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M. C. BI.{ACKENBURY, R.E,, Under-Secretary to the Govornmont of
ndja, Public Works Départment (Railway Construction), to the Joint

the Goyernment of M

Sedrefary to

adras, Public Works Department, Railway

Bi‘hqéh; dated éimla, 25th September 1889, No. 930 R.C.
t\igna_;ﬁqn‘o{ the telegram marginally * noted, T am now directed to eonvey

Works Départment No, 370 G., dated
14th SBeptember 1889.
ram 11¢h and letter No. 755 R,
L 6th July. -East*Coast Railway :—
. Your offer to pay for survey is accepted.
. Besides - Engi eer-in-Chief, Baxter has
; idered to Madras. Fifteen other
utives and Assistants will join hetween -
and first

t of December.  Please

b amange for the sixteenth man locally. -
ﬂpﬂﬁon{gm Cuttack - to Ganjam to be

m& on with special activity. - Letter

y;mtatde ‘ti;e Madras frpntiéi-, and its

3. In the event of a Company undertaking the construction of the

* Bengal - frontier.

to you by letter ‘the views held by the

" Gevernment of India regarding the Sur-

vey for the East C'oast Railway project.

: 2. First, as regards the cost of the
survey, the Government of Indja“ is
Pleased to accept the offer of the Govern.
ment of Madras to defray$ from the accy-
mulated balance of Provineial funds, the
cost of the survey of that portion of the
project which lies in the Madras Presi-
dency, namely, from Bezvdda to the
The first of the four
sections mentioned in para. 6 will fal]
cost will be borne by Imperial Revenues,

line, the

ernment ‘of India agrees to tlhe proposed refind to the Governmént of Madras, of

the umount expended on' the survly from

Provinecial .funds; on the condition that

' :‘;‘»o'Tm{oh refund is'ma'de during the currency of the present Provincial contract.
~ 4. In the notification marginally t ‘quoted, the Government of Tndia has already

t No. 273, dated 6th September 189..

'bapd'mg Ehgineer, t
the “East Coast Railway ” Suryey.
e il S () is observed from your letter No.

- the
‘ 5 . appointed Mr. F. B. Walker,
to be' Enginédeér-in-Chief of the project, which will be known as

placed the survey under the control of

Government of Madras and has

Superin--

755 R., dated 6th July 1889, that it is

proposed to divide the project into three sections, viz. :—

- (1) from Bezvéda to' Cocanada,
- (2

e . . _miles to P4rvatipur ; and

~_ (8) from Vizianagrum to Cuttack, 2568 miles,

b ; Mudras Presidency.

from Samalcotta to Vizianagrum,

124 miles, with a bridge over the Kistna ;

197 miles, with a possible branch of 50

of which 188 miles are in the

. 6. The Government of India, - however, “considers that it would be more ¢on-

5 ,i,m‘po. nee :

ngenient to divide the project®into four sections which stand thus in order of

* First—the section from Ganjam to Cutta_.ck, 104 miles;




e of the people of Ganjam for
from ‘the north would be the
is‘not’ true of an isolated line

trie, the superiority would not -
or of the southern seotlons which would
- t;on of Gan;am. : .
lgvari délta even no-farther than Vizianagrom
the Gangam district as cheaply as grain “from
‘4 season of searcity the Goddvari and Kistna -
bougoe of ly than the delta of the Mah4nadi.
I-Nagpur line the route from the
be & tound-aboitt one, inyolving rail transport for
4l delfa to the southem frontier of the (Janjam

from «famine protpetlve point of view the soutliern

ﬁnfhﬁly, 80 Ioﬂ’g as the Béngal-Ndgpur connection

or' elaims to early coristruction.  Famines however

0r severe, and the country is pot exposed to danger

stricts or the Deccan. The rainfall ismore assured

aod better proportioned to the requirements, though the

@ pressure of distress among certain classes sooner.

s“Excellency the ‘Gavernor in Council ¢onsiders .
,ﬁmme 15 a consideration important no doubt but

nnection-with the proposed railway. .

truction of the southern sections rests on much

wbility of connectmg the railways. converging at
eation of congestion of through traffic on the canals—

1 .Q*iﬂies—and enabling the railways already’existing to
¥, Ifthe preference for the northern seotion is based

it is"possible to,provide within the next few years, the
ubmi that the Bezvdda-Cocanada section is not likely to
t.front Cuttack to Ganjam, or the Bezvéda-Vizianagrum
more than the Panchpara-Ganjam portion with a

branch to Pooree ;. but on these ‘points a definite

ved at until the surveys and:estimates are completed.

ing and transport of materlaf for the sotithern sections

he ahnost certain remuneratlveness of the Bezv: dda-
‘His Excellency the Governor ip Council to furnish
g .a begmmng at” the southem, rather than at the

ﬁ tlmt ~when thé- -time: comes for & decision as’to the
etion.of the several Sections of the East Coast Railway,
to the supenor claim of the Bezvéda-Vlzmndgrum section

) NBURY R E., Un’der-Secretary to the Government of

orks Department . (Railway* Construction), to the Joint

r to the Gwefnment of:Madras, Public Works Depar tment, Raxlway
“dated Calcutta, IOth January 1890, No. 32 R.C.

'wlmGWIedge the receipt of your letter No. 1370 R., dated 10th
ing ‘that the condition, on which the Government of Iudla agreed
he Loeal Government of the cost of the East Coast Railw: ay Survey,
md that the ‘views of the Government of Madras as to the
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Simla, the 25th September, 188q.

the telegram marginally* noted, I am now directed to

No. convey to you by letter the views held by the Govern-

ment of India regarding the Survey for the East

Coast Railwzy project.

2. First, as regards the cost of the survey, the

Goyvernment of India is pleased to accept the offer

of the Government of Madras to defray, from

scember, Pleass. the accumulated balance of Provincial Funds, the
m&gf;’{"‘”gg: cost of the survey of that portion of the project

1 w.&ﬁtjﬁmr.émr which lies in the Madras Presidency, namely from
o AR Bezvada to the Bengal frontier. The first of the
Ir sections mentioned in paragraph 6 will fall mainly outside the Madras
d its cost will be borne by Imperial Revenues.

the event of a Company undertaking the construction of the line, the

nt of India agrees to the proposed refund to the Government of
of the amount expended on the survey from Provincial funds: on the
n that such refund is made during the currency of the present Provincial

4. Inthe notification marginally} quoted, the Government of India has
in 7 ' already placed the survey under the control of
l!o i &h o i the Government of Madras and has appointed

; B. Wal perintending Engineer, to be Engineer-in-Chief of the

ject, which will be known as the East Coast Railway ” Survey,
) T

5. It is observed from your letter No. 755 R., dated 6th
proposed-to.di le the project into three Sections, o7z, :— Sy
. (1) from Bezvada to Coconada, 124 miles; with a bridge over the Kistna ; .
" (2) from Samalcotta to Vizianagram, 194 miles

of 50 miles to Parvatipur; and

" (3) from Vizianagram to Cuttack,
‘the Madras Presidency.

i 6, The Goverfimerit of India, however, considers that it would be more con
~ venient to divide the project into four sections which stand thus in order

.. Importance:

<

July 1889, that it

» With a possible branch (

258 miles, of which 188 miles -are }

Il“# 4 -4(4»—(‘-/2—'3
7 /

First—the section from Ganjam to Cuttack, 104 miles ;

1 y, ’
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GOVERNMENT OF MADRAS,

PUBLIC WORKS DEPARTME NT.

Railway.
Read the following papers :—

From Major M. C. BR. ACKENBURY, R. Under-Secretary to the Government o
India, Public Works Department (Railway Co ction), to the Joinf
S tary to the Government of Madras, Public Works De tment, Railway
Branch, dated Simla, the 30th August 1889, No. 83 " y

o i I am directed to transmit to Jou copies nt u)r’iwpur;;{,»;,u connected
= oW . proposal which has been su}mlmul to the G ] or the con
by a I»ll\lm- company, called the Mysore f.n‘;ld ],‘li"w”ti\ ,T ;:!I\“-.';i‘,’ ( ompany, Lim
a loop line of railway on the 5’ 6” gauge, from a point on the Madras R.
4 miles south of the Kdmasamudram station, through the several gold
Kolar (hmz'lct to the Kolar Road stafion, a distan of about 15 to 20

. The Syndicate of the Mysore Gold Fields R:
been in communication with the Diréctors of the Ma
the working of thé proposed railway,
Company is prepared to work the proposed
if the Kolar Gold Mining Companies will ;

3. I am directed to request that

minimum traffie which should be
Gold Mining Companies

From Ceclonel Sir OLIV
the Government
No. 2291—289.

I have the honor to forward, for su
s relating to projects for the cons
espondence extends over more tl
The consideration of these projects h
time to time made to the M}'M‘rr-: D
ue, and partly by t 31
dealings between the M
been settled in aceordance with the wi
received proposals which appear to be su

3. A company styled “ The Mysore Gold Fi R y Company,
lon on the 9t}
3

whose

% Serial No. XVIIT in the enclosed printed cor
Bir R. Dalyell, )
Hon'ble J . \
Lieut.-Ge nl Sir Andrew Clarke, ¢.
Hon’ble Lord Ribblesdale, C!
elds of Mysore C Uompany.
| W. B. McTaggart, Vice
8 E.: told Mi ,ump any, Limited,
4 1 Mining Company,
. Lowther, R.N.
reneral Beresford,

+ \»utl Vo. XX.

the several gold properties, to the
opinion that, if a eoneession were
the necessary capital could be

2% satistactory arrangements might be ; e, with the Madras Rai 7 Uompany on the o
il

y

é

£
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On the 16th November 1888 the Secretary of the Mysore Gold Ficlds Railway Company
vi- ' ddressed

. a * the Resident direct, « on the matter

No. XVIIL: of the proposed railWway through the Kolar

W ; gold fields.” He gave the names ( already

ned) of the subseribers to the company, and pressed for an early reply. _“In the event

ysore Government,” he wrote, « being willing to grant the usual concession and supply

for the constriction of the ine, the company will at once be Prepared to enter into

1ons with them as to details, and wi]] have the counfry surveyed, in view to deciding

route for the line.” The Resident replied + on the 29th December 1888 that pro-

! jects for such a line ag the company Proposed

were under consideration, and would be dealt

t Serial No. XIX, with as soon as possible. In acknowledgin g

} Serial No. XX. this answer Sir Robert Dalyell, the Chairman
of the Company, wrote § as follows -—

“In that letter it is stated that the projects for a line of railway through the Mysore gold
ds are under consideration. But, so far as this company is concerned, their project can bardly
said to be in such g matured condition as to Justify its being taken into consideration ip

.

for your information, what the ideas
present advised, we think that 5 loop
g he Madras line, fr oint on the M;
of Kémasamudram station, through the severa)
station, would probably be most suifable for the purpose in view,

stated in the letter dated 7th A ; essed to the Dewan of Mysore by
: arles Lawson at the instance of Lord Ribblesdale, one of our Board, who had had a con-
versation with the Dewan on the subject, we think that if concession be granted to our
company for the construction of such a line, the necessary capital could be raised without g
guarantee of interest. W believe that the Mysore Government might arrange
dras Railway Company to work the line for half the receipts on the plan recently
adopted in the case of the Delhi-Umballa ang Kalka Railway, and we are of opinion that such
. an agreement wight be made thoroughly satisfactory both to the Madras Railway Compan ¥ and
- the subscribers of the capital, by the joint guarantee of the different Mining Companies for a
‘mini mum amount of traffic. From what we hear of the great anxiety in all parts of the gold
Aields for the construetion of the line, we have no doubt that the several Mining Boards would
readily meot our views in the matter, and we already have reépresentatives from the most

important of them in this company., "
. “In the event, then, of the Government of Mysore expressing its willingness to grant to
is company an ordinary concession for the construction of the Iine, without an ¥ guarantee of
interest, we shall be prepared to have the country surveyed, and to discuss all the details of the

concession on the spot.”

