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5 21st June 1893, No. 958 R., PunLic Works.

GOVERNMENT OF MADRAS.

PUBLIC WORKS DEPARTMENT.

Railway,
Read the following paper :—

Endorsement from the Government of India, Public Works Department (Railway
Coustruction), dated Simla, 2nd June 1893, No. 653 R.C.

The undermentioned papers are forwarded to thg Joint Sgeretary to the Govern-
ment of Madras, Public Works Department, for information in continuation of
Government of India telegram No. 316 R.C., dated 7th April 1893.

(By Order.)

(Signed)  F. B. HEBBERT,

Under Sceretary.

——

ENCLOSURES.

Despatcn from the Right Honorable Her Majesty’s Secretary of State for India, to His Excel-
lency the Most Honorable the Governor-General of India in Council, dated India
office, London, 27th April 1893, No. 35, Railway.

With reference to my telegram® of the
* 0 ﬁ'ou& ;;ublichlorks tel%gran:_ c;f 14th @tfﬁrch, Tintne- 6th April 1893 quoted in the margin and in
ve -uilon al wa.y. egotiations wi promo ers : : :
laps)oj_d on 1st instant owing to terms r;foposed by them C(f)x(l;ﬁnulag;{;lﬁnJ of my lRaflthaty Desp&tﬁh No 7
proving unsuitable. Despatch follows. 0 6 anuary last, ransnpt erewﬁ-hu
for your Excellency’s information, copy of

4 Letter from Meserxs. Ar:lnstrong & Co. of 23rd Jan. 1853. further correspondence + whioh has taken place
o.

Do to do- of Bth Feb. do- between this office and Messrs. Armstrong and
Do. from do. of 22nd do. do. Co. in regard to the proposed Tinnevelly-
Do. from do. of 2nd Mar. do.  Quilon Railway.

Do. to do. of 15th do. do. . . ] .
Do. from < do. of 16th do. do. 2. Your Excellency will perceive from this
Do. to do. of 28th do. do.

correspondence that I have been unable, mainly
for the reasons stated in this office letter of
the 28th March 1893, to accept the proposals of the promoters for raising the necessary

capital for the construction of the railway in question.

3. As the date fixed for the extensionof the concession expired on the 1st April 1893,
the negotiations have lapsed, of which fact your Excellency’s Government will doubtless cause

the Travancore Durbar to be informed. '

B

"No. 1.

34, OLp BROAD‘STREET, Lox~oox, E.C,,
23rd January 1889,

[ Tinnevelly and Quilon Railway.]
SiR, ‘

We have the honour to acknowledge receipt of your letter, P.W. 2150, dated 12th instant,

+ with reference to the above railway, and, in accordance with the terms thereof, we have the

honour to request you to be pleased to grant us a definite concession for the construction of the
said railway upon the following terms and conditions :— ;

(1) The free grant of land in British territory to the Railway Company and the construction
of the telegraph lines by the British Government on the usual terms.

(2) A gnarantee of interest for 15 years by the Travancore State of 4 per cent. on the
agreed sum of 600,0001., i.e., 24,000/. per annum.,
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(@) The said interest, viz., 24,0007 sterling, to be paid half-yearly ; ;
to Messrs. Armstrong and Co., me,rchants and ba.nk(;rs, of 34, Old Broy:’:a i\{r;:t gf}gntﬁ)fl oﬁd(?n

as agents for the Company, commencing from the date of the first ;
a bank when the first issue of capital is madi in Liondon. pRyment of moneys into
(b) Any surplus profits mads in the Travancore section of the lin
4 per cent. guaranteed are to be divided in the proportion of three-
Government and one-fourth to the Railway Company.
(8) The Government of India are to have the option of purchasin t il
the first 15 years, or at the end of each sacceedin g 10 years thgreafter, oi }I)l:yﬁtmag’f &g;il.e end of
average net earnings of the line during the previous five years. tmes the
(4) The concession is to lapse if the capital is not subscribed by the 1

& over and above the
fourths to the Travancore

(6) 'The South Indian Railway are to have the option of working the 1St April 1893,

mutually agreed, and failing an agreement, upon terms to be 1T upon ’terms to be
of StateyforgIndi;,. 8 g P Ponamed by Her Majesty’s Secret ary
(6) The line is to be constructed u
ernment standard.
(7) The concession is to be granted in our name.
(8) Weare to be at liberty to issue the cap
amount a8 we may deem desirable from time to time.

