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GOVERNMENT OF MADRAS.

PUBLIC WORKS DEPARTMENT.

Railway.

Read the following papers :—

From Lieut.-Col. A. G. BEGBIE, R.E., Officiating Deputy Secretary to the Govern-
ment of India, Public Works Department ( Account—Railway), to the Joint
Secretary to the Government of Madras, Public Works Department (Railway
Branch), dated Calcutta, 12th February 1890, No, 131 A.R.

I am directed to acknowledge the receipt of your No. 72 R., dated the 15th
January 1890, forwarding the Capital and Revenue revised and budget estimates of

- the South Indian Railway for the current official year and the first nine months of

1890-91, and to request that the Government of Tndia may be furnished with a report,
which should reach by the 1st March next at latest, of the figures you would
recommend finally for adoption under all heads of the Capital and Revenue estimates.

2. It is noticed that the revised estimate of working expenses has been proposed
for Rs. 291 lakhs or Rs. 2 lakhs in excess of the original estimate. An explanation
of this increase is requested. ‘

3. As regards the estimates for next year, T am to remark as follows : —

Capital outlay in England.—The estimate received from India office, based on
information furnished by the Board, amounts to £90,000, which, converted at the
contract rate of exchange, is equal to Rs. 9,39,000, in round figures, against the
estimate of Rs. 15,20,000, adopted locally. I am to inquire if the latter estimate is
based on indents actually transmitted home, or if the agent of the company can
explain the large difference between the two sets of figures,

Administrative earnings.—The estimate under this head for the first nine months
of 1890-91, it is observed, is placed at a lower figure than the actuals of the same
period of the current year, but as the traffic on this line has been steadily increasing
year after year, the Government of India would be glad to know if there is any
special reasons to fear that the earnings during next year will be so much below those

of the current year as indicated by this estimate.

Suspense.—The estimates of receipts and withdrawals under this head are placed
at Rs. 11,06,250 in each case. The reason for this high estimate is not understood,
and an explanation is requested on this point. T am also to inquire how the suspense
transactions under receipts and expenses can agree in view of the approaching closing
of the company’s affairs. Under receipts provision should be made for the realization
of outstanding earnings on the 31st March next in addition to the transactions of the
nine months and under expenses for the liquidation of all liabilities on the same date.
The Government of India will be glad to receive a report showing whether, and, if so,

how, these transactions have been provided for.

4. I am also to invite attention to the fact that no explanatory note has been
furnished with the estimate now under acknowledgment, although the necessity for
the submission of such notes has been repeatedly urged. The Government of India
would be glad to see this requirement cor plied with in future. R e

5. I am to request that the reports called for in paras, 2 and 3 may be submitted
with as little delay as possible, | i : l I e
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No. 881 C.

Referred to the Consultilig Engineer for Railways for very earl rt, with
advertence to his endorsement No. 26, dated 13th J. anus;ry 1890.1.y T

(Signed)  C. J. SMITH, Col,, R.E.,
Joint Becy. to Govt., P.W.D.,
Railway Branch.

17th February 1890.

From the Consulting Engineer for Railways, dated Madras, 26th February 1890,
e ' No. 141.

Office note to the Consulting Engineer for Railways f. i
ys for reply to India’s letter
No. 131 A.R., dated 12th February 1890, regarding S(Pu{h Indian Railwa)’f
revised budget for 1889-90 and budget estimate for 1890-91 (nine months).
The following are the final figures recommended for adoption :—

Revised estimate, Budget estimate,

1889-90. 1890-91 (nine
months).
RS. .
: Capital, B
glthmvgals - 12,30,000 9,50,000
ym v 21,25,000 16,43,000
Receipts— Revenue,

gdministratiye w.  97,50,000 44,15,000
uspense o 6,50,000 7,70,000

Financial «s  64,00,000 51,85,000

Expenditure—
Administrative . 39,50,000 2
e i 9,50,000
BB, e R S 50,000 8.25,000
Financial .., 46,00,000  87,75,000

Total Capital outlay in England .. 15,00,000 120,000

Caprraz, 1889.90,

The budget estimate for 1889-90 was Rs. 11,50,000. This was found insuffi-

cient and an application made to India § i i
the estimate to Rs. 12,30,000 as above, or an increased grant of Rs. 80,000, raising

RevenuE.

Administrative receipts, 1889-90 —1 am inclined m'
traffic, to estimate the administrative receipts for 18893_'3%12 tfrﬁz glgeolge‘»;;&r)lt %tle:fe (;);f
referring this to the Chief Auditor for his views, he deprecates anyt]’]int’r hiéher than
Bs. 67,40,000. This perhaps may, therefore, be proposed for final adoption, but
- rounding it off in round number as Rs, 67,60,000. This is the figure entered above.

 For the year 1890-91.—The company d i i
i o y do not consider that it would be prudent
lt: kiShonma}?Sgi%‘g?r than 58 lakhs for the whole year, which isan increase of about 1 8
India, in its letter under reference, notices the fact that the earnings for the nine

“months ending 31st December 1890 are pro sed
for the corresponding period of 1889.9(, Sne RSO TRy thin Tt gctols

The explanation of this is that, in the original estimate ip Guaranteed Railway .

form, for the whole year of 1890-91 a provision of Rs. 57 ok
an increase of Rs. 75,000 over the revisedpestimate for the yefi%%%_‘;ﬁf maie’mbceip%
of India’s orders to recast this budget for nine months ending 31st December 1890 in
Guaranteed Railway form and three months ending 31st March 1891 in State Railway
form, the company divided this figure in the ratio of 9 to 3. This was perhaps
incorrect. Hence the loﬁeﬂﬁmate noticed by India, . .

