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URY, R.E., Under-Secretary to the Government of
5 Department (‘Railway—Construction), to the Joint

iment of Madras, Public Works Department, Railway
, 6th December 1889, No. 1133 R.C. :

ublic Works Department letter No. 930 R.C., dated 25th
3 M : o = September 1889, I am directed o forward
* No 125 R, thte&ﬂhlfoﬂulmv 1889. herewith, for information, a copy of a
) AseEieE  ESEE AL EE despatch * from Her Majesty’s ‘Secretary

State for India approving the survey of the East Coast Railway.
2. With referénce m?n 5 of the despateh, I am to say, in supersession of the
conveyed in para. 7 of the Government of India’s letter above quoted, that
uestion of gauge for this railway should not now be considered as definitively
and that the Engineer-in-Chief should bear in mind the double contingency
hen laying out. his curves and gradients; and that when the time arrives for
awing up the estimates, if this question is not decided by then, it may

prepare alternative estimates for either the 5’ 6” or metre-gauge.
't he Engineer in-Chief should, however, apply for instructions when that time

> ; 5
Fd

be necessary

Excrosurgzs,

; | i e

From the Right Honorable Viscount CROSS, Her Majesty’s Secretgry of State for India, to
His Exeellency the Most Honorable the Governor-General of India in Council, dated
India Office, London, 7th November 1889, No. 125 Railway.

Your Excellency will have learnt by my telegram of the 28th Jun

{ e last, quoted in the

margin,® that the question of the East Coast
Question of constructing 1 lg;::f?“ Railway from Besvada  line from Bezvida to Cuttack has been recejy-
o {20

B : ing my attention. During the course of the
e * Telegram to Viceroy, 28th June 1889. 5 2 ] B ST Yo
o + <+ % Your Railway letter No. 2. [ ghould be glad to know pr_esent ‘.yedr i }}ﬂ“? bee? Il communieation
/" your views regurding Fast Coast Jine. When may they be  With various parties in this country who have
expected P made proposals for its construction. I was

» glad, therefore, to receive your Excellency’s
o letter No. 129 Railway, of the 16th September last, conveying the views of your Government
on the subjéet. '

2. Inquiries have led you to believe that the southern portion of such a line,
Bezvada to Cocanada, with a bridge over the Kistr
section from Cocanada to Vizianagrum may prove commercially productive; also that the
section from Ganjam to Cuttack is of vital importance for protection against famine, but that the
intermediate portion between Vizianagrum and Ganjam is unpromising as a productive work,
and should be postponed until the present pressure on your financial resources is relieved. The
cost of the whole line on the 5 feet 6 inches gauge is estimated at 482 laes for the 509 miles.

8. You propose that present action should be confined to surveys, for which you have made
arrangements during the ensuing season, parties being organized so as to begin work at both
ends, and to be in a position to make their reports by September 1390.

4. I approve of the course which you have taken, and shall await with interest the results
of the surveys. .

5. With reference to the gauge to be adopted, it seems to me desirable that, before this
point is finally settled, further information should be obtained as to the difference of cost

extending from
'8 Tiver, 18 necessary, and that the further

.
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-
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 capital required for the new
8 of every railway in India
economy in the maintenance

o ; their value from the military and political
AT o :; il g { v eﬁ"ﬁ‘h\r#} SR
® Letter from Sir John Fowler and Sir B fhuoh taheesst ¢ iroot
A s s i rapoaty pesuiey bl o v
 Pitto from ditto, dated 17th July 1889. ion, and for a limited time after completion .
B Broi B0 ate !WM of future financial arrange-
b ‘m_ 3 ) 1
Ditto to ditto, dated 6th April 1889,

» & 1 ]
4 6 LA

Diuetmm,dim& dated 8tk July 1660 ee would, it is confidently believed, impose no
to, dated 25th July 1889,
. Macfadyen & (

w’otlld be, both directly and indirectly, a source
er of the support and assistance vouchsafed by the

s most ir nt that the most ‘complete and
tion and probable traffie should be available, and this

-

Ditto to ditto, dated 3rd July 1883, 8,
Ditto from ditto, dated 28th February 1889.

Ditto to ditto, dated 20th March 1889,
Ditto from ditto, dated 25th June 1839,
Ditto to ditto, dated 10th July 1889.
m from ditto, dated 25th July 1889, 352
itto from ditto, dated 31st July 1889. A3

subject, and will again address you when the tupe
TIRELS AR T i e 4 ;

'

of State for India, to Sir J. FOWLER and
[ndia Office, 11th July 1889, P. W. No. 843,

v ‘ | : : % . > | ary . ,L M: te for India in Couneil uneil to. acknowledge your letter of
From 8ir J. FOWLER and Sir B. LES] IE, to the Unde: ary of St ' | » 2nd May, in which you En Lordship emnm proposals for the construction of
: t 2, QueenS‘quarePlae'p;‘ g inste , 2nd ) .  raily Ly iy v

& if Eie

.;;

n to m" : it Viscount Cross is repared to eonsider favorably an
We have the honor to uest that : vﬁﬁ&%ﬂbﬂ:&e& to him, i&ovided that the intended lin)e's ar);
subject of railway extension in India may be submitted to t 3 E: i g : in the interests of the public, that they can be constructed without any undue
- 1st.—The extraordinary increase of the foreign trade of | ; - S e or sacrifice of revenue on the part of the Government, and that the agency proposed
- passu with the development of the railway ~ ‘ ich, under

¥

i the circumstances, appears to him to be snitab_le for the undertakin g
not entirely, due to the operation of the rail’ e i T L PTG : ! i
of India and the Indian Government have also generally, therefore, with the views which you express as to the advan-

in accord in the opinion that considerable furth ‘extension, to which he attaches the highest importance, Viscount Cross eonsiders
in India is necessary for the development of will '

arces and ) B at this will be best gerved by the submission of well (defined proposals for the construce

country, and the only questions to determine - : z " ! m)vmgs or systems of nnlw.ray_-s, and he is not dxajposqd to entertain, as a

of primary imporl:anoe:l and secondly, how is the a; : a project which includes several distinct undertakings, differing widely from each

. - construction. o e b the conditions under which they would be carried out, and in the nature and amount of
J3 On the plan attached to this communication, we hav

railways which, from the information we have received,

: vay 1 g
. toa junction with the Oudh and Rohilkund
withlbranohea to Bhagulpore and Bhugwan

£57 the working of this railway, the Oudh and Ro
~_ tion with it as one incorporated und. i
ol i;, . Government of India haye ample powers.
 2nd—A railway from Madras to Calcutta, either by
. byajunction with the Madras Railway, and

... Iintervening railway from narrow to broad gau

A9 LY Mr,mhpr ertakings in which we are interested,;qg

. Beoretary of State, are the proposed Bengal-Assa

.. Railway. We are also giving our attention to th
¥ route between Kurrachee and the interior, and oth:
~ cation which have been brought to our notice, :

e which they might be expected to carry. .

g yow ’pouh. lworgx‘:‘ ly, in detsil, I am directed to say, with regard to three of
e €t ’m,f'tmag:sy from Hooglﬁy to Mogul Serai, the Dehra Dun line, and the Bengal-

~ Assam railway, that proposals have already been made which, in His Lordship’s opinion, must

~ take priority of consideration before any new negotiations relating to them are undertaken.