In conclusion, we trust that as the time is so very short f s

raising the necess;ry capital that you will use the greatest expegtiizr?;ng tl’:" Company and

pressed forward and instruct the South Indian Railway Company to ept gelling the matter

with us for the working of the proposed railway. er into negotiations
It is needless to state that we would keep the Government .

position of affairs from time to time. carefully informed asto the

pon the metre gauge and in conformity with the Gove

We have, &e.,

(Signed)  ARMSTRON
The Under Secretary of State for India. TRONG o CO.

No. 2.

P.W. 125,
X INpia Orrice,
GENTLEMEN, 8th February 1893,

3

I am directed by the Secretary of State for India to g k Lo,
of the 23rd January 1893 requesting, with reference to th(i}s X(I)(f)g}eeii:ethefrecelpt of your letter
granted a definite concession for the formation of 8 Co T of the 12th idem, to be

mpany f .
velly-Quilon Railway upon tho terms spocified in yous 151;53:, or the construction of the Tinne-

With respect toy

our clause 5, the Secretary of Stat
should be adopted i— ’ v © prefers that the following words

* The South Indian Railway Company are to have the opf . '
full term of the concession upon terms to be agreed upon betvgg)exlxoghgfchgrkm.g the line for the
by Her Majesty’s Secretary of State for India.” Panies and approved

I am to draw your attention to paragraph 8 of the letter fro
to Mr. W. Leslie, (yélated June 1891, a copy of which wag chlnglgnig‘t’:g??ent of Madras
promoters, Messrs. Skinner and Co., and apparently agreed to by them, in whi h 30 the original
with regard to the payment of the guaranteed interest in storling, the ravaz 1t 18 stated that,
would wish to fix a limit to the value of the rupee, below which, if exchange £ flore Governmept
not be claimable at the rate of depreciation but only at the fixed point 8¢ alls, payment will

With regard to your clause 8 as to the issue of capital, the Secretary of St ¢
observe for the present that your arrangements in regard to the construction ate can only
should be completed with all possible expedition in order that the Decessary cg a_l;dl working
issued by the 1st April. The details of issue and the time from date of °°nt¥aet it fh' may he
period the line will have to be oplengd can then Ee tsleittlfed. ) within which

Upon receiving from you a letter agreeing to the foregoing conditiong
ments tpo the termsgstated i}r,) your letter, the Directors of the South Indigg a?{(iiltg th"c amend-
will be authorized to enter into negotiations with your firm for the construction a:y 7 lompany
the working, of the proposed railway. , , » 88 well as for

I am, &e., '
) (Signed)  HORACE WALPOLE,

Messrs. Arrﬂstrong and Co.

ital at such timeg and in such manner and -

. 91sr Juxe 1893, No, 958 R., PusLic Works. 3

No. 3.

34, OLp Broan Streer, Loxnox, E.C,
9th February 1893.

[ Tinnevelly and Quilon Roilway.]
Sir,

We have the honour to acknowledge the receipt of your letter (P.W. 125), dated the 8th
instant, in reply fo our communication of the 23rd Janaary, with reference to granting a
definite concession for the construction of the Tinnevelly and Quilon Railway.

We are quite willing that clause 5 of our letter of the 23rd ultimo should be altered in
accordance with your views and agree thut it shall read as follows :—

¢ The South Indian Railway Company are $o have the option of working the line for the
full term of the concession jupon terms to be agreed upon between the Companies and approved
by Her Majesty’s Secretary of State for India.”

. With reference to the payment of the guaranteed interest in sterling and arranging a fixed
limit of exehange for the rupee, we understand that the terms which were accepted two years ago
by the Government of Travancore were that the minimum rate of exchange should be fixed at
1s. 2d. the rupee. Should the rupee fall below this sum, the Travancore Jovernment would not
be called upon to pay the further depreciation. ‘

We trust that the terms of this letter are satisfactory and that you will be pleased to grant
us & definite concession at the earliest possible date, so that we may enter into negotiations with
the South Indjan Railway and enable us to take the necessary steps for providing the capital by
the st of April. -

We would respectfully request your urging the South Indian Railway to lose no time in

their negotiations with us as to the working of the railway when completed.