{

r——— —dm
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The figures now proposed for the whole year of 1890-91, as given above, are
Rs. 58,00,000, of which Rs. 44,15,000 may be taken as the share for the nine months,
that is, Rs. 43,80,000 is taken to represent actuals of current year to 31st December
1890, and Rs. 35,000 has been added as the nine months’ share of the estimated
increase of Rs. 50,000. If this figure be accepted, the amount for adoption in the
estimate in State Railway form for the three months ending 31st March 1891 should
be placed at Rs. 13,85,000 instead of Rs. 14,438,500 as submitted in that budget. The
difference, however, is only Rs. 58,000 and is not of great importance.

Suspense for 1889-90.—This is placed at 61 lakhs.

For the nine months ending 31st December 1890.—This is estimated at Rs. 7,70,000.

India, under this head, calls for an explanation of the high estimate of
Rs. 11,06,250 provided in the estimate for period ending 31st December 1890 as

already submitted. .
The total suspense for this year was estimated at Rs.14,75,000 and was reduced,

when recasting the budget under orders, by one-fourth, resulting in Rs. 11,06,250.
In this estimate, provision was made for—

RS.

‘Villupuram-Guntakal State Railway earnings to an extent of ... 5,50,000
Nellore Branch e e 2,60,000
Working Villupuram-Guntakal State Railway .., w. 3,85,000
Working Nellore Branch ... . 1,85,000

" Other suspense 95,000

Total ... 14,75,000

3 After this estimate had been prepared, the date of opening the Villupuram-

Guntakal State Railway was considerably postponed.
The figures, now after discussion with the Chief Auditor, are placed as follows :—

RS.

Receipts from Villupuram-Guntakal State Railway e 42,600
Do. from Nellore Branch o 1,95,000
Working Villupuram-Guntakal State Railway .., .. 80,300
Do. Nellore Branch o5 ’ 1,85,000
Other suspense 1,87,100

Total ... 6,40,000

To the above is to be added, under India’s orders, the amount estimated as
to traffic earnings unrealized at 31st March 1890. This is taken at ... 1,30,000

Total ... 7,70,000

e

Levenue expenditure, 1889-90,

: RS.
Administrative expenditure is now finally proposed for ... .. 89,50,000
Suspense - ST 6,50,000

Total ... 486,00,000

In reply to India’s inquiry as to why provision has been made to the extent of
21 lakhs over the original estimate, the following is the explanation received from the
Chief Auditor :—

The requirements under fuel were greatly under estimated and the cost of eoal
has increased by about Rs.2 per ton and a further provision under this head is
required to the extent of about Rs. 1,35,000,

. RS,

Repairs to rolling-stock are expeoted to cost over original estimate,
about L, SRUTEE S AT et SV Ec = ¥ 45,000
and exchange has been raised by ... .. ... .. e 40,000
Total ... 2,20,000

-
¥

&
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against the extra provision of 2 lakhs for 1890-91—

RS.
Administrative expenditure is proposed for - 29,50,000
and suspense ‘- e % we  8,25,000

Total ... 37,75,000

The suspense figures now include Rs. 1,85,000 as estimated outstanding liabilities
on 31st March 1890).

Capital outlay in Eny?and 1890-91.—The figures given in the budget, viz.,
Rs. 15,20,000, were arrived at on estimates furnished by departments of their probable
requirements. 4 7
. Taking the two years 1889.9¢ and 1890-91 together, the English outlay was
estimated as follows :—
RS,
Budget, 188990 .. .. . e 15,00,000
Do. 9 months (1890-91) et et ey 1B, 20;000

0' 3 do. ( do. ) ::: e e ons wee .. 2300,000

Total ... 82,20,000

The Board’s estimate received by Company.

RS.
Actual withdrawals (April to Octoher 1889) £94,227 or at 1s. 11d.  9,83,238
Estimated withdrawals, November 1889 fo March 1890, £62,000
R i, N T e S RN
Estimated withdrawals, 1890-91, £120,000 or at 1s. 11d. ... 12,562,174

et s

Total ... 28,82,369

Difference ... 8,37,631

In view of the above it would a eaf the estimate of Rs. 15,20,000 is too high and
the diﬁereqce of Rs. 3,37,631 may 1?5 relinquished and the esti,mate placed at Rupees
12,00,000 in round number instead of Rs. 15,20,000.

Submitted to Government with reference to No. 881 C., dated 17th February
1890 (herewith returned). _

e e

Telegram from the Joint Secretary to the Government of Madras, Public' Works
Depa.rtment, Railway Branch, to the Secretary to the Government of India,
Public Works Department, dated Madras, 26th February 1890.