. T am, therefore, to suggest that you might, for the present, confine your attention to the
development of the scheme which you submit for the construction of an East Coast Railway,
eunnecting Caleutta with Madras. ~ Any communication on this subject which you may think fit
to lay before His Lordship will, no doubt, contain s full statement of the nature of the work
which you would be prepared to undertake, the terms on which you would undertake it, and
the  financial support on which you would rely. He will be glad, in compliance with your
réquest, to assist you by placing at your disposal any information bearing on this subject which
exists in this office, or which can be obtained from India, and he will be prepared to give his
best attention to any proposals which, after due consideration, you may be in a position to
submit to him At the rame time he wishes you to be informed that more than one application
relative to the construction of railways along the Fast Coast has been submitted to the Secretary
of State, and forwarded to the Goovernment of India for their opinion.

SRR

‘ v igations now in aourse of | ’ i #
FEED !rom, Qalc‘tmﬁa.,vwe askt:%e forded the o'ppartlinitio ‘

From 8Sir J. FOWLER and Sir B, LESLIE, to the Under-Secretary of State for India, dated 2,

/ eonﬁ;monr Iirgs_ent\.oonvietion as to their feasibility and adva { Queen Square Place, 17th July 1889,

7 ﬁ,%ym,;ade&uta roposal for the val of the Secretary of i

¥ DA o o ‘agency o We have the honor to acknowledge the receipt of your letter of the 11th instant, from which

15 4| i B ‘&ommmy e St th? T ;‘;,,?i we gather that proposals are not desived from us with reference to railways from Caleutta in a

t}lq 0 2 ‘m 2 y urge in the meantime that the Gow westerly direction, in consequence of proposals having already been made, and which, therefore,
G

must take priority of consideration before any new proposals are entertained.
We think there must be some mistake regarding priority.

. The line from Hooghly to Mogul Serai, desiguated in our letter of the 2nd May the
¢ Western Bengal Railway,” was originally submitted to the Secretary of State by the late

% 2 g J : -
~ decide upon any proposaldor giving the accommodation indica
‘plan, and especially in respect of any alternative connection between.

"s'\,{g.}g-“tg;)@}wm St g0 b0 w19

AT S LT} -
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& X & !
~ Oudh and Rohilkund Reilway Company in 1888, b
~ 'winding up of the Oudh and Rohilkund Railway Compan
--sn‘im ently it was resubmitted to the Secretary of
* and Compsny and Sir Bradford Leslie, but for rea :
Was withilrwe ;710 T (IO RIR i
. Bo far, therefore, as we are aware, there is no
Bengal Railway ” before the Secretary of State, excep
‘of the 2nd May. @ 157 A" 5 ERRS e
. We understand that, sﬁbs‘e&imﬁﬂy?ﬁo the submissio
Bengal Railway in 18¥8, two other proposals for railw
- been submitted to the Secretary of State, viz. :—
(a) The grand chord line of the East Indian Rail
(6) A line from MogulSerai vié Palamou-FPurulia to
o _ Western Bailway. g
_ 'There are thus three proposals before the Secretary ¢
between Calcutta and Bex})ares, viz. t— i
(a) The Western Bengal Railway.
- (b) The grand chord line. ~ °
(¢) The Palamou-Purulia line.

. Assuming that the construction of one only of these
‘Smtary of State, we beg respectfully to submit that a care
‘merits should be made, and evidence taked upon them, hefore a fi
e?nlnomly be done satisfactorily after the receipt of the surveys and
(1} @ di . ) - . - Wl :

~ 1n the second paragraph of yourlletter (P. W. 843) w
is prepared to conside# favorably intended lines *which are ¢

- of the publie, which can be constructed without undue expenditure

part o{ Government, if the agency proposed is one which appears

:_ﬁh&iﬂ'xinquesticf):il” Rk e
- ' We respectfully submit that the proposed ** Western Ben
liti

 An additional route between Calcutta and Benares is admitt
a very special reason for the construction of such a line has been recentl:
o_f_the main line of the Kast Indian Railway, in consequence of the

bridge. V , 4T
~ This disaster shows the danger of trusting to a single line o
inundated distriets above Lucki gera.i. A i
 That the Western Bengal line can be made “ without undue e
- be shown by the survey when received, and which we confidently ‘
- with lighter works, it will have easier gradients than either of the other pr
the existing line of the East Indian Railway. - :
~ That the Western Bengal line can alsc be made ¢ without W of 1
vof the Government” may, we think, be safely assumed, owing to the
- obtained by the opening out of new districts, and if Government ta
nbey A cprofites su{stantial increase of revenue may be reasonably expected,
A me this to the satisfaction of the Secretary of State when the ex:

(!

o

eys and estimates are in our possession. {OAR
~_ The agency proposed for the construction and working of the Wi
& Joint Stock Company, incorporated under the Limited Liabili
- With regard to the East Coast Railways, we note that we may send in
~ other ayplioations have been received, but we are re%uired to give a full st
~ of the work, which we respectfully submit is impossible, as we have n
~ the surveys and report which are essential for that purpose
' When we receive these surveys, and can thus make reliable estim:
1 & position to submit definite proposals, and state the financial support

A

Sir B. LESLIE, dated India Office, 16th August 1889, P. W

)

rected by the Secretary of State for India“to acknowledg: l

£ the 17th July 158, regarding the proposals which you have mad

‘ - 3‘,‘!1'."""._ Loslihd i i b, P : shy & g% “1- v
. In reply I am to explain, with regard to the Western Bengal y

b hy '_" ntioued in a former letter, Viscount Cross considers qf
onsideration to other proposals. The reason is not so much because
ubmitted earlier in order of time, but because it is desirable, in

i »
.