7. The Resident (Sir O, St. T ohn) inquired § on the 7¢h March 1889 whether the Darbar
was prepared to grant the concession requested
§ Serial No. XXT. by Sir R. Dalyell on behalf of his company.
¥ Serial No. XXIIT. The Dewan replied 9 on the 14t} March that
, the Darbar was anxious to get, not
small loop line indicated by Bir R. Dalyell of 15 or 20 miles through the gold fields,
extension of 50 or 60 miles north-eastwards to the Cuddapah border on conditions which had
already been described. . s The concession for a loop line throu d fields,” he observed,
“is no doubt a thing of some value, and the offerof it may icient i
company to undeﬂ.gk i i
wish, however, to de\hy. the co
and if the company would not take u
Darbar would grant ita eoncession for S
described for the larger project, :

8. Sir Robert Dalyell‘\was addressed || by the Resident in this sense on the 30th March last,

_ except that mention ag not made of the

I Serial No, XX1v. Darbar’s eagerness to give the concession for

** Serial No. XXSV. the loop line only, Sir R. Dallyell replied *

\ on the 8th May that the company’s offer to

accept the concession without guarantee of interest had been limited to the loop line only, and

- had been subjeet to the condition ++ that the

Tt Nore.—No such condition was in faet specified in Sir R. ) could arrange with the Madrag

Dalyell's letter of the Ist Fobruary 1889, Railway Company to undertake the working

(Serial No. XX.) of the line for half the receipts, thus leaving

! 5 the other half to go towards the Payment of

“interest on the capital subscribed.” This offer, Sir R, Dalyell held, would not be suitable fop
2

.
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i ;
VELLE, to Lieutenant-Colonel C. BOWEN, R.E., Becretary to the
: ;uma, Public Works Department, ddted Bangalore, 21st February

‘acknowledge receipt of your letter No. 523—69, dated 18th February
| t0 & proposal made by me to the Dewan of Mysore for constructing a line
Iﬁh the Kolar gold fields to Kolar Road station, thence to Kolar town, and on to

L am prepared to submit plans, &c., of the proposed line, if the Government of M ysore will
ntee to Messrs, Punchard, McTaggart, Lowther and Company of 151, Cannon Street,
h me, the construction and working of the line.
be put in hand almost immediately after the receipt of the promise from
: - This line will no doubt prove a great boon, as at present the Kolar Road station
18 crowded to excess with machi ery and plant owing to the want of draft to carry it to the
| mines, where the greatest inconvenience is experienced through the delay in carriage.
~ Farther draft is not likely to come in, as the country is almost denuded of fodder which is
0w only to be had from below the ghats.
. The existing high rates for cartage may tempt the villagers away from the plough to such
A extent as to diminish the revenues of Government from kandayam, and also to diminish the
ply of food-stuffs to the ryots.
No doubt the geod road récently constructed through the mines facilitatos the carriage of
i panies’ properties, but the want of the necessary draft is a problem
1 can only be solved by the construction of railway. I beg, therefore, that you awill
aceavour o get me the necessary promise from Government as soon as possible, when I shall

- make all haste to meet your wishes with reference to plans, &e.

.

—

i

* From the Resident in Mysore, to the Secretary to the Government of India, Foreign Department,
3 dated 15th March 1887, No. 837—1637.

I have the honor to forward, for the orders of the Government of India, a copy of letter
No. 46, dated 8rd March 1887, from the Mysore Darbar, and of its enclosures, regarding a

4
- | proposal made by Mr. M. F. Lavelle for the construction of a railway line from near Kéma-

samudram station on the Madras Railway to the Cuddapah frontier near Royalpad through the
Kolar gold fields, Bowringpet, Kolar and Srinivasapur. .

2. The proposed line Willb in the opinion of the Darbar, be highly beneficial to the State,

* but before entering into any discussion with Mr. Lavelle upon the details, they desire me to refer

the proposal to the Government of India, and to inquire whether, with reference to their obliga-

-~ tions towards either the Southern Mahratta Railway Company or the Madras Railway Company,
- or on general grounds, there appear to be any objection to the Darbar coming to some arrange-

- ments with Mr. Lavelle for the construction of the line referred to, supposing that he is able to
. satisfy them that he and the firm for whom he is said to be acting are able and willing to carry

the project through to completion.

—_—

IIL

From the Seorei;&rj fo the Government of India, Foreign Department, to the Resident in
» . Mysore, dated Simla, the 8th June 1887, No. 2531 L.

I am directed to reply to Mr. Lyall’s letter No. 837—1687, of the 15th March last, regard-
ing a proposal which has been made by Mr. M. F. Lavelle to the Mysore Darbar for the
construction of a railway line in the Mysore State.

2. I am to observe that the terms of the Proposal are so vague that the Government of India
can form no opinion as to its merits. The general policy of the Government, however, is
 decidedly opposed to direct negotiations between Native States and European firms or specu-

lators; and it would certainly not be to the advantage of the Mysore Darbar to deal with any

individual concessionnaire. I am accordingly to request you to keep yourself well informed of
all that passes between the Darbar and Mr. Lavelle. The Dewan acted quite rightly in

. sreferring this proposal to you, and it is very necessary that he should consult you freely in all
- such matters.

8. I am to add that, until the contract with the Southern Mahratta Railway Company i8

i received, the Government of Indis} will not be able to explain the Company’s position in respect
of sailway projects in Mysore territory. ;
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: VII,

e Chief Secretary to the Dewan of Mysore, to the Assistant to the Resident in Mysore,
dated Mysore, 26th January 1888, Camp No. 2410, enclosure 1.

1th reference to your letter No. 253—268, dated 23rd mmstant, I am directed to forward

herewith, for the information of the Officiating

 dated 9th ultimo from Sir Roper Lethbridge. Resident, copies of letters noted in the margin,

»  4th instant from Mr. Lavelle. from Mr. Lavelle and Sir Roper Lethbridge

pe . Gth " ” referred to in this office letter, Camp No. 2234,
dated 7th idem.

Vila.

m Sir ROPER LETHBRIDGE, to His Excellency the Dewan of Mysore, dated Carlton
Club, Pall Mall 8, W., 9th December 1887.

Some financial friends have agreed to support me, and to undertake with me to bring the
iness to a successful issue, if your Excellency, on behalf of His Highness’ Government, will
leased to grant me the concession for aloop line, to traverse the Kolar Gold Fields, by such a
©@sas may be agreed upon between your Excellency and the concessionnaries, say from
masamudram to the Fields, and then to Kolar-Road, or otherwise, I should feel much
mgag if your Excellency would order a telegram to be sent to Lethbridge, London, accepting
offer.

_—

VIIs.

From Mr. DAVID J. LAVELLE, attorey of Mr. M. F. LAVELLE, to the Acting Dowan
FE2 of Mysore, dated Bangalore, 5th January 1888,

Before departing on tour with His Highness the Maharaja, the Dewan informed me that
he would instruct You to telegraph to him at Caleutta, with reference to a proposal from g
London Syndicate, to construct a railway through the Kolar Gold Fields; also some business in
connection with this business.
~* The papers will probably come out from England this week, and I shall at once forward
them to you for disposal.

VIle.

From Mr. DAVID LAVELLE, Attorney of Mr. M. F. Lavelle, to the Acting Dewan of
* Mysore, dated Bargalore, 5th J anuary 1888,

I have the honor to forward you, by this day’s post, a copy of the memorandum and articles
of association of the Mysore Gold Fields Railway Company, Limited, of which ] made mention in
my letter of yesterday’s date. Will you kindly inform him of the same,

I have just now telegraphed to him the names of the Directors.

P.8.—Please take care of this as it is the only copy at present sent out,

—_—

VIIL

From the Resident in Mysore, to the Secretvary to the Government of India, Foreign Depart-
ment, dated 13th February 1858, No. 535—268. Enclosures 4.

I have the honor to forward, for the information_ and orders of the Government of India,
copies of papers received from the Mysore Darbar relating to— '

(@) An application received from Sir Roper Lethbridge, M.P., for a concession to con-
struct a loop line from the Madras Railway through the Gold Fields of Kolar
terminating at the stations of Kolar Rogd and Kdmasamudram, and

(b) The proposal to start a Company, designited the “ Mysore Gold Fields Railway
Company, Limited.” .

2. It will be within the recollection of the Government of India that in March 1887, Mr,
Lyall reported a scheme, similar to that now put forward by Sir Rop.er Lethbridge, started by
Lavelle who has for many years been connected with speculative projects in Mysore, and now

ures as the local agent for the Mysore Gold Fields le}vay Company. Your office letter
No. 25637, dated 8th June 1887, communicated the orders of the Government of India on that
roposal and I enclose copy of Mr. Fitzpatrick’s letter repeating those instructions to the
ﬂe’wan. :
3
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d by Eng sts or financial agents whio}h‘the Mysore Government may be asked
0 join or

XI.

om K. SHESHADRI IYER Esq., c.s.1., Dewan of Mysore, to SIR HARRY PRENDER-
(GAST, ko s,yv.c,, Officiating Resident in Mysore, dated Mysore, 12th April 1888, No. 1.

dverting to the concluding paragraph of your office letter No. 1935-1637, dated 22nd June
» 1 have the honor to state that the contract with the Southern Mahratta Compan ¥, receutly
ved, contains no provision in regard to the “ Mysore Gold Fields Railway ” referred to in
espondence ending with this office letter No. 2410, dated 26th January 1888,

2. The memorandum and articles of association of the Mysore Gold Fields Railway
mpany, Limited, were forwarded to you with this office letter No. 2234, dated 7th January
8 and as that eompany are anxious for a definite reply from the Darbar, I beg that I may
vored at an early date with the orders of the Government of India on the subject. y
3. 1 beg to enclose for your information copy of a letter, dated 7th April 1888, from Sir
rles Lawson on the same subject, and of the reply sent to that gentieman.
4. The Mysore Government, as at present advised, are prepared to grant the company above
dmed a concession for eonstructing and working a railway in Mysore territories, to be called
e “ Mysore Gold Fields Railway,” subject to the following conditions :—
1s¢,—That the railway shall commence at Kimasamudram on the Madras Railway, and
; after todching the towns of Kolar and Srinivaspur, be carried to the frontier of the
provinee at Royalpad or some other point to be fixed with reference to the lie of
the auriferous lands of the Kolar District and to the railway system of the adjoin-
ing districts of British India. The estimated length of the railway is about 68
miles,
2ndly.—That the exact route of the railway be previously approved by the Government.
drdly.—~That the concession to be regarded as granted for the whole of the line from
Kémasamudram to Royalpad or other point on the Mysore. frontier to be fixed as
provided in para. 1 above, that is to say, the company shall not be at liberty to
construct only a portion of it and to leave the remainder undone. [The object is
to get an important railway for the Kolar District, taking advantage of the fact
that many persons will readily come forward to do it owing to the demand for
s railway communication through the yresent gold fields. |
4thly.~That the Government grant free of cost all waste and unoccupied land required for
the railway and also agree to acquire and grant any occupied land required upon
payment for the same by the company. (The occupied land required for the
railway would bg very little.)
5thly.—That the railway to be constructed shall be of the metre or other approved gauge ,
and at a standard not lower than that adapted in British India for State Railways,
and that it be worked and maintained at the same or higher standard, as regards
permanent-way, equipment, &c. ‘
6thly—That the traffic on the Railway be regulated by the Government under rules
f similar to those in force in
1: *Such law will from time to time be introduced into DBritish India for the time being,
. Mysore. and that the rights and liabilities
of the Company as public carriers
be regulated by the * law for the time being in force in British India.
Tthly—That the telegraph lines required for working the railway be obtained from the
" British Government.
8thly.—That the concession be on the express condition that, within 4 months from the
date of its grant, the company start the necessary ,surveys, that within 6 months
of the said date, the required capital of not less than say 50 laes be raised by the
company, that within 12 months of the said date plans and estimates for the entire
line be submitted for the approval of Government. and that within threé years
affer the approval of the same by the Government, the railway be completed and
.opened for traffic.
9¢hly.—That upon breach of any one of the above conditions, the concession shall be
liable to be withdrawn, without any compensation to the company for work done,
and upon such, withdrawal—the lands, if any have been granted, shall vest in the
Government.
10¢hly.—That the concession shall net be transferable without the previous conmsent of

Government ; and
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; VIJAYEN])RA ROW, Esq., Chief Secretary to the Dewan of M ysore, to Sir
CHARLES LAWSON, Madras, dated Mysore, 12th April 1888, No. 164.

am directed o acknowledge the receipt of your letter dated 7Tth April 1888, to the
8 of the Dewan, asking for some information regarding & concession desired by the
ore Gold Fields Railway Company, Limited.
2. In reply, I am to state that the local agent of the promoters of the Company applied
16 concession on 6th November 18586, and the question was at once referred to the Govern-
mt of India. Bt no definite information was then furnished regarding the status of the
bposed Company, and the Government were therefore unable to form any opinion upon the
rits of the proposal.

