


PROCEEDINGS OF THE MADRAS GOVERNMENT.
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GOVERNMENT OF MADRAS.

PUBLIC DEPARTMENT.

Reap—again the following papers :—
G.0., dated 3rd February 1883, Nos. 157, 1567-A, Revenue.

Read—the following letter from J. H. GARSTIN, Esq., ¢.s.1., Acting Second Member
of the Board of Revenue, to the Secretary to Government, Revenue depart-
ment, dated 26th January 1883 :— ,

In reply to your demi-official letter of yesterday’s date, calling on me to reconcile
my action in having acquired 500 acres of land in Travancore with the rules and
especially with that part of them just circulated which terminates with the Govern-
ment of India notification of August 21st, 1863, No. 5263, I have the honor to state
that before I received a copy of (.0. of December 1st, 1882, No. 1357 (about a
fortnight ago on my return from furlough), T had never seex that notification and was
not aware of its existence. Had the case, however, been otherwise, [ beg respectfully
to submit that the terms of that notification have been superseded by the resolution
of the Government of India, dated February 13th, 1874, No. 13-467, which contains
the most recent orders passed on the subject of the holding of land in India by
covenanted civil servants. That reselution lays down that covenanted ecivil servants
*and military officers in civil employ and all persons holding civil Qﬂic-es ordinarily
held by covenanted or commissioned officers of the two classes aforesaid are prohibited
henceforward from acquiring or holding land in t}le province with the administration
of which they are concerned whether that connection be permanent or temporary, but
it in no way prohibits the holding of land i India by covenanted civilians beyond
the limits of the presidencies to which they may respectively belong. I therefore
considered that, when about three years ago I bought some land in Travancore,

I was committing no breach of any rule, otherwise, I need hardly say, I should not

have purchased any. : e $ :
9. Tn 1861* the Secretary of State for India distinetly authorized the acquisition
; ; ~ and_possession of land by, covenanted
* Vide despatch, dated 10th August 1861, civilians anywhere ofit of the presidency
No. 22. to which they are attached, but forbad
W ey di:ig any within its limits, and though it is true that on a reference from the
: ! Government of Madras, through the
+ Vide despatch,' dated 25th November 1862, Government of India, he subsequentlyt
No. 22. so far modified his sanction as to ‘““agree
with your Government in viewing with @isapprova! the holding of lands by covenanted
sivil servants in Native States,” yet he did not specifically forbid it. The Government
of Tndia thereupon published extracts from the correspondence 11 the Calcutta Gazette,
and about seven months afterwards issued the notification (No. 5263 of August 21st,
1863) to which you allude. Thus it happened that that notification found no place
~ in the proceedings of the Madras Government, Revenue department, of the 12th
o 168 1863, No, 383 February 1863, No. 320, in which are
1 Dated January 16th, 1869, NO. €52 printed the notification § of the Govern-
ment of India containing the extracts from the above correspondence and a resolution
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Read—the following letter from A. MACKENZIE., ] S arma ,
\. | : ‘ ' India, Hom lepartment (
In 1 i amons department
d in My o o W
- = AU
L UL 1 | \
01 | A g B 8 '
ot een August ] Decen ]
1 nt for my not beine aw r f 1ts existe 2. The Governor-General in Counecil is V““‘,»I;‘,*il“ e .
SEh Shriald i nid LRSI T Y ey \ = 1 Madras Government, as gHvon, i the despatch under notice
i BE Abdrnatolh S0 (i iy el ziGa i civil and military officers of Government, who were parties =
J | 5y " | h i ‘“ » ut ‘ L ‘.\I:‘v‘\”"“f‘. did not transgress the 1‘[(11&‘5 In force with reference & Eha T
ha e, :“ ' 'I mea g of lt‘v eneral r 'n(‘ s { Government servants. The parties to the coneession ZiIVIlr R e
time, curtaile = P S Z:"’j ¢! [ e o vt both the w;-,il.—,-\‘ of the Secretary of State, contained in his despateh o
viz,, that th enanti x‘l}“ ned ¢ \_:;, officers t a 1562. wu“,., iting the thing‘ of land in Native Statos ’j”.» T
fir po1n " ‘ .Tl,“ j"»w,v’ L 3 Of '{j.“_ :“r\‘; ) L« l v v- servants ot the (Government for any purpose wha itever (and “l«'t 3 I‘I.i
i”w‘rhj;tf"“";M “"’ "/"l‘ ,‘/Y.T:. ::,J‘ H/ dingdoh | | purposes li\‘.‘l\\llllh“l in P ‘:"Q?zl[m 1% «'»1; ‘m‘%" Madras .“u\" rnment’s
B were approved by e eriginal oljects and A they set forth pPro] 8 Secretary “i: \?1"1"2,3'1 and also tIJH’M 1n _‘11.1\‘1“‘1.\1“,[,4].1 of -—)i" A e 1873 e
which were ;fovi'vi‘umf by the \' , Q4 ] , l( ,/‘\1 ) 4;~ 1.‘” ] ‘i ik Ll the '\\'j“ﬁ‘\t‘\ of the (:‘»\,'p}'pj‘“.-iﬂ of India \{\“gl‘{? \.\'r!‘g. ‘Iil-"(‘fmj ot merel \ o e
iz S \V Hik [ rel ‘”7 "'"' :‘ ] Y ‘ “A. “'H 5 B S ‘ >['ﬁ‘V'11[11Li<‘TI (as :::\,\‘&:I.(.evtl In paragl ‘j); ;-,[ he \‘I'l'liq\ ol i om0 8 g
| i 67 Bgvi 5. o8 against all transactions conneeted with land which are in themselves 01
; * ; ; : specul e character

