oomp&:ii\'hﬂh. might
be formed for constructing the lines, by the free grant of any Government lands which might be
required, by the loan of the services of Government officers for carrying out the survey, and by
allowing the branches to be worked when completed by one of the existing Indian railways.
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2. His Excellency the Governor accepted our offer and the General Council of the French
Establishments asked t> be informed of the terms on which we would undertake the working of
the proposed branches through the agency of the South Indian Railway Company. We accord-
ingly, after a reference to the Agent of the Company, informed His Excellency the Governor, on
the 14th January 1892, that the Company would be willing to work the branches on the following

. sonditions :—

(1) The South Indian Railway Company to receive the same proportion of the gross
earnings of the branches as the cost of working their own lines bears to the
gross earnings. Phis proportion to be fixed half-yearly in accordance with the pro-
portion of working expenses to gross earnings on the South Indian Railway during
the preceding six months.

(2) If rolling stock. be fquﬁd by the South Indian Railway Company the charge for the
Ese olj::‘l such rolling stock to be & per cent. of the gross earnings of the proposed

ranches.

We remarked that we considered the terms to be fair and ;ea,sonal_)le on the understanding
that the percentage obtaining on the whole of the South Indian Railway _Company’s system
(including all branches worked by it) be taken in fixing the payment for working expenses.

His Excellency was also informed that, in the event of the present contract with the South
Indian Railway Company being terminated, we would be willing to rogard the ‘two proposed
branch lines as part of the gencral system now worked by the Company ; and to include thewm,
8o far as the circumstances then existing would permit, in the arrangements to be made for the
whole system aforesaid. We ther sfore suggested the desirability of any agreement which might
be made by the French Government with the South Indian Railway Company in this matter
being executed, in the first instance, for a definite term to expire not later than A.D. 1910, and to
be renewable on certain notice.

The correspondence referred to in this paragraph will be found recorded in our proceedings

R.C., August 1891, Nos. 203 —205, Part A. in the Public Works Department noted in the

R&.C., Decomber 1891, Nos, 184—185, Part A. margin, o 4.

R.C,, January 1892, Nos. 266~ 267, Part A. 3. The subsequent negotiations have been

B.C., May 1892, Nos. 173—175, Part A. carried out by the Government of Madras, and
we now forward for your Lordship’s information the enclosed ocopy of the correspondence that
has taken place between that Government and the Governor of the French Settlements in India,
as well as the Agent of the South Indian Railway Company, on the subject of the construction
and working of the Karaikkal-Peralam Railway. = It will be observed that His Excellency the
Governor has formally agreed — ‘

(a) That the necessary funds shall be supplied to the Company by the French Government
through the Secretary of State for India.

(6) That the line shall be on the metre gauge.

(¢) That the line when made shall be worked by the South Indian Railway upon terms
to be mutually agreed upon with the concurrence of the Secretary of State.

The South Indian Railway Company have also expressed their willingness to construct and
work the line, if required to do so, under the terms of clause 10 of their contract.

We have accordingly given provisional sanction to the Company undertaking the work of

constructing the line from funds to be supplied by the French Government as will be seen

from our letter No. 818 R.C.,* dated 12th July

*Enolosure 2. 1895, to the address of the Government of

Madras. The arrangements regarding the

supply of funds proposed in that letter—viz., that the amounts required for expenditare in

London shall be paid to the Secretary of State in London and that the amounts required for

expenditure in India be paid into the Bank of Madras or the Treasury at South Arcot—

were suggested by us with a view to eliminate if possible all elements of exchange in our

transactions with the South Indian Railway Company.

4. We now have the honour to request that your Lordship will, under the powers
granted by clause 10 of the contract with the South Indian Railway Company, dated the 24th
November 1890, formally call upon that Company to construct the Karaikkal-Peralam Railway
‘and to work it on the terms mentioned in our letter of the 14th January 1892 to the addre_ss
of His Excellency the Governor of the French Settlements in India, which is referred to in
paragraph 2 of this despatch.

Wo trust that our action in the matter of these railway extensions to the sea-ports of Pondi-
cherry and Karaikkal in French territory will meet with your Lordship’s approval.




No. 63 R., 23zp Janvary 1896.

ot From—The Agent, South Indian Railway. .
' To—The Consulting Engineer for Railways, Madras. i e
Dated——Tnehmopoly, 10th December 1895 No. 1097. :

‘, copy received under cover of your endoraement E’
the Secretary of State having given notice to the
Limited, under clause 10 of the contract of 24th No
Karaikkal Railway is to be constructed by its agen
Secretary of State or Government of Madras, I am ¢
cation with the Government of Madras in order that th
early commencement of the work may be taken ‘
request instructions as to the procedure to be
funds, payments to contmatars, forécam o
expendltu};g? The Chwf fing

for payments by the
French Public’ Works
made, or whethar pay
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OzpER—N), 63 R., dated 23

Ordered that His Ex

cellency the Governor of the French Settlementy jp India be
addressed in the Political Department,

rd January 1896

(True Extract.)
Under Secretary.
To the Political Department, wig), draft letter to Hjs Excellenc _ "
@ Qovernor of the Frepeh Settlements in India for
Exd. P, Bectharam,

favour of issue,
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From—His Excellency the Right Honourable the Governor of Madras.
To—His Excellency the Governor of the French Settlements in India.
Dated—Madras, 31st January 1896, R. No. 23.

I have the honour tv ackuowledge receipt of your letter No. 76, dated 11th
December 1895, and to bring the following points before you, which I trust you may
be able to accept.

2. The project estimate will be submitted to your Excellency by the South Indian
Ruilway Company and on your approval thereof the land will be acquired in British
territory through the Collector of South Arcot, and in French territory by your
Excellency’s officer appointed for that purpose.

3. The South Indian Railway Company will prepare a forecast of expenditure
for six months in advance, this money will, after approval by your Excellency of the
frecast, be lodged in the treasury, of South Arcot at Cuddalore to the credit of the
Agent, South Indian Railway.

4. The Agent will make all payments for work direct.

5. The progress of the work will be inspected from time to time by the Consulting
Engineer for Railways, Madras, und his report will be forwarded to your Excellency’s
Government.

6. The rules and regulations of State Railways and the standard dimensions of
the metre gauge will be applicable to this branch.

7. The Agent will correspond with your officials direct as regards land and
provision of funds.

8. Permanent-way material and articles required from Europe will be purchased
through the Agency of the Board of Directors of the South Indian Railway and the
cost will be met by the money being placed to the credit of the Secretary of State in
Council of India at the Bank of England. A forecast statement of this expenditure
will be furnished by the Agent, South Indian Railway.

Be pleased to aceept the assurance of the high consideration with which, &e.
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