3. Since then the Company has been formed, and on 5th January last the Agent submitted
 copy of the memorandum and articles of association, and the same was at once submitted to
e Resident for the orders of the Government of India. Under such circumstances, the
Darbar are unable to give the Company any definite reply until receipt of the orders of Goveran-
~ment of India.
The Resident has been requested to-day to obtain such orders as early as possible.

XII.

From K. SESHADRI IYER, Esq., cs.1., Dewan of Mysore, to Sir HARRY PRENDER-
GAST x.cn, v.c., Officiating Resident in Mysore, dated Mysore, 14th April 1888, No. 2.

8 I have the honor to acknowledge the receipt of your office letter No. 1243—268, dated
10th April 1888, regarding the Mysore Gold Fields Ralway, and to inform you that my letter
to you on the same subject, No. 1, dated 12th April 1888, was written and despatched before

" the receipt of the first mentioned communication.

2. I beg to state, for the information of the Government of India, that the only action
taken by the Darbar with reference to Sir Roper Let};b1~§dge’s af»],yligqtiorx was to inform you of
its receipt. They did not even give an opinion in its favor. Sir Roper Lethbridge has
hitherto received from the Darbar no communication of any kind regarding his application, but
a reply will now be sent to him in the ferms suggested in your letter under acknowledgment.

3. With reference to para 2 of your letter, I need only assure you that any applications
made to the Darbar regarding railway schemes have mnvariably been prc mptly submitted to
our offige, and where a written or even verbal reply was given to the applicants, it ‘has invari-
ably been to the effect that the Darbar could not tell them any thing definite until the views
and intentious of the Government of India had been ascertained.

4. Adverting to the observations made in para. 3 of your letter under reply, I beg to say
that, if the proceedings of the Mysore Gold Fields Railway Company are caloulated to produce
any practical result, the Darbar expect therefrom certain important advantages to accrue to the

bdtate ; for—

1st.—a railway through the gold fields of Kolar will be of immense' help to the mining
industry now being established on a firm basis in the Kolar District :

2ndly.—the immediate wants of the present mines }vi.ll_be served by a l(ur)p_line, about 20
miles, passing through the gold field, and joining the Madras Railway at Bow-
ringpet and Kdmasamudram stations ; . _

3rdly.—the Mysore Government is not asked to give any guarantee or to undertake any
liabilities, but is merely asked to give permission to build and work such a line
within Mysore territories ; i

4thly.—the Mysore Government consider the.oﬁer in every way advantageous to the
State, but they desire to secure, if possible, still greater a.dmntag«;s to the State,
by requiring that the loop line be undertaken not as a separate project but as part
of a.e?a.rger project which would provide a rm_lwu:y of ab_out 68 miles, highly
useful for the general prosperity of the Kolar District, but involving no liabilit y
of any kind to the State.

6. Such an arrangement is one of obvious advantage to t}le Statﬁ, but Wheth.or it will be
practically carried out ean only be decided _by actua,l negotiation. Under such circumstances,
my letter to you No. 1, dated 12th .A_pnl 188§,. was written, and to the‘ condition therein
specified, we may perhaps add a condition providing a reasouablg period Yiur the company’s
ownership of the railway and for its e_ventu_al reversion to the State. [_nderﬂ suc-h. circum-
stances, 1 hope you will agree with me in thinking that jsome necessity exists for giving the
Mysore Gold Fields Railway Company some idea regarding the wishes and intentions of the
G overnment, so as, if possible, to lead to some practical action in the near future.
] 4
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reach of any one of the above conditions the concession shall be liable
hdrawn, without any compensation to the company for work done, and
1 lwh,:ithdrawals the lands, if any have been granted, shall vest in the
ent.
) concession shall not be transferrable without the previous consent of
h, ernment ; and ; :
11¢hly.—No interest on capital will be guaranteed by the Government, and the company
will be entitled to no compensation for any loss arising from measures of
legislation adopted by the Government with the sanction of the British
‘Government ; and .
‘Lastly perhaps a condition may be added providing a reasonable period for
ghe company's ownership of the railway and for its eventual reversion to the
tate. : ; ;

2. You mention that the Darbar have from time to time furnished the Resident with all such
pformation as you received concerning the plans of railway projectors.
Your courtesy in this and every other respect, I am to say, is fully appreciated, and you
add that, when first addressed on the subject of the Mysore Goll Fields Railway, you replied
that, before entering into any discussion with the promoters, you considered it necessary to
ascertain whether the Government of India desires to reserve the question for its own considera-
either with reference to the position of the Southern Mahratta Railway Company in regard
0 Mysore railways, or upon general grounds.

3. I am to inform you that the Government of India has lately been approached by the
~ reépresentatives of companies who wish to construet railways in Mysore ; on this ground and also
~on the general ground that it is not the policy of the Government of India to permit direct

ealings between Native States and the English money market, I am to recommend that the
agents of the Mysore Gold Fields Railway Company be advised to address the Resident with a
“view to their projects being submitted for the consideration of the Government of India.

XIV.

From the Assistant to the Resident in Mysore, to the Dewan of Mysore, dated 7th
September 1888, No. 3042 —268.

In continuation of my letter of the 28th June No. 2171—268, I am desired by the Resident
to communicate the following information received from the Government of India on the subject
of railway projects affecting Mysore and Coorg.

2. The Government of India observe that of the railways surveyed and projected in the
neighbourhood of Mysore and Coorg, the Tirupati-Dharmavaram and Pékal-Villupuram projects
have been sanctioned by Her Majesty’s Secretary of State for India and their construction is
now under consideration. It was at one time proposed to press for the construction on the metre

uge of the Guntakal-Hindupur project with which the above two lines will effect a junction at

harmavaram, but the Secretary of State for India has decided that this line need not be taken
up at once, and the matter has been dropped for the present. The Madras Railway Company,
however, has recently proposed to prepare an estimate of the cost of this line on the broad gauge,
with a prolongation from Hindupur to Bangalore.

The Madras Government consider that this railway in order to be effective for famine pur-
poses should be on the metre gauge, and should connect with the Mysore line at Tumkur and
not at Bangalore.

The Government of «India has decided that no such extension either on the broad or the
metre gauge should be seriously considered until the financial basis has been thoroughly settled
on which any such project could be undertaken.

3. The Government of India desire before arriving at any decision in regard to this or any
other project which either involves or is likely directly to involve any railway construction in
Mysore that the Mysore Darbar should be consulted.

4. With reference to the proposed extension of the Mysore State Railway to the foot of the
Nilgiris, the Government of India remark that the Mettupalaiyam-Coonoor Railway project has
recently been advanced a step by allowing the company to raise capital in England.

The line which the Mysore Darbar advocate for the west coast of Malabar through the
Wynaad to Mysore with an extension to the foot of the Nilgiris appears to be much the same
project which was started some years ago for a railway from Calicut to Gédalir and possibly on

o Mysore. ,
! %he Government of Madras, however, did not regard this scheme as very promising, and
the Government of India are not in favor of passing it.

5. In his letter of the 7th April 1888, Sir Charles Lawson, when writing to you on the
subject of the Mysore Gold Fields Railway, observes “ I am led to helieve that the proposed
railway would not infringe any right covenanted to the Southern Mahratta Railway Company,
and that the Government of India reserves to itself the power to sanction or disallow all railway
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Directors of the Company who had received, just previous to

telegrame informing him that the contract between the Southern

p and the Secretary of State for India gave them no preferential rights

ugh the gold fields. . Lord Ribblesdale did not write himselfy as he

land, and suggested that Sir Charles Lawson should* address you,

local agent of the promoters of the Company, because the question

@ preferential rights had been raised in a conversation'between yourself and his L%rdshil.,

Bir Charles Lawson had been present. In taking this course Lord Ribblesdale had no

of setting aside the local agent of the promoters; moreover, he had been the. guest ,

Lavelle, and was quite under the impression from several private and unofficial conversa-

ith him that the project for the constraction of & short loop line, connecting the gold

with the Maddras Railway, such #s is referred to in Sir Charles Lawson’s letter, had
Lavelle’s entire concurrence, under the existing circumstances of the fields.

Having entered into this explanation, I am now desired to offer you the Directors’ best

ks for your letter to Sir Charles Lawson of the 12th April 1888. As you are doubtless

vare a line of railway through the gold fields was originally projected by Mr. Lavelle. In his

ter to your Secrétary in the Public Works Department, dated 21st February 1887, he requested

the concession for the line might be gfinted through him, to Messrs. Punchard McTaggart

tUo.; the promoters of #lie preésent company, and it is believed that the Government. of India

essed a desire that any coheesdlon of the kind should be granted to a responsible company,

than to any private firm. Under these circumstances, the M ysore Qold Fields Company

mited) was formed, and after due consideration of the present position of affairs on the gold

they are quite saMisfied, that at any rate ip the first instance, the line must be limited ic a

loop line of the de ripéon indicated ; for, it woull be quite impossible to raise funds for a

er underteking without a guarantee of interest. What the company desires then from the

ernment of Mysore is a concession for,the copstruetion of such line, on terms to be agreed |

n, and the Directors trust that they may rely upon your kind assistance to obtain this for

em. A\ .

A copy of this letter has been sent to Mr. Lavelle. -

s

XVL

From the Assistant to the Residenf in Mysore, to the Dewan of Mysore, dated Bangalore, Sth
October 1888, No. 3364—268.

With reference to your letter No. 13, dated 15th September 1888 and received on 25t
- September 1888,T am directed to express the Officiating Kesident’s regret that an ex
used in para. 6 of my letter dated 7th September, No..3042—268 should have led the Darbar
; think that the Government of India had modified its views in regard to the procedure to be
- .adopted with regard to the promoters of railway projects.
. 2. On the 28th June, you'were asked to advise the Agent of the Mysore Gold Fields Railway
t Company to address the Residency onthe subject of their projects.
3. In his lettr on the subject of the Kolar Gold Mines, dated 14th September 1888, the
Resident intimated that the Government of India ‘would view with decided disapproval any
 attempt on the part of Native States to initigte negotiations with foreign capitalists otherwise
than thrqugh the Residents, and quoted despatches from the Foreign Office regarding the
question of direct dealings Between the Darbar and English capitalists es follows :— ;
“Such dealings are against the policy of this office, and after the recent complications in
Hyderabad, which aré the direct consequence of a departure from that policy, we cannot be too
" careful. -
“ The necessity for preventing European capitalists from having direct negotiations with
Native States has always, as a matter of principle, been the policy of the For Office.  We
have ‘occasionally strayed away from it for congiderations of supposed expediency, but recent
events in Hyderabad have sufficiently demonstrated its sounduess, and I think wo should not,
except possibly under some very esceptional circumstances, allow any departure from it in
future.” X
And he also pointed out that the Commissioners appointed to report on *the Hyderabad
Mining Company observed that * serious risks to the interests of Native States attend the direct
access of London speculators to native ministers.”

4. It appears from the letter of theSecretary of the Mysore Gold Fields Railway Company
to your address, dated 17th May 1883, a copy of which was received from you on 25th September
1888, that the company is not prepared to accept the conditions which the Mysore Government
would impose uponft, and the Officiating Resident has received special instructions from the
Foreign Office to * explain that it is not the policy of the Government of India to permit direct
dealings betweeén Native States and the English money market, and that if the Government of
His Highness wishes the proposals of thg Mysore Gold Fields Railway Compuny to be considered,
they should refer the Company’s Agents to the Resident.”