Referring to your letter numbered and dated as follows : 131 A.R., 12th February _

last. Finally propose South Indian Railway for the current official year.  Capital
withdrawals 12,30,}:)00 nine months. %ﬁf thg next financial year 9,50,000. Payments
21,25,000 and 16,43,000, respectively. Revenue administrative receipts 57,50,0000
and 44,15,000. Suspense 6,50,000 and 7,70,000. Financial 64,00,000 and 51,85,00(1.
Administrative expenditure 39,50,000 ’and 29,50,000.  Suspense e 31(;0
8,25,000. = Financial 46,00,000 and 37,75,000. Capital outlay in England 15,00,
and 12,00,000. i

Telegram from the Secretary to the Government of India, Public Works Department, dated
. 28th February 1890, No. A 88.

o e

From the Consulting Engineer for Railways, dated Madras, 1st March 1890, No, 145.

From the Agent, South Indian Railway, dated Trichinopoly, 25th February 1890, No. 293.

e T RE—
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ENcLOSURE.

Letter from the Chief Auditor, to the Agent, South Indian Railway, dated 'l‘riuhin;;poly, 25th
February 1890, No. A 7345/356.

. Bouth Indian Railway budget estimates, 1890-91.

In reply to your letter, No. 2963/503 of the 19th instant, I beg to submit the following
remarks upon the reference made by the Government of India in their letter, No. 131 A.R., dated
the 12th idem. :

In my letter, No. A 311 of the 19th instant, in which I recommended application being made
for an additional grant of Rs. 2,560,000 on account of Revenue withdrawals during the current
official year, I pointed out the heads under which the original bud get estimate was likely to be
exceeded. The expenditure under fuel will probably show an excess of Rs. 1,35,000 due to the
original amount under this head having been an under-estimate and to the increased cost of coal,
the price during 1888-89 averaging Rs. 16-5-0 per ton against Rs. 18-2-5 per ton during the
current official year. It has been found expedient to raise the original provision #inder mainte-
nance and renewals of locomotive engines and machinery from Rs. 2,15,600 to Rs. 2,60,000, an
increase of Rs. 45,000, but an excess over the actual expenditure during 1885-89 of Rs. 16,000
only. Consequent on these additions and to the low rate which prevailed during the earlier part
of the year, an addition of Rs. 40,000 to the amount provided under loss by exchange has been
made. These three items will account for the increase of Rs. 2,00,000 in thke administrative
expenses referred to in para. 2 of the letter from the Government of India. '

With reference to the provision made for 1890-91 under cash outlay in England, I beg to
explain that the amount of Rs. 15,20,000 was based upon the departmental estimates of their
requirements. Since this forecast was made I am in receipt of the Board’s estimate of withdrawals
from the India office, and find in comparing these figures with the budget provisions that the
latter are over-estimated and in the distribution of the amounts required between 1889-90 and
1890-91 it has been assumed that fewer purchases would be made in the former period, and
more in the latter, than the Board anticipate.

The actual withdrawals from the India office from March RS,
to October amount to a sum of £94,226-17-5, or,
say, p o 9,83,238
and the further withdrawals to the énd of March 1890 are
estimated by the Board to be £62,000, or ... te. b A6:057
making a total of ... .  16,30,195
against a budget provision of ... ol e 015,00,000
or an excess over the provision of S, et Aa0, 198

The estimate of the withdrawals made by the Board for
the nine months ending December 1890 is £90,000, or  9,39,000
whereas the provision in the budgetis ... .. ... 15,20,000

or in excess of the Board’s estimate by ... vie. 0,81,000
If from this be deducted the amount under-estimated as

above .., ¥ v 130,195
the budget forecast is in excess of the Board’s estimate ‘

by e 4,50,805

1f, however, the provision for the whole year be taken into consideration (and the budget was
originally prepared for the twelve months) and the Rs. 2,00,000 shown in the budget for the
three months ending March 1891 be taken into account as well as the Board’s estimate

(Rs. 1,20,000)* for the whole year, it will be

found that the difference between this estimate
~ for the two years and the amounts entered in
the budget is reduced to Rs. 3,37,631, Under these circumstances, it will probably be
' expedient to increase the provision for English
outlay in the revised budget for 1889-90 to
Rs. 10,30,000 + and to reduce the amount
s 3 { entered for 1890-91 to Rs. 10,53,000.

The administrative earnings shown in the nine months’ budget are certainly less than
during the current year. In explanation of this, T may state that, when it became necessary to
submit two budgets for the official year 1890-91, the amounts entered for the twelve months in
the budget originally prepared were distributed in the proportion of nine to three, and if the
provision in the budget for the three months ending March 1891 be added to that in the budget
for the nine months, it will be found that an estimated increase of Rs. 75,000 has been allowed
in the earnings. This amount may be considered too small, but as the receipts from the carriage
of revenue stores of materials for the Villupuram-Guntakal State Railway and of stones for

* Note.—Clerical error for £1,20,000.

