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GOVERNMENT OF MADRAS.

PUBLIC WORKS DEPARTMENT.

b

Railway.
Read again the following paper :—

@.0., dated 31st July 1890, No. 1110 R., Public Works.

Telegram from the Joint Secretary to the Government of Madras, Public Works
Department, Railway Branch, to the Secretary to the Government of India,
Public Works Department, Simla, dated 28th April 1890, No. 48-D.

Your letter No. 292 R.C. Orders of India desired whether arrangements made
by Nilgiri Railway Company are to be -accepted- as constituting subscription of
capital. Madras Government cannot give fuller statement of case than that already.
Am now sending opinion Advocate-General, Madras, stating that subscription is com-
plete. If India agrees Company must be informed accordingly.

Telegram from the Joint Secretary to the Government of Madras, Public Works
Department, Railway Branch, to the Secretary to the Government of India,
Public Works Department, Simla, dated-19th May 1890, :

My letters 361 R. and 672 R., thirteenth March and twenty-eighth April last,
Nilgiri Railway. Please wire early orders. .

G.0., dated 2nd June 1890, No. 755 R., Public Works.

From the Honorary Secretary, N flgiri-Rigi Railway Company, Limited, to the Chief
Secretary to Government, dated Coimbatore, 27th May 1890,

I have the honor to enclose a memorial addzessed to His Excellency the Governor
by the Directors and Shareholders of the Nilgiri-Rigi Railway Company, Limited, and
beg you will be good enough to submit it to His Excellency at an early date, with a

#

" roquest that it may be forwarded to the Supreme Government for final disposal as

goon as possible.

From the Secretary, Nilgiri Railway Company, Limited, to the Chief Secretary to the
Government of Madras, dated Woodcote, Coonoor, 27th May 1890.

" Under instructions from the Directors of the Company, I have the honor o send
herewith q.':,pwmo::ial ‘to His El;mellenoy the Vlcer'oy.in Council from the Directors and
Shareholders of the Nilgiri Railway Company, Limited, and to request that it may be
forwarded to the Chief Secretary to the Supreme Government with as little delay as

possible.

Order— dated 2nd June 1890, No. 756 R., Public Works.
Ordered that the following letter be forwarded to the Government of India.
gL(Hm'e enter No. 756 R., dated 2nd June 1890.) '
(True Extract.)

(Signed) R.R.E. DRAKE-BROCKMAN, Lt.-Col,, R.E.,
: Ag. Joint Becy. to Govt., P.W.D

]
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ENCLOSURES.
Questions submitted to the Honorable the Advocate-General and the Standing Counsel.

1. Whether Government has any concern with the arrangements in regard to the debentures
effected by the Company. : . ‘

9. Whether the capital of the Company was subscribed before the 1st January last in terms
and within the meaning of the agreement with Government, and whether the arrangements
offected by the Company with Mr. Woolley and through and by that gentleman with the Union
Debenture Company affect the question.

3. Can Government insist upon the whole of the capital being actually paid up before it
oarries out the terms of the agreement entered into with this Company.

4. And generally as to the course Government should follow having regard to the obligations
under which it lies. ,

5 Opinion. :
The substantial point in this case is whether a forfeiture clause has come into effect whereby
the Secretary of State was empowered to determine a contract of February 29th, 1886, so that
thereupon every article, clause and thing therein should absolutely cease and determine, without
rejudice nevertheless to any rights which should haye accrued or should acorue to the Secretary
of State prior to or by reason of any such breach. The only condition which need be gonsidered
is worded as follows—** in case the said capital of Rs. 25,00,000 shall not be fully subscribed for
by the lst January 1890.” It is a well kuown principle of construction that such a clause
ghould be construed strictly against the forfeiture. We do not think it is possible successfully -
to contend that the capital was not fully subscribed for by the Ist January 1890 and any other
contention as to the arrangement by which the subscription was brought about or as to the
validity of the debentures, if open to the Government, would he of no avail on the question of
forfeiture. Nor do we think that the principles upon which the case recently decided in the
Privy Council and not yet reported between the Maharaja of Durbhungah and the Municipality
of Durbhungah where the transaction was held to be a oolorable evation qf the Land Acquisition
Act, and therefore to have conférred no title, can be held applicable to this case,

It seems to us that in order to support the view of the Government Solicitor of Madras one
would be driven to admit that if the seven original subscribers of the memorandum and articles
had subscribed each for one-seventh of the total shares, but under arrangements precisely similar
to those entered into by R. Woolley, the whole thing would have been a nullity, that there
would have been no subscription of the memorandum, and no Company at all formed. Here the
shares have been applied for, the shares have been allotted, the de,%%mt (a large amount) has been
already paid, and the balance appears to be ready for payment, e do not think Mr, Woolley
would be listened to were he to attempt to repudiate the allotment of shares on the ground that
the debentures were not valid. We may add that it is not easy to see what the Government
will lose, or run a substantial risk of losing, if this contract is carried out, or what on the other
hand they will gain should the contract be now determined. No doubt this particular mode of
complying with the condition was not foreseen by an of the parties at the time.the contract
was entered into, and had it been foreseen by the GOvernment, no doubt the condition would
have been differently framed. Finally we would point out the desirability that the Government
of Madras should be informed with the least possible delay of the views of the Government of
India, as the damages claimable must be already large and must be increasing from day to day.

We therefore give our opinion upon the several points submitted to us as follows ;—

L

(1) They have no concern. ,
(2) The capital was so subscribed. These arrangements do not affect the question.

(3) No, there is no such condition, : ;
: i : (Signed) 6. C. PAUL.
13th June 1890. 5 Sk i ( 3 ) L- P- PUGH.

R the Directors and Shareholders of the Nilgiri-Rigi Railway Company, to His
Memorlnj froEmz‘(cellency the Governor of Kort 8t. George and President in Uouneil..p 4 :

solists are Directors and Shareholders of the Nilgiri-Rigi Railway Co

Limiifffwffx (i:::gsgﬁca is at Coonoor in the Distriet of Nilgiris, ign the §dadras Pzesidgggvl,ly’

9. This Company was formgd in (he year 1880 for the purpose of ascerta.in’ing the best
toute and system, and for surveying a line of railway _frlc;zl Mettupélaiyam to the Nilgiri plateau
and for eventually forming a company to f:,onstruc‘t the line to Coonoor. :

3. A sum of Bs. 15,000 was subscribed, chiefly by planters and those inferested in the
N ﬂgil:i»“, and under their arrangement, and at their expense, Monsieur Riggenbach came from
Switzorland to survey the line and frame estimates.
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~ Binoce his preliminary survey the Company has obt
line on the Rigi principle at considerable expense.

4. Your petitioners have for a long time been endeavouring f .
_ Dpecessary qqprtsélhto é.}om;tlz_mt %19 (l}ine, %nt tillﬂllatelti'1 failed in ggttix?g (:;;1;1 :a;?::;f’":;{s;li&dﬂixz
: 0 © stipulation overn t t i s
Kmeoamgg :)1:1.00 P Yy Tent that the money should not be raised in the United
5. In June 1884 your petitioners entered into a provisional :
for the sale to a company of the Nilgiri-Rigi Railway UOmp:g;‘{':m&Ig%:;;h Mr. Woolley
surveys on terms which met with the approval of the Government and GRit ons, plans and
an agreement, dated the 80th Beptember 1885, between th ¢l were embodied in
~ Rigi Railway Company.
; 6. Since that date the Company believe that Mr. Wooll :
expense in endeavouring to form a company with the neggss:{yh;:p?&airgg clg‘lrnaelf o tmubl.e o
The projected Company (called the Nilgiri Railway Company) was fo 4 'y out the project.
as provided by the last mentioned agreement, but various diffionltie. - Pr.0F t0 March 1886,
the capital, the terms of the concession not being considered good ;ea weﬁe met with in raising
proved prohibitive. nough whilst the conditions

7. As the result of several visits to England, and after obtain:
i A ' t, §
$he Beorctiy of Blate, and. the withdrawal of the probhibition againat rajeins (rorcorons. from
Jnited Kingdom, Mr. Woolloy succeeded in raising the capital of th Nilpire pe o capital in the
which was subscribed at the close of last, year, ¢ Nilgiri-Railway Company

*
8. On the 20th December 1889, your petitio
sions for the sum arranged and approvéd.b;? Gove:gge;il,e:?zi ;f? the new Company its conces-

Rupees 30,000 payable to the shareholders in §
‘ | ] _ ull for thei
Rupees 7,500 payable to various creditors for work (;.‘onemiixscl;oagxels ! ti i
e cost of which was in excess of the subscribed capital, LN,
9, These sums Mr. Woolley undertook to pPay as soon

osition to pay cash and the Government sanction be obtai
ained,
Suly forwarded to the Government by the Nilgiri-Rigi Raﬁ;ﬂy gg‘mepgz(;uzenti of rezieasefa vlwas
e end of last

year, with a view to the money bein id My
meni; or order has been receiveg. Th% §?iggyza§fwghls Jooapany, but as ¥k no acknowledg-

A : ) Company al
informed, applied for sanction to pay th pany also, as your memorigl;
months for payment understand thag tie szgzﬁgﬁt{ut ot paseraorialists atter w ting fous

10, They therefore pray that your Excellenoy wi
Bk y wil :

. ::fgmuéns &f Iﬁl 30,000 and Rs. 7,500 due to your petitioners und :fllon Payment at onoe
‘ o, together with interest on the same, as t ey maintain : th or the agreement above
not have been so long delayed, but should have D ; that these Payments should

And your petitioners will sver pray, G been made not long after the 1gf January last.

gined a detailed sectional survey for a

z:.is the Company should be in a

From the Directors of the N flgiri Railway C
i , y Company, ¢ :
e ment, dated Coonoor, 22 th ﬁuxfeﬂﬁﬁ)h‘ef Secretary to Govern-

[Re Nflgiri Railway Company, ]
With reference to the recent interview wliich g
with His Excellency the Governor, the Honorablea ﬁ?%ttztﬁgg ot ;his Company had
have-the l:Eonor to ask that ryou will lay before His Exoallon ana yourself, we now
of recommendation and request His Excellency to fav blcy the appended form
the same to be forwarded to the Supreme Government orably consider and direct

.
et

7 P.8.—Mr, Woolley has requested us to inf,
transmission to you the terms upon which he wouﬁr?eyé’ﬁlfﬁattﬁe 4 hand to us for
to the Government, or otherwise as they may desire, if he wgre transfer his position
from what was said at the interview above reforred to, that hi sure, as he believes,
acceptable to the Government. : f 18 doing so would be

*

Excrosurg,
e e 5 * Form of fecommendation,
The Nilgiri Railway Company urge that they and the; |
Mr. Woolley, who acted for many years as the unpasl"d Agghl:lzf fﬁd 3:;:‘0“ in title, including

interested in its success, have strong claims to the support of this Govern?::nyt and is now largely

e Becretary of State and the Nilgiri-:
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Firstly.— Because they were encouraged to form™ a company, raise the capital, and
construct the railway on the express or implied promise of this support. :

Secondly.—Because after* much labour and expense they have-achieved. success, and
everything is and has been ready since the beginning of the year for proceeding with the work,
and so far as they have been made aware there is no reason why they should not now be
carrying out the work, , : . -

Thirdly.~ Because the present position has only been achieved by a considerable expen-
diture of time, trouble, and money. #s

Fourthly.—Becanse the contracts contain clauses for the ample protection of thé Govern-
ment, and the money will be spent, and the work done under their control, whilst they may
hereafter acquire the railway in the mode provided, and "

- Lostly—Because the express or implied assurances of the Government ought not to be

disregarded or remain any longer in abeyance, even though circumstances may have changed
and their policy as regards railways generally have undergone a change. " :

(Signed) COWDELL axp WINTERTON.

From the Joint Secretary to the Government of Madras, Public- Works Department,
Railway ‘Braneh, to the Secretary, Nflgiri Railway Company, Woodcote,
Coonoor, dated 24th June 1890, No. 344 D, i :

With reference to your letter of the 24th December 1889, I am directed to
request that a copy of the agreement between Mr. Woolley and the Union Debenture
Company of London may be furnished for the information of Government. ‘

"
Pt

Letter from R. WOOLLEY, Esq., dated Coonoor, 27th June 1890.

e

From ‘the Secreféry, Nilgiri Railway Company, Limited, to the Joint Sécretany to

Government, Public Works Department, Railway Braneh, dated Woodeote,

Coonoor, 2nd July 1890.

Tn reply to your No. 344 D. of the 24th ultimo, I am instructed by the Directors
to say that they presume the application to this Compuny for the agreement mentioned
in yours under reply has been made by mistake as the document concerns only the
Union Ue%gnture Company and Mr. Woolley. - ks

9. The Directors therefore regret that they are unable to comply with your

-

- request for a copy.

From the Joint Secretary to the Government of Madras, Public Works Department,
Railway Branch, to the Secretury to the Government of India, Public
Works Department, Simla, dated 4th July 1890, No. 371 D. g

I am directed to forward the following copy of attele'gram. which has been this
day despatehed to you.