We have, &e.,

' (Signed) ARMSTRONG anp CO.
The Under Secretary of State for India.

. 34, OLp Broap StrEeer, Lownow, E.C.,
22nd February 1893.
Sir,
[The Tinnevelly and Quilon Railicay.]

Referring to our conversation on the 16th instant and to our interview with the Board of
the South Indian Railway Company on the 13th instant and in reply to your letter of the 17th
instant with reference to the above, we have the honour to submit, for your consideration, our
views with regard to the capital required for the construction of the above railway and the issue
of the same.

According to the estimatcs made by the Government and other engineers, it will require
about 600,000/ to construct the line, but we consider that certain difficulties in the construction
of the railway on the Travancore portion of the line might arise and the engineers’ estimate
prove to be insufficient, and we therefore propose to supply a sufficient amount of capital to
ensure the success of the undertaking, ) : . ) ‘

We propose that the Company should issue 922,000L of ecapital, consisting of _322,000[.
3 per cent. debentures and 600,0001. ordinary shares. The Company, as you are aware, will receive
an annual subsidy of 24,000/ for 15 years from the Travancore Governm‘en.t (being egulvalent
to |4 per, cent. on 600,0007) which will amount in 15 years to 369,000!. This sum of 360,0602,
woulé) bo sufficient to pay interest at the rate of 3 per cent. for 13 years on an increased capital
of 922,000/, and we therefore propose that the Company should issue capital guaranteed for 13
years at 3 per cent., 0 as to enable them to raise a sufficient amount to properly construct the
108 miles of railway and provide for all contingencies. L .

" To further protect tho sharcholders’ interests after the expiration of the Government
guarantee and to provide for the interest being duly paid, we propose that the 85 per cent. of gross
receipts which the Company will receive from the South Indian Railway Compitn.y bo set aside
annually until a sufficient fund hds accumulated for thq payment of five years mteres.t on all
classes of capital issued, after which the ordinary shares will be entitled to an increased dividend
up to 4 per cent., and, in the event of the Railvyay Company earning sufﬁclex_xt to pay the full
dividend on its capital for three years in succession, the fund may be appropriated towards the
reduction of the capital by redeeming debentures. ) L o

We consider the fair price at which to issue this stock to the public will be about 90 to 9],
Our reasons for issuing the stock at a disecount are—

Firstly, the principal is not guaranteed and the interest is only gusranteed for a short
period, after which time the shareholders will only have to Iook to the earnings of the
railway for their interest ;
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Secondly, India 8 per cent. stock, principal and interest aranteed, is
the stock exchange at only 994 or with acerued iuteregs: deducted to nggl.‘esesn:u%iioﬁ% i:.ﬁ
Railway guaranteed 34 per cent. stock is quoted at 101, or equivalent to g 3 per cent.
stock at 86/ 1s. 104, and Assam and Bengal Railway guaranteed 34 per cout, 10, pout.

- share at 8/, 10s. 6. ; ang

). per annum will not be forthcoming from the Travancore Govern-

. o pee falls below 1s, 2d.

We would point out the .

inhabitants residing in the 47} m i i territory throug}{lmwl}}i:onfer upon the

which will cost the tax-payers i i ;

Government,

As we have had our agent for some
ment for their guarantee of interest and

Her Majesty’s
years in India negotiating with the Travaneore Govern-
; : 88 our engineers have heep employed making estimates
&ec., we have incurred a cons{derable amount of out-of-pocket €xpenses ip connection wit!i
this matter, and we would roquire the sum of about 14,0007,

to 15,0001, to re .
of which we should be Eleased to g.ive you. Coup us, full details

- ‘mIYf guarflnteed a short
ssistance from | ;o o?

Government, it will be absolutely neeessary to form a Syndicate to take the stoek befc?:elflfée::gl :
is issued to the public, and & sum of about 3 per cent. will be requirved for the eXpenses in connec..
tion therewith,

We would respectfully suggest that the ab
possible date, to the India Couneil for their o : rospoctus &
print and make all Decessary arrangements fqr the' 188ue of the same before the 1st A il

We may mention, in conclusion, that,

the present moment get some of our frien
Company.

We have, &e.,

. (Signed) ARMSTRONG Axp Co.
The Under Secretary of State for India,

No 5,

34, Orp Broap StrEET, Loxpox, EC,

2nd March 1893,
DEear SIr, .