+ Note.—Clerical error for Re. 16,30,000.,

R ,r:i
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the Madras Harbour Works will, in the first i i
. st two certainly, and in the latt b i-
derably less than during the ourrent offic, Nt it s o R soned
e %‘; increasa: uring the current official year, it was not considered expedient to’anticipate
The receipts under suspense have, however, bee i
. » hoy , n over-estimated and t
ﬁxséer{;ﬁn"oot%' abec:irrespondmg amount being taken as withdrawals. M'll‘h:n 253;:2315?1‘;2?10;
Villupur:tln (ilint;k 5eét:f;eﬂb:§fd uptcl)ln earlier dates being taken for opening portions of the
- 1w it i
& ﬁav[;mf R 13'3;, au those now antieipated and which have been adopted
ith reference to the further remarks on the sus i
P ( ¢ suspense items made b f
:1[1231&‘;;1 beg _ti; pomt} out that, as usual, the whole of the administrativ: ea};xxtilxlle sG ;):SH;I;;:;S;’B
o s: hezn'd mc’illdl?d in the budget, and I anticipate that practically all assets andgliabilities under
informed 8 w1h te realized dunpg the official year. If this is incorrect, I shall be glad to be
. t'e in wha Way 1t 18 desired the nine months’ budget should be prepared. The only
. :e?i ;g: tllll; t ized;i(g;ﬁg ’slgi%est:% by t-helGovemment of India, which seemsPtO me possible i8
v 1Cget 10 actual receipts and expenditure and i %
second budget for the remainmng months of the official ygar, shov«rine:«:g1 th?:;s}égeﬂi?itz;f; bﬂ);d

liabilities liquidated during that peri i i
gyl budggt s l;{:i)lfxitt :d.penod, but the result will practically be the same as that shown

.

R

Office note from the Examiner Gua lw 1
o 1 ) ranteed Rail ay Ac t
l*,ngmeer for Rallways, dated Madras, st Marchcf gg()?’ th, t3h2e;.Consultmg

Chief Auditor’s No. A 734 5/856, dated 25th Februar 189
Son!;h, Indian Railway, No. 293, dated 25th I*‘ebruarv, to ycj)’urSz;c?(il:gg e:vic:lrf-;f?;g]gcint%
India’s letter, No. 131 A.R., dated 12th February 1890, to the Gover,nment of Madras.
I have already submltted_ a note on the Government of India’s letter referred
to above, but the following points in the Chief Auditor’s letter require notice :—

On page 3 of his letter h i i
for the w?hogle year.” * * 'r ¢ says © as well as the Board’s estimate (Rs. 1,20,000)
This is evidently a clerical error for £1,20,000 : and i
C on th little
further on—* Under these circumstances” it ’wﬂi pro,bably be eigzggntpag)e iﬁcrease
the pr?glslém for.Eng'l;xsh doutlay in the revised budget to Rs. 10,30,000.” * * *
§ igure 18 not understood as the Board’s withdr . i
for the remainder of that year amount to Rs. 16,5?(;,19«":.1Walls b ol
: b I presume Rs. 10,30,000 * is a cleri-
* A reply from Chief Auditor confirms this cal error for Rs. 16,30 i)OU, and halve wired
%fpfglggno (a;.(x;dT states the figure should be the Chief Auditor for’ information.
1st March 1890, (Intld) F.M The revised budget provides at
pitks %)rtzisentc:l for 15 lakhs. It is most difficult
» ! 5 ide here, and I would suggest that
the question be left to the decisi e 'Indis. Porsonallo T thi
b e cision of the Government of India. Personally I think

Further he proposes to place t i i
MR LA 1% ’5% g Place the figure for English outlay for the nine months of

When discussing this question at Trichinopoly it was thought advisable to make

the figure 12 lakhs and that is the amount I have already suggested for adoption in .

the budget.

will [';}'Itl)ba(ll)}l]y fazs 3,1l'leir’ own figure in this case.
e Chiet Auditor’s provision of Rs, 5,94,000 under suspense is inadequate.
My ﬁfg[urﬁs are Rs. 7,70,000 and are the same ,as l’lis with the follgwing exceptions :—
1 eRBaslnécSlnded .three-fourths of the workirg expenses of the Nellore Branch
only or Rs. 1,38,750 instead of the whole estimate of Rs. 1 85,000, which he should
have done as he will receive the whole amount in December.

Ifl:lhis tllifﬁereuoe is therefore .. 4(;‘8 250

e also omits provision required by India itandin 4
receipts at 31st March 18&), whichyis t:}?;; ':tf f&e onm du,lf 1,30,000
1 TOta‘l} say’ in round num.ber ee P con s e 1’76’000
k: s —
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Therefore Rs. 5,94,000 4 Rs. 1,76,000 gives my estimate of Rs. 7,70,000.

For similar reasons suspense under withdrawals should be taken at Rs. 8,25,000
a3 proposed by me instead of Rs. 5,94,000. My figure includes the provision for
payment of outstanding liabilities on 31st March 1890, omitted by the Chief Auditor.

With reference to his last paragraph he has mis-read, as I did at first, the inten-
tion of the Government of [ndia. ;

We were told to provide under suspense receipts and withdrawals, respectively,
for 1890-91 (nine months) the outstanding earnings and liabilities anticipated at end
of March 1890, This we mis-read as March 1§91 ; hence our difficulty. This has
been put right as above noted in my proposal already submitted.

——

Submitted to Government in continuation of this office endorsement No. 141,
dated 26th February 1890.

Telegram to the Secretary to the Government of India, Public Works Department, dated
1st March 1890,

Orper—dated 1st March 1890, No. 316 R., Public Works.

Ordered to be forwarded to the Government of India in continuation of Madras
Public Works Department telegram, dated 26th February 1890, and with reference
to its telegram No. A 88, dated 28th February 1890.

(Here enter No. 317 R., dated 1st March 1890.)
(True Extract.) "

Major, R.E.,
Under-8ecy. to Govt., P.W.D,,
Railway Branch.