Mm : , Limited, to the
B ity o, e

ry 1889, extracts are given from a
R.E.,on a lineofhr:ilway
a project that was

1888, and to whi«l;)io’uttention was
31st December 1887 to their share-
laken 1 consequence of this report
to the conclusion that the railwal;ois
the country, I am instructed to ask, or
e may, if to be built on the metre gauge,
1yin the e being willing to assist in its construction,
~ the line ter suffici promising for the invest-
it he aid of a guarantee, that the Directors of this Company should
Mluﬁjq. of wouring to carry out the jeotodyrailway
Ihi-Kalka Railway terms; this Company standing in the same position
as ﬂ. Bn‘ﬁ*lnm Railway Company stands in reference to the Delhi-

» g PRI

'l', 7. .ﬁndq;Seoreﬁuy of State for India, to the Secre South
' Mahratta Railway Yor pany, dated India Office, 6th April 1889, P.W. Nt:r%’w.ou 8

" Tam dirocted o asknowledge receipt of your letter No. 32/89, dated the 28th March 1559,
suggesting, in continuation of previous correspondence, the utilization of the agency of the

- Bouthern Mahratta Railway Company in connection with a possible line of railway between

' Beav éda and Cuttack,

. In reply, I am desired to state that the Secretary of State for India in Council i

‘in possession ’of the views of the Government of India in respect to this auggesf:(;(lin(;}a.illvsw:l;,t ::5
%t on receipt of the necessary information from that Government His Lordship will again

. ;Fr()m E. Z THORNTON Esq., Secreta.ry Southern Mahratta Railway Compan Limi ed
4 ’ ’ " pany, 1mit
to the Under-Secretary of State for Indm, dated 44, Finsbur Ci g
: 3 : y Ulrcus, London, EC,

It is observed in the “ Times ” of this day that a survey is going to be ordered on th
‘eoast <_)f Bengal,. to bq proceeded with at the end of the present monsoon, and the %%ar(f Z?:é
note, In connection with the famine at Ganjam, that the earthworks for part of this line are now

in prﬁgress. :

My Board, so far back as 6th January 1888, brought the question of this railway to the
notice of the Secretary of State, and they have since repeatedly expressed, both in their letters
to their Agent and to the Secretary of State, their wish to carry out the railway as part of théir
undertaking. I am now desired again to state that the Board are ready to construct the railway

. lt:s pa?;t of their system, or to carry it out as a separate Company, on terms to be settled

ereafter.

: If carried out by this Company, the basis should be that a separate accou

the gross earnings of the East Coast Railway from Bezvdda eastgmd, and tt?;tbib};elisoziifxg
expenses of that rallway.and the Southern Mahratta Railway should be thrown into one accoumc
"l;)hemg z;fterwa.rds apportioned accor;iling]':‘J to gx(-j)ss eaﬁnings between the two lines, the share of
ihe net earnings appertaifiing to the East Coast Rail i . ¥ St
‘without deducti%n o?r;ny descgiptiou. ST O A0 P " Gt
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vhether, during construction,
cent out of its capital on the
s there is the question of the
 oost of getting its capital
sary for the Secretary of State to

sl of the Company, and to this

 consider proposals on the lines we
iry for the scheme at once.
for on of this kind, we have the honor
es, we may have the opportunity given us

P L “ £ {74 TR _..";'y s ' 5
; M’J. Elh Gom, Eﬂq.,Uwpr ~ C AL
: Ai? y 4 il Rﬂ!ﬂ'&y &Smpﬁny,v d ) ?

I am directed by the B'e:;: ar’y‘ d? ﬁ&te for Tnc t v pry ; sfully t] ¢ : yuire ny e may add that we consider the
KOQ 67, of the 8th July 1889, ing, with reference espo saneh line ' : Cnling' ngapatam should be included in
' e ¢ A4 vill be the Shortest rot the sea for the great wheat crop of the

Directors of the Southern Mahratta Railway Compan ) Te
Bezvada to Cuttack as part of their system, or to carry it out:
to be settled hereafter. . | T : RaT 510

" Inreply, I am directed to say that the Secretary
facilitate, under proper conditions, the construction of a line ¢
Asgeyon;bntIamthdd.thaiHin,] ip i 0

."t' re ! ; 7.7:» 0 " :
o receipt of your letter, dated 28th February 1889, making
in respect to tl{o proposed formation of a Company to construct

ay that the Secretary of State for India in Council is not yet in

subject, and that when the qnei;ﬁdnéj that arise in
s of the Southern Mahratta Railway Company

05 et TRy d hy
| Y (=] o
& bk 6N

From Messrs, P. MACFADYEN & Co, to Sir J | , ! .
ek i LR AT Yd Broed ot any surveys or report on this suggested line. In
- . . Winchester House, Old Btm:l Street, Lo iries made ig your letter under reply, I am to state that, in

=

referred to, it would be premature to enter into negotiations
iR oy T B L Fas
of India and M however, should be favorable to the scheme,
v been granted in like cases would no doubt be agreed to, and no
i by the Secretary of State for India in Council to the payment of
construction, or to any necessary and proper expenditure involved
; - for the purpose in question.
 pro with the same object have been made by tite Southern Mahratta
‘that they have been forwarded to the Government of India.

" 'We have the honor to inform you that we have had put b
Collector of Vizagapatam, memorandum on a proposal for an E

“we have also learned that the Government of India have sanct
_of the line botween Ganjam and Cocanada. In the event th
“there are no insuperable engineering difficulties in the way of fl

-~ feel prétty"w;ﬁdent Btlhati (iin due ednr;e:sbncﬁon will be aceorded fo

~ necessary and naf additions to the growin t trunk syste
* that its p‘rospeot'st:aga dividend paying ﬁwayg mot- (3¢ - d b;
with a grant of the usual terms Ey the Secretary of State, there would ]
here the required capital. Our object in now addressing you is to
line is to be made, we may have the opportinity given to us to submit
mecessary capital. Our Madras firm has large interests in all tk
traversed by the East Coast Railway, and it would be a satisfa
associated with an enterprise whose o ject is the opening up more ef

" present of the Presidency in which we']hmie been so long established.