Referring to our conversation of

8 to inform you, with d t
1 on page 2 of our letter of the 22nd ultimo, that the 85 per cez,lt. oP’ . regz?,r , -0 paragraph
Company are to receive from the South Indian Raj

re State, after

. Paying the ‘
6 company wil] .
earnings. pany Tece1ve one-fourth of the surplus
Yours faithfully, '
Clement Colvin, Esq, (Signed) ARMSTRONG axp CO.
' No. 6.
P.W. 305. : :
Inpia Orrice,

15th March 1893,

GENTLEMEN,

I am directed by the Secretar

of State £ i
the 22nd ultimo and 2nd instant Zubmitti o endia to acknowle

dge receipt of your letters of
for the construction of the Tinnevelly-Qlﬁlgf Il{)rplposals for the rais; t

] ailway, 18 Of the necessary capital
In reply, I am to inform you that the Se
careful consideration to you

: : te for Indig ; Couna .
T financial proposals the 18 Council hag given
egotiation. P P fn hls ma’tter’ but regrets that hO is una.ble to

I am, &e.,
(Bigned) . W. E. RUSSELL.

Messrs, Armstrong and (o,

- 5
PusLIc WORKS.
. 958 R. U
' 91st June 1893, No y ]
M

No. 7.

p Street, Lonpon, E.C,,
‘-34’ Oro Bli%‘:h March 1893,

—_ 15th instant inform-
Sim, wledge the receipt of your letter of the
0

i gard to the above matter, you
tion of our financial {QF‘ZP:E:IS v&% tlifﬁlk, however, t}}llatdtaking 1ntg
. ideration . egotiations. L thering the developmen
urs vaeble'to 16 ec(j?s;hem as a buso foox:e.;’l wghich we hgve ‘;Pento?; f;ﬂisfeactfry if you would

are udnabi? totﬁgiémunt of time a'ndil: ndia that it virllillh y% zlare waablo o swoept
ideration ( rise whic

o ogamice vy el gl

kindly inform us wha

We have the honour to ackn

‘We have, &e.,
(Signed) ~ARMSTRONG axp CO.

India.
The Under Secretary of Stgte for

' No. & , Inpia Orrice,
» . 28th March 1893,
P.W. 468. ‘

‘ . . - 8 .th

f the 16th instant inquiring, wi

g knowledge the recei{);t(])lf i):](x)s}:;nlfittv?ri:t are ths specific points in your
to acknow the

; for India in
I am directed I's letter of iect which the Secretary of State for

: sse
roference to Mr. Ru

. Raﬂway pl‘O] .

elly-Quilon ich influenced the Secretary of State in

als for the Tinnev ' : ¢ noints which in . ootiation

{)):)()ul;xocsil is unﬂlile totzcii%)rm that thepgzlz:lzf gould not be acoepted as a basis for negoti

ly, lam?t our Ppro ‘ .

comilllg :gpgi’s decision that ¥ teo offered by the .Travancor}f Sﬁte _Onth?:lpgﬁﬁf;’ﬁ'
are— al that thehogl'ﬁgl‘%’; fltilized for expenditure on the line in
territory 8 ‘ moters in furtherance of the scheme.

ro d to issue the capital. ‘

(1) The propcs

: qthin 1
expenditure within the p
territory. nts proppsed for

. ayne it was pl’OpOse
. 8)) %‘1}11: gis{:ount at which 1 Iam, &o,
(Signed)  HORACE WALPOLE.
Messrs. Armstrong and Co- | I

blic Works.
N 958 R., Pu ‘ .
1893, No. : for Railways and to the Political
—dated 21st Jure ing Engincer in continuation of G.O.
ORDES dauni(‘ated to the t%oxi] Sol;lt;;eg Travancore Durbar in continuati ’
Jommunic s hformati
\ the 1n. .
Department for

: .
No. 718 R., dated 17th APT (Truo Extract.)
(Signed) F. R. ngogTWD
int Secy. to Govt., P.W.D.
Jont Beey Railway Branch,

ways.
¥

\ ]
. ineer for Bal
Consulting Eng1® t.
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. G.0,, 21st June 1893, No. 958 R.
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Tinnevelly-Quilon Railway

Copy of a despatch from the Secretary of
State forwarded by the Government of Ix);dia
regarding the lapse of negotiations with the
promoters of the — , communicated to the

* Consulting Engineer for Railways and to

the Political Department for the information
ol the Travancore Durbar,
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Railway,
No. 35.