Exd A.D. Xavier.
Spare Copies
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Gobt. of {1890} Wudrws, -

PUBLIC WORKS.

GOVERNMENT OF MADRAS.
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PUBLIC WORKS DEPARTMENT.
i : g1

Railway.
. Read the following papers :—

From Lieut.-Col. A. G. BEGBIE, R.E,, Officiating Deputy Secretary to the Govern-
, ment of India, Public Works Department (Account—Railway), to the Joint
Secretary to the Government of Madras, Public Works Department (Railway

Dated March, 1st, . ‘ Branch), dated Calcutta, 12th February 1890, No. 131 A.R.

I I am directed to acknowledge the receipt of your No. 72 R., dated the 15th

( January 1890, forwarding the Capital and Revenue revised and budget estimates of

' the South Indian Railway for the current official year and the first nine months of

? 1890-91, and to request that the Government of India may be furnished with a report,

which should reach by the 1st March next at latest, of the figures you would

i recommend finally for adoption under all heads of the Capital and Revenue estimates,
i

Reod. . Enei,

: P ' 2. It is noticed that the revised estimate of working expenses has been proposed
G.O., 1st Mar. 1890, No. 316 R. for Rs. 291 lakhs or Rs. 2 lakhs in excess of the original estimate. An explanation
. . of this increase is requested.

‘ ‘' 3. As regards the estimates for next year, [ am to remark as follows : —

Capital outlay in Fngland.—The estimate received from India office, based on

information furnished by the Board, amounts to £90,000, which, converted at the

, contract rate of exchange, is equal to Rs. 9,39,000, in round figures, against the

| estimate of Rs. 15,20,000, adopted locally. T am to inquire if the latter estimate s

M A.RCH i based on indents actually transmitted home, or if the agent of the company can
, explain the large difference between the two sets of figures,

Administrative earnings.—The estimate under this head for the first nine months
of 1890-91, it is observed, is placed at a lower figure than the actuals of the same
period of the current year, but as the trafe on this line has been steadily increasing
year after year, the Government of India would be glad to know if there is any
special reasons to fear that the earnings during next year will be so much below those
of the current year as indicated by this estimate,

Suspense.—The estimates of receipts and withdrawals under this head are placed
| at Rs. 11,06,250 in each case. The reason for this high estimate is not understood,
and an explanation is requested on this point. T am also to inquire how the suspense
| transactions under receipts and e¥penses can agree in view of the approaching qlosmg
! of the company’s affaits. Under receipts provision should be made for the realization
of outstanding earnings on the 81gt March next in addition to the transactions of the
nine months and under expenses for the liquidation of all liabilities on the same date.
“ The Government of India will be glad to receive a report showing whether, and, if so,
how, these transactions have been provided for.

} 4. I am also to invite attention to the fact that no explanatory note has been
furnished with the estimate now under acknowledgment, although the necessity fgr
the submission of such notes has been repeatedly urged. The Government of India

i i | would be glad to see this requirement complied with in future.
S fndian Rallway 5. I am to request that the reports called for in paras, 2 and 3 may be submitted
with as little delay as possible,

T P - S A S i — =

Ordered that the letters from the Agent
and the Examiner, Railway Accounts, on the
Budget Estimates of the — for 1890-91 be
forwarded to the Government of India, -

L —
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No. 881 C.

Referred to the Consulting Engineer for Railways for v )\ rt, with
advertence to his endorsement No. 26g,n<;ated 13th Janu{;ry 1 893.17 early report,

(Signed)  C. J. SMITH, Col,, R.E.,

17th February 1890. Joint Secy. to Govt., P.W.D.,

D

From the Consulting Engineer for Railways, dated Madras, 26th February 1890,
No. 141.

Office note to the Consulting Engineer for Railways for re 1. ia’s I
to India’s letter.
No. 131 A.R., dated 12th February 1890, regay;'ding S(?uzh Indian Railway"
revised budget for 1889-90 and budget estimate for 1890-91 (nine months).
The following are the final figures recommended for adoption :—

Revised estimate, Budget estimate,

1889-90, 1890-91 (nine
‘ mouths).
RS. ’
Capital, i
Withdrawals ... 12,30,00
foe e e e 12,830,000 1 9,50,000
Payments o we el 2125,000 1643000
Reeeipts—_ Revenue,
g,dmmstratlve ot e 97,50,000 44,15,000
uspense e 6,50,000 7,70,000
Finanoial ... .. .. .. .. 6400000 5185000

Expenditure—
Administrative 39,50,000 29
5 A RA L e o SO 50,000
Suspense “.  6,50,000 8,25,000
Financial 00 00
TS .« 46,00,000 87,75,000
Total Capital outlay in England ... 15:00,000 12,00,000

L Carprrar, 1889-90.

The budget estimate for 1889-90 was Rs. 11,50,000. This was found insuffi-

cient and an application made to India fo i o
the estimate to Rs. 12,30,000 as aboye. I an increased grant of Rs. 80,000, raising

ReveNus,

Administrative receipts, 1889-90.—1 am inclined myself te of
traﬂic', to estimate the gdminist'rative receipts for 18893.790 ;tfr[O;: g%e&r%gt %t:t on
referring this to the Chief Auditor for his views, he deprecates anyﬂ;iné hig’her than
Rs. 57,40,000. This perhaps may, therefore, be proposed for final adoption, but.
rounding it off in round number as Rs, 57,50,000. This is the figure entered above.