)




the conditions on which the Darbar were prepared to grant a concession for this larger
were fully set forth in para. 4 of my letter to your predecessor No. 1, dated 12th April
The Mysore Government are still anxious that the larger line should be constructed on
ch as those above referred to, and they believe that, if advantage be taken of the competi-
- exists for giving us the loop line, there would be little difficulty in getting a company
1p the whole of the larger railway. The concession for a loop line through the gold
18 no doubt a thing of some value, and the offer of it may perhaps be sufficient inducement
gompany to undertake the larger line without a guarantee of interest. Upon this as a basis,
prepared to negotia,te terms with the company, but the matter was taken out of my hands
r office letter No. 3364—268, dated 8th October 1858.
The Darbar, however, have no wish whatever to do anything calculated to postpone the
etion of the loop line, which, even by itself, will be so beneficial to the Gold Mines of
» and if the eompany will not take up the larger line without a gnarantee of interest, then,
-3 that case, the State will grant them a concession for the loop line proposed by Sir Robert
Da yell on terms similar to those stated in my letter No. 1 of 12th April 1888. ;

XXIV.

pom the Resident in Mysore, to Sir ROBERT DALYELL, g.cLE., cs.1., Chairman of the
; Mysore Gold Fields Railway Company (Limited), St. George House, Eastcheap, London,
E.C., dated Bangalore, 30th March 1889, No. 1091—268.

I beg to acknowledge the receipt of your letter of the 1st February, stating the views of the
‘Mysore Gold Fields Railway Company in regard to the comstruction of a line through the
ining tracts in the Kolar district. In his letter of the 7th instant, my Assistant mentioned
at I was eonsulting the Mysore Government on the subject, and I am now in a position to

" state their wishes. I appears that they were under the impression that the Gold Fields Rail-

'way Company desired to construct, besides the loop line through the several gold properties,
& further extension in a North-Eastern direction, i Kolar and Srinivasapur to the frontier

- of the province at Royalpad. The two lines together would probably have a total length of

~ about 68 miles. The Mysore Government attach importance to this line, and are anxious that

~ both gold field loop line and northern extension should be included in the same con on.
I shall be obliged therefore for an early expression of the views of the company on this point.
If the company are inclined to construct the North-Eastern extension on the same terms which
‘your letter offers, for the gold field loop line, the Darbar would be willing to grant.the
concession on some such terms as follows :—

1s¢.—That the railway shall commence at Kémasamudram, or a point in the Madras
Railway in the neighbourhood of that place and shall be taken through the
geveral gold properties to the Kolar Road Station, a length of some 15 or 20
miles, and shall be continued northwards to Royalpad or some point in the
vieinity.
2ndly—That the exact route of the railway be previously approved by the Government.
3rdly—1hat the Government grant free of cost all waste and unoccupied land required
for the railway, and also agree to acquire and grant any occupied land required,
upon payment for the same by the Company. (The occupied land required for
the railway would be very little.)
4thly—That the railway to.be constructed shall be of the metre or other approved gauge
and of a standard not lower than that adopted in British India for State Rail-
ways, and that it be worked and maintained at the same or higher standard, as
regards permanent-way, equipment, &e.
5thly—That the traffic on the railway be regulated by the Government under rules
gimilar to those in force in British India for the time being, and that the rights
: : . i and liabilities of the Company as public
y S“g’;cl:d"h‘l‘;‘glﬁ"_’gr;‘me to time be infro- oqrriers be regulated by the law * for the
i time being in force in British India.
6¢hly—That the telegraph lines required for working the railway be obtained from the
British Government. AT
7thly—That the concession be on the express condition that, within four months from the
date of its grant, the Company start the necessary surveys, that within six months
of the said date, the required capital be raised by the Company, that within
twelve months of the said date plans and estimates for the entire line be sub-
mitted for the approval of Government, and tl}at within two years after the
approval of the same by the Government, the railway be completed and opened
for traffic. P 3
8 thly— That upon breach of any one of the above conditions, the concession shall be
liable to bé withdrawn, without any compensation to the Company for work

done, and upon such withdrawal the lands, 1f any have been granted, shall return
to Government.

6
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lia Goverqmén‘t-‘ ‘in regard to guaranteed interest, I think you will concur with me in

ng that it would be quite impossible to raise money in London for the construction of the

‘proposed in your letter unless some guarantee of inferest is conceded by the Mysore Darbar.

?Vould venture to suggest that the lowest terms likely to ensure success in obtaining

‘eapital would be those granted by the Indian Government to the Southern Mahratta line,

permanent guarantee of interest, however, being raised in consideration of its being granted
an Indian Prince instead of by the I'mperial Government to 4 per cent.

Y .'lhe concession would then include this permanent guarantee with one-fourth of the net

Mta, and the enterprise might then prove attractive to investors,

: 5

XXVL

From the Assistant to the Resident in Mysore, to the Dewan of Mysore, dated 11th Junel889,
. No. 1904—268.

I am directed to forward, for the consideration of the Darbar, a copy of the correspondence

cited on the margin, regarding the construction

[Letter No. 1091—268, dated the 30th March 1889, tothe of a line of railway through the Kolar Gold

%ﬂmmn?n %f the thg;grhe SOM Ficlds Railway Company. Fields to the Kolar Road Station, and thence

POy dates e gk to the north-eastern frontier of the Mysore
State. ;

XXVII.

From the Assistant to the Resident in Mysore, to 8ir ROBERT DALYELL, K.CLE., C.S.1,

Chairman of the Mysore Gold Fields Railway Company, Limited, St. (reorge’s House,
Eastcheap, London, dated 12th June 1889, No. 1932—268,

I am dirgeted to acknowledge the receipt of your letter, dated the 8th May 1889, regarding

- the construction of a line of railway through the Kolar Gold Fields to the Kolar road Station

and thence to the north-eastern frontier of the Mysore State. The Resident has forwarded your
letter to the Mysore Darbar for consideration.

—

XXVIII.

From K. SHESHADRI IYER, Esq., c.s.1., Dewan of Mysore, to Colonel Sir OLIVER Sr.
JOHN, x.c.s.1., Resident in Mysore, dated Camp Mysore, 15th June 1889, No. 9.

In reply to your office letter No. 1904—268, dated 11th June 1889, T have the honor to
state that the Darbar have given their best consideration to the terms suggested in Sir Robert
Dalyell’s letter of 8th May 1889, and that they are not in a position to accede to any proposal
for the proposed railway, which may be based upon a guarantee of interest.

2. As regards the concession for the smaller loop line proposed originally by Sir Robert
Dalyell, the Darbar are still of the opinion statéd in para. 3 of my letter No. 30, dated 14th
March 1889, and they will gladly grant the concession asked for if the same meets with the
approbation of the British Government. '

From the Cdnsulting Engineer for Railways, dated Madras, 3rd December 1889,
No. 487.

From the Agent and Manager, Madras Railway Company, to the Consulting Engineer

v

for Railways, dated Madras, 27th November 1889, No. 5424/1315.

I have the honor to quote below, with reference to your letter No. 769 of 16th
September 1889, an extract from a letter addressed to me by the Traffic Manager in
relation to the proposed scheme for a loop line of railway through the Kolar Gold
Fields : — B .

“ Assuming that the Gold Fields Railway will be maintained by the owning Company, that
no night trains will be required, that accommodation at the Ma@ras Railway junetions will be
provided at the expense of the new railway, and *that the gradients of the proposed railway
will -not be steeper than 1 in 100, our ruling gradient over the Bangalorg Branch between
Kuppam " and Bangalore, I think we may name Rs. 100 per diem as the minimum sum to be
guaranteed to the Madras Railway for working traffic over the proposed branch railway.
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lan is correct as far as the Madras Railway is concerned, and

‘ | represents what is believed to be approximately the only
ble route for the proposed line, whether considered as a branch or a loop.
P would be about 20 miles long, and if a branch only were constructed, a
would be sufficient to nearly encircle the exist.

- 3. It will be seen that the line crosses two spurs, and over these no better
lent than about 1 in 65 can be got without very deep rock cuttings. The whole
is over very rough ground, such that a line through it if built substantially,

the Madras Railway main line, would cost something like Rs. 1,10,000 a mile.

4. An inspection of the ground from the railway has led to the conclusion that
ch from Kdmasamudram is out of the question by reason of the very steep
adients which would have to be encountered ; a junction at the spot suggested, viz.,
ut 4 miles south of Kdmasamudram, is also impracticable for the same reason, but
near the village of Gudupally, 8 to 9 miles south of Kdmasamudram, the ground
eems practicable ; moreover at this point there are several villages inhabited by
employés of the mines and others, and the Traffic Manager has already applied for a
al station at this spot quite independently of the proposed new line.

5. A junction at Gudupally thight be suitable for one end of a loop line, but for
 branch, Kolar Road station would probably be a better starting point, partly

ause the branch itself might be a mile or two shorter from this point and partly
ecause of the existing large station at Kolar road.

6. In reply to question 1 of your letter, as to the probable cost of working a
branch from either Kdmasamudram or Kolar road, a branch from Kédmasamudram
impracticable. Assuming a branch from Kolar road 12 miles long with one
station and ten off-sidings with ‘'signals and points, and the line to be worked with

one engine making four double trips daily, the Traffic Manager estimates : —

Per month.
RS8.

Traffic charges ... we 603
Locomotive expenses would be ... won s 900
* Maintenance of line at Rs. 85 per mile » i-1.020

Sundry expenses ... - 227

Total ... 2,750

—

-

Question 2. “ As to the expediency of opening a new station as proposed 4 miles
south of the former station.”—As already stated a junction station at this point is
believed to be impracticable, but a more suitable point is available at Gudupally 8 to
9 miles south of Kdmasamudram. :

Question 3. *“As to the comparative convenience to the Madras Railway of
working a loop instead of a ‘branch.”—A loop would be in all respects more conve-
nient to the Madras Railway provided it were constructed with no worse gradients
than the existing line, that is, with nothing steeper than 1 in 100, and that it were
built substantially enough to carry with safety the Madras Railway main line traffic.
If these conditions were fulfilled, it might even suit the Madras Railway to take up
the existing line between Gudupally and Kolar road and to include the new loop as
part of the main line. No traffic comes to this piece of line from the west side of
it. Kdmasamudram has no other than the gold mine traffic, and the loop would be
only 4 miles longer than the existing line between the proposed junctions. A loop
could also be more economically worked because it would not require the maintenance
of the separate locomotive and traffic staff and special train service necessary for a

ranch.

b Question 4. ““ As to the financial prospects of such a branch taking into consi-
deration the traffic of the last three years.”—The Traffic Manager writes that the
. traffic has varied so during the last three years and has increased so rapidly each

7
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, especiall; ﬁt’bﬂlengerl, and the rates of freight over the loop would be the

© s on the main line, that.is half those calculated for the branch,
- 14, Assnmi:‘ﬂ;’hop 20 miles long to form part of the main line of the railway,
at the 16 miles of permanent-way on the existing line between the junetions

taken up andtmmferred to the new loop, the cost of construction would be—

L4
RS8.

20 miles at 110,008 mile ... .. .. .. .. _ 22,00,000
16 miles permanent-way at 15,788 ... .o - 2,562,608

Total cost ... 19,47,392

—————

15. Allowing the same amount of traffic as for the branch, viz., 1,500 tons a
for each of the 13 mines but conveyed in this case an average distance of 11

e ,hat an average rate of As.9-2 equal to half the rate per mile calculated for the

RS,

One year’s freight by road as before 1,500 tons at Rs. 6 per ton ... 9,006
One year’s freight by railway 1,500 tons at As, 9-2 per ton ... .. 860

3 ‘ —_—

~ Difference — saving ... 8,140

—————

One-thirteenth the cost of the line, which would be each company’s share as before, would

- amount to Rs. 1,49,800 and the saving in freight would represent about 51 per cent.

- on this outlay. In addition to this some return of interest might be payable from

$ &th‘e 4 miles extra length of line over and above the existing length of Madras
i Railway which would be replaced by the loop. .

3 16. A narrow-gauge railway could of course be laid down very much more
. cheaply, but it is questionable whether the first cost and operating charges for a
- supply of rolling stock and the delay and damage caused by transhipping everything
- at the junction would not more ‘than counterbalance the saving im first cost of a
' mnarrow-gauge line.