B ¥ k] P. mFA;DYEN & Co., to the Under-Becretary of State for India, dated 144,
S u.“:WmM 1louse, Old Broad Street, London, E.C,, 25th June 1889.
~ We have the honor to refer you to your letter, P.W. 387, of the 20th March last, in
~ whichi you stated that it would be premature in the meantime to enter into negotiations for

the construction of the proposed East Coast line of railway, whose ultimate object is to connect
’ g.dnp with Calcutta. Under ordinary circumstances, we would have been content to wait till
i ! & u?ﬁ

ut t

)

a3 Ty Ay "3

il J. E. GORST, Esq., Under-Secretary of State
.+ . . and Co., dated India Office, 3rd July
(o o am directed by the Secretary of State for India to acknowl
o 15th ultimo, relative to the construction of a railway along
In reply, I am to inform you that the Secretary of State :
p1s from your firm for carrying out the line in question which do x

reports from the Governments of India and Madras had reached the Secretary of
State, he news from the Ganjam district shows so conclusively the necessity for the railway,
lc‘ms ago recommended by the Famine Commission, that we venture to submit the time has now
. arrived for giving effect to that recommendation. We think the Government of India should be
' urged to begin and complete as soon as possible the survey of the Bast Coast line from Bezvéda
' to Cuttack, and we may state that, subject to the terms we have to suggest being accepted by the

i
LR »'1 -5 & Secretary of State, we, and those associated with us, are prepared to undertake the survey, should
i M&jﬁ?" FRER, SReGiBpd ar s * the Government of India find it impossible to detail the parties required for the purpose. The
r P. MACFADYEN & Co., to the Under- ! cost of the survey so undertaken would of course be a charge against the Company which would

 have the construction of the line. ; ¥
We understand from your letter before us, and previous communications, that the land

nired for the line and its stations would, as usual, be given free of cost to the proposed
Company, that during construction interest may be paid out of capital, and that necessary
expeuditure involved in the formation of & Company may also be treated as a charge to capital.
Wg have been in communication with gentlemen already largely interested in Indian railways,
and we have also made inquiries as to the minimum terms on which the required capital could
be raised here. We are informed that the rate of interest during construction must not be less
SN ! than 4 per cent., and that after the line is"opened a guarantee by the Secretary of State is
v Ty * essential. As to the amount of this guarantee opinions differ, but the very lowest rate of
* interest at which there is the smallest hope of getting the capital subscribed is put by competent
financial authorities at 3} per cent., and, in addition, the subscribers will stipulate for one
quarter of the net earnings of the line. The Secretary of State will remember that much more

" onerous terms were granted to the Southern Mahratta Railway, and that in view of the probable
traffic returns from the East Coast the guarantee now asked is one that involves a very small

gﬁﬂ i 11144, W mghester House, Old Broad Street, Londor ’

: L
rstand that it is out otthe'%

itee of interest on the capital o any
he undertaking on the ground that the line 1
2 to the main network of railways already

3 n

af i Wsof the East Coast Railway are in the .

‘ iﬁ%m le rpdmt.oifnikntmson the capital
ossible to raise in London the monéywn%nired for the ¢
nﬂ?ﬂénv]‘ionérw'inqnim (1) whether the Secretary
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N

~amount of risk to the Government of India. Apart altogethe

eme, there are other important considerations to be b
will be the practical immunity from the dire effects of
secure to all the distriets which it served. In Ganjam,
occurred in Orissa many years ago, food grains are plen

they cannot reach the people for want of proper land comm
that, sooner or later (we ho

pe sooner rather than later), the
be completed by the connection of Madras with Calcutia.

Bezviida, which is already connected by rail with Madras ; ther
and from there a choice of routes to get into Calcutta is available.
- possibly a connection from Cuttack would use part of the Be N

ozvida the Hyderabad Railway comes in, it would probably

- of view, that the East Coast Railway should be broad gaug
discussion. Qur present object is simply to inform the Secre
the proposed great Imperial work could be undertaken, and to
the very moderate guarantee asked will seem to him not an un
scheme which promises so well financially, and which is an ur

- and famine insurance grounds. By A

We trust that, with these definite proposals before him, the Secr

- way to grant us the concession for the making of the Kast Coast line o

) on
if he does s0, we can assure him that the matter will be taken up and
conclusion, with the least possible delay. st

From J. E: GORST, Esq., Under-Secrotary of State for
and Co., dated India Office, 10th July 18

I have received aud laid before the Secretary of Sta :
25th June 1889, submitting, with reference to my letter of t arch
which your firm and those associated with

you are prepared to take in hand a ra
east coast of India between Madras and Calcutta. ¥ b e

These terms, so far as the raising of the capital is cdnéax‘liéd, comprise
paying interest at the rate of 4 pe

r cent. out of capital during construction
18 open, a guarantee of interest by the Secret

of State upon the eapi
of interest sufficient for the v At F

purpose being, in the opinion of financial auth
consulted, 31 per cent., to avhich is to be add

ed a payment to the Company o
net earnings of the line. ! SR

In reply, I am directed to inform you that the Secretary of Sta;teffor;ﬂ_ a
these proposals in Couneil, is unable to depart from the intimation gdnyq!* @ :
. of the 3rd July 1888, that the g ‘ L ud

grant of a guarantee cannot be conced
Lord Cross requests, thevefore,

la, to M
89’ "Q:Wr

.

that you will regard your present prop

From Messrs. P. MACFADYEN & Co., to the Under-Secretary of Sta
« Winchester House, Old Broad Street, Lo

ndon, E.C., 25th Ju

‘We have the honor to acknowledge the receipt of your PW]Q

in which you inform us that the Secretary of State in Couneil will not
for the construction of the East Coast Railway whi ’

th d ¢ We have baop seain i et o on
e pro ompany. © nave been again 1n consultation with the
uso;atel:im:ith nspin this matter, and Sha

|

We are now in a position to forn 24
scheme, which we think will enable us to meet Lord Cross’s Sy ;

objection to
at the same time ensure the capital required being suc illy raised
that the line from Bezvéda to Cuttack will cost three millions

; : b sterling, :
- makes no difference in the principle of our proposal. Ly »
Lot e AMUUGIRT .
1 ¥ t a pany be formed with a capital of from one-fourt
estimated cost of the line, s dasiy

- 2, That the first charge on the net earnings of the line should be

interest of 4 peaigcent. on the said oapgi‘stal. i d -

3. That the remaining three-fourths or two-thirds of the mone
and equipment should be lent to the Company by the 8

4. That the second charge on the net earnings be a cumulative ar
said loan at 31 per cent. : BETRSE S0

5. That, after these first and second charges have been met, &Q :

divided between the Secretary of State and the Compan

manner, which can be discussed and decided hereafter

associated with us

o an

i upon to do so. The

10 ﬁ:dled'poinwbiehl tees

§ fros macket. This boing so, and the

. case, we have satisfied ourselves

im this letter can the money 1;;
T whole matter 1mto ear

e_to take t.hei, "ﬁmho ation is desired, we

i e of State for India, dated
to -?-”J‘ Tnder _‘sm‘_’“ge‘ L_cj_, 31st July 1889.
o ondence on the subject of ﬂ;:—’ P:fg:lose%;:{tl
C ot S Lo at the scheme submitted pr '
e R o wrta s ey tht i the Sercary f st
SEv AR b o rulated in our letter of the 25th instant, we and ¢
s the ‘terms i,?inz:lc?ta:llclll?l’eier to form a Company which txyouli:}?;!“;
would be prepared m'th branch to Pooree, and from the junction Tndia
My, M'itag:z tfg%;: g&ilv:ay at Panchpara. This scheme would give In
» 1, the ga ~aNa ul A ¢