India Office,
London, 27th April 1893.
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To His Excellency The Most Honourable The Governor
General of India in Council.

My Lorp MARQUIS,

Tinnevelly- Quilon Railway. Lapse of

concession,

* « Your Public Works telegram of
14th March, Tinnevelly-Quilon Ralway.
Negotiations with promoters lapsed . on
1st instant owing to terms proposed by them
proving unsuitable. Despatch foliows.”

e —

% Letter from Megsrs. Armstrong & Co,
of 23rd January 1893.

Ditto to ditto, of 8th February 1893,

Ditto from ditto, of 9th Febraary 1893,

Ditto from ditto, of 22ud February 1893.

Ditto from ditto, of 2nd March 1893,

Ditto to ditto, of 15th March 1893,

Ditto from ditto, of 16th March 1893.

Ditto Lo ditto, of 28th March 1893,

'With rcference to my telegram¥* of the
6th April 1893, quoted in the margin, and in
continuation of my Railway Despatch, No. 7, of
the 12th January last, I transmit herewith, for
your Excellency’s information, copy of further
correspondencet which has taken place between

. — —this Office and Messrs. Armstrong & Co., in regard

to the proposed Tinnevelley-Quilon Railway.

2. Your Excellency will  perceive from this
correspondence that I have been unable, mainly
for the reasons stated jn this Office letter of the

28th March 1893, to accept the proposals of the,

promoters for raising the necessary capital for the
coustruction of the railway in question. )

3. As the date fixed for the extension of the-

concession expired on the 1st April 1893, the
negotiations have lapsed, of which fact your
Excellency’s Government will doubtless cuuse the
Travancore Durbar to be inforwed.

I have the honour to be,
My Lord Marquis,
Your Lordship’s most obedient humble Servant,
(Signed) KiuserL:y,

23249, I.822, A
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X3 - No. 1. ‘ ’

Lo 34, Old Broad Street, London, E.C., *

Sir, 23rd January 1889, \
Tinnevelly and Quilon Railway.

We have the honour to acknowledge receipt of your letter,

P.W. 2150, dated 12th instant, with reference to the above railway, -

and, in accordance with the terms thercof, we have the honour to

request you to be pleased to grant us a definite concession for the

construction of the .said railway, upon, the following terms and
* i

conditions :—" % . —~

1. The free grant of land in British territory to the Railway Com-
pany, and the construction of the telegraph lines by the British.

" Government on the usual terms.

.\ guarantee of interest for 15 years by the Travancore State of
. per cent. on the agreed sum of 600,000.., i.e., 24,0001, per
annum, - ‘

A. The said interest, viz., 24,000!. sterling, to be paid half-
yearly in gold in London to Messrs. Armstrong & Co.,
merchants and bankers, of 34, Old Broad Street, London,
E.C., as agents for the Company, commencing from .the
date of the first payment of moneys into a bank when

_ the first issue of capital1s-made in London.

B. Any surplus profits made in the Travancore scction of the
line, over and above the I per cent. guaranteed, are to
be divided, in"the proportion of three-fourths to the

«
Nt

: Company.
" 3. The Government of India are to have the option of purchasing
the railway at the end of the first 15 years, or at the end of each
« succeeding 10 years thereafter, on payment of 25 times the

. average net earnings of the line during the previous five years. .

: 4. The concession is to lapse if the capital is not subscribed by the
 1st April 1893.

5. The South Indian Railway are to have the option of working the

line, upon terms to be mutually agreed, and failing an agree-

ment, upon terms to be named by Her Majesty’s Secretary of °

State for India. -
6. The line is to be constructed upon the metre gauge, and in
conformity with the Government standard. -

The concession is to be granted in our name.

. We are to be at, liberty to issue the capital at such times and in
such manner and amount as we may deem desirable from time to
time. L 4

In conclusion, we trust that, as the time is so very short for forming

‘ m-\]’

4 Company and raising the nccessary capital, that you will use the.

greatest expedition in getting the matter pressed forward, and instruct
the South Indian Railway Company to enter into negotiations with us

for the working of the proposed railway. g ,
It is needless to state that we would keep the Government carefully

informed as to the position of affairs from time to time,

. We have, &ec.,

- ArMstrONG & Co.