-

San—— -

‘ ! Excrosvre. : ¥
l , from the Government 6f Madras, Public Works Department, to the Secret : to th
Telegmﬂ};::emment of India, Public Works Department, Simla, dated 4th July I89,ﬂ:ry 3

Your letter 355 R.C.,f 23rd June 1890. A few days ago ome of the Dh;ectgrs_ of the
Nilgiri Railway Company- showed a Member of Council a copy of an agreement executed ©

. between Mr Woolley and the Union Debenture Company, in which it is agreed that u total

F £ 40,000 is to be deducted by the Corpany from the five instalments in which the
?%(E:}Og I‘iyrrowed from them is to be paid to cover expenses of various kinds. Winhave asked
the Directors for a copy of this deed, bat they have refused to give us one. We consider that
this deduetion seriously affects the amount of the capital of the Company, and also the question
whether under these &ircumstances the capital of the Company can be mns"d?éed to be fully
subscribed. for or paid up. Are we therefore to act on the iustructions contained in your letter

above quoted or nok. 4 T |
: i :

e

*
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Telegram from the
~ to the Joitsu?c gsct?:{a:o the Government of India, Public Works Department
Sieits. Betlway B Y to the Government of Madras, Public Workp D ;
L y Branch, dated Simla, 14th July 1890, No. C 76, S
~ Your telegram of 4th instan ; Whig” G 1 s
consider it uevessary to reconsider
23rd ultimo, in consequence of fuct
‘0 have any official knowledge, -

t&elziﬂgiri Railway, _ Government of India does not.
i sion conveyed in my létter numbered 556 R.C.
ow reported, of which moreo¥er you do not appcal”

From the Under-Se
-Secretary to the G . .
overnment of I]HII.’I' Publie Works T)np“rtment (Rui]way

~ Construut -
o e onstruction), dated Simla, 5th July 1890, No, 588 R.C
" .: Oth July 1899, No. 1040 R., Public Works, |

; From the Officiati i
A g Joint 8
ot Secretary to the Government of Madras, Public Works

D(! pat’tment R‘lil \% y l ran 1 1 1
. < a 3
l) : : (3 a ch) O he (JOV(? ﬂ”)cnt \}()li(!itv()r, Ma(‘IIuS, da

1. gg« Nos. 253)-;1 R., dated 13th March 1890 In forwarding the
ublis Work, i):)ﬁ{ » Jth April . marginally-noted docu-

R R-]daf:l'(;l:;é No. 48 ., dated 28th April 1890. ments.in connection with
0L MR, 28tth April 1890, g the Nflgiri Railway, I am
directed to state that the

elegram to Works, Si b
Siml 2 :
G.0., Nos. 755-56 12, 8, dated 19¢h May 1890. Government of Madras

8. Telegram from W dated 2nd June 1590 :
- Works, 8i \ ol has bee formed b
lg' G",O., Nps. T97-98 R. 'ch:::%ﬂ%?‘?o. C 61, dated 5th June 1890. the (}mf :] n m, ”t, m; (Il“d'i
. Telogram from Works, 8; ; th June 1890,  Government of Indi
» Simla, No. €63, dated 20th June 1890, ;&;:: m:tl; | 1;5 t}bmg*"[i‘d'tt;
knowledge the validi

. Letter from the G
Bhd Fune 1800 - p oot of India, No. 566 R.C
9", with two enclosureg. SO0 Snet O subseription by

12. Letter from Dj
rect £% el
, 2ith June 18?)(;)0‘581(}),{ the Nilgiri Railway Company, dated the shareholders of the
13. Pu}l;g&) Works I)epattng‘él"%1;9~;4 " Nflgiri RailwayCompany.
4, with three demi-officials " 4 D., dated 24th June . 9.1 am therefore
to request that you will

14. Demi-officia] 1
N tter fro a
Mo Goeniooner from Mr. R, Woolley, t
15, Letter froa::té:;ari,:;:d ngt'h June 15490,00 - b e good enouh to draft
July 1890, s Nilgiri Railway Company, dated 2nd 2 letter for my signature
to the shareliolders of the

B 1

16, ‘Public Works De
1 epartment, No. 371 I),, dated 4th July 1890. Company acknowledging -

19 Tels | . lial
£ 1§{r):m from Works, Simla, No. 0 75, dated ldth July beyond that _whxeh jt has
20. Letter from the G 2 bound itself in the agree-
5th July 1890 ‘:i:gmment of India, No. 588 R.C., dated ment between the Gov-
1890, . reply No. 1040 R., dated 19th July ernment and the Com-

- pany for the construction

of the Iailway. . Your

L

Yery early attention to thi ' |
i mgg_x}ﬁ;;glhygg l_iizbilti:i gngig;‘gm is requosted as the Government has jncurred and i8 ;

i 3- The " ’
CEe l‘ﬂtufn of the documents (herewith forwarded) with your reply is solicited.

R el

!’mm&o{;& | | ;
, the Governm toites |
: ent Solicitor, Madras, to the Officiating Joint Secrefary to Govern-

B e | ; !
o A8 No. ;«ggv arks Department, Railway Branch, dated Madras, 28rd July

L , ;
with its enclosures ....;nﬁ;;i‘:‘f’* of your lettor of the 19th instant, No. 491 D.,
S v d thierein, and which I return herewith,

A

the Government against

S oy JESE T

B

e
Ling

Fe

.

. Railway Company,

. of shareholder:
: gﬁtumlly “cOnsl
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9. The “only thing to be done now is, I understand, for Government to admit
that the capital of the N flgiri Railway Company, Limited, viz., Rs. 25,00,000, has
been subscribed for within the meaning of the agreements of 30th September 1885
and 29th June 1888, and I accordingly enclose draft of a letter, to be signed by you,
addrossed to the Sceretary of the Nflgiri Railway Company, Limited, making such
admission. The Secretary of the Company 18 the person to whom such letter should

be addressed,
3. 1 do not see any object in mentioning in the lettor that Government is not to

be liable for anything beyond that to which it bas bound itself by the agreements
and the schedule contract. Those documents speak for themsclves and, whatever
liabilities Government has thereby undertaken ; but no more must remain, whatever
may be said in your letter to the Sccretary of the Company, and there is nothing in
that lotter, as dratted by me, \.\'hu-,l.l_can enhance those liabilities. A necessary
preliminary to incurring those liabilities was the subscription of the capital, that
Government admits bas been subscribed, and, at present, there is nothing more to be
said.

S ———

Order—dated 31st July 1890, No. 1110 R., Public Works.
Ordered that the following letter be addressed to the Secretary, Nilgiri Railway

Company.
’ (Hero enter No. 1111 R., dated 31st July 1890.)

(Trﬁe Extraet.)

(Signed) £ GRACEY,? Lieut.-Colonel, R.E.,
Offg. Joint Sect to Govt., P.W.D,,
Railway Branch,

——————————

Letter from Lieut.-Colonel T. GRACEY,yR«E-, Officiating Joint Secretary to the
Government of Madras, Publie Works Department, Railway Branch, to the

Secretary, Nflgiri Railway Company, Limited, Woodcote, Coonoor, dated

31st July 1890, No. 1111 R.

1 am instructed to inform you that Government on behalf of the Secretary of
State for India in Couneil admits that the capital of two millions five hundred thou-
gand rupees stipulated for in the agreement‘z-'da.t«:d §()§h_8gptember 1588, between the
Secretary of State of theone part and the Nilgiri-Rigi Railway Company, Limited, of
the other part, and.in the agreement of 29th June 1888 between the Secretary of State
of the first part, the Nilgiri Railway Company, Llullted, of the second part, and the

: Limited, of the third part, as the capital of the Nilgiri

loiri-Kigi Railway Company, , as
Nilgiri-kKigt )Limibed, has been subseribed for within the meaning of those

agreements. :
——— i — *

Read also the following papers :— :
the Solicitors to the N {giri-Rigi Railway Company, Limited, to the Officiating
e Joint Secretary tO'GO\'ernmgnt, Public Works Department, Railway Branchg,
Madras, dated Ootacamund, 5th August 1290. | :
Wo have the honor to remind you of our letter of the 30th December last in
y due to the N {lgiri-Rigi Railway Company, Limited, and to
may now be sanctioned. There are a number

reference to the mone
nt to this Company” :
\ders who have, been anxiously expecting to receive this money and who
Jer that they are losing interest by its being withheld.
9. As all doubts and difficulties appear 0 have been removed, we have the honor o
request that this money may be paic over Wi s little delay as possible. The cheque
B o made payable to the Direstors.of the Nilgiri-Rigi Railway Gompany, Limited,

*

.




ORGSR e S
8 « 25ta OcroBer 1890, No. 1616 R., PusLic Wokks,

N

RGN Qe ey S M

From the Secretary and Agent, Nflgiri Railway Company, Limitcd; "to the Offi-
© ciating Joint Sevretary to Government, Publie Works Department, Railway
- Branch, dated Coonoor, €th August 1890, No, 2. |

1 have the honor of placing before you a few obsery
were discussed at our interview on the 23rd ultimo
useful.

~ 2..As then suggested, I have the Fonor of forwarding a copy of the Comphityls
agreement with Mr. R. Woolley for the construction of the Nflgiri Railway. 1 have
compared it with the Company’s copy and vouch for its accuracy,

3. I have also to inform you that the Registered Office of the
Coonoor, and that the Directors at their meeting to-day have appointe
the Company, under clause 43 of the Concession, as you are infor
herewith.,

ations on some points which
» and trust they will be found

d an Agent of
med by a letter

4. I would respectfully repeat my request of the 31st Deopmber last, atid;*essed
to the Secretary to Government, Railway 1 Jepartment, that the usual authority x.nay
be sent to the Compary as soon as practicable to enable its surveyors to enter upon
public and private lands so as to complete the necessary surveys for the proposed

railway, I may add that the special object of the surveyors cmploved will be to
fix a route with a wquahle gradient or gradients “and to avoid, as much ag possible,
interference with private pro Previous surveys and

_ perty’and the new ghit road.
examinations of the country to be attucked afford good reason to believe that such a
route will be obtained. - :

5, The Company would be obliged if the Government w
Agra Bank at Madras becoming “ the other Bank in Madras ”

22 of the ConceSsioxb The “Agra has the largest paid-up
Madras, viz., a million sterling with g reserve fund of more
.therefore a safe Bank in which to place the Company’s funds, and, being an exchange
Bank, it can facilitate the Company’s business in several ways. . The Company
therefore trusts that its wishes in this matter will be agreed to,

6. With reference 1o clause 23 of the Concession, I am instrue
that the Company is quite prepared to comply with any routine wi
in this matter, and the contractor is willing to prepare, or have
of rates, as soon as it can be done, by which the expenditure of
explained when another is asked for,

7. Lastly I have the honor to acknowledge the receipt of your letter No. 1111
of the 31st ultimo.

ould approve of the
mentioned in clause
gapital of any Bank at
than £ 100,000, 1¢ is

ted to inform you
lich may be usual
prepared, a schedule
one advance may be

et

Encrosvre.

An Agreement made the twentieth day of December 1889 between The N{lotu: 1r.:
Company Limited a Company registered under the Indian Companies Aot (No. ‘I\;I”g;‘nl é}:a)l)lz::g .
having its R:egister?d Office at Coonoor in th f Madras in the F mpire of Il)‘;}in o
the one part and Richard Woolley of Woode resaid Ksquire (hereinaftor referred
to as “ The Contractor”) of the other part W an Agreement dated the 30th b t" b
1885 and made between the Secretary of State in Couneil of India (hérelniftos réfm?& e{nd or
“ The Secretary of State ) of the one part and the Nilgiri-Rigi Railway Combau fEited a,;
the other part provision was made for the revistration of g ompany with &yvi;w te« tlo \
. ‘eonstruction of a Railway and other works in accordance with a draft intended contract :rl i 112
was scheduled to the Agreement NOW in recital AND whEREkAs the Nilgiri Rai];\fay ot hie

Limited (herainafter referred to as *"The Company ') was incorporated by regist ratio?n onp%‘ly
26th February 1886 under the Indian Companies Aot No. VI of 1882 with o nominal it ?
of two million five hundred thousdnd rupees in {wenty-five thousand she. capita

rupees each and with powers for the construction of's I > }l“#iisnifll ()I'::ii}t]llmgr?d :
-wHERrEAS the Company is the intended Corapany referred to in the said A gr ND
September 1885 Axbp wrErEAs by an [ndenture dated the 26th February

ween the Secretary of State on the one part and the ( ompany of the other part (being a copy of the

#ontract scheduled to the said Ag]'e?metit of the 30th ‘September LN85) it i § ;
%’: mpany shall onland to be providid by the & ccretary 01} Btitd un ) it i8 provided that the

: t ; t ¢ d on a route selected by hi
construct the Railway therein mentioned with all Deécessary incidental works and shnl? mnfntnl}:

) l’residency 0
ote Coongor afc
HEREAS by

»

Company is at .
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i AXDIT 18 PURTHER provided amongst other things (clause
the said Bailway when (ill:zellll f(;;tfzgothf ];:)nk of Madras or such other Bank or Baﬂl:s 1;1 ﬁ:g:z
Saktin Companyfsb tlll)e Secretary of State to the account of the Governmen oh F i
ax mny be lppmv?(}io ﬁy hundred thousand rupees by such instalments and at suc 1metion
the sum of two mil tOIl fiethe Company shall agree to be requisite to ensure the due pr;:secud s
the Secretary of ?tsile an'd Railway with all necessary incidental conveniences and ior IB azland
and OOT}fleu%n[gaifwi;sﬁeing adequately supplied with fengmefs, cama%es, Jgégntg};iﬁz 3 (})u:,n e
i AT T T ; conveyance of passengers and goods t out
sindtieey 208 ﬁxngegﬁé:ypzxfxeéitﬁ: :‘}rli?l for t}fe ﬁrs.t threg years durmgewluoh the saldlltz.ldlx:;(yi
e ks of construction or until the said Railway shall soomtalxl' eo(r_}np e e
i 3R cotg]se throughout which shall first happen pay and advance to . e m:fpﬁoynoy
o eged lf::ift;:arfy on thge first day of January aﬁld the‘ :irlst %a{b ;)fc g 133’1 :;cfore&n; e

et R 1 n the capital o
T 9qmvalen:‘,i toa?dngo?ﬁg éﬁ;e:zyo into thepBank of Madras or such other Batnk g(li
a.cm;lly Pafld eggida:s therein before provided ProviDED ﬁn.,v; AYS f’;chat n(;ty Ina% gﬂfg:xx:l cto}:la :12‘”0
FUATER 96 AR 1abi ay any such interest on a 1
shall render the dSrzitir i?rgsff,ds i?,fegf li)zlf}tltg vlv)hzle OZ for a longer period than threl;a yea:x}': n;atéllg
m}i}lilon ivenhtl;::a interes‘:, ox: each individual sum shall (ilonﬁxlleno:g fr(lJ(n:) rt}l}:. ntlli:xnae.s v;f:;lesai ;} s
L s ot o Sy or such other Ban resa
ghall have been paadA into nt;};ﬁtB?iI;]t‘ e&)ftll;ga%l:‘?:h June 1888 and. made between g;.e _ble{cr.ef:;y
wHEREAS by an : glx:iethe Company of the second part and the said I;I ilt%;m-%xt Feglruary
4 Smie g o ﬁrst}pad art the provisions of the said recited Indenture o ded s an?ir
?gé%panye (r)lfogilgeduilr‘x vI:xriuus respects and it gvas there't;ly eﬁipli)eas;iya%rrgzghagf eit(la;; ;lt‘if cg,rtm'n
N : i ad been or should be !