* » :
ith reference to the statement appended to-the w“lm‘uf‘z I am to request
that further and complete mf'urm:sltiugl n:;;‘\"lw_ ful‘l}i%i}wrl in regard to the “ North
‘ravancore Land Planting and '\“'I"‘""17“"1'1 voclety,” and the nature of its provisions,
Liis inforpmtion shonlg b ¢ umm)uqml ik HLI y .”I the Soc :<~‘L)"'.\‘ deed of V‘LIIMH‘I\H]-‘(‘

? tion and ifs rules of business. ]}1 entry No. 24 of the samq statement Mr. Girig

id

o

o 3

civil servant. 1s shown as J:lnj«'h“‘w ten hnyx 01 Iw-_ 500 r:J(',:'z in the Oota wcamund

Bty (inchona Planting Association. As Ootacamund is understood to be Mr. Grigg’s
nnot adn he ‘ alf the vear, he is ;LIV}MI'PH({}'.I)."Uz'lih]f('t[ by the rules from YR s
| e 17: — e Government of India would be glad to have some information on
ik | *‘;F er:::"zl. A few civil servants are also show lll.xs (4,»,,‘,,,.“,] \\lTh a company e
wctice. As for as the ¢ Taliar Planting Company.” I am to desire that inquiries N o
) bl by the Government of Madras as to whether “I“ connection of these officers with tkh

’ izl he standing orders or not

’,'l‘I.’lIAZHl\' 18 an infringement ‘)1 L

bt subsequent] 5% With reference to the case of Mr. Garstin, disposed of in the proceedings of
ht cnnhcenuent v ). 1 ‘ fun’ Creapiig: v 1= ol o : I ‘ 0
i vk : th '\I"u]n Government, ]u"\MJH\,' Mw_]rmrﬁmhl., :_\()' 157, dated 38rd lmq';n [‘5}\,,‘
ideration, and he Madr: vernn , = ¢ “rq
o' m 3 nv of which was forwarded to the Department of Revenue and Acrien lture with
y ] ] ¢ ho T : » 1 CODYV ) ? : o TR } Ag W
S TR }x 1 'L himself laid ! L abroca { 1) ¢ No. 157-A, of the same date, I am to “i[\(”“ e s
w1 CH ne nad Imseli al( down & 4 @ : ‘ ‘ o, | o . | . | |
ain u regard ) them DV merel D1 T¢ : . : ( of ["*"(.”)‘.GJ'IL ent of 7
5 I SO, 4 WA ¥ V ] ! a- ) 1mion oI the g nm t o n¢ T 2
conclusions at whichkthe Government of R TARAR ol o bt ] arhe Thdaihisnliae” e S : serve that tho
v Ol india nad arrived on a different 11 )1 ”}}'."'
: | : —————
| ‘ w : k1 ] :
Lett to the Secretary to the Government of Ind llunw department, dated Fort
. . Letter—to the pecrelar) - e : ‘l-’v e dey ‘
[ & ! s ST (‘;(,f "‘t -)H ;\"i)l'][ 1(,‘5’1‘; :\«(Jh 4400, venue,
y * . e Al 2 ] N s P VRE: : - a2 -
thg e G : In continuation of my letter of the 21st ”“m,{'l!} last, No. 94, T am directed to
: e £ 50 j 7 y Tar . v £ 1 3 O »
| da. Secn. 1o Gont R, Jon Il forward coples oi the ’\lt‘f‘f’m‘, of lh(:u['l,(,,_
3 ) . Fen 1. A Hr WO | g PORE & . aepi. ’ ; p ot | — 7
Tc‘j I‘-—l-ﬂ'v } Esq ration and articles of asso sl i i
y ). B. Gmbble, Esq = =t | ‘ |
J. B. Gribble, Esq t Miscellaneous. . three * companies referred to in e