MThe Under Sccretary of State
- for India.

e
2
-

23249. . B
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Travancore Government and one-fourth to the Railway .
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" 'the rate of depreciation, but ounly at the fixed point. - -

-'negotiations with your:firm for the constry|

No.'2. -
P. W. 195. .

Gentlemen, 8th February 1893,

I am directed by the Secretary of State for India to ac.

knowledge the receipt of your letter of .the 23
requesting, with reference to this Offict letter of the
granted a definite concession for the formation of a
"construction of the Tinneveil
«in your letter.

With ‘respect to ‘your Clause 5, the Secretary of State prefers that
“the following words should be adopted :— : ’
“The South Indian Railwa
working the line for the full te
“agreed upon between the Co
Secretary of State for India.”

I'am to draw your attention to paragraph 3 of the letter from the
Government of Madras to Mr. W. Leslie, dated June 1891, a copy of
which was communicated to the original promotérs, Messrs. Skinner
& Co., and apparently agreed to by them, in which'.it is stated that,
with regard to the payment of the guaranteed interest in sterling, the
‘Travancore Government would wish to fix a limit.to the value of the

_‘rupee; below which, if exchange falls, payment will not be claimable at

rd January 1893,
12th idem, to be

Company for the
y-Quilon Railway, upon the terms specified

.

y Company are to have the option of
rm of the concession, upon terms to be
mpanies, and approved by Iler Majesty’s

. With regard to your Clause 8, as to the issue of capital; tha Secretary
- of State can only observe, for the present, that your arrangements in
regard to the construction and. working should be compléted with all
possible expedition, in order that the necessary capital may be issued by -
the 1st"April. The details of . issue and the fime from date of contract
..within which period the line will have to: be opened can then be
settled. ‘ ' i L T

- Upon receiving from you a letter agreeing to thé foregoing conditions,
and to the amendments to the terms stated ;
.bbvauthor}“md ,to enter into

riiction, as well as for the
working, of the proposed railway. oo

4

¢.
-

0
" 4 “ .
. iu.ﬂm, &C{, L

-
s 8.

Messrs, Armstrong & Co. 4

“as o ':
PR ol . ..
A )
§ » ™
P S
¢) -
No. 3. g £ L e x
& CEiav

Sir, | & OtHzFebryary 1893.°

- oo,
» Tinnevelly and Quilon Railway. e

» 2 B
We have ¢he honour to acknowledge the receipt of your letter

(P.W. 125), dated the 8th instant, in reply to our communication of

the 23rd January, with reference to sranting.a definite concessioa for

the construction of the Tinnevelly and ‘Quilon Railway.

.. We are -quite willing that Clause 8.of our letter of the 23rd ultimo

should be altered in accordance with your views, and agree that it shall
read as follows :— + .. ,

-

“The South Indian Railway Company are to have the option of

. working the line for the full term of the concession, upon terms to be

agreed upon between the Companies, and approved by ller Majesty’s ;
Secretary of State for India.” '

India Office, .

m your letter, the Directors .. >

I HorACE WALPOLE, © '
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_ teed interest in sterling,
i ference to the payment of the guaran erli
an:}lv;glai?rﬁo a fixed limit of exchange for the rupec, we understam};
that the Ferms which were accepted two ycars ago hy the Governmend
of Travancore were that the minimum rate of exchange sh01_11d‘ be ﬁx;&
at 1s ‘)d’ the rupee. Should the rupee fall below this 'sum, 1t10
Trava.ncdor;a Government would not be called upon to pay the further
de[{%‘SClta;‘f{::? 'that the terms of this letter are satisfactory, a-l-ld that you
St 100 leased to erant us a definite concession at the earliest possq)le
Xlte )S(F that we "may enter into negotiations with the South Indian
l’iiail’w'w and enable us to take the nccessary steps for providing the
» . e ? 1 t OfA- )rilo N . - )
wr\)’l\ggl\igu?(l{‘i’esspectfullly request your urging the South Indla_n Railway
to losc no time in ther negotiations with us as to the worlgng of the
railway when completed. Wo have, &o.
ArmstrONG & Co.
The Under Secretary of State
for India.

.No. 4.