between the parties tlﬁ;ﬁg?e&h?rlfi;hg; l2he said capital of two million five ‘ltlll;lmdmfd tl:t})lu::;(i
srnni thereutl Smﬁlll subscribed by the 1st January 1890 then and in elb er o m}11 Yoo
rupees should no 1(;? tf\Ye Secretary of State on ascertaining that there had een.tzu?l s
it should 1;‘.’ 1':“;?: 25 (t)ie said 1st day of January 1890 as tlie case may be to forthwith determ
or at any tim

ned i i i recited Indenture of the 26th February 1886
the contract eontamedtln t]:ve is:“,i-egiet?l"ie;oziereugon, every, article glause and thing therein
and also the agrqenlgn nxflflie art of the Secretary of State should absolutely cease and dete:mall:
respectively containe otheless to any rights which should have accrued or should accruet_o :
without P"e}“}hce ne.vef to or by*reason of any such breach Anp WHEREAS With thq exception l(:
Secretary of State gnm orb cribers to the memorandum and articles of association of the
the shares taken by the S}‘;e:n taken or agreed to be taken or allotted in the capital of tllie
bl ot s]h;ar%s ha;z has been unable to raise any of its share capital A.N}; wnﬁnft:‘sk the
Company and ¢ eb om}:v edyan moneys or ereated any mortgage or charge upon i %n JE? g ing
{lomipghy By DO fyAND wHEREAs the said recited Indenture of the 26th February
and assets or any part theriohﬁ 29th June 1888 and each of them and the provisions therein
1886 a:(;l_A = ?g? tthzf()ompﬁﬂy are valid and enforceable but the said indenture is liable to
contained 1n 1av0

*Lo determined on the 1st January 1890 in the event of the said share capital of the Company
e determi

being fully subscribed before such day AND WHEREAS the Company has applied to the
not being

tor first to enter into a contract for the construction and equipment of the said Railway
. contractor

sth F ! bseribe
i f the 26th February 1886 and secondly to su
and works pursu*"_ntt_to th?oimgl g::si}?azur:f(’the said share capital of two mélhon fﬁveshg:g:;cg
OF prooure SUbSOLp cept the shares taken by the subscribers to the memorandum o P ol
thousand rupees (exeep 1890 which the contractor has agreed to do upon an fofl% vJés Ao
i theﬁ]g‘ 1;{'?;;?35 hereinafter contained Now IT 1s HEREBY AGRKED a8
the terms an

istosay  ° . . to, the Secretary of State to provide the land which
1. Tur CO?I‘I;::{}fglill éoﬁtgl’:g; asscliy f(:t. T Vot con}?ectedfth::::vlth and use its best
O evours forthwith to obtain and give possession thereof to the contractor.

; ivi ession from the Company of theland required for

i iy ot e ot ot 8 ol Sl Tl
the said Railwa, : t to the terms of the said In Gth
commenoce thereon titlhe ci?insg:i‘iaf; fnuf‘;:fer works as therein mentioned and Sh&allll thereafter
February 1886 O'fh e 8:{3 cient number of workmen and staff of officials and w:th !ne:‘o;zs;ri);
with diligence with a s coed with the same without interruption or delay (excep mﬁ only el
plant an mat'ermls Pmtrik s unforeseen accidents and * other causes not reasonably within iﬁ
any as may arisc from ft,ucﬁ the said Railway and works to-have prevented) and w
powers of the P"rsfo:; wnears ﬁzgx the date when he shall receive possession from thgfﬁr:i};&ny
within the period Od fo:e:h); said Railway or a substantial part thereof oomglgta the sai : ::l_g :
of the la}? d&f %:)lzl‘r;ublio traffic throughout and deliver over the same to the Company properly
and works

ol ] ing with a good and sufficient stock of*rengmes carriag
fully constructed and supplied fﬁ:,fzm?&? same tg(; the satisfaction and approval of the said
wagons plant and maei;zox;?gd in the said Indenture of the 26th February 1886 ’whendand 3\;
Becretarjt’] ofsasif:lat%:?lsay shall have been completed fit for conveyance of passengers and goo
goon as ihe -

3
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From the Secretary and Agent, Nflgiri Railway Company, Lirnited,"to the Offi-
-« ciating Joint Se-retary to Government,” Publie Works Department, Kailway
- Branch, dated Coonoor, €th August 1890, No, 2, »

T have the honor of placing before you a few observations on some points which
were discussed at our interview on the 23rd ultimo, and trust they will be found
useful.

 2..As then suggested, I have the bonor of furwardinﬁ: a copy of the Companyas
agreement with Mr. R. Woolley for the

construction of the Nilgiri Ra‘ilway. I have
compared it with the Company’s copy and vouch for its atcuracy,

3. 1 have also to inform you that the R
Coonoor, and that the Directors at their me
the Company, under clause 43 of the
herewith.

egistere
eting to-d

: : ay have appointed an Agent of
(,‘oneessvnn,

s you are informed by a letter

request of the 31st Deepmber Ia
A ( » Railway Department, that the
be sent to the Company as soon as practicable to enable its surveyors to enter upon
public and private lands so as to complete the necessary surveys for the proposed
railway. I may add that the special object of the Surveyors emploved will be ta
fix a route with a workable gradient or gradients “and to avoid, as much as possible,
interference with private properi Previous surveys and

y'and the new ghat road.
examinations of the country to be attycked afford good reason to belieye hat ek <
route will be obtained. - ~

6. The Company would ba obliged if the Government would approve'of the
Agra Bank at Madras becoming ¢ the other Bank in Madras” mentioned in clause
22 of the Concession, The <Agra has the largest paid-up ¢apital of any Bank at
Madras, viz., a million sterling with a reserve fund of more than «£ 100,000, It is

.therefore a safe Bank in which to place the Company’s funds, and, being an exchange
Bank, it can facilitate the (o

mpany’s business in several ways. . The Company
therefore trusts that its wishes in this matter will be agreed to,

= 6. With reference 1o clause 23 of the Concession, I a
that the Company is quite prepared to comply with any routine which may be usual
in this matter, and the contractor is willing to prepare, or have prepared, a schedule
of rates, as soon as it can be done, by which the expenditure of one advance may be
explained when another is asked for,

7. Lastly I have the honor
‘of the 31st ultimo,

st, addressed
usual authority may

m instructed to inform you

to acknowledge the receipt of your letter No. 1111

RO

Encrosure.

An Agreement made the twentieth day of Decembe >
Company Limited a Company registere panies Act (No. VI of 1 882) ang
baving its Registered Office at Uoongo oy of Madras in the Empire of Todie i
the one part and Richard Woolley of Woodcote Coongor aforesaid Ksquire (hereinafter referred
to as “ The Contractor”) of the other part WnaEerg g | 50fh‘38])1ember

r 1889 between
d under the Indian Com

r in the Presiden

The Nilgiri Railwa

As by an Agreement dated
1885 and made between the Secretary of State in Couneil of India (hereinaftor
“ The Secretary of State ”’) of the one part and the Nilgiri-Rigi Railway Company Limited of
the other part provision was made for the registration of o Company with a view to the -
. ‘construction of & Railway and ofher works in accordance with a'draft intended contract which
was scheduled to the Agreement now in recital AND whERks the Nilgiri Rnilwaj' Compan
Limited (herainafter referred to as *The Company ”’) was incorporated by registration (mp ﬂg
26th February 1886 under the Indian Companies Act No, VI of 1882 with
of two million five hundred thousin A

i . & nominal capital
’ d rupees In {wenty-five thousand shares of one hunsred :
rupees each and with powers for the construction of*a Railway and othe

: : r wor] ; .
wHErEAS the Company is the intended Corupany referred to in the said A gmeﬁpl:tlox;dxt?m g;;;{:
September 1885 Axp wrrras by an [ndenture dated the 26th Februnry 1886 g Riwis
ween the Secretary of State on the one part and the Company of the othor part (being a copy of the

#ontract seheduled to the said Agrepment of the 30th September 1885) it ig provided (hat the
Company shall on land to be providcd by the

. . Secretary of State and on o route selectod by him
construct the Railway therein mentioned with all necessary incidental works and ghall ma{ntm"n

-

d Office of the Company is at .

' " ;5
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; i things (clause
. . AND 1T 18 FURTHER provided amongst other thin

e saidt f}}aﬂggx{z;l;eyns%ﬁ? ;z;t;:gcthe Bank of tM a:lilras or suih :fth:ﬁ'eBaéIgi ::n I?maélllllzﬂol;l ﬁ:ﬁm
AN f by the Secretary of State to the account e Rt
s may be approved of by rupees by such instalments and at sue ]
:}:e S‘Zn i twofg&&nﬁﬁget%gnggzg;uxgﬁ aggee to be I;qutislite to en'surgeih:nt(liu; g:g:ezztdlﬁ
the Secretary o id Railway with all necessary incidental convenience AR e
and completlf)n Of.the i : upplied with engines, carriages, rolling-stock, p : 3
ensure the said Rﬂ}lwagﬂ}iel%g;xde%q ‘;::etl}'z’escg)veyance of passengers and gooﬁg mouégaliguﬁ = ﬁ: ; =
machinery and bimgecrez’r}) of State will for the first threq years durm%ew ¢ ér zom S
(clause 25) that the f construction or until the said Railway shall s:onthe Calx)n o
shall be in course tﬁ ughout which shall first ha.plﬁen pay and advance Oh b i
opened for traffic roth% first day of January and t e'ﬁrst day of July suef 83] e b
Jﬂ‘fﬁﬁ galzggﬁy;&nto . pe;' g i b theﬂ?apgal lz’foft hﬁsmf Z?ysu%i other Bank or
R MRS : into the Ban as or : I
:.ctually paid up amd,c miir?{)e ;2:9%2?&3:% PrOVIDED ALwAYs that nothmg therein e:l?:gxfi%
Banks as aforesaid ast :r of State liabie to pay any such interest on a,n.;;';l lartgher :ul:gam i
ghall render the Secre 1:1 y and rmpees in the whole or for a longer period than reh y olbe B
million five hundred t 42113 each individual sum shall commence from the time wfen e
S e oy i he Bk o M o ol s Bk Behs et S
shall have been e SRL Tine and. made on the ‘
WHENRAE Ry 0 Agﬁeéﬁgn(goxg;?gy of the second part and the said 1;1 iltim-glgt FI:ia;;lu\?;g"
of Huia 9 Cieors P:d rt the provisions of the said recited Indenture o ded ol
Company of the thi E:ii‘ i ,egpects and it was thereby expressly a%reed anf .t%c :.rzf cgrtain
e h prtio heret tht i e 8 pitat ot v lfian: s Inoriind Hhceuet

etween the part " . said capital of two m Ve |
Bonditions therein {)ne,fxntlxl()n:‘(lib ;:3:1 égdoag; t::};ae o anua.ry 1890, then and m‘;l %er of 2‘}110};) :;5:1:
S o o e Sy of Salo, n truaing i hers hd s,k b
1t shou : h a1 as the cas 4
;r at any time after tl:le _salglel i&a{eﬁi{xﬁ?org recited Indenture of the 26th Fell)lx:uar);hwi;g
¥he souteien femme t,m ow in recital and thereupon every. article ¢lause and ¢ angt er(iane
and also the agre_em:ian I:he art of the Sccretary of State should absolutely eea:ledan e e:mthe
respectively containe O?h lesfto any rights which should have accrued or sho 3 aeoruet.o o
without preguﬁdxce neverthe by*reason of any such breach AxpwrzrEAs with the excep 1;111t B
Secretary of State prior to 01‘b cribers to the memorandum and articles o§ association o h
the shares taken by the S}l)le :n taken or agreed to be taken or allotted in the capital of :hz
Company no Shar?; havz has been unable to raise any of its share capital AN}:S wnz:;;i !
Company and theboompa dyan moneys or created any mortgage or phargefufﬁn 12 &%nF bmax;g
Company kas not rrovl:e fyAxm wHEREAs the said recited Indenture of the 26t] eth Y
and assets or any part t el'e?le 29th June 1888 und each of them and the ‘provmopsli ‘bs;re;n
1886 and A?egme?ih‘;fczmphﬁy are valid and enforceable but the said indenture is liable to
contained in favor o

€5 ined on the 1st January 1890 in the event of the said share capital of the Company
o determine

has applied to the
ol bscribed re such day AND WHEREAs the Company opl :

hige ’:1 . ff usltb;os;lter 1into .}: ‘ngltrai:chor tge construction and equipment of the said Railway
contractor fir

: " uant to the said Indenture of the 26th February 1886 and secondly to subscribe
and works purs :

i 1 illion five hundred
ipti f the said share capital of two mi andr
or procure subscrzggg:;)st tfl(:: :f:r;hgﬁef by the subscril?ers to thg nggxagyrazgg? :xfda:ﬁ?;::zo? g
bR i ntractor has agree 0 upo ‘
%)Efore b ’lg ;'?)!;}ggs llfei'gir:;lfltl:? cz}xlx‘zaﬁed Now 1T 18 HEREBY AGREKED a8 fol}ows thgt
the terms an

i " = i d which
is to say ; ly to,the Secretary of State to provide the land whic
1. Tux Qoglgz;x{ lfeh:la‘i éogﬁi?v:;}; asfd}’ ft;‘;.. i ks cm;}llleeted{:}::grlth and use its best
Hi e req}l u';':’hwith to obtain and give possession thereof to the cont -h e ol
endeavours for : n receiving possession from the Company of the lan reqfu g
2. Tue contraetm{' mt%: Ev%rks connected therewith or a substantial part. th:reof ftg‘t g&t
the said Railway and for struction pursuant to the terms of the said Indgn 31111:31 othe ;; s
commence thereon the (f?ln Railway and other works as therein mentioned ;n g i
February 1886 of the s:flﬁoient number of workmen and staff of oﬁcz%ls an w:in A esmueh 1};
e e i e e s o Gy g oy
materials § idents and ® other cause i
fy sy i s ks o SRS sk ks o e s
DO . periad.of theas years from the dute when AL b thesout st ok st
withiin tha pexios. 9 for the said Railway or a substantial part there ! ‘
of the land re(E)nred or