‘ 17. Briefly recapitulated the conditions assumed would go to show—

I.—That neither a branch or a loop would be likely, with the amount of traffic
at present available, to pay as an independent speculation. '
IT.—That taking into consideration the saving in freight that & railway would

~ introduce as compared with the present cost of cartage, the prospect
that it would pay the mining companies to construet a line at their joint
expense is sufficient to warrant the preparation of a survey and estimate.
ITI.—That a branch might yield a better return of interest to the companies
‘than & loop by reason of its smaller first cost, but that a loop would
provide much greater facilities for the traffic. Any increase over the
present traffic which might in the course of time acerue would tell in

favor of the ‘loop.

‘_ Submitted to Government in continuation of endorsement No. 487, dated 3rd
~ December 1889. : ' !

2. In the absence of survey and levels,. it is difficult to judge of the financial
- prospects of a loop or branch line such as that proposed.

. 3. The Agent’s letter in my opinion affords grounds for encouraging the prepa-
~ ration of a working survey and estimate, the cost of which it would appear from the
- correspondence the Mysore Gold Fields Railway Company, Limited, would be willin g
. to meet. 5
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PUBLIC WORKS DEPARTMENT.

R

Railway.

from .

Coroner C. J. SMITH, R.E.,
Joint Secretary to the Government of Madras,
. Public Works Department,
Railway Branch,

Tae SECRETARY 1o T8E GOVERNMENT or IN DIA,
PoBric Works DEPARTMENT.

.

- I a®t directed to acknowledge the receipt of your letter No. 837 R.C., dated 30th

“August 1889, in which you request that the Government of India may be favored

with the views of this Government upon a proposal for the construction by a private

mpany, called the Mysore Gold Fields Railway Company, Limited, of a loop line of

way on the 5’ 6“ gauge, from a point on the Madras Railwidy, about 4 miles

th of thegdmasamudram station, through the several goid mines in the Kolar

trict to the JKolar Road station, a distance of about 15 to 20 miles, and also as

0 the minimum traffic which should be guaranteed to the Madras Railway by the
Kolar Gold Minigg Companies. '

g 2. In reply, I am to forward the documents noted marginally, and am to state

: : that His Excellency the Governor in

dorsements from the Consulting Engineer (ounecil concurs in the conclusions set

~ for Railways, No. 487, dated 3rd December forth in para. 17 of the letter from the

1889, and No. 63, dated 27th January 1890, M4 s gy -
with enclosures embodied in Proceedings of Agent and Mdnager of the Madras Rail-

Government No. 186 B., dated 6th February ¥y herewith forwarded. These conclu-
1590. . . sions are the resultof as careful and full

: inquiry as could be made in the absence
“of any survey, and may, in His Excellency’s opinion, be accepted as sound.

3. It will be observed from the Agent’s letter No. 5424 /1315, dated 27th
November 1889, that the Railway Company’s officers consider that Rs. 100 per diem
1s the minimum sum that should on the assumptions stated be guaranteed to the
Madras Railway for working traffic over the proposed line.

.
I have the honor to be,,
Sir, X
Your most obedient servant,

¥
El
|
t

1

. Colonel, R.E.,
Joint Secy. to Govt., P.W.D.,
Railway Branch.

CHEPAE,
~ 6th February 1890,

Exd. J. Moses.
. Spare Copies
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No. 2291289,

COLONEL SIR OLIVER S, JOHN, &. c. . 1.

THE S

I ha

RESIDENT v MYSORE

CR]‘ETARY 170 #HE GOVERNMENT or INDIA.

FOREIGN DEPARTMENT

Dated Mysore, the 11th July 1889

e the honor to forward, for submission to the Government of
India, a copy of printell papers relating
railway through the Kolar gold fields.

0 projects for the construction of a
The eorrespondence extends over mor

than two years, and is reviewed in a note which is also enclosed.

2. The consideration of these projects has been delayed, partly because

the proposals, from time to time made to the Mysore Darbar by Enclish capitalists

or speculators, were extremely vague,
clear understanding with the Dewan as to dealines between the Mysore
and .the English money market.
accordance 'with the wishes o

1ecessity for comine to a
otate

and partly by the

The latter point has rnow been settled in
and T have recently

f the Government of India :

réceived propesals which appear to be sufficiently definite to be examined in

some detail.

3. -A company styled “the Mysore Gold Fields Railway Company Limited”’

YV’III in the enclosed
printed correspondence.

Sir R. Dalyell, k. €. I. E., C.s. I.

Hon’ble J. 8. A.. Hanbury
Tracy. u. ». ;

Lieut.-Genl. Sir Andrew Clarke,
G. 0. M. B., C, B:; CABA"

Right Hon'ble Lord Ribblesdale,
Chairman of the: Gold Fields of
Mysore Company.

it. W. B, MecTa Vice
Chairman of the Mysc Gold
Mining Company, Limited, and
Chairman of the Nundydroog
Gold Mining Company Limited.
* Capt. F. W. Lowther r. ~,
Major-General Beresford.

tSerial No. XX.

*Serial N

rart,

was registered in London on the 9th  December
1887 by seéven subscribers, whose names are oiven
in the *margin. The Chairman is Sir Robert
Dalyell, lately of the Civil Service, who was fora
short time Chief Commissioner of 1 ysore. In a
tletter to me of the 1st February last he explained
that he and his colleagues were dispesed to favour
“a loop line of single railway, on the same cauce
as the Madras Railway, from a.point on the Madras
ailway about four miles south of Kamasamudrum
station, through the several gold properties, to the
Kolar Road station.” Sir R. Dalyell also expressed
the opinion that, if a concession were eranted to his
Company for the eonstruction of such a line. the
necessary capital could be raised without a Govern.

ment guarantee of interest : and that s&ti_st':.u.;tur}' arrangements might be made,

‘with the Madras Railway Company
Companies on the other, for the working of the railway, the former
of, the new line, and the latter guaranteeing a minimum traffic,

the receipts

ot the one hand and the Kolar Mining
takine half

“1In the event then,” Sir R. Dalyell €ontinued, “of the Government of Mysore

ekpressing its willingness to grant to this Company an

(:n'din:n'y concession for

the construction of the line without any guardntee of interest, we shall be prepared
to have the country surveyed and to discuss all the details of the concession

on the spot.”

This is the proposal now for ¢onsideration ;

and the enclosed

tracing will serve to illustrate it roughly.
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Kolar Gold Fields Railway.

A scheme for the construction of a railway through the Kolar gold fields
08 fo have been first brought forward early in the year 1887 by a Mr. Lavelle,
1g on behalf of a London firm, He proposed to the Darbar to carry a broad
e line from Kamasamudrum station on the Madras Railway through the Kolar
fields to the border of the Cuddapah district near Royalpad. The Dewan
ought such a line would be “ highly beneficial,” but, before entering into any dis-
ion of details with Mr. Lavelle, he asked the Resident to ascertain whether the
athern Mahratta Company or the Madras Railway had any special rights with
erence to subsidiary railway projects in Mysore, and generally what view was
taken by the Government of India, The case was accordingly referred in Mr. Lyall's
h : ; *letter of the 15th March 1887. Inthe Foreign +Secre-
- *Serial No. Il in the printed tary’s reply of the 8th June 1887 it was observed that
B oron donee, the terms of. the 1w ague that the
" 4Serial No. 111. ’ 5 proposal were so vague 1at the
Governor General in Council could form no opinion as
St its merits; that the contract with the Southern Mahratta Company had not been
“received ; that the general policy of the Government was decidedly opposed to direct
Regotiations between Native States and European firms or speculators ; and that it
ould certainly not be to the advantage of the Mysore Darbar {o deal with any
“individual concessionnaire. Under Mr. Fitzpatrick’s orders the Dewan was faddressed
+8erial No. TV .in this sense on the 22nd June 1887; and here the

% ik & matter rested for some months.

S

2. In January 1888 the Dewan §forwarded fo Sir H. Prendergast two propo-
§Serial No. V sals for railway extension. One had come through Mr.
coplabe? Lavelle as the agent of a newly formed ' London com-
pany, styled “the Mysore Gold Fields Railway Company Limited,” which, accord-
fSexial No. VII (b) ing to§Mr. Lavelle, intended “ to construct a railway
i 3 through the Kolar Gold Fields” The other proposal
: was contained in a short letter from Sir Roper
W | Lethbridge to the Dewan, and merely asked the
sl No. Wiy @' Darbar for “the consession for loop }ing to traverse
‘the Kolar Gold Fields, by such route ag may be agreed upon * say
from Kamasamudrum to the Fields and then to Kolar Road, or otherwise” “These
2 roposals were submitted to the Government of India
o e Eritl}l) a **etter of the 13th February 1888 from Sir
H. Prendergast. He was of opinion that the schemes did not require serious
criticism, as the new Company’s operations were not resiricted to India, much less to
Mysore, while Sir Roper Lethbridge was silent about many essential particulars. A
recent, visit to the gold fields had led Sir H. Prendergast to doubt whether “the line
suggested” would give any adequate return on its capital expenditure in addition to
meeting the obligatory working charges. Sir H. Prendergast was then inclined to
advise the Dewan to inform both Mr. Lavelle and Sir R. Lethbridge that he was
not prepared to enter upon the negotiations they had indicated, and also to impress
upon the Darbar the necessity for keeping the Resident informed of such projects,
and for discouraging advances made by European speculators or capitalists to the
+4Serial No. IX Darbar. The Government of India. ++tagreed that the
TN : two schemes were foo vague to be seriously considered,
${Serial No. X. ~ * and entirely ftapproved of the advice suggested for
the Darbar. = These orders were communicated *to
the Darbar in a f{letter of the 10th April 1888.
: " The Dewan at once §§replied onthe 14th April that
sl No. 315 he had already kepl tl§1§ Rgsident fully informgd of all
'\ that had passed in respect of the projects under consideration. He also urged that
' the Mysore Gold Fields Railway Company, if it had any practical results, might prove
\very advantageous to the Mysore State, and that it was therefore advisable to give
the Company “some idea regarding the wishes and intentions of the Government, so
ag, if possible, to lead to some practical action in the near future.”




1Gold Fields Railway Company accept the conditions that
. will communicate with the Resident, he will be very
project for the cons ion of the Government of India, as he is convinced
Id vastly benefit the mining industry, the inhabitants of the gold fields, and
n portion of the Kolar distriet.”

These remarks gave rise $0 a misapprehension as to the procedure to be

d No. XV. J followed by the Darbar, The Dewan € understood that

~they left the Darbar “ free to propose their conditions

8 promoters of the said compamy and ascertain their acceptance of the same.’

wonld be more, satisfactory, however, to the Darbar,” he added, “if, instead of

the agent being asked fo communicate with the Residency direct, his communication

@ in the first instance received by the Darbar, and then forwarded on to you with their

vations.” To this procedure Sir H. Prendergast was unable to agree; and on

B X . the 8t Oclober 1888 the Assistant Resident *wrote to

A s y the Dé&wan: — The instruictions of the Government of

iindia leave no option to the Resident but to request that the project of the Southern

ahratta (s.o—Mysore Gold Fields ?) Railway Company may be submitted direct tome

the agent.  Sir Harry Prendergast will, however, have much pleasure in forward-

the project after consulting the wishes of the Darbar regarding it, for the con-

1 No. XVIT & onelossisss sideration of fhe Goverhor General in Council” Ac-

e " cordingly the Darbar on the 11th October 1888

informed Sir Charles Lawson, Mr. Lavelle and Sir R. Lethbridge that communications
hould be addressed to the Resident.