- 34, Old Broad Street, London, E.C.,
Sir | 22nd February 1893.

The Tinne‘vclly and Quilon Railway.

o

Xeferring to our conversation on fhe 16_th 1nstémt, and to"(t)ll:;
interview with the Board of the South Indian Railway on.ap‘inyton he
13th instant, and ia reply to your letter of the l?th fms ant,- vt'(m-
refcrence to the above, we have the honour to spbmlt, or go;xr cthb
sideration, our views with regard to the capital required for ¢
construction of the above. railnay and the issue of the same. : Jotiller

According to the estimates made by the Govcrnt%c]:‘\trax}( but; rex
engineers, it will rcquiré abqut (.300,0001. to construct . ;(], ) u}':i,lwav we
cox?sider that certain (1iﬁicu]tles in the gonstru'qfi]on Od uu, 'l(‘anwinz‘el's'
the Travancore portion of .the line might au‘se, an ‘\uat ()'qﬁ ucers
estimate prove to be insuflicient, and we thcref(nefp{*o‘posc1 -rt,ﬁi{ i}]‘}: 3
sufficient amount of capital to ensure the sjucces(s‘)% ()tk)l(()’lllnfgt; L)italo(.;mp

We propose that the Company should issue %d s o .0 1.Lal‘ g],l‘u'eq
sisting of 322,0007. 3 per cent. dcbcntqres and. 600,000/, orc inz}1{)‘;{d‘ ot
The é,ompany,‘ as you are aware, will reccw(.a an ;mlnu.a ; b}l Liv-ﬂont
24,0001 for 16 years from the Travancore Government (being equive ,

to 4 per cent. on 600,0007.) which will amount in 15 years to 360,0007,

This sum of 360,000, would be spfﬁcient to pay 1111tet}~(x(3;g ?r() Ot&]; r?\t&. :?f
3 per cent. for 13 years on an inereased c_amplta, ‘0 K T" ) ,td‘ d } (J
thlerefore propose that the Company should issue capita g'uz}{an.m or
13 years at % per cent., s0 as to enable them to raise a suftici€nt amount

to properly construct the 108 miles of railway, and providg for alll

COI'iflnfgCI;ﬁﬁT‘ rotect the sharcholders’ interests after the. expiration of
e (()} olégrﬁmgnt guarantee, und 1o provide for the interest b(?,ln_lgl duily
paid, we propose that the 35 p:er cent. pf gross receipts whic bl the
Company will receive from the South Indian Railway Coﬁn;pany‘ e set
aside annually until a sufficient fund has accumulated for the payment
of five years’ interest on all classes of capital issued, after w}uch the
ordinary shares will be entitled to an Increased dividend up: to 4 per
cent.; and in the event o the B‘aﬂway Company carning suiﬁ(;lent to
pay the full dividend on its capital for three years in succession, the

-

-

ey



fund may be appropriated tov'frar(is' the redu t;o f th i
redeeming debentures. crcon ot He wpital by
We consider the fair rrice at which to issue this stock to the public

will be about 90 to 91. * Our reasons for issuing the stock at a discount
are :—

Firstly. The principal is not guaranteed, and the interest is only
guaranteed for a short period, after whicl time the shareholders
will only have to look to the earnings of the railway for thejr
‘Interest ; oo

Secondly. India 3 per cent. stock, principal and interest guaranteed,
1s ab present quoted on the Stock Exchange at only 993, or with
acerued interest deducted to 992, South Indian Railway Guaranteed
3%— per cent. Stock is quoted at 101, or equivalent to a 3 per cent.
Stock at 861 1s. 10d., and Assam and Bengal Railway Guaranteed
34 per cent. 10/. shares are only quoted at par, or equivalent to g
8 per cent. share at 87, 10s. 64, and _ ‘

Thirdly, The full 24,0007 per annum will not be forthcoming from

the Travancore Government if the sterline exchange of the.
falls below 1s. 2d4. e ° & rup e

.We would point out the very considerable benefit which the railway
will confer upon the inhabitants residing in the 47} miles of British
Indian territory through which it passes, and which will cost the tax-
payers nothing, owing fo no subsidy having been granted by Her Majesty’s
Government. ' -

As we bave had our agent for some Years in India negotiating with
the Travancore Government for their guarantee’ of interest, and as our
engineers have been employed making estimates, &c., &c., we have

Incurred a considerable amount of out-of-pocket expcenses in connection

with this matter, ahd we would require the sum of about 14,0001 to
1§,OOOl. to recoup us, full details of which we should be pleased to
‘give you, ] : .