; blic traffic throughout and deli the same to the Company properly and -
3 t hout and deliver over the same | i g g |
full grs:mzte;and ngpﬁ";ﬁt for opening wit g e v e o g9
ully con

8 ry penin same to the satisfaction and approval of the said
wag and machinery for o gL ture of the 26th February 1886 when and so
e piact, vided in the said Indenture o _

Recretary of State as provided.

o onvey ‘ d goods
. : leted fit for conveyance of passengers and g
goon as the said Railway shall have been comple n :
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St S o e ot s
any breach of obligation or liability alreadl;’ 1111);:3?:3"9 nevertheless to unl_;m(lzf:intxhl's - pords
8. Tux Company will duly obsery gt A
%1 g5 yi % f rve er : '
olause 22 of the said Agreement of the 2 6931(1}‘1;%1.{;:;3 i}:g(pbhgations on its f)art tad
bruary 1886, contained in

4. mﬁg:;g ?:xédc?:ﬁzi&x; riort the obligations undertaken }
 thlign sl s dchents 8 to the amount of two hundreqd :
 first charge ‘on the undeﬂakiglzralile; antt. B i t;(bga:!ddtwem
first charge ] ¢ asse y (inol %
fa?ﬁ&s the chPany- g o ti!mseo}f1 the Company (including 1
sh 6&#"0 ‘:"};}"tt" :ﬂhdly charge its unealleg (*,am)ta flter ey By eonﬁ,ﬂfﬁf”"d fcnpiml g
mortgage to trustees or otherwi i pital or an , roof) and 4o g h :
ﬁ”ﬁngqh”gé o th:;\;lf;:czstfhall i sy )y : }l;::r:r t}tu,reot) and to be L:(,“gr eement
; th?ﬁ?f,,.}‘tﬁb@tures ner the said mortlfaehattﬂls il ompah ‘;m Il;aw')r s debumu‘
e e e ge shall until some default l({)‘xl‘tl};m“ et
1t @ part of the contra
ctor

to call : S this agreeme A
sall up during construction its unealleq g;ttl.ltlelnt hinder or affuot el
prtal and to expend or on pm\tu; lj)f the Company

use to 6 ex 13
pended the

same in' the construction and equi
m ( ui L
gf"rt of ;‘5}15’ UO-IQP‘»‘.‘D.Y herein oongclailll):ie(’)j: Of. £49 Hne. in accordance wit}

ﬂ%?’ dealing with its undertaking assets I,:‘?]Vent the Company eithep (ll iy Uligations on tho

; debg;m o mﬁgﬁfr R madeliht E:&Ferty in the ()l,(lilllll]‘ytlf::;% or ﬂfftex' construction
i 5t 2 ‘ : sTeon or ; ) 86 SR

bentures ! mortgage securing the s on any l::rt thereof in 1(1)-1'011-;?:”(1((‘;?lbut {33

consent of the iy 16 sal
8 trustees of such

mortgage P:}‘tonDED ALso that th ; ame without
e said debentures and ’nOtr}tgage hall
shall be j
casonably reqll,-zai;(;l such form and

¥ the contractor the Company

g Y thousand pounds to
DOt passu as being a

rés to be a
that neither

g QQ ta‘m : | ‘. .
ntain such provisions in all respoets as 4,0 contractor siqll
¢ T snall p

5. Tar said debentures shall be ;

i s all be issueq

e tial boosoins sl sy

if and when required by notice in W‘_eg’em S ety "a(f'ter G

S dion tar monthé after such. noltlizl:g‘ﬂ})y the contractor and :)ln 'Pany will from tin.e to ti

gf@; gﬁ ‘g;:gmpqﬁ); liominute # by l?e ggni(r)r %.\ublic "“b”“ibtizgu;;’kly a8 possible and 1nnt]):;’
z part of the said delLent e bbb o S S

il i e e eonsisternr?vsigﬁ :ﬁe said share cnpit(;.loffortlf;)r publio subsori;iﬁ))nnt.f pagane

Aincament o, the Jouh Tuns s o 38 rocted ndntor o pralan 81 Uhon sy torm

‘Cfo mp&xh:zthe contractor may reas%nf:‘;g tge memorandum r:i??if t:-ltq ?Gth Febré)‘?'l.; S]{ggﬁt erms

of or published in the prospectus invit; B Py it the [

Wk d?o ¢ Bitcomte of ihe 801:1%23??}12& ti%)ubsori}?tions for the sam

issuing the capital and to the te

terms of payment.

6. As further part of the sai i
he slmil direct the sum of two s:::?llic:x? %de
be: paid to him at such times and in ¢ 29
Indenture of the 26th Fobruary 1886 "

7. Uron the said debentures beine dule :
: S ot }8"31“.8 duly issued to

ration the Com
hundred thousl;?;:jv shall
mauner as is provid

pay t
upees cgsho the contractor or ag

ed for by clayse 93 of the said

. THE contractor wi i
time to time with sm?lf :Qgsdﬁl 1?18' the construction of the Rail :
of State for interest durin constr%ﬁ?i{):abmau in: Mddition to th::'{ B prastlie. Company fro
which the Company sh all% o sufficient t 8 provided by the Sleetarr;

ch th e required to pay on th iy, and keep do
. - Tue Company on its part will atyits owz B:Id PR, ‘ wn
, :na,ttsefxfs and things which may be reasonably ne iy .
ransferees or representatives to effectuate this agreement and t e the. contract h

provisions herein contained in his favor according to th the benefit of th
0

hereto and will in particular allow him and o true spirit :
Tilen them on givin Pirit.and intent of ¢
8 proper indemnit of the partjes
¥ touse the
ame of

the Company in any legal proceedi i
hereunder. ¥ ‘egal procoedings or otherwise to enforce or Preserve any yighy
L v 1ghts or benefits

10, In case the contractor sftall Ay :
subst;mtial part ghqreef make sny unre as:ifzglerg(ﬁgmig &%ssession of the necess I
and works or aﬁfﬁ:r having commeuced the same shall fail to O‘I'mmenoement of th :Ki dand;' or a
tion of the Seortary of Btate with due diligence or in a prop gsemtlte the same ¢, e Ragwu
(JomFapy shall forthwith thereafter give notice to the oontrag:or 9;“ ,vf"’.rkmmlike mansx?;:dm"
ities whxgh he has so feiled to perform and of which it oomplaxi’:(;l gg&;{tﬁ:}: obligations :ﬁg
710 samo shall ]|

liabt

ured by a

and the same ghall*

all accruing interest
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be capable of performance requiring the contractor to perform the same and if t} ; '
fails within the space of two months after the receipt of such notice tt:)‘ ‘:ll:) sg glll'ei;ogat::c:}?r
contractor shall be declared bankrupt or become insolvent or take any proceedings for li uidatioz :

or cempositio

n then and in any of the said cases the Company or its assigns may take the works

ouf of the hands of the wontractor and may take possession of Pl
and articles of ull kinds on the works and ma-}}" use thé) same andofn:;'l lﬁ%;gdn;gtgi:}% :(taotr}?s
works in such manner and either by the employment of other contractors or oth e
the Company or its assigns shall think fit and at the expense of the contractor Zrmse ;
UomPANY or its assigns shall be entitled to recover from the contractor any expense that thN" i
inour in so completing the works over and above any part of the said qumpof two illiey o
hundred thousand rupees which may not have been paid out to the conira.otor and mh' I(in i
remain or bé available for the eompletion of.the works and shall have a lien for & hW i
any debentures or shares then belonging to the contractor. Pxovipep arways th atl;l 211 e g i
herein contained as to taking possession of the works and completing the contra.e?; Ps!}';):llls 1?1?):

vitiate the contract or prevent t

he Company from claiming and recovering any further damages

or compensation from the contractor.
11. Far coxrracror may assign this agreement in whole or in part to any competent
contractor or other person whose pecuniary position and experience shall be such as to enab : lfil:n

satisfactorily to discl

of the contractor his lega
& . Sy

notice in writing to the

contractor to take the benefit o

of this agreement.

their successors or assigns an [
anything herein contained or relgting to
coutained or to any act or thing
or difference shall be fort
their successors or assigns
administrators or assigns or to a
consideration of the matters re
arbitration within the provisions
regulating or affectin
the Arbitration Act 1889 or
the case may be.
IN WITNESS W
common seal to be affixed an
day and year first above written.

pursuance of & Resoluti
the presence of

.

12 4w

The co

\arge the obligations hereunder of the contractor and in case of the

] persoual representatives may within two months after his dea.(ti}?al:h
Gompuny elect and shall theroupon bo entitled in tho stead of the
f and they or he shall thereupon become subject to the obligations

difference shall at any time Avire s b poti- bebwebn ki

d the contractor his executors a.dministg;xtom - a:;;ns Zgggi_l;?ﬁy
: or the constructlon' of any of the clauses hereig
ing to be made done or performed in pursuance hereof such disp ¢
hwith referred to two arbitrators one to be appointed by the Com A
and the other to be appointed by the econtractor his execﬁx)r};
n umpire to be chosen by the arbitrators before entering on th
ferred to them and every such reference shall be deégmed e
of the Statute or Statutes for the time being in force in I (i':n
roferences to arbitration or-of the common Law Procedure Act '185]31 tlja
any then subsisting Statutes relating ;-? arbitrations and awards a; :

any dispute or

hereof the said Nilgiri Railway Company (Limited) h o
d the said Richard Woolley has hemnio)setaii}:eﬁﬁﬁt:ﬂ% tixt:

-

mmon seal of the Nilgiri Railway Company (Limited) was in b
on of the Board of Directors hereunto affised in o

‘Railway Company
(Limited).

¥

(Signed)  N. G. BENSON,

i J. G FINDLAY, - ~

(- ¥ PERONIW, WOOLLEY,
Secy., N. Ry. Co. (Ld.).

Signed sealed and delivered by the above-named ) (8d.) R. WOOLLEY. /—\ :

Richard Woolley in the presence of 5 k

*

 (Signed)  T. N. KOTHENDA ROW, o
% Subordinate

: . Second-class Magistrate, g
20th December 1889. i Coonoor. | Mggz?;tif. /
(Truo Copy) \/
-
Wo0DCOTE, (Signed) PERCY W. WOOLLEY,

4th August 1890.

Secy., Nilgiri Railway Company (Limited).
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~ From the Directors, Nilgiri Railway Company (Limited), to the Officiating Joint

»

Secretary to Government, Public Works
Coonoor, 6th August 1820, No. 3.

Department, Railway Branch, dated

e We have the honor to inform you that, at a meeting of the Directors of this

Company held to-day, it was resolved to appoint Mr. P, W
i compamym terms of clause 43 of the concession.

*

From the Officiating Joint Secretary
i ~ Department, Railway Branch, to Messrs.

Telegram from the Officiatin
-?e, - Works Departmen
. India, Public Wo

Nilgiri Railway Company
of Agreement fo credit of Government of Madras
_on deposits. May permission be granted.

. Woolley Agent for the

g Joint Secretary to the Government of Madras, Publie
t, Railway Branch, to the Secretary to the Government of
rks Department, dated 19th August 1890,

ask permission to lodge money payable under clause 22
in Agra Bank where interest is given

-
s e

to the Government of Madras, Public Works
COWDELL axo WINTERTON y

- dated Madras, 16th August 1890, No. 650 D.

‘ W1th reference to your letter,
your réquest should be addressed t

 From the Officiating Joint Secretary to the Goverﬂmeht
; Department, Railway Branch, to the Governmen
* 19th August 1890, No. 651 D.

1 am directed to forward the following papers : —

Pk

dated 5th August, T am directed to point out that
o the Directors, Nilgiri Railway Company.

e ————— e i *

t Solicitors, dated Madras,

(1) An agreement, dated 29th June 1888, between the Secretary of State, the
Nilgiri Railway Company and the Nflgiri-Rigi Railway Co

(2) An agreement, dated 30th September 1885, bet
“and the Nilgiri-Rigi Railway Company.
 (8) Indenture referred to in above. .
~ (4) Letter from Messrs. Cowdell and Winterton,
enclosing an agreement, dated 20th December 1889, bet

mpany,
ween the Secretary of State

dated 30th December 1889,

ween the Nflgiri-Rigi Railwa
(Company and the Nilgiri Railway Company. gy y

.(9) Contract * between the Nilgiri Railway Company an

(6) Letter, dated 5th August 1890, g'om Messr
(7) Letter from Government of Madras to Me

2. I am to inquire—

b Co)
Rs. 30,6“0

d Mr. R. Woolley for

* Return requested. the construction of a railway from Mettu-

dlaiyam to Coonoor,

8. Cowdell and Winterton,
ssrs. Cowdell and Winterton. .

Should the Government of Madras give i

» ts consent to the payment of
4 Rs. 7,500 = Rs. 87,500 to the Nilgiri-Rigi Company | :

ey pany by the Nilgiri
| Company or should the former only receive Rs. 30,000 in fully, paid-up shares as
mentioned in Nos. 1, 2 and 3 of the documents forwarded, [t wil

ment of Madras is a party to Nos. 1, 2 and 3, biit not t
the »Go?%nmes the agreement (No. 5) with M. Woullo,
. of 8,000 fully paid-np Shares us the payient' of. Rs:

' the N{lgiri-Rigi Railway Company Lout of the Rs. 21 millions of capital to
g %:%:{)hed by tl%e sh"ar%-holdersi of the Nﬂgxr? Railway (‘om%a*n L P
b st (¢) Is there anything in the agreement, dated
. Woolley’s contract with the Nflgiri Railway Company,
Mr. { of Madras to refuse to accept either as logal or b
»

Governmen

. O4oFpy .
y fully provide for the grant
37,500 in cash, as the case

2

20th December 1889, or in
yvhieh should cause the,
inding documents.

of Madras, Public Works

1 be observed that )
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e aiss ﬂairi-Rigi Railway
0 WINTERTON, Solicitors to the Nilg : .