<"1‘u[u1 4 of your letter of the 'ﬁ*lh .Nr.u'pn-:,
- e e 1 ) fx?:i"i" y # AW ; :
t\ : i;“ »‘)‘\ * North T'ravancore ,LZHJVI 11“11“11{&.: and 'LCr }?‘ r “‘t, as also ol another comn H‘

(0 IHII
{ ll;k‘ \])1]“1 l‘ll I[ _v‘w

no . .
(Conv 7 nt - ; lanting ¢ 1,“11,1\7‘1-\‘ in
vOpy W (Ju,s rmment of [n ]hh venu and Ao utural denartr { - ;;Y“('ITHI"’HIF'- : et goe Rl ng Lompan
| 0c P] ti \ l"(r‘ e 1 rerurns }"}1““‘ \KLAP\q.ll]U‘!H
v e v  TlanGhg ASSCRARHICT to s nnilati ~f 4} i < ]
(Sionad P P. HUTCHINS acam 0 the ompiiation of the statement frans.
TS ks o ('HINS
g, S G R ley




o

e .
A A
N

; _,
i D e 1884, No: 2085, Pustic.

mitted with this Govern ’
e PR e ment’s despatch to the Secretary of Stat
g‘;ns ,of Av: s c:ﬁ;;‘;f;;ge%?ﬁttt ﬁome of the ecivil ser{rants h‘(t)le;i sglaatregs 30&}‘1}1?31 foung
by : » With the excepti g e gt
ociation, are carried on outside the limftsl (:)nf ghi;h;rgi)(tliiir;und I s

2. These documents g
the business of th nts contain complete information regardi ;
Couneil is not pre;:fevf r;)l ‘S’:?I:in;e: his carried on. Hi§ iﬁ%ﬁ:ﬁﬁ;‘fﬁ: I(I‘I;der whu;h
in the several ecompani nat the exercise by the civil se S ESa T il

. mztinaﬁ;ﬁng committginegi afleﬂ:é r;ligh't of fYoting for (1) the bél;l‘;'zclln?f vrlll}:egf?)]g :11'1 atliez
an ther issue of sha ssion of new members, (3) the incr P
settlement of the an ares, (4) the extension of the - e ncrease of capital

: nual the scope of the 5 3
e of s o o options, e gt
of State’s despatch of 3 : vithin the meaning of parag 5 Pt :

Ist May 1862, No. 46. The ;hraé:; l:l?ergs 1111s2(=(f i;et:;SS etcretafry

= 0 reler

to the practical and 4

. CLICE executive mana !

Ny consulting and manggritll]egngiorfegzl(?r:) HETIR0E, “IAE Rhs ey, theSraales
fel Be

3. It appears to Hi "
3 s Exeell i :
a share in a com I? ency m COUUCll th tit isi i
' pany wit : L that 1t is impossibl g
Zm; that the prohibi{ion th ngiﬁ‘;;nﬁla g%t.gntml power of gﬂecltiﬁz,rfg]ll‘emga:)r?aegginlzl;;ltd
ody in matters of th § n the deliberative capacit ' 3
oy i, o e o St o oo
retary -of State’ | e
* To be read with that of S1st Mg 185:32 ;\fs.;gef%a;ggr th'zgth e
e y . & h’l whie coYenanted eivilians
P , subject to the sole restrietion thatat}}rl og slsilt;ris in agricultural or other
ey shall take no part in management

dnd shall not be empl i i
o ployed in the districts where the operations of such associations