6. On the 16th November 1888 the Secretary of the Mysore Uce]]d Fields

; Railway Company faddressed the Resident direct “on

i oriol L the mg.tter g?nihta proposed railway through the
S XKolar Gold Fields.” He gave the names (already mentioned) of the subscribers to the
‘Company, and pressed for an early peply. “In the event of the Mysore Government,”
wrote, “being willing to grant the usual concession and supply the land for the
mstruction of the line, the Compafy will at once be prepared to enter into negotia-
tions with them as to details, and will have the country surveyed, in view to deciding
i 8Serial No. XIX the best route for the line.” The Resident §replied on
B S¥Serial No. XX, the' 29th December 1888 that projects for such a
1 ling as. the Company proposed were under consider-
" ation, and would be dealt with as soon as possible. In acknowledging this answer

& 8ir Robert Dalyell, the Chairman of the Company, **wrote as follows :—

« In that letter it is stated that the projects for a line of railway through the Mysore gold

% fields are under consideration. But, so far as this company is concerned, their project can hardly

. % be said to be'in such a matured condition as to justify its being taken into consideration in compe-
" *tition with others which may be much more complete.”

«[ think it well therefore to set out, very roughly, for your information, what the ideas

“ of myself and my colleagues are in the matter. As at present advispd, we think that a lo‘np. line

« of single railway, on the same gauge as the Madras line, from a point on the Madras Railway

| * about four miles south of Kamasamudrum Station, through the several geld _properties, to the
»¢ Kolar Road Station, would probably be ‘most suitable for the purpose in view.

« As stated in the letter dated 7th April 1888, addressed to the Dewan of Mysore by
| % Sir Charles Lawson at the instance of Lord Ribblesdale, one of our Board, who had had a con-
* % yersation with the Dewan on the subject, we think that if a eoncession be granted to our company

 for the construction of such a line, the necessary capital could be raised without a Government
' “guarantee of interest. We believe that the Mysore Government might arrange with the Madras
| ¢ Railway Company to work the line for half the receipts on the plan recently adopted in the c )t
¢ the Delhi-Umballa and Kalka Railway, and we are of opinion that such an agreement 1‘mg‘h‘t 1I»‘.
« made thoroughly satisfactory both to the Madras Railway Company and the subscribers of tt 'l't;
~ “capital, by the joint guarantee of the different Mining Companies for a minimum amount 0
S “traffic. From what we hear of the great anxiety in all parts of the gold fields for the cor n\tm uc-
| % tion of the line; we have no Qoubt that the several Mining Boards would rca.dxly mnfett }?m v 1..,“5111;1
A" € the matter, and we already have reprefentatives from themost important of them 1n this
.-:)*‘ company.” P
J ; « In the event then of the Govct?gment of Mysore exptessing MS willingness to grant to
¢ this company an ordinary concession foi the construction of the line, \\’lt]lf)lltr any {.‘;lz‘lll\.nt(ill“i
« interest, we shall be prepared to Rave the country surveyed, and to discuss all the details of the
& coneession on the spot.”

&
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. 4 abI"t'om Mr. Lavelle to the Dewan dated

S Ry~ W1 i e TP | AR e e

| ‘_orhdence relating to the Mysore
Gold Fields Railway.

%,

No. 46, dated Camp Mysore, 3rd March 1887,
From—K. Sheshadri Iyer Esq. c. s. 1. ,"Dewan of Mysore.
To—J. B. Lyall Esq. British Resident in Mysore.
I have the honor fo forward herewith copies of the marginally noted *let-

ters from Mr. M. F. Lavelle, together with a map
81k Novernlar 1986, gft' tz}e proposed ‘rmlway f}’ox}'l negrhhm}msandm
From Secrelary, Department of Public Station on the Madras Railway to the Cuddapah
Works, to Mr. Lavelle, dated 18th Feb- frontier near Royalpad, through the Kolar Gold
m;'ry 1838/[1'1 e A fields, Bowringpet, Kolar and Srinivasapur. There
rom . Lavelle retary, Uepart- ean } at 3 OPOSe 1 21 o

, of Public Works, dated 215t Febra- 1o} 1)9 ;10 doubt that the o sed 11ner will }:..,
ary1887. nighly beneficial 0 the province, and the offer
now made seems to be deserving of some consider-

& ation, as apparently it involves the Mysore Government in no guarantee for interest

i or other obligations. But I recognize the fact that before the Mysore Government is
called upon to bind itself in any way, Mr. Lavelle must produce some proof of the
genuineness of the offer now made, and the firm of Messrs. Punchard, McTag
Lowther and Co., must give some guarantee for the required capital and for

wproper and prompt construction of the proposed line.

3. Before entering into any discussion upon these points, I think it necessary to
ascertain whether the Government of India desires to reserve the question for its
own consideration, either with reference fo the position of the Southern Mahratta
Railway Company in regard to Mysore Railways, or upon general grounds. I am
also not aware whether the Madras Railway Company have any prior title to the
construction And management of minor branches to their main line, and it would
perhaps be desirable to ascertain the views of the Madras Government upon this point.

Ia.

Daled Bangalore, 6th November 1886.
From—Mr., M. F. Lavelle.
To—K. Sheshadri Iyer Esq., Dewan of Mysore.
se tracing of a proposed line from near Kama-
samudram Station, through the Kolar Gold Fields to Kolar Road Station, thence to
Kolar town, Srinivaspur and Royalpadu on the Cuddapah frontier.

1

parallel to the public road as possible.

Having already made a geological examination up to the Cuddapah frontier
and come fo the eonclusion (vide report) that this portion of the country is a true
gold field, the proposed line will be of service in more tl‘mn‘ one direction should
@old mining in Mysore be carried on to the extent that indications warrant. The
feasibility of this proposal is of course dependent on ’rhf} c']r'um tha_‘r the Southern
.Mahratta Railway Company has on railway construction in this province.

ed

¥ *

15.

No. 523-—69, dated Bangalore 18(h February 1887.
From—The Secretary to the Government of Mysore, Pablic Works Dept.
To—Mr. M. F., Lavelle, Bangalore,
Your letter dated 6th November 1886 to the address of the Dewan of
Mysore, submitting a tracing of a proposed line of railway from near Kamasamu-
_drum Railway Station through the Kolar Gold Fields to Kolar Road Station &c.,
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No. 2531 1, dated Simla, the &th June 1887.
'y to the Government of India, Foreign Department.
sident in Mysore.
1 am directed to reply to Mr. Lyall’s letter No. 8371637, of the 15th
oh last, regarding a proposal which has been made by Mr. M. F. Lavelle to the
ore Darbar for the construction of a railway line in the Mysore State.

" 9 I am to observe that the terms of the proposal are so vague that the
ment of India can form no opinion as to its merits. The general policy of the
rnment, however, is: decidedly opposed to direct negotiations between Native

ites and Buropean firms or speculators; and it would certainly not be to the
vantage of the Mysore Darbar to deal with any individual concessionnaire. 1 am
ordingly to request you to keep yourself well informed of all that passes between
he Darbar and Mr. Lavelle. The Dewan acted quite rightly in referring this pro-

i posal to you, and it is very necessary that he should consult you freely in all such
- matters.

; 3. T am to add that, until the contract with the Southern Mahratta Railway
“Company is received, the Governient of India will not be able to explain the Com-

pany’s position in respect of railway projects in Mysore territory.

IV.

No. 1935—1637, dated 22nd June 1887.
From—Major D. Robertson, Assistant to the Resident in Mysore.
To—The Dewan of Mysore.

1 am directed to acknowledge the receipt of your letter No. 46, dated 3rd

. March 1887, communicating certain proposals made by Mr. M. F. Lavelle for the

construction of a line of railway from a point near the Kamasamudrum Station on the

 Madras Railway to the Cuddapah frontier.

.

9. 'The question involved being one of special importance, Mr. Lyall considered

it necessary to refer to the Government of India before replying to your letter.

3 Tt is obvious that the terms of Mr. Lavelle’s proposals are too vague to
justify the expression of any opinion as to the merits of his scheme ; but, apart from
this, it would not appear to be to the advantage of the Mysore Darbar to deal direct
in the manner indicated with any individual concessionnaire.

4. Mr. Fitzpatrick desires mo to acknowledge the promptitude with which
Mr. Lavelle’s proposals were communicated to the Residency, and to express a hope
that should they or other similar scheme be revived or proposed to the Darbar at any
time, by individuals, firms or companies, you will afford him early and full informa-
$ion of their nature and details. The Government of India have, he feels sure, no
desire to curtail or hamper private enterprise, but, with the extensive kunowledge of
the conditions essential to successful negotiations which is at their disposal, it is
very desirable, in the interests alike of the Darbar and the public, that they should
have the earliest possible opportunity afforded to them of advising, in all cases when
schemes of importanee to the country at large are proposed by individuals acting
either singly or on behalf of companies.

5. 1am to add that until the contract with the Southern Mahratta Railway
is received from England the Government of India will be unable to explain the
Company’s position in respect of railway projects in Mysore territory.

v B
No. 2234 dated Camp Mysore, 7th January 1888.
From—The Chief Secretary to the Dewan of Mysore.
To—The Assistant to the Resident ip Mysore.
Adverting to your letter No. 1935 dated 22nd June last, I am directed
to forward, for the consideration of the Resident, the enclosed memorandum and

articles of *association of a company,called the Mysore
Gold Fields Railway Company Limited, which has been

#*Received from Mr. Lavelle.




3 ‘Wlﬂ ‘probably come out from England this week, and I shall
n to you for disposal.

Vile.
Dated Bangalore 5th January 1888,

To—The acting Dewan of Mysore.

I have the honor to forward you, by thls day’s post, a copy of the memo-
randum and articles of association of the Mysore Gold Fields Railway Company

Limited, of which I made mention in my letter of yesterday’s date. Wil you kindly
inform him of the same. -

I have just now telegraphed to him the names of the Directors.

P. 8.—Please take care of this as it is the only copy at present sent out.

VIIL
No. 535—268 Enclosures 4 dated 13th February 1888.

From—The Resident in Mysore.
- To—The Seeretary {o the Government of India, Foreign Department,

; .

I have the honor to forward for the information and orders of the
Government of India copies of papers received from the Mysore Darbar relating

(@) an application received from Sir Roper Lethbridge, M. P., for a
concession to construet a loop line from the Madras Railway thmurrh
the Gold Fields of Kolar, terminating at the stations of Kolar Road
and Kamasamudrum, and

() 'The proposal to start a Company designated the “ Mysore Gold

~ Fields Railway Company|limited.”

: 2. It will be within the recollection of the Government of India that in

March 1887, Mr. Bsspatsiele-reported a scheme, similar to that now put forward
by Sir Roper Lethbridge, started by Lavelle who has for many years been
connected with specuhtlve projects in Mysore, and now figures as the local agent
for the Mysore Gold Fields Railway Company. Your office letter No. 2537, dated
8th June 1887, communicated the orders of the Government of India on that
proposal and I enclose copy of Mr. Fitzpatrick’s letter repeating those instructions
to the Dewan.

3. The two schemes above alluded to do not in their present shape appear
to require serious eriticism. Sir Roper Lethbridge’s application is not one which
any prudent government could fayourably entertain, seeing that it avoids&men-
tion of details, and is silent on many essential pfntwul‘u'q which would naturally
arise for consideration, and 1'02:11(11110‘ which the Government of India would
require full information before allowing the negotiations to proceed. I may
_ mention however that the result of a recent v isit to the Gold Fields induces me to
doubt whether the line suggestediswould give ‘nnn'xdequateueturn on its capital
expenditure in addition to meeting the obligs wtory working charges.

4. Asregards the “Mysore Gold Fields Railway Company” I fail to see
that the Darbar has as yet any interest in the undertaking. The very comprehen-
sive range of operations prov ided by article IIT of the memorandum of associa-
tion does not require the company to confine its operations to India, much less to
Mysore, and there is in the papers before me nothing to show why the name
implying connection with Mysore has been selected. From the names of some of
the promwoters, who are already connected with gold mines in this State, it is possi-
ble that there may be some intention of operatmcr in Mysore, but there is nothing
to indicate this at present.
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XI.
' No. 1, dated Mysore, 12th April 1888.

Shes adri Iyer Exq., c. 5. 1., Dewan of Mysore.
y ?lwdargast, K. C. B, v. ¢, Offg. Resident in Mysore.

g to the concluding paragraph of your office letter No. 1935-

7, dated 22nd June 1887, I have the honor to state that the contract with the

thern Mahratta Company, recently reteived, contains no provision in regard

the “ Mysore Gold-fields Railway * referred to in correspondence ending with
& this office letter No. 2410, dated 26th January 1888.