A Mess‘rs. COW]I)JEIE;{Je;)B ]zo‘theLOf’ﬁciating T oint Secretary to G‘ovelnment,tPlus%(l)C

%l\(’)z)r;-ll)iznly)yegartrnent,’ Railway Branch, dated Ootacamund, 20th Augus ;

i he honor
2 , our letter, No. 650 D., dated 19th instant, we have t}

e refgl in(;e; Re} (;\P]rli;tlt R’igi Railway Company are parties tolt‘é}é% agt %va?il'ttﬁ
to point Outouf?] doy of Sep’:’ember 1885 and of the 29th day of June e ity
e g okt 1t (tiev are apparently in order in ‘addressing the Governmgn i
the GOYernln%lV’ te overleaf from the agreement of the 3Cth day of Sep enlll
$hs sabjeat. _e'qlgoth/e 30th Décember, of which we enclose a copy, will also show
:1?8t5.we (1)1‘;:, eh;ttg;rget 'intc;rest in addressing the Government on the subject.

a

(EXTRACT.)

i f State

i id 1st day of March 1886 deliver to the Secretary o
“ And shall on 0??5‘132&,0(;:1(;5:;?1 formalylry executed by the (Por‘np:m'y heRth'T said %zc;;et:;gv
v s R 2 (1' 1{19 “afterwards at. the request of the Nilgiri-Rigi Rai \}'sl'ay be: in{& i
of State wdl. at Ay dl{) ; c(')n]_e writing under its common.seul execute and deliver the sat Gt
(Limited) to be 1t e?nth w?nkbemme binding upon the parties th‘ex:eto AI;d 1\1t1§386 g;esﬁ;l 8 L
ture which shall t ?ng'}}niri-Ri"i Railway Con pany (Limited) in consideration - pfStqte
i mnde e 1 ‘ s their Successors and assigns covenant with the said Secre }V'Ot St(ck
do hereby for themseﬂ‘“’_‘f that upon the formation and establishment of such a douﬁ . ::nd
his successors and }mfﬂ?énfnen‘titmed the said Nilgiri-Rigi Railway Company (Lm'glf,e ) sagted 2
Company as hereinbe (?l.] ase of the survey plans and sections of and the concessions grb 2
i thei]ng(» 11 any by the Secretary of State and for the outlay x.ncurrgth t}y i
such last pmntwnec 01,1 }r; and about the survey of and.otnerwme m‘connectlo[} w1S e kleCom~

e I'I;entm:: (xlvl?i(()grt)z?echeduled contract refers fully paid up shares in such Joint Stoc

of railway §

pany representing the sum of 30,000 rupees.

et

: . . . o- . . - Com-
: 0 «xp WINTERTON, Solicitors to the Nilgiri-Rigi Railway
From Messrs. CO“;?HI;’L(%A&:;&(]‘)Y fiated Ootactxfnund, 30th December 1889,

ra blic Works
sating Joi retary to the Government of Mad;as,v Public Vo
et )Om?;?rfgtt’ Qg):i?ltwasscllﬁadngh, to the Secreft'ary and Agent, Nflgiri Railway
{f?(e)‘gl‘;any, dated 22nd August 1890, No. 663 D,

i 3 1 h August

i oe the receipt of your No. 2, dated 6t z

1 f}'m g:)llf;}tg? at,;) f;};imlff z?e:ith Mr. R. Woolley for the construction of the
forwarding . ag

Railway from Mettupdlaiyam to Coonoor and to state in reply.
ailw : ’

That the Government of Madras approve of the registered office of the Com-
at t g 3 g
r2l;ein1 at Coonoor for the time being. b i vy
ban)3 Tl? necessary nofification giving the Company power fo enter o
© necessar) ! ;
po s p i reys 1s under issue. s :

the purpose of mak}:ngbs:el;: xynade to the Government of India to ascertain if ‘there is

4, Re_fel;encc;heas roposal made by the Company that the funds of th(fi Company
ﬁﬁy ‘f;‘l’JsCt;Zildt(';ntg tEe Agra Bank to the credit of the Government of Madras.
should be

5. The schedule of rates referred to in your para. 6 is awaited.
J% S

PSS E———

i . to the Government of Madras, Public Works
From the Ofﬁmﬁﬁt J(:gl:itlwsa?rﬁt;z:h, to the Directors, Nilgiri Railway Company,
r 3 c _
.:([i):tg?i 99nd August 1890, No. 664 D,

. < : the receipt of your No. 3, dated 6th August, and
i duﬁc:e(; tge:fikf‘ii(c)lwﬁ(;gye o’fe the xgagistered power-of-attorney granted to
’;& riflu\e\ﬁ;t \tvsolley may be forwarded as early as convenient.
L

4
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Secretary to Government, Public Works Department, Railway
A Caonoolz 6th August 1850, No. 3.

Company held to-day, it was resolved to apgoint Mr. P.'W
s vy gz:g%;:;in terms of ,clause 43 of the concession.

.
e d

: = 1 from the Officiating Joint Secretary. to the Government of
‘Telegl‘am in;’o rks Department, Railway Branch, to the Secret
e India, Public Works Department, dated 19th August 1890,

of Agreement to credit of Government of Madras in A
on deposits. May permission be granted.

s -

s e

. - From the Officiating Joint Secretary to the Government of
: Erom th?Departmeng, Railway Brg.nch‘. to Messrs. COWDEL
‘ ~ dated Madras, 1€th Augnst 1890, No. 650 D.

g Wxth reference to your lettér, dated 5th August, T am directed to

re—— —— &

: the Officiating Joint Secretary to the Government of Ma
Fr‘m,‘ the])epa:;tmengt:, Railway Branch, to the Government Solic
" 19th August 1890, No. 651 D.
1 am directed to forward the following papers ;—

| ed 29th June 1888, between the
(1) An agreement, date une 1388,

Igiri Railway Company and the Nflgiri-Rigi Railway Company.
e Nilgiri é;"'lgvﬁgm,ﬁeng dated 30th September 1885, between the Sec

Secretar

it iri-Rigi Railway Company.
L th?(gﬂtg;gentﬁé referer to in above. i
~ (4) Letter from Messrs, Cowdell and Winterton, dated 30th T
enclosing an agreement, dated 20th December 1889, bet
~ Company and the Nflgiri Railway Company. ;
* _(5) Contract * between the Nilgiri Railway C

the construction of a

* Return requested.

: pélaiyam to Coonoor,
(6) Letter, dated 5th August 1890, from Messrs.

(7) Letter from Government of Madras to Megsrs. Cowdell and
2, Iam to inquire—

hould the Government of Madras give it eo
Rs 305(()?))0 s-gliouks.’ 7,500 = Rs. 37,500 to the Nﬂgiri-Rig

-~

e m m the Directors, Nilgiri Railway Company (Limited), to the Officiating Joint

Branch, dated

*  We have the honor to inform you that, at a meeting of the DNirectors of this
S e o . - Woolley Agent for the

Madras, Publie
ary to the Government of **

- Nflgiri Railway Company ask permission to lodge money payable under clause 22
: gra Bank where interest is given

Madras, Public Works
L axo WINTERTON,

point out that

 your réquest should be addressed to the Directors, Nilgiri Railway Company., |

dras, Public Works
itors, dated Madras,

y of State, the

retary of State

ecember 1889,

ween the Nflgiri-Rigi Railway

ompany and Mr. R, Woolley for
railway from Mettu-

Cowdell and Winterton,

Wintel‘ton‘ L4

nsent to the payment of
; i Company by the Nilgiri
Company o should the former only receive Rs. 80,000 in full:

. paid-up shares as
‘mentioned in Nos. 1, 2 and 3 of the documents forwarded. It will be

nt of Madras is a party to Nos. 1, 2 and 3, bt not t

t‘he Go‘g;_ngges the agreement (No. 5) with Mr. Woolley

é £ 3,000 fully paid-up shares or the payment of Rs, 37
«of "be to the Nilgiri-Rigi Railway Company out of the Rs.
?:Zubs,v?ibed by the share-holders of the Nilgiri Railway (o

, m
- (c) Ts there anything in the agreement, dated 20

: se to accept cithér as legal or bin ”ing do
, nf of Madras to refuse p ' |
(Government Of v d

observed that

Bl S )

fully provide for the grant
,900 in cash, as the case
2% millions of capital to

s th Decer;ijer 1889, or in
Mr. Woolley’s contract with the Nflgiri Railway Company, which sho
r. w2

uld cause the.
cuments.
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ici the Nflgiri-Rigi Railway
WINTERTON, Sgheltors to o -
From Messrs. COWII)JEL% (; )Nl:o the Officiating Joint Secretary to G‘oyeﬁlinefl;c,s tPlus - (1)@
g\(’)mganl})re(pai};];):nt’ Railway Branch, dated Ootacamund, 20th Aug
orks )y

i the honor
D., dated 19th instant, we have

L g o) your lettel. NO' 6.50 " 5 » . Gl'eements

Wlth 1ef§r<:ni€; tt(;lg I\}ﬂ(riri-R’igi Railway Company are Pa;:t;esﬁ (taql g}ées argade th

-+ g;omfttcl);;t?)()fh’d‘wy of Sep?ember 1885 and oj the 2931(13;}8 i?] g' Iéhe paghines o

i i ( e apparently in order in a 2 il

the Government, the)r“e aolfel'llei}if from the agreement of the 30th day qfllszflzoeshow
the subject. | e 4 he 30th Décember, of Which we enclose a e
]];?8t5' (})13\11131 Ez}: ((lailrgct interest in addressing the Government on the subject.

that we i

(ExTRACT.)

i State
i s 'h 1886 deliver to the Secretary of

i the said 1st day of Marc : 200
g Andl Shta - O?noilgﬁligtteoduly and formally Bxecltlfe% 13, theN (ij](;?;?df{lzg ?e fff}xli?\xs':; g
the said indenture :he afterwards at the request of the yiri- . . Ry

L2 : o Bl pradmwiopiolen ils 1 execute and deliver the sam
of State will at any i viting under its common sea me fuden-

b D e vt h ties thereto And these presents furtl
Limited) to be testi 3 jing upon the parties there : : wthe
éul}e WhiChdS}c)]gn ﬂ;(ell(‘e\]'ll‘;::lllr}-‘(léézr;lell}:‘xlx?\(\:):g C’gn pany (Limited) in consideration of the premises
witness and the said INUg

i i ; State
th the said Secretary of S
768 accessors and assigns covenant wi i
do hereby for th(‘(rinf-el,‘.i?ntghﬁlrutsJllcpénn the forma@lane}n_dRez_s{abhsl(ljrger;)ta 1(1); ?i(i}l;ﬁzze :1])0513&11 o
his en00e exeinbefors.mentibned the sd Nilgin-Rigi Railway Com i ted to
' e d sections of and the concessions gran
o gt Lase of the survey plans an ¢ ) b
. | s ¢ the outlay incurred by su
will accept for the purch by the Secretary of Btate and for thy L e
s vl f and otherwise in connection with the
such last mentione o O il ot kit ol : . . :
g mentio;l = 10'011?]I?lzbsé]?e?lﬁ(lleg‘fg;tract refers fully paid up shares in such Joint Stock Com
railway to whie , ‘ b
‘I))illli;'ﬂr‘;;iresenting the sum of 30,000 rupees

e

. ici ilgiri-Rigi Railway Com-
; S NTERTON, Sohcx‘tgrs to the Nilgiri
From Messrs. COWIQ);})L(TIJAHJ\;;; d‘;V Elated Qotacamund, 30th December 1889,
pany e ;

-

E ”i(}lallll(’ ‘ Y ‘ : i Ol'ks
3 ret: 1‘() ' he G() V(}.l‘]mlellt Of 1\1& i s
i i J()lnt SeCI etdr d as. I ul)ll(} W
rom the O e o] 2

tment. Railway Branch, to the Secretary and Agent, Nflgiri Railway
artment, 3 : s
nga‘;a;n; dated 22nd August 1890, No. 663 D. T
: acknowledge the receipt of your No. 2, datte oy ofg o
I am dlrect:)a;l atr(x) Stk Mr'dI:' v:fotou.ey foi-_ythe constructi
forwarding 8%, ‘ila;) jam to Coonoor and fo state 1n reply.
Railway rlflrmtnt;\l [eongemjuent of Madras approve of the registered office of the Com
2. Lhab e O ror the vt beng:
. pany. Db e (,oono(y’l ::t.iﬁcation giving the Company power to enter on lands for
3. The necessar R &y '
the purpose of makmgbs;z ezzldz to the Government of India to a:iscerftaég 1fC(t)}le§er:n1§
4, Refm;cnceﬁzas = ( ysal made by the Company that the fun ts Of Ma(fi rés pany
any Oblgc“m.l dt(i)nio ﬂl:e f&gra Bank to the credit of the Government o :
ghould be pai ’

k. The schedule of rates referred to in your para. 6 is awaited.
% >

SRS

bli Works
gt - to the Government of qurasz Pubh?
Frolt B8 OfﬁmattmgtJ‘;;;tlxi‘;crﬁtlimh,oto the Directors, Nilgiri Railway Company,
PRy 90, No. 664 D, |
_dated 22nd August 1890, No. : :
d;te ted to acknowledge the receipt of your No. 3, dated 6th August, and
1 am direct

4
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From the Officiating Joint Secretary to the Government of )
Department, Railway Branch, to the Secretary to the
Public Works Departtﬁent, dated Ootacamund,
No. 670 D. ! .