} \ g uld prove invaluable,
22 e o L i 1 ¢ and famine purposes wo A

\ oth&r. mm sy:rmf,em‘,.:’f ‘guﬁy“:ﬁze%;amc returns from which are almost ceriain t

0 wlueh w:onld prgaup rantee asked from the Secretary of S'Elate-tion

give E‘m;;nl 8 ve;"_], o agwn]argeﬂ prdposal to your favorable considera ¢

I S

'dnm-m-—-—dated 9nd January 1890, No. 2 R, Public Works.

i ailway Survey, for consi-

v . -in-Chief, Bast Coast Railway S 3 Sof bomt

d tgommutﬁ‘cx;i:;)czh; gal.lrgaglfgh 9 of letter from the Government of India rea |

eration w1
b (True Extract.)
1 . J. SMITH, Colonel, R.E.,
(enel) iy Joint Sec;'. to Gov,t., P.W.D.,
Railway Branch.

i ineer for Railways. i
s g?x;?fet:-%n}-gghief, Hast Coast Railway Survey.

"

Exd. J. Moses.
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to the Government of
nstruction), to the J oint
Department, Railway
889, No. 1133 R.(., -
eparment letter No. 930 R.C., dated 25¢h
September 1889, I am directeq to forward
rewith, for information, 5 copy of a
h * from Her Majesty’s Secretary

ey of the East Coast Railway,
the despatch, I am to say, in supersession of the

Government of India’s letter above

Works D

lents ; and that when the time arrives for
this question is not decided by then, it may be necessary
mates igpr.pitber the 5’ 6” or metre-gauge,

should, however, apply for instructions whep that time

ExcrLosurgs, 5

onorable V‘monnt CROSS, Her Majesty’s Secretary of State for India, to
soefiney the Most FI i

Honorable the Govern, r-General of India in Couneil, dated
Office, London, 7th N ovember 1889, 25 Railway. 5

xcellency will have learnt by my telegram of the 28th June last, quoted in the
R _ margin,* that the question of the Kast Coast
* Question of construeting an Bast Coast Railway from Besvada Iine from Bezvada to Cuttack has been receiv-
S : ik - Ing my attention, During the course of the
F*Your;?;riell:w mg??g. igt;g:ﬁo bleszlid to know Present year I }}avg beep in communiecation
your views regarding East Coast Jing, When may they be With various parties in this tountry who have
 expected P made proposals for its construction, I wag

: ¥ glad, therefore, to receive your Excellency’s
~ letter No. 129 Railway, of the thh‘%ptember last, conveying the views of Your Government
on the subject.

2. Inquiries have led you to believe that the southern portion of such 5 line, extendin
Bezvéda to Cocanada, with errid‘ge over the Kistna river, is necessary, and th
- Bection from Coecanada to izianagrum nay prove  commercially productive ;
Bection from Ganjam to Cuttack is of vital importance for protection against famin
intermediate portion between Viai 1
and should be ostponed until th
cost of the who})

g from
at the further
also that the
e, but that the
oductive work,
ial resources 18 relieved. The
stimated at 452 Jacs for the 509 miles,
' . surveys, fgr which you have m
arrangements during the ensuing season, i

ade
: Parties being: organized so as to begin work at both
- ends, and to be in 5 position to make the;

Ir reports by September 1890,
: s 4. Lapprove of the conrse which you have taken, and shall await with interest the results
6{ India of the surveys. <
ent o Secre- : 5. With reference to the gauge to be_ adopted, it seems to me desirable that, before thig
of »ﬂ}%oi the point is finally settled, further nformation should be obtained
on of gauge

as to the difference of cost
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dated March 1889,

s 1 dated 25th June 1839,
itto to dated 10th July 1889.
Ditto from ditto, dated 23th July 1889,
Ditto from ditto, dated 31st July 1589
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From 8ir J. FOWLER and 8
. 2,"Queen
‘We have the honor to reg
m@oet of railway extension in In
1st.—The extraordinary
: passu with the de
not entirely, due
of India and the!
in accord in the o
in India is necess
country, and the on
of primsry impor
' eonstruction. =
~ On the plan attached to this
railways which, from the infor
importance, viz.:— =

ke 1 -toajunogionwitht
- with branches to Bh
- the working of this
- tion with it as o
- Government of India
- 2md.~—A railway from Madras
-~ by a junction with the M adra
- intervening railway from
Becretary of State, are the

.. Railway. We are also

route between Kurrachee and f
r cation which have been
_ Burmah, K -
. On the completion of the surveys
ireetion of the Government of Indi

~ from Ma to Caloutta, we ask to be

hey confirm \ iotion &

1oh to expeot that, although direct toos
ome temporary pora) 'dm Goment,’
1 and for a limited time after completion’
aeral basis of future financial arrange-

is sntly believed,’ impose no

b direetly and indirectly, a source

. assistance vouchsafed by the
1mpe that the most complete and
» traffio should be available, and this

s of Mals’ b India, to 8ir J. FOWLER and
Office, 11th July 1889, P. W. No. 843,

> for India il to acknowledge your letter of
proposals for the construction of

' prepared to consider favorably any
 to him, provided that the intended lines are
that they cean be constructed withont any undue

overnment, and that the ageuncy pro

erefore, with the views which you express as to the advan-

he hes the highest importance, Viscount Cross considers

served by tHe submission of well defined proposals for the construc=

or systems of railways, and he is not disposed to entertain, as a

g 't which includes several distinet undertaki differing widely from each

onditions under which they would be carried out, and in the nature and amount of

they might bo oxpestod tocurry. .

sals, ngly, in detuil, I am directed to say, with regard to three of

way from Hooghly to Mogul Serai, the Dehra Dun line, and the Bengal-

posals have already been made which, in His Lordship’s opinion, must

eration before any new negotiations relating te them are undertaken.

you might, for the present, confine your attention to the

i @ construction of an East Coast Railway,

ion on this subject which you may think fit

ill, 5 & full statement of the nature of the work

you would be prepared to undertake, the terms on which you would undertake it, and

the financial support on which you would rely. He will be glad, in compliance with your

request, to assist you by placing at your disposal any information bearing on this subject which

exists in this office, or which can be obtained from India, and he will be prepared to give his

best attention to any proposals which, after due consideration, you may be in a position to

submit to him At the same time he wishes you to be informed that more than one application

relative to the construction of railways along the Bast Coast has been submitted to the Secretary
of State, and forwarded to the Government of India for their opinion.