; 2. The memorandum and articles of association of the Mysore Gold Fiewds

gilway Company, limited, were forwarded to you with this office letter

P N.o. 2234, dated 7th January 1888, and as that company are anxious for a defi-

& nite reply from the Darbar, I beg that I may be favored at an early date w ith
- the orders of the Gdvernment of India on the subject.

. 3. I beg to enclose for your information copy of a letter, dated 7th April
1888, from Sir Charles Lawson on the same subject, and of the reply sent to that
gentleman.

4. The Mysore Government, as at present advised, are prepared to grant to
?be company . above named a concession for constructing and working a railway
in Mysore territories, to be called the “ Mysore Gold fields Railway,” subject
to the following conditions : — :

18t.—That the railway shall commence at Kamasamudram on the Madras
Railway, and after touching the towns of Kolar and Srinivaspur, be
carried to the frontier of the province at Royalpad or some other
point to be fixed with reference to the lie of the auriferous lands ol
the Kolar District and to the railway system of the adjoining
districts of British India. The estimated length of the railway is about
68 miles.

2ndly.—That the exact route of the railway be previously approved by the
Government.

3rdly.—That the concession to be regarded as granted for the whole of the
dine from Kamasamudram to Royalpad or other point on the Mysore
frontier to be fixed as provided in para 1 above, that is to say, the
company shall not be at liberty to construct only a portion of it and
to leave the remainder undone. [The object is to get an important
railway for the Kolar District, taking advantage of the fact that
many persons will readily come forward to do it owing to the demand
for railway communication through the present gold fields.]

Athly.—That the Government grant free of cost all waste and unoceupied
land required for the railway and also agree to acquire and grant
any occupied land required, upon payment for the same by the com-
pany. (The occupied land required for the railway would be very
little.)

5thly.—That the railway to be constructed shall be of the metre or other
approved guage and at a standard not lower than that adopted 1m
British India for State Railways, and that it be worked and main-
tained at the same or higher standard, as regards permanent way.
equipment, &e.

6¢hly.—That the traffic on the railway be regulated by the vaernmer}f
£ i ~ under rules similar to those in force 1D
*Such law will from time to time  Byitish Tndia for the time being, and that

pe idoet bt Myt the richts and liabilities of the Compary

as public carriers be regulated by the *law for the time being in
force in British India.

7thly,—That the telegraph lines required for working the railway be
""" obtained from the British Government.

.




contract with the Secretary of State concedes to the
sany no such right. -
{ made enquiries in other quarters on the subject, and
hat the proposed railway would not infringe any right

(8]
‘both

hern Mahratta Railway Company, and that the Govern.
s o itself the power to sanction or disallow all railway
t British and Native India. » y

‘ As to the attitude of the Madras Railway Company, T beg to say that

ig my recent visit to England T was informed, in reply to an enquiry which

lade on the subjeet, that the Company would not only offer no opposition to

e construction, by a company formed for the purpose, of a loop line from Kama-
mudram to Kolar Road Station, but would be glad to afford such company all
reasonable assistance by permitting the use of platforms, sidings, vehicles &e.
&e., At the last half-yearly meeting, on the 13th December last, of the Com.-

¢ pany, Mr. G. N. Taylor, M. c. 8., retired, the chairman, alluded to the traffic of
- the gold fields, and proceeded to say :— :

“In reference to this region we have been asked by Sir Charles Lawson,
~ “and by a private firm, whether, in the event of a plan being carried out for the
~ “ formation of a tramway from those stations to pass through the Kolar Gold
** Fields, the Board would be disposed to entertain a proposal toallow the Company
** the use of their trucks laden with goods for the gold fields. We have replied
*“ that should the necessary funds be raised and the company formed, we should

“ be prepared to render any assistance in our power.”

Under these circumstances I have now the honor to ask you to be so
good as to inform me whether, in the event of the proposed line being approved
by the Government of India, the Government of Mysore will be prepared to grant
the requisite concession for its construction, it being understood that no guar-
antee of interest on capital will be required of the Government.

At the same time I beg that you will acquaint me, for the guidance of
the promoters of the company, with the stipulations that the Government of
Mysore wish to attach to the concession.

Under another cover, I have forwarded for your information a copy of
~ the memorandum and articles of association of the “Mysore Gold Fields Rail-
way Company, Limited.”

X1a.
No. 164, dated Mysore, 12th April 1888.

From—R. Vijayendra Row Esq., Chief Secrelary to the Dewan of Mysore,
To—Sir Charles Lawson, Madras.

I am directed to acknowledge the receipt of your letter dated 7th April
1888, to the address ef the Dewan, asking for some information regarding a
concession desired by the Mysore Gold Fields Railway Company, Limited.

2. Inreply, I am to state that the local agent of the promoters of the
Company applied for the concession on 6th November 1886, and the question
was at once referred to the Government of India. But no definite information
was then furnished regarding the status of the proposed company, and the Goverp-
ment were therefore unable to form any opinion upon the merits of the proposal.

3. Since then the Company has been formed, and on 5th January last the
agent submitted a copy of the memorandum and articles of association, and the
gsame was at once submitted to the Resident for the orders of the Government of
India. Under such circumstances, the Darbar are unable to give the Company
any definite reply until receipt of the orders of Government of India.

The Resident has been requested to-day to obtain such orders as early
“as possible. : ¥
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upon these points,” I considered it “ necessary to ascertain
v r the nment of India desires to reserve the question for its own con-
ideration, either with reference to the position of the Southern Mahratta Railway
vompany in regard fo Mysore Railways or upon general grounds” In reply to
this reference, I received from your office letter No. 1935—1637, dated 22nd June
1887, and an extract of paras 1, 2, 3 and 5 of this letter was, on 11th July 1887,
sent to Mr. Lavelle in reply to his original application of 6th November 1886, On
5th January 1888, a copy of the memorandum and articles of association of the
- Company was, received in my office and it was at once forwatded to you.

Ry will thus be seen that the Darbar have, from' time to time, furnished you
with all such information as they themselves received.

XI1I1.
No. 2171—268 dated 28th June 1888.

From—The Assistant (o the Resident in Mysore.
To—The Dewan of Mysore.

I am directed to acknowledge the receipt of your letter Nos. 1 and
2 dated 12th and 14th April 1888 respectively, forwarding a letter from
Sir C. Lawson on the subject of the Mysore Gold Fields Railway Company and
stating that the Mysore Government as at present advised are prepared to grant
to the company above named a concession for construeting and working a
railway in Mysore territories, to be called the “ Mysore Gold Fields Railway,”
subject to the following conditions :—

1st—That the railway shall commence at Kamasamudrum on the Madras Railway and
after touching the towns of Kolar and Srinivaspur, be carried {o the frontier of
the province at Royalpad, or some other point to be fixed with reference to the
lie of the auriferous lands of the Kolar District and to the railway system of the
adjoining Districts of British India. The estimated length of the railway is about
68 miles.

2ndly.—That the exact route of the railway be previously approved:by the Government.

3rdly~—That the concession to be regarded asgranted for the whole of the line from
Kamasamudrum to Royalpad or other point on the Mysore frontier to be fixed as

provided in para 1 above, that is to say the company shall not be at liberty to
construct only a portion of it and to leave the remainder nndone.

[The object is to get an important railway for the Kolar district, taking advantage of the
fact that many persons will readily come forward to do it, owing to the demand for
railway communication through the present Gold fields.]

4thly.—That the Government grant, free of cost, all waste and unoccupied land required for
the railway and also agree to acquire and grant any occupied land required ‘upon
payment for the same by the company. (The occupied land required for the
railway would be very little.

5thly.—That the railway to be constructed shall be of the metre or other approved guage
and at a standard not lower than that adopted in British India for State Railways,
and that it be worked and maintained at the same or higher standard as regards
permanent way, equipment &c., &c.

6thly.—That the traffic on the railway be regulated by the Government under rules similar
to those in force in British India for the time being, and that the rights and
liabilities of the Company as public carriers be regulated by the law for the time
being in force in British India.

7thly.—That the telegraph lines required for working the railway be obtained from the
British Goyernment

8thly.—That the concession be on the express condition that within 4 months from the date
of its grant the company start the necessary surveys, that within 6 months of the
said date, the required capital of not less than—say 50 lacs—be raised by the
company, that within® 12 months of the said date plans and estimates tor the
entire line be submitted for the approval of Government, and that within three
'years after the approval of the same by the Government, the railway be completed
and opened for traffic.




t has recently been advanced a step by allowing the Company

e which the Mysore Darbar advocate for the west coast of Malabar

ugh the Wynaad to Mysore with an extension to the foot of the N ilgiris appears

10 be much the same project which was started some years ago for a railway from
Calicus to Gudalur and possibly on to Mysore.

The Government of Madras, however, did not regard this scheme as very
promising, and the Government of India are not in favour of passing it.

5. 1In big letter of the 7th April 1888, Sir Charles Lawson, when writing to
ou on the subjeet of the Mysore Gold Fields Railway, observes“I am led to believe
that the proposed railway would not infringe any right covenanted to the Southern
Mahratta Railway Company, and that the Government of India reserves to itself the
power to sanction or disallow all railway projects throughout British and Native
India.” The Resident has no doubt that Sir Charles Lawson is right, and he would
observe that the Government of India clearly lays great stress on the financial basis
of a proposed line having been thoroughly setled by the Governor General in Council
before a project is undertaken.
6. If the promoters of the Mysore Gold Fields Railway Company accept the

v

' conditions that the Mysore Government wonld impose, and will communicate with

the Resident, he will be very happy to submit their project for the consideration of
the Government of India, as he is convinced that such a line world vastly benefit the
mining industry, the inhabitants of the gold fields, and the easfern portion of the
Kolar District.

XV.
No. 13, dated Mysore, 15th September 1888,
From—K. Sheshadri Iyer Esq., c. 5. 1. Dewan of Mysore.
To—General Sir H. N. D. Prendergast, &. c. &, v.c., Offg. Resident in Mysore,

I bave the honor to acknowledge the receipt of your office letters
confidential, Nos. 2171—268 and 3042—268, dated 28th June and 7th Se

last. In the former of these letters, I am asked to advise the Agent of the My:
Gold Fields Railway Company to address the Residency with a view to their prcj
being submitted for the consideration of the Government of India. In the ;
letter, it is stated that if the said Company accept the conditions which the Mysore
Government would impose and will communicate with the Residency, you would be
happy to submif their project for the consideration of the Government, of India.

2. "The Darbar deferred taking any action upon the first of the letters above
quoted, a3 they felt douptful, whether the Government of India desired that the-
Durbar should decline to entertain any proposal made to them for railway construction
and that they should fefer the applicants o the Residency, or whether the intention
of the:Governtent of India was merely to require the Darbar not to make any

' promises to railway projectors without first obtaining the sanction of His Excellency

the Viceray, It was feared that a restriction of the former kind would deprive the

Darbak of'any epgortunity for doing what little may be in their power towards
* encouraging railway construction in Mysore, and it was hoped that the Government

of India $id not mean that the Darbar should regard railway construction as a

ma#dr-wholly begond their jurisdiction, such as telegraphs for insfance.

3. " Under such circumstances the Government of His Highness the Maharaja
are highly grateful to you for the modified procedure laid down in your office letter
of the 7th instant, which, I believe, leaves the Darbar free to propose their conditions
to the promoters of the said company and ascertain their acceptance of the same, It
would however be more satisfactory to the Darbar if, -instead of the agent being
asked to communicate with the Residency direct, his communication be, in the first
1nstance, recéived by the Darbar and then forwarded on to you with their observa-
tions.

4. In the present case however, it would perbaps save delay, if the Agent of
the Company be asked to meet yourself and a representative of the Darbar at the




No. 3364—268 dated, Bangalore, 8th October 1888,

- From—The Assistant to the Resident in Mysore.
To—The Dewan of Mysore.

~ With reference to your letter No. 13 dated 15th Seplember 1888 and
- received on 26th September 1888, 1 am directed to express the Officiating Resident’s
regret that an éxgreesion used in paragraph 6 of my letter dated 7th September,
No. 3042—26—8 should have led the Darbar to {hink that the Government of India

modified 1ts views in regard to the procedure to be adopted with regard to the

moters of railway projects.