I am directed to invite your attention to the
State and the Nflgiri Railway Uompany and to
of India on certain points connected therewith.
2, The circumstances in conne
Company and the subscription of

No. 361 R., dated 13th March 1890, and subsequent corres ondence T 8

“papers, it will be seen that Mr, R. Woolley owns(%M,QQl sharles in the ,(;rl)lr]r:l},)zlj:x;lgnt(lil::ﬁ
the othef subseribers 9 amongst them. It also appears that the Directors .Qf the
Company have let a contract to the same Mor. R. Woolley for the construetion of the
railway for a lump sum of Rs. 25 lakhs, total subscribed capital of the
undertaking. It is known that the D)ip Company have but little know-
ledge of railway construction, e share list that they have but
little interest in looking after the Company’s concerns, It may, therefore, be taken for
granted that Mr. R. Woolley is Proprietor, managing director. o tractor pid ("“ ,

thing else in the Nflgiri Railway, Mo;'eo Mr. e ey ¢

in ver, Mr. R. Woollev i >
business, who has not taken al] this upon himsel,f for nuthing(f e

© 3. Under the circumstances stated above ar
the Becretary of State has assumed ungep the
Government of Madras shoul :

ladras, Public Works
Government of India,
22nd August 1890,
contract between the Secretary of
ask the adviee of the Government

ction with the formation of the Nflgiri Railway
the capital were Yorwarded to you with this office

which is the
Directors of the
and it is clear from th

1 looking to the responsibilities which
contract, I am to ask what powers the

d assume ‘under clauses 22 4¢
' . auses 22 and 23 of the contract.
Under elause 22 the money for the construction of the line is to be lodged by

the Company to the credit of the Government of Madras ;
b . ) ladras m any bank ; atte
may appoint and under clause 23 the money may be (11~(11vvny()u)€l Ii)y ti'}?(t :!‘lﬁ“lﬁ‘t);t;

(138 3 1 3

in such sums as Sha”, from tlme t e
: o time be Fh()“'n to e satl acti 0
Government to be. necessary g » ‘.” In "ﬂ o o o og

: e latter porti gl
sfated ‘t-h at{ the Company must give ten days’ notices of greryogr:t)fft tl}:st ii}??ﬁéaﬁinlg
of t.hlﬂ 18 not’clegr, as the Company would appear to have no powo;' to diaw cheques
against money placed to the credit. of the Government of Madn, Sk 1d'qth'
Government of Madras eall upon the Direc : ns, Bhou 2
of rates upon which payments would be mac

Rs. 6% -Jlakhs have been pald up by the Compa
Bank, Madras, to the credit of the %ompany. g d
4. The Government of Mad

i A viadras would be glad to recsive suoh i e
il e ronghhoagreoment with the Nilgiri Railay Company :ailzvfﬂltzi?;;t

e i s

Telegram from the Secretary to the Government of India, Public W, ‘
e Uiinaing Joint Secrotary to the Gov"emment ofoﬁz(ﬁgmgﬁf&
%VorllizéoD;partment, Railway Branch, dated Simla, 22nd Augu;t 1890,

0. A _

Yours 19th, Nflgiri Railway. Permission can

not be granted. Adhere strief]
terms contract. Capital must be paid Bank of Mad © strictly

ras to eredit of Government,

‘ . BARCLAY, Esq.; Government Solicitor, to the Offciatin
it Governmen%, Pul,:lic Works Depart meilt, Rallway B
23rd August 1890, No 407,

. T beg to acknowledge receipt of your letter dated 19th instant, No, 661
its enclosures, which I return herewith.

g Joint Secretary to
ranch, dated Madras,

* with

-

~ Railway Company into

- R e e
e o A e N A I PN P AN TIPS

95 Ocroser 1890, No. 1616 R., PusLic Works, 15

A A A A A A P e e A A e e N A A A N N R A A S N N e A A A N A N N R A AN AN AP s e

Ty rd to the first question put n your letter under reply, viz., whether
2-. n?;xllfchs}fzﬁ?d consent to the payment of l\s 30,000 + Rs. 7,600 = Rs. 37,500
GovellnN {lgiri-Rigi Railway Company by the Nilgiri Railway Company, or whether
fhahe g,hmﬂd only receive Rs. 30,000 in fully paid-up shares, I would observe
the forme; . reement of 30th September 1885 between Government and the N{lgiri-
that, by { e(ig(‘umpany that Company covenanted with the Secretary of State, in
i Ru.l, e of/ the pre;ﬁises mentioned in such agreement, that, upon the formation
conSIdeMt}O}? ent of such a Joint Stock Company as therein mentioned, the Nflgiri-
an.d'esta_};l"f rm(,‘om any would accept for the purchase of the survey plansand sections
Rigi Railway ncesfi)ons granted to that Company by the Secretary of State, and for
of, and the -CO, 1:(;d by that Company in &nd about the survey of and otherwise in
& outt} u-(); lxlffrllllrtbe li}ne of railway to which the scheduled contract referred fully
connectio -

deup shares in such Joint Stock Company represeuting the sum of Rs. 30,000,
paid- ; i

3 sremises,’”’ which formeéd the consideration for this covenant, were
T I\O‘;r-"v‘:hﬁ p :E?gfL;etzy of State with the Nflgiri-Rigi Railway Cnmpany
the ul}fierti.{ ”_”{3 th)e Ist March 188t (subsequently extended to 31.s§ December 188_9), j
that, if, prior (? npany should be duly registered under the provisions of the Indian
a Joint 'btoqk ,. llé]b“" 5&0 with an Lodian domicile, a nominal capital of Rs. 25,00,000
Companies A“;’.. -'en;’f("'”{he purpose of the scheduled contract, and, if the Company
aud powers su 1101{ March 18%6 (extended as above) duly and formally execute, in
should prior to ’i(‘}IlAtul'e identically in the words and figures of the scheduled eon-
duplizate, an "11‘1.ti0ns’moutimwd in the agreement, and should on, or prior to st
traot With 1y ﬂ-( ; 1 lod as above), deliver to the S_ecretary of State the said mde?ture
March 1886 ‘\e}]\iﬁq;;d formally executed by then(fompany,_h.e, the Secretary of State,
in duplicate (%u., 2 thereaiter, at the request of the Nilgiri-Rigi Railway Company,
WOUM"; ai'liilydctllir?el’ the semie indenture which should thereupon become binding upon
execute &
the parties tlﬁmw}tlo. be seen that one of the main objects of the undertaking by the
4. Tt will tt e ith the Nflgiri-Rigi Railway Company was that a comyany should
Secretary of .S}ta ® sominal capital of not less than Rs. 25,00,000; and, in considera-
be formed Wlfdl at;lkillg by the Secretary of State, the Nfigiri-Rigi Railway Company
tion of tt}::l lglitﬁrthe Secretary to take shares representing Rs. 30,000 in the Company
covenan s inal capital.
fo Mg Wlth:thatcl(::t‘;mplateg by the agreement of 30th~SepteI_nb.er 1885 came
S e Comgdn};he name of  the Nilgiri Railway Company (Limited)” with a.
into ‘exxstenqe imfefl;s ‘75 00,000. By clause 22 of the scheduled contract, which was
nominal Cal"taho N 1 ;ri’ B;;ilway Company and by Government, pursuant to the
executed by t‘_ 2 h S g ember 1885, after providing for the payment by the Nilgiri
agreement of s0th Sepk the Bank of Madras of the Rs. 25,00,000 in such instal-
f State and the Company should agree to be requisite for the
- ned. it was provided that fully p;zld-up shares representing Rs. 333000
urposes mention h’ Nflgin-Rigi Raiiway Company for the purchase by the Nilgiri
to be allo.sted to t 8f the surveys, plans and sections of and the concessions granted
Railway Lo}l{Pﬁ‘?i_%ﬂﬂwaY Company by the Secretary of “tate and for the outlay
to the Nflgiri /:%;st-meﬂﬁ" ned Company i and about the survey of and ptﬁerwzae in
incurred by '_8:;»0”1& said line of railway should be deemed to be 1neludedkm falﬁg([l fo‘rm
Cc»mzacézogl (:“s alx Yot of BE: 25,00,000 so agreed to be paid into the Bank o Madras,
part o S

- id 1n. S Fo s :
i andr:? i :);zztstp‘?‘:hh June 1888 between the Secretary of State and the two
6. r e agre g .

. ‘oct the present guestion. i

Companies dOb‘S‘ ‘:;t *:ﬁre:t dateg 20th 1;1écember 1889, and made between the Nilgiri-
% By an l‘n entu ’Limitﬁd) of the one part and the Nﬂg.ll.'l I@al_lwa.y Company
Rigi Railway b”“;gg: . (,-g after reciting that in 1880 the Nilgiri-Rigi Railway Com-
(Limited) of the o }f“ l’lrpose of ascertaining the best route and the best method of
any was formed fO:‘ :«e ‘z Pwith a view to making a railway from Mettupé;ta:yam to
construction and sy f;!mu and that to that end preliminary surveys were made and an
’

‘ponoor or Ootacam ’ e e g L Nﬂgiri-mgi Raﬂway
gst?mate of the cost of the propose . : ‘ | . |

»

ments as the Secretary v
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Gy o procured supplemental plans and a sectional survey
line and that the preliminary survey estimate and plans were made
the expense of that Company and that concessions were obtained by
Secretary of Btate; and, reciting an agreement of 4th Jam
Stanes ‘and Compapy on behalf of the Nilgiri-Rigi Rai
W Sk, whereby (al_nongst other things) he undertook t
| fm, as soon as 1t might be in a Position to allot shares to the public and make pay-
 ments in cash, should hand over to Messrs. Stanes and Company or to their order in
Coonoor or London at the option of the new Company, fully paid-up’ shares in such
‘Company, equal in value to Ks. 30,000 and cash to an amount not exceeding Rs, 8,000,
and the said Nflgiri-Rigi Railway Company should then transfer the concession,
7 ;frigh‘ts and privileges belonging thereto, and al} pla;ms, sections, &e, ; and, reciting the
~ agreement of 30th September 1885, that the N flgirt R
registered on 26th 1«‘eb_ruary 1886 and that, on the same date, the scheduled contract
was executed by such Company and the Secretary of State ; and, reciting an agreement
of 18th February 1886, between the Nilgiri-Rigi Railway Company and Mr. R.
" Woolley and the agreement of 29th June 1888 and that, under the arrangements
“made and contemplated, the Nflgiri Railway Company proposed to pay to the Nflgiri-
Rigi Railway Company Rs. 30,000 in cash in licu of fully paid-up shares representipg
such sum, and also Rs. 7,500 in cash,*being the amount due to Messrs. Srtanes and
Company and others or their assigns as provided in the agreement nf 4th January
11884, and that the N{lgiri-Rigi Railway ( Jompany had agreed to accept such sums in
full payment of all sums due by the Nilgiri Railway Company or Mr, Woolley and
to release in'favor of the Nflgiri Railway Company the survey plans and sections
and the concessions granted by the Secretary of State, it was witnessed that, in con-
sideration of Rs.«30,000 und Rs. 7,500 then paid, the N ilgiri-Rigi Railway Company
released all right over the concessions or the scheduled contract in tavor of the Nilgiri
Railway Company.

of the proposed
and prepared at
them from the
lary 1884, between Messrs.
lway Company and Mr. R.
hat the Company he was to

8. Government was no party to the ag

reement of 4th January 1884 or to the
indenture of 20th December 1889 and is, of course, in no way bound by either of
those deeds. ; ‘ ;

. 9. Asregards the sum of Rs. 30,000 it seems to me that it will make very little
difference to Government whether that sum is paid to the N flgiri- Rigi Railway Com-
pany out of the capital of the Nflgiri Railway Company, or fully paid-up shares are
allotted to the former Company and so much the less capi

tal is paid into the Bank of
Madras by the latter Company, as, under clause 22 of the scheduled contract, the

fully paid-up shares representing Rs, 30,000 were to be deemed to be included and
- 1o form part of the Rs. 25,00,000 to ve paid into the Bank, and to have been so
paid in, At the same time, Government is not, in my opinion, bound to pay to the
Nilgiri Railway Company such sum of Rs. 30,000 out of the capital already paid in
by that Company; and I see no reason why, instead of making such payment
Government should not inform Messrs. Cowdell and Winterton that the amount cax’l
be deducted from the next, or some subsequent ingtalment of capital to be paid into
the bank by the Nilgiri Railway Company. Strictly speaking the covenant by the
Nilgiri-Rigi Railway Company contained in the agreement of 30th September 1885
has not so far been performed, for that Company has not taken up shares of the
Nilgiri Railway Company representing Rs. 30,000, and it is very questionable whether
the fact of the Nilgiri-Rigi Railway Company being p ’
tute of 20th December 1889 does not amount to an actual breach by that Company
of its covenant with Gdvernment. But, even if there has been such a breach, I do
not see how Government has or can sustain any damage thereby,

10. With regard to the Rs. 7,500 I do not understand at all on what prineiple
that sum is claimed by Messrs. Cowdell and Winterton on behalf of the Nilgiri-Rigi
Railway Company. From the indenture of 20th December 1889 it appears that this
sum represents a debt due by the Nilgiri~Rigi Railway Compuny to Messrs. Stanes and
Company ; but why that should be paid out of the capital of the Nilgiri Railway
(lompany, whose capital is, according to all the documents to which Goyernment, is a
p‘arty, to be Rs. 26,00,000, less only the Rs. 30,000, is not apparent,

ailway Company (1 dmited) was.

arty to a deed such as the inden.