For the year 1890-91.—The company, do not consider that i

i i ' at it would be prudent
lf:kistgﬁtsesgfgg?r than 58 lakhs for the whoﬁle year, which isam inerease of about 3 &

India, in its letter under reference, notices the fact that the earnines for the nine
months‘ending 31st December 1890 are pro d earnings for
for the correspond‘ing periqd of 1889-90, proposed at a lower figure than the actuals

The explanation of this is that, in the original estimate in Guaranteed Railway
form, for the whole year of 1890-91 a provision of Rs. 57,75,000 was made, being
an increase of Rs. 75,000 over the revised estimate for the year 1889-90, On receipt
of India’s orders to recast this budget for nine months ending 31st December 1890 in
Guaranteed Railway form and three months ending 31st March 1891 in State Railway
form, the company divided this figure in the ratio of 9 to 3., This was.perhaps
incorrect. Hence the lower estimate noticed by India,

Ruailway Branch.
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The figures now proposed for the whole year of 1890-91, as given above, are
Rs. 68,00,000, of which Rs. 44,15,000 may be taken as the share for the nine months,
that is, Rs. 43,80,000 is taken to represent actuals of current year to 31st December
1890, and Rs. 35,000 has been -added as the nine months’ share of the estimated
increase of Rs. 50,000, If this figure be accepted, the amount for adoption in the
estimate in State Railway form for the three months ending 31st March 1891 should
be placed at Rs. 13,856,000 instead of Rs. 14,43,500 as submitted in that budget. The
difference, however, is only Rs. 68,000 and is not of great importance. =

Suspense for 1889-90.—This is placed at 65 lakhs.

For the nine months ending 31s¢ December 1890.—This is estimated at Rs. 7,70,000.

India, under this head, calls for an explanation of the high estimate of
Rs. 11,06,250 provided in the estimate for period ending 31st December 1890 as

already submitted. : 4
The total suspense for this year was estimated at Rs. 14,75,000 and was reduced,

when recasting the budget under orders, by one-fourth, resulting in Rs. 11,06,250.
In this estimate, provision was made for—

RS.
Villupuram-Guntakal State Railway earnings to an extent of ... 5,50,000

Nellore Branch i 260,000
Working Villupuram-Guntakal State Railway ... .« 3,85,000
Working Nellore Branch ... e .1 (||
Other suspense 95,000

Total ... 14,75,000

After this estimate had been prepared, the date of opening the Villupuram-

Guntakal State Railway was considerably postponed.
The figures, now after discussion with the Chief Aunditor, are placed as follows : —

RS,

Receipts from Villupuram-Guntakal State Railway . 42,600
Do. from Nellore Branch 1,95,000
Working Villupuram-Guntakal State Railway ... . 30,300
Do. Nellore Branch ! iy o '1,85,000
Other suspense 1,87,100

Total ... 6,40,000

To the above is to be added, under India’s orders, the amount estimated as
to traffic earnings unrealized at 31st March 1890. This is taken at ... 1,30,000

Total ... 7,70,000

Revenue expenditure, 1889-90,

RS.
Administrative expenditure is now finally proposed for ... . 89,50,000
-Suspense .. 6,50,000

Total ... 46,00,000

In reply to India’s inquiry as to why provision has been made to the extent of
21 lakhs over the original estimate, the following is the explanation received from the
Chief Auditor :—

The requirements under fuel were greatly under-estimated and the cost of coal
has increased by about Rs. 2 per ton and a further provision under this head is

required to the extent of about Rs. 1,35,000,
RS.

Repairs to rolling-stock are expected to cost over original estimate,

abouf e A .. 45,000
and exchange has been raised by ... o 40,000
. SN

Total ... 2,20,000

e e e
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against the extra provision of 2 lakhs for 1890-91—

RS.
e e 129,50,000
Ge e EOK 00D

Administrative expenditure is proposed for
and suspense .

Total ... 87,75,000

The suspense figures now include Rs. 1,85,000 as estimated outstaing Liabilities
on 31st March 1890,

Capital outluy in England, 1890-91.—The figures given in the budget, viz.,
Rs. 15,20,000, were arrived at on estimates furnished by departments of their probable
requirements,

_ Taking the two years 1889-90 and 1890-91 together, the English outlay was
estimated as follows :—

RS.
Bdgety 388090 . st iy ke o e e s s 1ol e 16,004000
Do. 9 months (1890-91) aak, S, et gt 5 e e 1 16420,000
Do' 3 do' ( do- ) sen ven T v see 2100,000

Total ... 32,20,000

——

The Board’s estimate received by Company.

RS.
Actual withdrawals (April to October 1889) £94,227 or at 1s. 11d.  9,83,238
Estimated withdrawals, November 1889 to March 1890, £62,000 i
Tee e ) ’

or at 1s. 11d. : S
Estimated withdrawals, 1890-91, £120,000 or at 1s. 11d. 12,562,174

Total ... 28,82,369

—

Difference ... 3,387,631

111 view of the above it would appear the estimate of Rs. 15,20,000 is too high and
the d erence of Rs. 3,37,631 may be relinquished and the estimate placed at Rupees
12,00,000 in round number instead of Rs, 15,20,000.