T

From Sir J. FOWLER and Sir B. LESLIE, to the Under-Secretary of State for India, dated 2,
Queen Square Place, 17th July 1889,

* We have the honor to acknowledge the receipt of your letter of the 11th instant, from which
we gather that proposals are not desired from us with reference to railways from Calcatta in a
westerly direction, in consequence of proposals having already been made, and which, therefore,
must take priority of consideration before any new proposals are entertained.

We think there must be some mistake regarding priority.

The line from Hooghly to Mogul Serai, desiguated in our lstter of the 2nd May the
“ Western Bengal Railway,” was originally submitted to the Secretary of State by the late.
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at on th Calka ay t s Cc tgmsa.me positio{

Secretary of State for India, to the Secretary, Southern
ted India Office, 6th April 1839, P.W. No. 617.

t of your letter No. 32/80, dated the 28th March 1889,

8 correspondence, the utilization of the agency of the

A connection with a possible line of railway between

the Secretary of State for India in Council is not yet
nent of India in respect to this sugﬁoested railway, and
on from that Government His rdship will again

Esq., Secretary, Southern Mahratta Railway Company, Limited,
‘ of State for India, dated 44, Finsbury Circus, London, E.C.,
% k) {
Tt s observed in the Times ” of this day that a survey is going to be ordered on the east
| eoast of Bengal, to be praceeded with at the end of the present monsoon, and the Board also

- note, In connection with the famine at Ganjam, that the earthworks for part of this line are now

in 0 oy : v

' My Boax ary 1888, brought the question of this railway to the
" motice of the Secretary , and they have since repeatedly expressed, both in their letters
¢ ir ’ tary of State, their wish to carry out the railway as part of their
‘undertaking. I am now desired again to state that the Board are ready to construct the railway
- as paét of their system, or to carry it out as a separate Company, on terms to be settled

.

If carried out by this Company, the basis should be that a separate account be kept of all
_ ings of the East Coast Rail ward, and that the working
- expenses of that railway and the Southern i uld be thrown into one account,
 being afterwards apportioned according to gross earnings between the two lines, the share of
“the net earnings appertaining to the %ast Coast Railway being handed over to Government
" without deduction of any description,




Bemddnto Gnttaokas put.gf, ‘
,ﬁobeaéttledherésit [ o

C < WV . | tllmﬂ
that its pronpeeta asa dmdend
with a grant of the usual ternfs 2
here the required capital. Our o )sat in now
line is to be mq&, we ma{dhave the of porbnn
hbm ok adras firm has
soclate &nen rpmewbow
rqmdenny in which w

=2,

GORST, Esq., Und&-'
0 and Oo.:l&a%ed India Office, 3:& J

er proposals on the lines we
Ty iortho’nehemeatonoe.
this kind, we have the honor
s the opportuni iven us
ad&thu we etoynfl.dsr the

ed 28th February 1889, making
ati nostmnpanytooonstnwt

Btate for India in Council is not yet in
oF report on this suggested line. In

' under reply, I am to state that, in
iture to enter into negotiations

;‘ P T S Teer L EEY . E 1 _";"‘.;. an hane , boh\mubh to the seheme,

L‘“f?*h%iaﬂ-fﬁ \ have usual 3 in o8 no doubt be agreed to, and no

“India in Council to the payment of
ary a "Wmudm involved

Have been maobymscnehmmhnua
‘iojthof

toﬂwUnduM of State for India, dated 144,
'om Brm Street, London, E.C 25th June 1889,

Wehtvethe‘ hm'm. i to"yonr letter, P.W. 387, of the 20th March last, in
which you stated that it. would be premature in the meantime to enter into negotiations for

~ the eonmmon of the propoud Eut Gout line of railway, whose ultimate object is to connect

¥
(L
4l
i

|

: mth Caloutta. Under circumstances, we would have been content to wait till

: ‘reports from the | of India and Madras had reached the Secretary of

t the news fr(mt the Gmimfdintmt shows 80 conclusively the necessity for the railway,
'emmmendad y. the Famine Cgmmxsswn, that we venture to submit the time has now
? ving effect to that'rooommendatxon. ‘We think the Government of India should be
ugai to begm and oomplete as soon as possible the survey of the East Coast line from Bezvéda
to Cuttack, and we may state that, mbjeot to the terms we have to suggest being accepted by the
Secretary of State, we, and those associated with us, are prepared to undertake the survey, should

". the Government of India find it impossible to detail the parties required for the purpose. The

T

|

f

. oost of the survey so undertaken would of course be a charge against the Company which would
hve the construction of the line.

' We understand from your letter before us, and previous communications, that the land

uired for the line and its stations would, as usual, be given free of cost to the proposed

Oompa.ny, that during construction interest may be paid out of capital, and that necessary

diture involved in the formation of a Company may also be treated as a charge to capital.

e have been in communication with gentlemen already largely interested in Indian railways,

' and we have also made inquiries as to the minimum terms on which the required eapital could

be raised here. We are informed that the rate of interest during construction must not be less
than 4 per cent., and that after the line is opened a guarantee by the Becretary of State is
essenti As to the amount of this guarantee opinions differ, but'the very lowest rate of
interest at which there is the smallest hope of getting the capital subscribed is put by eompetent
. financial authorities at 3{ per cent., and, in addition, the subscribers will stipulate for' one
' quarter of the net earnings of the line. The Secretary of State will remember that much more
onerous terms were granted to the Southern Mahratta Raﬂway, and that in view of the probable
traffic returns from the East Coast the guarantee now asked is one that involves a very small




uestion of direct

raised without difficulty,

be able to arrange for them

y new departure, and

grant such terms as will

& ly on its traffic alome for
financial authorities whom we

ich would at present bring about

s, the Secretary of State will not
he agrees to the above scheme
~some small share of the net

to make the line, and advance
capital at one million, the net
“gay the shareholders 4 per

, to secure the Secretary of

ow as we have no doubt the line will
ry of State places himself at the start
of 3} per cent. This disadvan-

éd the greater the net earnings prove
pondence with the ealeulations which
on if called upon to do so. The

: a security in which trustees

e market. This being so, and the
the alternative proposals submitted
 ease, we have satisfied ourselves

to in this letter can the money be

 to take the whole matter into eaily
If further ﬁ.ﬁ is desired, we

o

: ' ary of State for India, dated
oad Street, London, E.C., 31st July 1389.

‘correspondence on the subject of the proposed East

recollection that the scheme submitted proposed

& now write to say that if the Secretary of State

ated in our letter of the 25th imstant, we and those

epared gnd would prefer to form a Company which would start

' to Cuttack with a branch to Pooree, and from the junction make a

) our Railway at Panchpara. This scheme would give India

at trunk v 1 for strategic and famine purposes would prove invaluable,

ich would open up tracts of country the traffie returns from which are almost cer ain to
margin over the guarantee asked from the Secretary of State.

mending this enlarged proposal to your favorable consideration.