Under clause

-

“ ‘the line of railway.
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: ] ital of Rs. 25,00,000 (less the Rs. 80,000) is to
22 of the Schgdlgﬁgkcg;t;icctll tillllztgzligxents and at such times as the Secretary of State
be paid mttl) f .eB ailway Company may agree to be requisite to ensure the dueNli)lro.sq-
and the A letion of the railway, &c., and not to pay old debts of the Nilgiri-
cution apd Gogp-n any. and the Rs. 30,000, or-the shares representing t‘he same, v:lere
Mgk Rallwa{ dO{) p‘th{; Nilgiri-Rigi Railway Company for (infer alia) t-hc;,- ou at),;
g o SRk ﬁ Cy an ir? and about the survey of and ofherwise in connection Wi
inerred by ©ie ompInymy opinion Government has no power or au}thomty to pay

his sum’of Rs. 7,500 as claimed, and the payment of which would, 1;mt'a tg:{:l,‘
A th : ital - aid’ in by the Nilgiri Rallfvay Company. It is true that, ush :
1henoe ‘t . fcatlk)le Scﬁeduled Contract, it is provided that, us often as any money at
clause 23 01 by the Company, 7.e., the Nilgiri Railway Company, for purposes bo
be TrequireC i yroperly applicable under that contract, the same may be' dravyn yf
e ls,,-[c‘npsumé as shall from time to time be shown to the satisfaction o
that Company 1% s%ecessary - but, in his letter of 21st December le_tst, the Secreltary
G;O‘t];‘m'{\r’l?lntir?Ra?lwav Comp:my requests ganction to draw thfe i{:h 3,000;; I;%}éz;b : ntc(l)
B under the agreement o anu ’
the Nﬂgl}-r lzlgﬁ 33;1{';?;2233?: jlretter of 80th %ecember last is written }éy .thctam zz:
o (,0\; t}e Nilgiri-Rigi Railway Company and apparently encloses the farife 1ary
kil i 'n?{:on clause 23 of the Scheduled Contract must be read with ¢ agr‘s)e
toster, 0. n(;y 0? lws under clause 23 must be for the purposes mcntgoned in clause :.a(i
22, and th@f wehim ! that, under the agreement of 30th September 1585, thg fully-p.ax.
1 s alve o 0‘pl~nwt’;n Rs. 30,000 were intended to cover all expenditure the N_ﬂgm-
s rfzp} %be:, m{]; 4 mi.ght, have incurred in connection with the proposed railway.
i Raﬂw‘i). ,0 ‘fs -imr second question whether.the agreement of 20th December

; fiad wt%ttrNil}airi Railnay Company and Mr. Woolley for the construction 0:

last bgltweenf e wovides for-the grant of 3,000 fully-paid up shares or the pa();gbenf
tl}e oy Wag()()l ] 3cgfsh to the Nilgiri-Rigi Railway Company out of the Rs. 25,00, hot
of Bs. 37, ui) ribed by the%hareholders, 1 d(_) not see any fllregt ‘referenqe‘ in tha
(;apxtule;ot lt): tslllle S:;iject There is a sort of indirect reference to it in clause 3 of the
docum he s .

: ent. where the Company undertakes to duly observe and perform the obliga-
agreement, :

. R 2 e agreement of 26th February 1886, the

g 1tstal;t ::tn.tuggi(:;}t;ltcg?:::c2eax(1)fhzﬂldly be said by itself to impose an obllgaé
Scheduled 01\{11{1 iri Railway Company to grant 3,000 fully-paid up shares or to pay (‘)I
i t}(;e t‘llo less Rs. 87,600} in cash to the Nilgir-Rigi Rallway Com[ia;,n'y‘ .
el 1 51 l(sflll comn{entédwon this clause of the Schedu]ed' Contract. ' ‘.;s.h t 1:
!mve alreac ¥ 21(1)“{ December last, made betweem the two Railway C(}lt};;gp:gsl,{ . ich
providsfor the poymen b ths s vy Conpuapfo tho Bt W ey

; ; 6 IS o ) ; £
P‘ompanty i:.ftf iéﬁ&%goi’npﬁi;ug}afﬁz fs;fg of shares, t’hough the document is, except

aymen

ih the recital of the agreemént of 4th January 1884, silent as to where the Rs. 7,500
in

i i to be. paid as
e ding to the last-mentioned agreement,
o com& iflw:;ll R;itlv:z;? ’(?:[f!(;)rax;;ihould be in a position to atllo;. shgressgoﬁg
socig'asmtll(llemakg payments in cash, so probably it was intended that this sum
ublic :

dlac b paid UL % W i ion whether there is anything in the agree-
LR r‘e gar%etrolgggroihlif ;ld‘fs%o;lley’s confract with the Nflgiri Railway
ment of 2Oth_%‘0(;]n;ul d cause the Government of Madras to refuse ,to acoept glt]tasr
Company whic d§ + documents, I would point out that Mr. Woolley’s contr.acg I_St e
a3 loghl et o8 Lntla) cember 1859. If you refer in your question to the indenture
agreement of 20t ¥ Ie)ecemher 1889 between the two Railway Companies, and ’{o
oF velede Ofy o tract of same date for the*construction pf the railway, I would
Mr. Woolley BGW? :nment is not a party to either of these instruments and is }?u llllo
int out tkat };ne or either of them, that, as to the release, I have already ully
way bound b&; : ei‘:: and that, as to Mr. Woolley’s contract, I do not see hoigﬂllt 18
commented £ m?fne‘ﬁf’i to take exeeption to anything contained in gt How:;viarﬁ % fnre
open to Go-vt}ﬁc matters in either of these instriments as to w ich y}'lou st :dvi y
ar‘?ﬁf‘igz s«?fglif you will let me know what they are, I shall be happy to 5
op1 y=S

.on them,

5

-
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fating Joint Secretary to Government, Public Works Department,
Ri)iflﬁx::;lB%'anch, to the Secretary and” Agent, Nilgiri- Railway Company,
Cloonoor, dated Madras, 13th September 1890, No. 789 D.

: t uest the favor of an early reply to para: 2 of this office letter
= {,'Igzm])dn;f:::g 206:£qAﬂg“3t 1890, in which you were asked to notify that the 1
ga0.ital of the Nilgiri Railway Company has been paid into the Bank of Madras in : ‘ .
acgordance with the terms of clause 22 of the contract. . = e

From the

From the Officiating Joint Secretary” to Government, Public W;)rks Depm:tment,

Railway Branch, to the Seereta and Agent, Nflgiri Rai )
(Limifed), dated Madras, 38rd’ August 1590, N, oy b L 24way Company

~ With referendé to para. 4 of v
= TRENE e . your letter No. 2, dated 6th A : i
g gontmrl:ia s effthxrs 2o oo 663 1., dated 2 ’ .]Swu%uztmlg?ﬁ:c?g&l ;!;
il ‘Wae G‘f;’i’;ﬁ - notxﬁegtmn Which will appear in the next issuo of the Forf St.
- emeeﬂ’fgwema toeén lt!;raCCOI' ;mee with which the N flgiri Railway Company will be .
he gubliéhe Il dyuigggntha;g?l?nd survey, and to state that a further notification will
tiie: route can be decidod o, ages, &c., through which the line will pass as soon as

-

: . .“ - and Agent, Nilgiri Railway Company (Limited), to the Joint
From _thcsg;'czt(:;;f)taago\'ergmel,lt, Pucl’)lic Works Department, Railway Branch, dated
Coonoor, 15th September 1890, No. 6.

BT r to inform you that I duly received your No, 689 D., of the 26th-
ultimIthr‘lﬁ t)}:(;tlfl?'sgy I received your No. 789 D., of the 13th current.
imo,

5. T regret the unavoidable delay which has occurred: in replying to the former.

: -ays pleased to have an opportunity of fulfilling any of
3. My Dmif’ltio; stigfl: :ﬂ“ti%ssgcretary of State, but they regret to have to inform
the Company’s ?1n1§"t find in the concession any clause which supports the order
you that t.he)" gib under reply. They therefore are unable to comply with it.
cunveyed‘ e 9 (to which 5"011 refer) runs thus © “ The Company shall pay into the
. 4. Clause he (&0. to the account of the 'Government of Madras, the sum of
Bank of Mmlrl'.:s, Zh: instalments and at such tunes as the Secretary of State and the
Rs. 25,00,0()01 y *8: s J;cvy-(’ql“‘s" /e to ensure the due prosecation and completion of the
Gompany sha? 3.9'1 ed : o" emphasize this mode of paying the capital of the Company
said railway ; ° an adras. if the Secretary of State should prefer that Bank to any
into the Bank of Madras, ovides that “ the 1uterest on each individual sum shall

. ’— r i i
other in Mafdr*}j,, ;‘lljzuieiau?ea ghen e e e Adsteag e pal]
commence {roi k : gt | |

Madras.” - Nth ;.refore’ that the Company cannot be asked to pay any
b

O T ¢ Bank of Madras until the Government and the Company

portion of (iits ca};:tﬁ}eh:goglnt and the time at which such payment should be made.
have agreed upo

: A t two lakhs of rupees would be more than sufficient
6. My Directors c.fm;;lgﬁéot}:;any for the remainder of this year, and they are
for the requirements 0 the credit of the Government at the Bank of Madras,

willingéo pay n‘;%;i ‘;;:‘O‘iﬁﬁtbt: agreeable to this- proposal and will undertake to pay
if thé Governme

>

. Excrosure,
i NOTIFICATION.
Under the provisions of sectio

) 04 of Act X of 1870, His Exeslls i |
. | 18 Excslleney ti al
he qupmor in Council of 2y ort 8t. Georgo hereby decl;\res that laﬁ?l(.‘iy; lill{(iall;lg} 'ﬁo]‘:l.zzfl);:}bils

: T : et Y
f"*“",«n Mﬁthpﬂ&iyum 40 Cobhoon 8 for "‘}’umm purpose, viz., the construction ofga railway

(Signed) T, GRACEY; Lt.-Col.,, R E.,
Offg. Joint Secy. 1o Govt.,, P.W.D.,
. : Railway Branch.

0

- From theRgf?v(:;ﬁIhai gc‘ﬁnttdsi%?tgry tf Government, Public Works Department,
 dated Madras, 26th Auguste(]ng’()?)ny?%sggﬁ?t’ Nilgiri Railway Company,
In continuation of this office No. 674 D.,

to inform you that the Government A
pany 18 to be at once paid into the
~ Madras in accordance with cla

* directed to receive the money,
2. I am to request that y

has been paid in accordingly,

*

: August 1890, T am directed
of India has ordered that the capin{l of the C%m-

Bank of Madras to the eredit of t}
] the G mt
use 22 of the contract. The Bank of Madlgx‘;e}x;gr\?eull)eg:

ou will be good enough to notify to me that the capital -

i

—

-
3

From the Ofﬁciating Joint Secretary to Gévernmen

Railway Branch, to the Secretary and T
Madras, 26th August 1890, No. 600 I,

t, Public Works Deparfment,
asurer, Bank of Madras, dated

T am directed to forward copy of a letter No. 689 D., dated 26th August 139;); .

to the Secretary and Agent, Nflgiri Railway Company, and to request th t rill
be good enough to receive the capital of the Company igt exceediné Rs. 2ﬁalalxylc$linwéll
as paid over to you, crediting the same to the Government of Madras under a separate
account and informing the Government from time to time what sums have been paid in.

2. Further instructions concerning this account will be sent to you as soon as cer-
tain matters connected with it have been finally decided. i e

From the Oﬁeiating Joint SeCretary'to Government, Public Works Department,
Railway Branch, to Messrs. COWDELL axo WINTERTON, dated Madras,
28th August 1890, No. 710 D. .

With reference to your letter of the 20th August, I am desired to inform ou
that the Government of Madras were*aware of the existence of the documents you
qﬁot@’ when the letter No, 650 D., dated 19th instant, was written,

*

t the rate of 3 per cent. per annum on the dates mentioned in clause
interest thereon at th ! : :

925 of the concession. '

the Government of Indi

Qﬁﬂ“}‘)ﬁ)ﬁmment, Railway Dra .

M Jedwe the receipt of your letter No. 670 1), of the 22nd

T am d.irected to aCknf:t l?e gG overnment of .Madras should assume under clau§es

ultimo, asking what I::::; with the Nilgiri Railway Company, and for such advice

22 and 23 .Oft t%g cl(:(l:al Government in carrying through the agreement with that
as will assis .

Wmeny sBROIONTYS | o ol e St Camday i wodes e
e ke e clauso 22, a1y BT TNo. A. 160, of the 92nd August 1896,
terms of “Ptxgxeh:tg i‘?‘gz‘ Ggggmmem in'th:d ?iiga otfoMadras, and the provisions of the

aid to be strieth ) % : L :
,’gﬁnﬂm@,in this‘resgeﬁg Bh‘?‘i;:egg 1 ain to say that all moneys required for the

3. With regard t0 ‘:;:mf from time to time bo placed at the disposal of the
urposes of the ”““ﬁiw of money being paid to Mr. 'WO"I‘?Y w;thgut a fair

)ir?ctclm'é o'fr l:sorl;:os;one need, it is thought, Rardly e conaidered, as, g et
equivalen :

nch, dated Simla; 16th September 1890,

: a, Public Works Department (Account -
From the Secretary to to the Joint Secretary to the Government of Madras, Public
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arrangements, such a contingeney is not likely to arise._ The Governme
» of opinion that the interests of the State will be sufficiently proteeted if the control
over the affairs of the Nilgiri Railway is assimilated, as far as the contract will allow.
to the control which is now exercised over the affairs of the Madras and South Indian
Railways. Under the procedure in force on Guaranteed Railways, the Directors would
apply to Government tefore the 20th of each month for the funds required to meet
outlay during the following month. This application would be passed by the Con-
sulting Engineer and then, on the application of the Examiner, a letter of credit for
the amount required would be issued in favor of the Company on somée Government
Treasury. Under clause 23 of the contract, the Company can only draw such sums * ag
shall frown time to time be s'hown to the satisfaction of the Government of Madras to
be necessary.” The Consulting Engineer for Railways, Madras, can therefore regulate

oredits accgrdi‘ng to thfa progress of work, and it is presumed that the Company will
‘raise no objection to this procedure,

, 4 It will be necessary to appoint an officer as Govermment Director under
clause 4f2, :Illld a %omrﬁlment Auditor under clause 36 of the contract, the Company
paying 10T LAe Cost o1 tne necessary audit. 'With regard to the latter, 1 am t '
that the Exammgr of Guaranteed : o viassiin it
the audit. It will be necessary to consider what accounts are to be submitted and in
what forms they should be prepared, . T am to invite an expression of the views of
the Government of Madras on thege points.