Submittpd to Government with reference to No. 881 C., dated 17th February
1890 (herewith returned).

Telegram from the Joint Secretary to the Government of Madras, Public Works
Department, Railway Branch, to the Secretary to the Government of India,
Public Works Department, dated Madras, 26th February 1890.

Refgrring to your letter numbered and dated as follows : 131 A.R., 12th Febru?r){
last. Finally propose South Indian Railway for the current official year, Capita
withdrawals 12,30,000 nine months, For the next financial year 9,50,000. Pay mentg
21,25,000 and 16,43,000, respectively, Revenue administrative receipts 57’50’000
and 44,15,000.  Suspense 6,50,000 and 7,70,000. Financial 64,00,000 and 51,85,00 S
Administrative expenditure 39,560,000 and 29,50,000. Suspense 6,50,000 an

ivhna: | : : 00,000
5112(15’102?86, opinancial 46,00,000 and 37,75,000.  Capital outlay in England 15,00,

Telegram from the Secretary to the Government of India, Public Works Department, dated
: 28th February 1890, No. A 88.

From the Consulting Engineer for Ruilways, dated Madras, Lst March 1890, No. 145.

From the Agent, South Indian Railway, dated Trichinopoly, 25th February 1890, No. 293.

Ist Marcn 1890, No. 316 R., PusLic WoRxs. 5

ExcLosurE.

Letter from the Chief Auditor, to the Agent, South Indian Railway, dated Trichinopoly, 25th
: February 1890, No. A 7345/356.

South Indian Railway budget estimates, 1890-91.

In reply to your letter, No. 2963/503 of the 19th instant, I beg to submit the following
remarks upon the reference made by the Government of India in their letter, No. 181 A.R., dated
the 12th idem.

In my letter, No. A 811 of the 19th instant, in which I recommended application being made
for an additional grant of Rs. 2,50,000 on account of Revenue withdrawals during the current
official year, I pointed out the heads under which the original budget estimate was likely to be
exceeded. The expenditure under fuel will probably show an excess of Rs. 1,35,000 due to the
original amount under this head having been an under-estimate and to the increased cost of coal,
the price during 1888-89 averaging Rs. 16-5-0 per ton against Rs. 18-2-5 per ton during the
ourrent official year. It has been found expedient to raise the original provision under mainte-
nance and renewals of locomotive engines and machinery from Rs, 2,15,000 to Rs. 2,60,000, an
increase of Rs. 45,000, but an excess over the actual expenditure during 1885-89 of Rs. 16,000
only. Consequent on these additions and to the low rate which prevailed during the earlier part
of the year, an addition of Rs. 40,000 to the amount provided under loss by exchange has been
made. These three items will account for the increase of Rs. 2,00,000 in the administrative
expenses referred to in para. 2 of the letter from the Government of India.

With reference to the provision made for 1890-91 under cash outlay in England, I beg to
explain that the amount of Rs. 15,20,000 was based upon the departmental estimates of their
requirements. Since this forecast was made I am in receipt of the Board’s estimate of withdrawals
from the India office, and find in comparing these figures with the budget provisions that the
latter are over-estimated and in the distribution of the amounts required between 1889-90 and
1890-91 it has been assumed that fewer purchases would be made in the former period, and
more in the latter, than the Board anticipate.

The actual withdrawals from the India office from March RS.
to October amount to a sum of £94,226-17-5, or,

say, e 9,83,288
and the further withdrawals to the end of March 1890 are

estimated by the Board to be £62,000, or ... . 6,46,957
making a total of ... «r 18,30:195
against a budget provision of ... ase . 15,00,000
or an excess over the provision of oss 1 1,80,195

The estimate of the withdrawals made by the Board for
the nine months ending December 1890 is £90,000, or  9,39,000
whereas the provision in the budget is ... v e 15,20,000

- — —

or in excess of the Board’s estimate by ... e 5,81,000
If from this be deducted the amount under-estimated as

above ... 2o I EB0C1BE
the budget forecast is in excess of the Board’s estimate

by b e 4,50,805

——

If, however, the provision for the whole year be taken into consideration (and the budget was
originally prepared for the twelve months) and the Rs. 2,00,000 shown in the budget for the
three months ending March 1891 be taken into account as well as the Board’s estimate
(Rs. 1,20,000)* for the whole year, it will be
found that the difference between this estimate
for the two years and the amounts entered in-
the budget is reduced to Rs. 3,37,631, Under these circumstances, it will probably be
expedient to increase the provision for English
outlay in the revised budget for 1889-90 to
Rs. 10,830,000t and to reduce the amount
entered for 1890-91 to Rs. 10,563,000,

The administrative earnings shown in the nine months’ budget are certainly less than
during the current year. In explanation of this, T may state that, when it became necessary to
submit two budgets for the official year 1890-91, the amounts entered for the twelve months in
the budget originally prepared were distributed in the proportion of nine to three, and if the
provision in the budget for the three months ending March 1891 be added to that in the budget
for the nine months, it will be found that an estimated increase of Rs. 75,000 has been allowed
in the earnings. This amount may be considered too small, but as the receipts from the carriage
of revenue stores of materials for the Villupuram-Guntakal State Railway and of stones for

* Note.—Clerical error for £1,20,000.