2 Okbin—datod 2nd January 1890, No. 2 R., Public Works.

~ Communicated to the Engineer-in-Chief, East Coast Railway Survey, for consi-
deration with reference to paragraph 2 of letter from the Government of India read
above.

(True Extract.)

Colonel, R.E.,
Joint Secy. to Govt.,, P.W.D.,
Railway Branch,

¥

To the Consulting Engineer for Railways.

~ »  Engineer-in-Chief, East Coast Railway Survey.
Exd. J. Moses.

Bpare Copies




Dated January, 2n.

G.0, 2nd Jan, 1890, No. 2 R.

East Coast Railway
‘Imtter from the Gzovemment of India

smmunicating the approval of the Secre-

of State for India for the survey of the : g

and stating that the question of gauge Py
this railway should not now be consi- : : ik
d as daﬁmtely sett[ed communicated to :

E in-Chief

@/ eniting o e Dbfnlid TS

‘ wpwdy wEIUIE TS poInu 18
19033. I. 2351. A



cy will Thave learnt by mx,
of the 28th June last, quoted in the
that the question of the East Coast line
vada to Cuttack has been receiving my

During the course of the present year
- been in communication with various parties >
‘country who have made proposals for its "
jon. I was glad, therefore, to receive
ixcellency’s Letter No. 129, Railway, of the
tember last, conveying the views of your

2. Inqumes have led you to believe that the
southern portion of such a line, extending ?
Bezwada to Coconada, with a bridge over t
Kistna river, is necessary, and that the further
section from Coconada to Vizianagram may prove
commercially productlve, also that the seetion
from Ganjam to Cuttack is of vital importance for
protectlon against famine, but that the intermediate
portion betwcen Vlzmmﬂram and Ganjam is un-
promising “as a productive work, and should be
postponed until the present pressure on your
finaneial resources is relieved. The cost of the
whole line on the 5 ft. 6 ins. gauge is estimated at
482 laes for the 509 miles.

*3. You propose that present action should be
confined to surveys, for which. you have made
arrangements during the ensuing season, parties
bem" urﬂ'amzcd so as to begin w ork: at both ends,
%and to be in a position to make ‘their reports by
September 1890.

4. I approve of the course which you have
taken, and shall await with interest the results of
the surveys.

6. With reference to the gauge to be adopted, it

seems to me desirable that, before this point is
19033. 1. 2351. A




S

Place, Westminster,

d May 1889, s

1e following representations

extension in India may be
oreign trade of India, which has
levelopment of the railway system,
entirely, due to the operation of the
community of India and the Indian
op s that they are in accord
extension of the railway
e development of the resources
the only questions to determine
- of primary importance, and

raised for their construction. -

2

ion, we have marked in fall

from the information we have
rtance, viz. :—

from Hoogly vid Cutwa, Ahmadpur,

ith the Oudh and Rohilkund Railway

ares, with branches to Bhagulpore and

full public benefit to the working of this

- Rohilkind must be worked in conjunetion

rated undertaking, for which we apprehend

- have ample powers.

ay from Madras to Caleutta, either by a new line starting

fas, or by a jumction with the Madras Railway, and the

necessary, of any intervening railway from narrow to

- 3rd. Other ‘undertakings in which we are interested, and which are

already before the Seeretary of State, are the proposed Bengal-

ssam Railway and the Dehra Dun Bailway. We are also giving

our attention to the proposed improved railway route between

Kurrachee and the interior, and other projected lines of com-

munieation whicli have been brought to our notice, including the

connection with Burmah.

On the eompletion of the surveys and investigations now in course of
preparation under the direetion of the Government of India for the
proposed - Western Bengal Railway, and the line from Madras to

aleutta, we ask to be afforded the opportunity of considering the same,
and 1f they confirin our present conviction as to their feasibility and

~_advantages, we shall be preparcd to submit a definite proposal for the

approval of the Secretary of State, with the conditions on which we are
advised the capital may be raised through the agency of a Company
formed for the purpose. ¥ y

We would respectfully urge in the meantime that the Government of
India should not decide upon any other proposal for giving the accom-
modation indicated on the accompauying plan, and especially in respeet
of amy alternative connection between Caleutta and Mogul Serai
(Benares).

19033. B




ht, for the present, confine
heme which you submit for
¥; eonnecting Caleutta with
et which you may think fit to
-a full statement of the
i repared to undertake, the
2 1t, and the financial support on
d, in compliance with your
r disposal any information
his Office, or which can be
ared to give his best attention
onsideration, you may be in a
.same time he wishes you to be
ion relative to the construction
vbeen submitted to the Secre-
Government of India for their
&,
: I am, &e.,
: "“Si‘gned) Joux E. Gorsrt.

g

it 2, Queen Square Place,

i 17th July 1889.
knowledge the receipt of your letter
| we gather that proposals are not desired
ys from Calcutta in a westerly direction,
ving already been made, and which,
consideration before any new proposals

5

must be some mistake regarding priority.
Hooghly to Mogul Serai, designated in our letter of
* Western Bengal Railway,” was originally submitted
¥ of State by the late Oude and Rokilhund Railway
1888, but this sproposal necessarily lapsed on the winding .
and Iiohilkund Railway Company.
Ay it was resubmitted to the Secrefary of State by
istone, Wyllie, & Co. and Sir Bradford Leslie, but for reasons
, [y to state this application was withdrawn.
So far, therefore, as we are aware, there is no proposal with reference
- to the ““ Western Bengcal Railway ” Lefore the Secretary of State, ex-
cepting that made by ourselves in our letter of the 2nd May.

We understand that, subsequently to the submission of the original
project of the Western Bengai Railway in 1888, two other proposals for
railwaye between Calcutta and Benares have bren submitted to the
Secretary of State, viz. :—

(¢) The grand chord line of the East Indian wailway Company.

(6) A line from Mog:dl Serai vid Palamou, Purulia, to Howrah, by

the Bengal and North-Western Railway.

There are thus three proposals before the Secmetary of State for
affording alternative routes between Calcutta and Benares, viz. : —

(¢) The Western Bengal Railway.

« () "The grand chord lipe.
t?}"Tlie‘Pa]amou- Parulia line,
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¢ _proposals have bee
it is desirable, in His
way communication in
ncies should be w. ol
by them are suitable,
public interest. It is -
e conclusion that he
any useful discassion of

s in Western Bengal.

an East Coast line, I am
armation, copy of a report of

, Which has been made under
¢ | to say that Viscount Cross
¥ eonvenience, any proposals which
uetion of this railway, in order
ith others which have been sub-

Iam, &e.,
(Signed) Jonx E. Gorsr.