2. On the 28th June, you were asked to advise the Agent of the Mysora Gold
Fields Railway Company to address the Residency on the subject of their projects.

3. In his letter on the subject of the Kolar gold mines dated 14th September
1888, the Resident intimated that the Government of India would view with decided
disapproval any attempt on the part of Native States to initiate negociations with
_ foreign capitalists otherwise than through the Residents, and quoted despatches from
 the Foreign Office regarding the question of direct dealings between the Darbar and
English capitalists as follows : —

“Such dealings are against the policy of this office, and after the recent
“ complications in Hyderabad, which are the direct consequence of a departure from
“ that policy, we cannot be too careful.”

- “The necessity for preventing European capitalists from having direct
“negociations with Native States has always as a matter of principle, been the policy
“of the Foreign Office. We have occasionally strayed away from it for considerations
“of supposed expediency, but recent events in Hyderabad have sufficiently demons-
“trated its soundness, and I think we should not, except possibly under some very
“ exceptional circumstances, allow any departure from it in future.”

And he also pointed out that the Commissioners appointed to report on
the Hyderabad Mining Company observed that. ¢ serious risks to the interests of
“ Native States attend the direct access of London speculators to native ministers.”

4, It appears from the letter of the Secretary of the Mysore Gold Fields Rail-
way Company to your address, dated 17th May 1888, a copy of which was received
from you on 25th September 1888, that the company is not prepared to accept the
conditions which the Mysore Government would impose upon it, and the Officiating
Resident has received special instructions from the Foreign Office to “ explain that
“it is not the policy of the Government of India to permit direct dealings between
~ “Native States and the English money market, and that if the Government of His
“Highness wishes the proposals of the Mysore Gold Fields Railway Company to be
“ considered, they should refer the Company’s Agents to the Resident.

5. Under the circumstances Sir Harry Prendergast regrets that it is out of
his power to accept the procedure suggested in paragraphs 3 and 4 of your letter.
The instructions of the Government of India leave no option to the Resident, but to
request that the project of [ )-stT{‘%)VT';r;Icl"Tj‘ie}gE{ Railway Company. may be submitted
direct to me by the Agent. Sir Harry Prendergast will however have much
pleasure in forwarding the project, after consulting the wishes of the Darbar regarding
it, for the consideration of*the Governor General in Council.

6. The Government of His Highness the Maharaja will have observed in para-
graph 3 of my letter of 7th September that “ the Government of India desire before
“ arriving at any decision in regard to any project which either involves or is likely
“directly to involve any railway construction in Mysore that the Mysore Darbar
% ghall be consulted,” and it is hoped that the Darbar will be fully satisfied with an
arrangement by which the Government of India relieve them of the anxiety and
risk of dealings in the English money market.




_‘X_VIII.I
Dated, London 16th November 1888.

8 Esq., Secretary, Mysore Gold Fields Railway Company, Limited.
nt in Mysore, Bangalore. ’

ed by the gentlemen who have registered this Company, whose
you on the matter of the proposed railway, through

erstood that the proposal was under the consideration of the

India some time back, when they expressed the opinion that the

nces @ line should be granted to a responsible company, rather than to a
private firm, and it was for this reason that the present company was registered.

Information has lately been sent home that the matter has again been
reserved for the decision of the Government of India, and that the Dewan of Mysore
has suggested that you should be addressed on the subject.

& In the event of the Government of Mysore being willing to grant the usual

~concession, and supply the land for the constructiongf the line, the company will at

~once be prepared to enter into negociations with them as to details, and will have
the country surveyed, in view to deciding the best route for the line.

As the different Gold Companies are most anxious that the line should be
constructed at an early date, T am to express the hope that the project may receive
your active support, and if not asking too much, that you will inform this company
when a decision is likely to be arrived at.

Names, addresses and description of subseribers.

Sir Robert Anstruther Dalyell, £. c. 1. ., ¢. 5. 1. 21 Onslow Gardens, London.
Honorable J. 8. A. Hanbury Tracy. u. ». ‘. 116 Queen’s Gate, S. W.

Lientenant-General Sir Andrew Clarke, ». ., |
G. C. M. G., C. B., C. 8. 1.| 92 Portland Place, W.

Right Honorable Lord Ribblesdale. { Chairman, Gold Fields of Mysore Company,
| 18 Manchester Square.
u
' | ( Vice Chairman, Mysore Gold Mining Com-
ted ; jg pany, Ld.
Capt. William Bell Mc'Taggart, late 14th Hussars. | Chairman, Nundydroog Gold Mining Com-
pany, Ld.

i

|
; |
Captain Francis William Lowther, Royal Navy. | 73 Pont Street, W.

Major-Genenal George de la Poer Beresford. | Retired list, Madras Army, Eamont, Bay's
| Hill, Cheltenham.

XIX,
No. 4410—26-8, dated 29th December 1888.

From—The Assistant to the Resident in Mysore.
To—J. H. Evans Esq., Secretary, Mysore Gold Fields Railway Company, Limited.

I am desired by the Resident in Mysore to say that he received the duplicate of
your letter of the 16th November on the 27th instant, but that the original has not
yet reached him.

2. With regard to the proposed railway through the gold fields of Mysore, 1
am to say that projects for:such a line are now under consideration, and that it is at
present, impossible to say which of these will eventually be adopted.

3. The Resident regrets that he is also unable to say how soon a  decision on
the subject will be arrived at, but Iam to say that you may rest assured that you
will be duly informed as soon as the matter is settled.

4. Iam to add that Mr. Lavelle of Bangalore recently called on the Resident
apparently in the interests of the Mysore Gold Fields Raﬂway Company, but he was
not furnished with any introduction from the Company’s Chairman.
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_ XXII. «
W No. 790—268, dated 7th March 1829,

T} wlnt to the Resident in Mysore.
& Dalyell, x. c. 1, ., 0. 5. 1., Chairman of the Gold Fields Railway Company.

_,yfo your letter to the address of the Résident in Mysore, I am

2y i Oliver 8t. John to say that he is consulting the Mysore Darbar on
® subject of the concession asked for on behalf of the Mysore Gold Fields Railway
ipany, Limited,

XXIII ¥
No. 30, dated Camp Mysore, 14th March 185 ),

From—K. Sheshadri Iyer Esq. ¢.s. 1., Dewan of Mysore.
To—Colonel Sir Oliver St. John, k. ¢. 5. 1, Resident in Mysore.

: I have the honor to acknowledge the 'receil':t of your office letter

No. 789268 dated 7th March 1889, and in reply to observe that the loop line pro-
- Pposed in Sir Rober{ Dalyell’s letter, from near Kamasamudrum Station to the Kolar
~ Road Station, is only a part of the much larger railway, which, it was understood,
- the Mysore Gold Fields Railway Company were willing to construct. The loop line

= now proposed would perhaps be 15 miles long, and even if a long detour be taken,

it cannot be more than 20 miles. On the ot her hand, the larger railway, which the
Company were believed to desire to construct, would be a total length of about 68
miles, including an extension of the loop line in & north-eastern direction, via Kolar
and Srinivasapur, to the frontier of the province at Royalpad.

2. The conditions on which the Darbar were prepared to grant a concession
for this larger railway were fully set forth in para 4 of my letter to your predecessor
No.1 dated 12th April 1888. The Mysore Government are still anxious that the
larger line should be constructed on terms such as those aboy referred to, and they
believe that, if advantage be taken of the competition that exists for giving us the
loop line, there would be little difficulty in getting a company to take up the whole
of the larger railway. The concession for a loop line through the gold fields is no
doubt a thing of some value, and the offer of it may perhaps be sufficient induce-
ment to a company to undertake the larger line without a guarantee of interest.
Upon this as a basis, I was prepared to negotiate terms with the company, but the
matter was taken out of my hands by your office letter No. 3364—268 dated 8th
October 1888.

The Darbar, however, have no wish whatever to do anything calculated to
postpone the construction of the loop line, which, even by itself, will be so beneficial
to the Gold Mines of Kolar, and if the company will not take up the larger line with-
out a guarantee of interest, then, in that case, the State will grant them a concession
for the loop line proposed by Sir Robert Dalyell on terms similar to those stated in
my letter No. 1 of 12th April 1888.

XXI1V.
No. 1091—26-8, dated Bangalore, 30th March 18%9.

From—The Resident in Mysore.
To—Sir Robert Dalyell, x. ¢. 1. B, ¢ s. 1, Chairman of the Mysore Gold Fields Railway
Company, Limited, St. George House, Eastcheap, London, E. C.

I beg to acknowledge the receipt of your letter of the 1st February,
stating the views of the Mysore Gold Fields Railway Company in regard to the
construction of a line through the mining tracts in the *Kolar District. In his
letter of the 7th instant, my Assistant mentioned that T was consulting the
Mysore Government on the subjpct, and T am now in a position to state their
wishes. It appears that they were under the impression that the Gold Fields
Railway Company desired to construet, besides the loop line through the several
gold properties, a further extension in a north-eastern direction, via Kolar and




'

21

XXV.
Dated London 8th May 1889.

in'Myzsore.

offer you the thanks of this Company for your letter of 30th
that the Mysore Darbar would be willing to grant to us, on cer-

n for the construction of a line of railway through the Kolar
olar B Station and thence to the north-eastern frontier of
are prepared to undertake the construction of the entire line

ut 68 miles) on the terms offered by usin my letter of the 1st
 fegard to the loop line through the gold fields.

; In that letfer this Company offered to accept a concession for the loop line
nly, without any guarantee of interest, if the Mysore Government could arrange with
the Madras Railway Company to undertake the working of the line for half the
‘receipts, thus leaving the other half to go towards the payment of interest on the
eapital subseribed. It was added that we believed that such a guarantee of minimum
traffic might be obtained from the several mining companies at work on the field as
nld make this arrangement satisfactory both to the Madras Railway Company and

: to the subscribers of the capital.

Now it will no doubt be evident on re-consideration both to yourself and to
the Mysore Darbar that these terms would not be suitable for the extended line now
proposed in your letter under reply, for the mining companies could not: be expected
to give a guarantee of traffic which would be satisfactory, the Madras Railway Com-
pany would be hardly likely to undertake the working of the line for half the receipts,
and the subseribers of the capital would certainly not be willing to accept the other
half'in payment of interest on the capital, where the line passes through a sparsely
populated country as it does in this case.

At the same time, as the Government of Mysore atiach much importance
 to the line, this Company would be very glad to undertake its construction if suitable
terms could be arranged.

I think, however, that I may take it for granted that some guarantee of
interest by the Mysore Government is essential in order to enable this Company to
raise the necessary capital, in London, and a glance at the history of railway enter-
prise in India will, I feel sure, satisfy you that this is the case.

For many vears 4 guaraniee of 5 per cent interest was given by the Indian
Government on all capital raised for the construction of Indian railways, the first
departure from this plan being in the case of the Southern Mahratta Railway, some
years ago when a permanent guarantee of 31 per cent was granted with one-fourth
of the net receipts, ’

A fow years later a very strong effort was made to obtain capital for the
construction of certain lines without any permanent guarantee of interest, and with
the aid of Messrs. Baring Brothers and Co., the capital for the Bengal Central and
the Bengal and North-Western Railway was raised on a guarantee of interest during
constructian only.

»

It was believed at the tinte that these two lines offered the most favour-
able prospects for the introduction of unaided private enterprise, in the construction
of Indian railways, but experience has proved that these anticipations were mcorrect.

The Bengal Central Company have recently been obliged to obtain terms
from the Government very similar “to those in force in the case of the Southern
Mahratta line, and though the Bengal and ,N orth-West Company is still carrying on,
its shares are at a considerable discount in the market.

Since the construction of these two lines the Government of India have
found it- impossible to raise money in the London market for any new lines of
railway without giving a permanent guarantee of interest in some shape or other.

The Indian Midland line has a permanent guarantee of 4 per cent with one-
fourth of the surplus profits, and the Nagpur-Bengal capital was raised on the same
terms.
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