8. As regards a Government Director,
officer acquainted with railway construction
would offer Government some assurance tha
terested expert, and that the demand for m
the expenditure on the line,
services of such an officer o

nt of India is

I am to say that it would be well if an
could be nominated, as such a nomination
t the estimates are scrutinized by a disin-
onthly credits’ will bear a true relation to
It may, however, be difficult fo secure in. Madras the
; cl utside of the Consulting Engineer’s ffice, and the
Consulting Engincer ought to be an independent check. 1If the difficulty anticipated
is a real one, I am to suggest the appointment of an_experienced Engineer of the
Public Works Department, :

6, The position of Mr. Woolley as owner of 24,991 out of 25,000 shares, and as
contractor for the line for 25 lakhs (i.c., the whole capital of the Company, none
being reserved for open line maintenance) is a peculiar one. It is well to consider the

dangers to be anticipated from it. As far as the Government of India can see there

appears to be no danger of Mr. Woolley drawing out money without executing a fair

i equivalent of works, for the money is his own. His interest lies in coustructing the
v line as cheaply as possible, making what profit he can out of the 25 lakhs, but still
constructing the line as a going and dividend-bearing concern.. He will naturally

desire to spend as little as he can out of the 25 lakhs, but to spend enough to have

a working railway and to earn the dividends which the railway will bring in, the

~_ Government guarantee of 4 per cent, being the minimum amount receivable by him,

" His temptation will therefore be to make the line as light and cheap as is consistent

*with satisfactory working for a short period of time and it is to the prevention of any

such substitution of light inferior temporary work for permanent and solid work that

the Government of Madras should chiefly devote itself. This will, in the opinion

of the Governwent of India, be best achieved by having a Government Director, who

is a skilled, Engineer—a Railway Engineer if possible, and by careful inspeetion on

the part of the Consulting Engineer,

L

From the Officiating Joint Secrethry to Government, Public Works Department, Railway
_ Branch, to the Secretary and Agent, Nilgiri Railway Company, Coonoor, dated
- Madras, 18th September 1890, No. 794 D, : ‘

With reference to your letter No. 6, dated 15th September 1890 Iam dxreoted
to inform you that you have miﬁappl‘ehex;ded the tenor 0% my lette?r;N(;. 689 D., dated

26th August 1890, in which you were requested to report, for the information of Goyern-

_ment, that the capital of the N flgiri Railway Company has been paid into the Bank

Railway Accounts, Madras, be placed-in charge of .

e
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cont . al to
i i terms of clause 22 of the eontract. ¥Your propos
% Madmi}aﬁl: gﬁ:zdta};ceB‘;;tlg <t>}i}e }:;dras as the first instalment is accepted and you
zI:géy rte:;(t)lested to intimate to this office' the date of the payment.

o ————

Seoret iri * Bai imited), to ; the
t Nilgiri ‘Railway Company (Limited), to
From th% 'Sic?:(?:&ar;ngf Géogvzlxl'n’ment,gl’ublic Works Department, Railway Branch,
ey : ber 1890, No. 11.
dated Coonoor, 22nd Septem : |
1 have the houor to acknowledge the receipt of your No. 794 D., of the 18th
av :

i i khs of rupees to be
P hat this Company Wwill cause two la
cu?fielzt’ :Eg :fedliltttg?rtlhg O(I;rgv:rnment of Madras at the Bank of Madras on the 1st
aid to the :

proximo. : ;
9. At the same time fihtav; !
PBank of Madras te send to me,
:}1::: Directors and me to draw on the

: t

instructed to ask you to be good enough to reques

e::? the receipt of the money, a cheque book to enable
account in terms of clause 23 of the concession.

i ——

2

A ta ‘ int Secrétary
o the Government of Madras, to the Join
Tiom e ¢ c(c}omirnn:;ﬁl:ngsiltiz t\‘reOI'kS Department, Railway Branch, dated Fort St.
0 oV ) _

Greorge, 4th October 1890, No I.B.G.—174,

el s Bl > ny i ey Lé
rewith, for instructions, letter, in original, from t
L th?[‘honé);r?rf%:xﬁd(;gl ﬁzdras,’ No. 626, dated 1st October 1890, tzgeftlzgg
Seoretary and Trea inquiring to whom payments should be made on accountho "
with 1t8 epclosure, ngq (Limited). It will be seen from the endorsement thereon,
Nilgiri Railway Com%an(s)rctober 1890, that the Examiner of Guaranteed Railway
No. 1464, dated 4: not able to furnish the necessary information. . e
Accounts, Madrag,hl have been reccived as yet with referen‘ce to your ci 891(.) o the
Rupeefl dz f}_‘i:'eaSul‘el‘, Bank of Madras, No. 690 D., dated gﬁt\h August ’
Secretary a : £

pE——

ENCLOSURES: '

D Secretary asur ' -Greneral to the
. Bank of Madras, to the Accountant-Genera
Bt e epu(t}y nn::nt :fn gla'g::s, d:tred Madras, 1st October 1890, No. 626.
over

e CERG I, dated 29th August, I.hé:ve the hoqor to
B e tcé y::tl;r?t:degngnt, N'xlﬁri‘leway Oompa?y ééLtl?ﬁd;))i}lﬁm;iggg
inform you that th% beccheque on Agra Bank (Limited), ar;;idreque: sinst i sg.me.
remitted Rs. 2,00,0? hizn and the Directors of the Compa.ny Taw aga ek
oheque book to enable :¢ & cheque book may be supplied, and, if so, _z" 1o fmih :pooo o e
9. Please infoht?;;zt;d only to receive sums on aecount of the capital o } mpany
acoount 82 WO E Lhe in all. e G L B e R
ding Be: 26 la 1890, received from thé Seeretary and Agent, Nilg
exo""a; Iifetter d&;e? ngf&?fﬁ;?mth forwarded for your perusal and réturn. i
Railway Compan : 2

et

i imi ; éank of
: {leiri Railway Company (Limited), to the Manager,
From the Secretary and & é&Naﬁnd C:zu::)oi, 30’ch’pSeptember 1890.
el iati int Secretary to Government, Railway Branch, I beg
w5 By agreement ‘gthgj‘h % 0(())‘%33? ‘Eg gé?;:::mt of the Government of Madras, on behalf of the
T Ut ; : o i

et °h : ézmpmy; ik dine e s 800D 48 you can a cheque book to enable the
Nﬂg&ﬂ:ﬁ:ﬂ‘zg o bﬁﬁfwﬁn&n g?ezn;? of clause 23 of the Gomg?gy’smncesgmn. 5

Directors and me '90 draw 0 : : G
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From the Officiating Joint Secretary to Government, Publ;

: : ubl

; - Railway Branch, to_the Secretary and Ag en’t, N ﬂ;‘;ri“%:}nal)egartmenf,
dated Madras, 14th October 1890, No. 4152 (. y Company,

_I am directed to inform you that the following
- funds are required by the Directors of the Nilgiri Railway ¢

2, An application should be made to the Govern: :

: i _ rnment of

_ _the I’Sth of each month for the funds required during the Osuc??e?{if kg
» ~application h?,vxng been passed by the responsible officer of Govc;i;nnxexjg't month.. ke
the money will be placed to the credit of the Directors in the exPhssiymansris

i . . Government Trya
at Madras or Coimbatore as may be most convenient to the Company nment Treasury

ompany,

= -
From the Officiating Joint Secretary to Government, Public Works

Rail y ? e
: g;ga%fzaln;él,ct.o the Accountant-General, dated Madras,

I am directed to forward, for your information, an
; ] an extract
No. 480 A.R., dated 16th September 1890, from the Go:r{zc’

inform you that it is proposed to adopt the followi )
favor of the Directors of the Nflgiri I?ailway Cmnpl;fy%’r‘)“d

2, An application will be sent to Government b i "
L ’ k: the Direct
not later than the 15th of any month for the funds );equiréd (ifu(x);‘s il Sotedy

month., This application, after serutiny 1 i bl
‘ imy by the Consulting Enei =
reas}(lmableness of the demand, and by the Examiner, Guaranteed Ra]iﬁ:rl;eerl\ Uy e
-~ to the fum.lg. being available, will be passed on to you in order that ou‘y min s g
credit certified to by the Consulting Engineer and Examiner eithery i Smy e o
Coimbatore Treasury as may be required. Py o

8. T am to request that you will be good
: good enough to report whag
necessary to give to the Bank of Madras concerning the II{s. 2 ﬁk}:s
Company therein on the 1st October and also for the disposal of furt}

lodged from time to time by the Company i ) g
i | y . ompany in accordance with the

Department,
14th October

para. 3, from a letter,
rnment of India and to
ure in raising eredits in

order it is now
lodged by the

terms of theiy

RE—

.C'opies, together with copy of paragraph referred, to the i
) with. ¢ erred, onsult igi
Examiner, Guaranteed Railway Accounts, for information and guidalrxllcge.E e e

LT »

From the Officiating Joint Secretary to Government Public Work
R.ailwa;y Branch, to the Collector of Nflgiris, Governmentngzgg::mI%nif:
giri Railway Company, dated Madras, L4th October 1890, No. 4154 C,

I am directed to bring to your notice that the Nilgiri Railway C
ir{xt_e;‘é}iéi}n!:o a cémg;act witfh M r1 R. Woolley for the construction of ghe (;zni{)\ig ?ri‘:ﬁ
ettupdlaiyam to Coonoor for a lump sum of Rs. 25,00,000 and h
the whole of their resources. . sl 474 Hina hypottepeted

2. The Company have also appointed a Secretary’and Agent and. i
I am to rtzaquesthth9,1;1 you v;illh be good enough to ascertatign ind r‘:ﬁ}‘)g’f‘?gﬁ%?r,tzzd
opose to pay the salaries of these offi ; g
E:epto -deri\?e dy | ese officers and from what source the requisite funds
3. In this and all similar cases inquiry should be made
Director and without any reference to any Government order
ation. :
4. 1 am also directed to forward to you, for your informati
as a strietly confidential communication, a copy of the letter fr(:;lntg:%gge‘;g I;reattefé
India, dated 16th September 1890, No. 460 A.R., and to invite your pa gn lo
attention to para. 6 thereof, particular

in your capacity as
asking for the inform-

procedure should be followed when -

1er sums when’

P
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No. 4155 C.

Letter from the Government of Tndia, Fublic Works Department, dated 16th
September 1890, No. 480 A.R.

Paragraph 4 of the letter read above is referred to the Examiner, Guaranteed
Railway Accounts, Madras, for favor of opinion as to how the accounts should be
kept and the audit conducted. The cost of the audit should, it is presumed, be

imi . 100 per month at the outside.
limited to Rs P (Signed) T. GRACEY, Lt.-Col., R.E.,,
Offg. Joint Secy. to Govt.,, P.W.D.,

14th October 1890. Railway Branch.

To the Examiner, Guaranteed Railway Accounts.

s s—

4 Agent, Nilgiri Railway Company (Limited), Coonoor, to the
From the Js()?gieézge?:ry togGO\iernment, Public Works Department, ’Raxlway 1’3ranch,

Madras, dated Coonoor, 15th October 1890,

o acknowledge the receipt of your No. 4152 C. of yesterday,

: ‘ ou that my Directors will require one lakh of rupees next
an dltllll rePXll.X ‘t’l‘l’f;"v;ﬁ{(’ﬁ? gleased to hear that three-fourths of that amount has been
month ; a

i fourth at Coimbatore
¢ sir credit at Madras and one fm%r -
Placeg t(z);h:;f;e(;pt of an intimation that this request has been complied with, I will

gend the signatures of the Directors, any two of which, with mine, will be attached to
all cheques drawn by the Company. A . .
8. My Directors are obliged to you for offering to place funds to their credit at

Coimbatore as well as Madras, and would feel obliged by your informing me in what
ol ‘ : :
form they are to draw upon both accounts. :

1 have the honor t

————

Madras, to the Joint Secretary to Government, Public

From the Accountant-General, Branch, dateéd Fort St. George, 18th October

., Railway
Works Department, Rai
1890, No. 1.B.G.—177. ’
: £ vour letter No. 4153 C., dated 14th October 1890
With referonce to pare. 8 B S0t tho Nilgiri Railway, 1 bave the honor to

k g . -ments on 2 PETRE “
utx :OI:;EG(t}tllxoonf:;gxlegaiyn‘:fructions are reqmred— Payment orders will issue from this
state tha

: ation of the Directors of the Nilgiri' Railway Company
office on_recelpt thth%il;ﬂ;f;roof Guaranteed Railway Accounts, Madras. T have
for credits fromg te our present letter may be communicated to the Directors and
only to suggest that ¥ g Guaranteed Railway Accounts should control the

R . : . ay '
the ?‘famlté";éynl;f}:;tf zz‘(lln?ee that balance at credit is not overdrawn if there is
receipts an a

provir:sion to that effect in the contract. :

‘-—-“-"—'——-‘—’—-‘“ L

1890, No. 1616 R., Public Works.

) dated 25th October

Onnnn—-d' i T et Jetter No. 4162 C., dated 14th October 1890, to the
S d(X ent, Nilgirl Railway Company, and the reply thereto, will be com-

: tha%onsnlbing Engineer for Railways, for transmission to the Examiner,

municated to e Apoounta Tor necessary action in accordance with the procedure

. ] B;ugﬁg’ Works Department letter No, 41563 C., dated 14th October 1890,

laid down in . General, Madras, copy of which has already been furnished.

to the Accountgn tment will supply the Nflgiri Railway Company

s ks Depar : ;
ith 2.ch’1;1(;:5m?§g‘1)11:33 v:;rom'draw against their credits, The Examiner, Guaranteed
wi ;

-
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i.’,ﬁaﬂﬂa}'. Accounts, should be advised of this and the Secretary and Agent of the
~ Company informed accordingly.

3. The Becretary and Agent of the Nilgiri Railway Compény should be requested
to submit duplicate originals of the signatures of the parties who will draw cheques
in order that the Treasury officers at Madras and Coimbato

re may be supplied with
them. : :
o (Here enter No. 1617 R., dated 25th October 1890.)

(True Extract.)
(Signed)  T. GRACEY, Lieut.-Colonel, R.E.,

Offg. Joint Secy. to Govt,, P.W.D,,
Railway Branch.

~ To the Consulting Engineer for Railways
Tc.)". eExa)miﬁér?Gxﬁﬁanteed Railway Accounts.

.
.
-
Esxd. P. L. Pereira.
Spare Copies
"
: *

®

g
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