Mahratta Railway Company, Limited,

nsbury Ciréus, London, BEC.,.. .

e 0 28th March 1889. ;

* Pioneer ” mewspaper of the 27th February 1889,

from a teport of Sir Guilford Molesworth and

R.E., on a proposed line of railway from Bezwada

minus of this Company’'s system) to Cuttack, a projeet

ht before you in my levter No. 9, dated 6th January

eh attention was also drawn in the Board’s Report for

ending 31st December 1887 to their shareholders. In

eys that will probably be undertaken in consequence of

: lead the Secretary of State and the Government of India

“'to the conelusion that the railway is one that ought to be undertaken

in the interests of the counfry, I am instructed to ask, on behalf of this

Board, that the eonstruction of the line may, if to be built on the

metre gauge, be offered to this Company in the event of Government

being willing to assist in its construction, or, if Government deem the

line to be of & character sufficiently promising for the investment of

private capital without the aid ‘o a guarantee, that the Directors of

this Company should have the opportunity, if they desire to do. so, of

endeavouring to carry out the projected railway somewhat on the

Delhi-Kalka Railway terms; this Company standing ia the same

positionsto the projected line as the East Indix Railway Company
stands in reference to the Delhi-Kalka line.

r .

. I 'bhave, &c.,
(Signed) Epw. Z. THORNTON,
. : Secretary
The Under Secretary of State
for India.




India Office,
- 25th July 1889.
mfor India to acknowledge
v 1889, stating, with reference
of the Southern Mahratta

ieation with other parties on the
hat arise in connection with it are

I am, &e., :
(Signed) JouN E. Gorsr.

on, E.C., 15th June 1888.
u that we have had put before

s ﬂm, leetor of Vizagapatam, memorandum Ol
st Copst ed Nav 8

India Railway, and we have also learn

‘have sanctioned a preliminary recon-

ine betwdﬁn Ganjam and Coconada. In the event of

nce showing that there are no insuperable ehgineering

way of the proposed line, we venture to feel pretty

dne course sanetion will be accorded for its construction

ssary and natural additions to the growing great frunk

- We believe, too, that its prospects as a dividend paying

exaggerated by Mpr. Turner, and that, with a grant of

ms by the Secr tarv of State, there would be no dlfﬁcultv

in raising here the require capltal' Our object in now addressing you

is to ex _'our hope thatif this line is to pe made, we may have the

ity given to us to submit proposals for raising the necessary

Madrae firm thas large interests in all the districts pro-

posed to be traversed by 'the BEast Coast Railway, and it would be a

satisfaction to them and to us to be associated with an enterprise whose

object is the o, opening up more cffectually than is the case at present of
the Presideney in which we have been so long established.

: We have, &c.,
S (Signed) P. Macrapyex & Co.
Sir Juland Danvers, K.C.8.1.

B No. 10.
P. W. 1280. India Office,
Gentlemen, 3rd July 1888.
I am directed by the Secretary of State for India to acknow-
ledge the receipt of your letter of the 15th ultimo, relative to the
contruetion of a railway along the ecast coast of India.

¥a




of your lotter dated 26th
md suggestions in respeet to
eomtvuct and work a railway

u‘hry of State for India in
Government of India of any
In respect, however, to the
reply, I am to state that, in
1 to, it would be premature

ws, however, should be favour-
,e ~usually been granted in like -
to, and no objection wouid be raised by 5
ﬁimnexl to the payment of interest
on, or to any necessary and proper
ation of a Companv for the purpose
the same ob]ect have been made by
Company, and that they have been

¢ the honour« to refer you to vour letter W 387 of
Jast, in which you stated that it would be premature in
‘to enter into megotiations for the construction of the
st Coast line of rallwav whose ultimate object is to connect
tta. Under ordinary circumstarices, we would have
been contﬁl to wait till the expected reports from the Governments
of India and Madras had reached the Secretary of State, but the news
from the &angam distriet .shows so conclusively the necessity for the |,
railway, long ago recomms ended by the Famine Commission, that we
venture to submit the time has now arrived for giving effect to that
recommendation. We think the Government of India should be ur ged
fo begin and complete as soon as possible the survey of the East Coast
line from Bezwada to Cuttack, and we may state that, subject to the
terms we have to suggest bemfr aceepted by the Secretary of State, we,
and those associated with us, are pup‘ncd to undertake the survey,
should the Government of India find it impossible to detail the parties
required for the purpose. The cost of the survey so undertaken would
of course be a charge against the Company which would have the
construction of the line.

We understand from your letter before us, and previous commau-
nications, that the land required for the line and its stations would, as
usunal, be given free of cost to the proposed Company, that during cen-
struction interest may be paid out of capital, and that necessary
expenditure involved in the formation of a Company may also be
treated as a charge to capital. We have been in communication with
gentlemen ah‘wdy largeiy interested in Indian railways, and we have

19033. D




i the opinion of financial
-~ eent., to which is to be
of the nei earnings of

am the Secretary of State for
Jin Council, is unable to depart
ny letter of the 3rd July 1888,
conceded.
you will regard your present
. I am, &ec.,
(Signed) Joux E. Gogrst.,

Vinchester House, Old Broad Streef,
London, E.C., 25th July 1889.
to acknowledge the receipt of your
t, in which you inform us that the
1l not entertain any proposals for the
t Railway which involve a guarantee on
Company. We have been again in
who are associated with us in this
ion to formulate an alternative scheme,
meet Lord Cross’s objection to giving
‘time ensure the capital required being
~assume that the line from Bezwada
sterling, though the exact figure

ﬁa’é 1pi : ned with a eapital of from one fourth to
~ one third of the estimated cost of the line. ¢
~the first cl.arge on the net earnings of the line should

ired for construction and equipmeut should be lent to the
Company by the Secretary of State.

4. That the second charge on the net earnings be a cumulative
annual interest on the said loan at 31 per cent.

. That, after these first and second Lharge\ have been met, the
surplus net profits be divided between the Secretary of State
and the Company in some fair and equitable manner, which

~ ean be discussed and decided hereafter.

We believe that a scheme on the above lines would meet with favour
from thie investing public, and as it is the first of the kind, and would
solve for the future the question of direct guarantees, we venture to
submit that the Secretary of State might well agree to its terms.
Should, as we anticipate, our proposal lead to the cgpital required being
raised without difficulty, Lord Cross, in future extensions of Indian
railways, will probably be able to arrange for them on even better
terms than we suggesi. Our proposals constitute an entirely new
departure, ‘and we respectfully say that this being so, it is in the
interest of India to grant sueh terms as will attract investors to put
their money into a Cnmpan\' which must rely on its traffic alone for
interest on its capital. We are convinced, and so are the other financial
authorities whom we have consulted, that what we ask for is the very
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