Owing to the principal not being guaranteed and the inferest beine
only guaranteed a short period, and- the fact that the Company are
receiving no financial assistance from Ifer Majesty’s Government, it will
be absolutely necessary to form a Syndicate to take the stock before the
same is issued to the public, and a sum of about 3 per cent. will be
required for the expenses in connection therewith. ) .

We would respectfully suggest that the above scheme may be  sub-
mitted, at the earliest possible date, to the India Council for thejr approval,
S0 as to euable us to gel, the prospectus in priant, aud make all necessary
arrangements for the issue of the same before the Ist April. ’

. We may mention in conclusion, that, if this matter can be speedily
settled, we could at the present monment get sgme of our friends to: join
us in taking up the whole capital of the Company. N ‘i

We have, &e.,- .
. ArMsTRONG & Co.

The Under Secretary ’of State
‘ for India.

No. 5.

34, Old Broad Street, London, E.C.,
Dear sir, 2nd March 1893. *
Referring to our conversation of yesterday, we beg to inform you,
with regard to paragraph 1, on page 2, of our letter of the 22nd ultimo,
that the 35 per cent. of gross receipts which the Company are to receive
from the SoutliIpdian Railway Company only refers to' the pdrtion of

railway in British Im;'i{ierritory.
N

T 2.
\ | .

i
1

»

i
- — »7.@-."7-»—1 -t

2

I

N - i R o Dt i e 3 b AL
: . L PR I L B
. - U P P SUROATE O
. i - Tgecee San ] e o, o

a

7 | [

With regard to the 85 per ceut. of gross receipts in tlte Travancore
State, after pa'ying the 4 per cent. to the Travancore Government, the
Company will receive one-fourth of the surplus earnings.

Yours faithfully,
ArMsTRONG & Co.

Clement Colvin, Esq. ]
No. 6.
P.W. 305. India Office,
Gentlemen, ' 15th March 1893.

I am directed by the Secretary of State for In(!ia to acknow_lec.lge
receipt of your letters of the 22nd ultimo and 2nd instant, submitting
proposals for the raising of the ncecessary capital for the construction of
the Tinnevelly-Quilon Railway. o

In reply I amn to inform you that the Secretary of State for India in
Council has given careful consideration to your finauncial proposu_ls in
this matter, but regrets that he is unable to accept them as a basis for
negotiation.

I am, &ec.,
(Signed) GeorRGE W. E. RUSSELL.

. Messrs. Armstrong & Co.

No. 7. .

34, Old Broad Strect, London, E.C.,
: _ 16th March 1893.

We have the honour to acknowledge the receipt of your letter of
the 15th instant, informing us that, after consideration of our financial
proposals with regard to the above matter, you are unable to accept
them as a basis for negotiations. We think, however, that taking into
consideration the amount of time and money which we hnye ‘spcnt_.m
furthering the development of unguaranteed rm:lway f:nterpnse in India,
that it will be more satisfactory if you would kindly inform us what the
points of our proposals are whicl yoa are unable to accept. ‘

We have, &ec.,
ArustroNg & Co.

Sir,

The Under Sécretary of State
for India.

NO. 80

P.W. 468. India Office,
Gentlemen, 28th March 1893.

I am directed to acknowledge the receipt of your letter of the
16th instant, inquiring, with reference _tu M_:I‘. Russell’s letter of the
15th instant, what are the specific points in your proposals for the
Tinnevelly-Quilon Railway project which the Secretary of State for
India in Council is unable to accept.
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In reply, I am to inform that the chief points which influenced the ' ‘
ér Secretary of State in coming to hig decision that Your proposals eoylq
z not be accepted as g basis for negotiation, are—
(1) The Proposal that the guarantee offereq by the Travancope State

On capital for expenditure within jtg territory should be y ’
‘ for expenditure op the line in this British territory, i
. (2) The Payments proposed for the Promoters in furtherance of the ~

tilized

i : (3) The discount at which it wag broposed to issue the capital.

, I am, &e., ’ S o
. (Signed) Hogracg Warrors, ‘
Messrs. Armstrong & Co, )
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