+ Note.—Clerical error for Rs. 16,30,000.
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the Madras Harbour Works will, in the first two certainly, and in the latter probably, be consi-
derably less than during the current official year, it was not considered expedient to anticipate
a larger increase.

he receipts under suspense have, however, been over-estimated and may be reduced to
Rs. 9,94,000, a corresponding amount being taken as withdrawals. The suspense amounts
entered in this budget were based upon earlier dates being taken for opening portions of the
Villupuram-Guntakal State Railway than those now anticipated and which have been adopted
in framing the estimates for that line,

. With reference to the further remarks on the suspense items made by the Government of
India, I beg to point out that, as usual, the whole of the administrative earnings and expenses
have been included in the budget, and I anticipate that practically all assets and liabilities under
these heads will be realized during the official year. If this is incorrect, I shall be glad to be
informed in what way it is desired the nine months’ budget should be prepared. The only
alteration in the direction suggested by the Government of India, which seems to me possible is
to reduce the nine months’ budget to actual receipts and expenditure and to supplement it by &
second budget for the remaining months of the official year, showing the assets realized and

liabilities liquidated during that period, but the result will pract] t shown
in the budget already submitted.P R g ey

Office note from the Examiner, Guaranteed Railway Accounts, to the Consulting
Engineer for Railways, dated Madras, 1st March 1890, No. 321.

Chief Auditor’s No. A 7345/356, dated 25th February 1890, under cover of Agent,
South Indiun Railway, No. 293, dated 25th F ebruary, to your address, with reference to
India’s letter, No. 131 A.R., dated 12th February 1890, to the Government of Madras.

I have already submitted a note on the Government of India’s letter referred
to above, but the following points in the Chief Auditor’s letter require notice :—

On page 3 of his letter he says  as well as the Board’s estimate (Rs. 1,20,000)
for the whole year.” * * »

“This is evidently a clerical error for £1,20,000 ; and on the same page a little
further on—* Under these circumstances it will probably be expedient to increase
the provision for English outlay in the revised budget to Rs. 10,30,000.” * = #

This figure is not understood as' the Board’s withdrawals to October and estimate
for the remainder of that year amount to Rs. 16,30,195.
I presume Rs. 10,30,000 * is a cleri-
* A reply from Chief Auditor confirms this cal error for Rs. 16,30,000 and have wired
sﬁlg)pi)glgglb (?(!)Id states the figure should be the Chief Auditor for information.
8. 80, 000 The revised budget provides at
355 March, 1890, (Intld) F.M. present for 15 lakhs. I%; is £ost difficult
E : to decide here, and I would suggest that
the question be left to the decision of the Government of India. Personally I think
15 lakhs sufficient.

Further he proposes to place the i i s of
{Soiiot ke 1%,5%’000‘ p figure for English f)utlay for the nine month

When discussing this question at Trichinopoly it was thought advisable to make
the figure 12 lakhs and that is the amount I have already suggested for adoption in
the budget. .

It is very difficult to forecast the requirements of a Guaranteed Railway for
stores fro_m' England and'the provision has generally been found to be incorrect.

I think it more advisable to retain the 12 lakhs, but the Government of India

* will probably pass their own figure in this case,

The Chiet Auditor’s provision of Rs, 5,94,000 under suspense is inadequate.
My figures are Rs. 7,70,000 and are the same as his with the following exceptions :—

He has included .three-fourths of the working expenses of the Nellore Branch
only or Rs. 1,38,750 instead of the whole estimate of Rs. 1,85,000, which he should
have done as he will receive the whole amount in December.

RS.
%his (liiﬁierenoe is therefore ., .. 46,250
e also omits provision required by Indis of the outstanding
receipts at 815t March 1890, which s taken at .. v .o 1,30,000
Total, say, in round number T Do L S R © K
: . g

e e e e e o i e g o o s~
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Therefore Rs. 5,94,000 4 Rs. 1,76,000 gives my estimate of Rs. 7,70,000.

- For similar reasons suspense under withdrawals should be taken at Rs. 8,25,000
as proposed by me instead of Rs. 5,94,000. My figure includes the provision for
payment of outstanding liabilities on 31st March 1890, omitted by the Chief Auditor.

With reference to his last paragraph he has mis-read, as I did at first, the inten-
tion of the Government of India. 1

We were told to provide under suspense receipts and withdrawals, respectively,
for 1890-91 (nine months) the outstanding earnings and liabilities anticipated at end
of March 1890. This we mis-read as March 1891; hence our difficulty. This has
been put right as above noted in my proposal already submitted.

Submitted to Government in continuation of this office endorsement No. 141,
dated 26th February 1890.

Telegram to the Secretary to the Government of India, Public Works Department, dated
1st March 1890.

Orpre—dated 1st March 1890, No. 316 R., Public Works.

Ordered to be forwarded to the Government of India in continuation of Madras
Public Works Department telegram, dated 26th February 1890, and with reference
to its telegram No. A 88, dated 28th February 1890.

(Here enter No. 317 R., dated 1st March 1890.)
(True Extract.)

(Signed)  SIDNEY SMITH, Major, R.E.,
Under-Secy. to Govt., P.W.D.,
Railway Branch.

Exporsement—dated 1st March 1890, No. 317 R., Public Works.
Forwarded.
(By Order.)

Lt.-Col., R.E.,
Ag. Joint Secy. to Govt., P.W.D.

Exd A.D. Xavier.
Spare Copies
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