4. Thve a_‘rﬁcl Mavr 3 4
es of association of the North Travancore Land Planting and Agri-

cultural Society contai '
y ain a clause which provides for a member taking up and holding

a certain extent of land on hj

i e i ( 8 own account. Such occupation is jecti A
States ( Paragrap’haf%flihcoriered by the prohibition to a(ﬁluire . ﬂsﬁl{aﬁ?@tl&naple
e gk edaeSpatch last quoted). As the decision of this Gom e
gmbodied i proccedings, dated 3rd Fobruary 1883, No. 157, which las been vermmen
in Council sees no needOf' s, deavey, nopooss 165iclanbt on. this poiak, th Goncurred
' to issue any further instructions on the subject.’ i b

5. The case of Mr. Gri

Association r. Grigg, who holds shares in the Ootacamund Ci i

shall not be gxzeﬁiom;td seem to come under the restrictive rule, that “u;z}{)(;?: Planting
on” * M headp ujgm 1 the districts where the operations of the company b Berva:nts
;0 repair to the -lgills f?)l;s : l%iv?‘);gntﬁhq N ﬂgi;is’ but inHMadras, though he);s Pzglng

nstrueti : nths in each year. is dutids as Di ) o

R A R
and he i any official relation to the association i i

ot e s Sororer prtudl by W il of e st (e ) o
of such matters a in the management otherwise than by voting i Tom
$0n ol 8 may. be brou_ght before a general meeting or .bmughtu;f 11111.15 rfxﬁ('i:;

6. The Right Honorable th . :

oGl civil serva, g e the Governor in Council does not think

WEL G e nltarl Goripatioe i;neeessarif; Pt R
tional restraints bei g rules, is averse to their being extended ; and,
policy. eing thus placed on freedom °f action, without some clear inegszgd;;

(Signed) M. E. STOKES,
Secy. to Govt., Rep. dept.

L

R

April 1884, forwarding copies of the dee

of four land companies 1 W
Madras Civil Service hold sHares.
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G.0., dated 4th August 1884, No. 17
CKENZIE, Esq., C.8., Secretary to the

Read—the following letter from A. MA
Home department (Public), to the Chief Secretary to

Government of India,
the Government of Madras,

1 am directed to acknowledge the r

dated Simla, 10th July 1884, No. 1086 :—

eceipt of your letter, No. 473, dated the 5th
of 1l ds of incorporation and articles of association
hich it has been ascertained that certain officers of the
The names of these companies are—

(1) The North Travancore Land Planting and Agricultural Society ;
(2) The Taliar Valley Planting Company ; .
¢ (3) The Ootacamund Cinchona Planting Association ; and
(4) The Aneimudi Planting Company.
se companies, with the exéept-ion of the Ootacamund

The operations of all the
are understood to be carried on in the Native State of

Cinchona Planting Company,
Travancore.
9. Under existing rules,

(1) to abstain from speculative investments ;
(2) to abstain from any investment which interests them privately in affai
undertakings with which their public duty is Oonn%cte 1 Y irs or

(3) not to acquire or hold land * within the provinee with the administration of

which they are concerned ; S
(1) not to acquire or hold land * in a Native State. i

They may hold shares in .m'ming and other companies (including agricultural
companies) having for their object the development of the resources of the country
subject to the following two restrictions :— ' -

(«) they must not take part in the management of any such company ;
(b) they must not be employed in the districts where the operations of the

company may be carried on.

3. The question which arises in the present case is whether the letter or spirit

of these rules has been violated. The Governor-General in Council is of opinion that
the spirit, as well as:the Jetter, must be considered, for it is obvious that the first two
of the rules above mentioned can only be trea.ted as general guides to conduct. The
extent to which'the officers concerned have infringed the letter of the rules is one
which eannot be fully or catisfactorily dealt with without further information on
the points indicated further on. am, however, to observe that, in the case of these
companies, there appears to have been, in several respects, a manifest disregard of the

spirit and object of the rules. .
he prohibition against taking part in the

4. Tn the first place, although t _
taken literally, b held to debar an officer

¢ management”’ of a company cannot, ;
from taking part as a promoter, O as one of the applicants for registration in the

memorandum of association, yet it seems obvious that the danger dgainst which

the prohibition was aimed, namely, that of official influence being abused or official

trust betrayed, is, under such cireumstances, not much less than if the officer took
part in the management after the company Wwas started. Moreover, the Secretary of

and the launching of a new company

State has condemned speculative investments, : I
is caeteris paribus more a matter of speculation than taking shares in a working company.

5. Again, when companies of 80 small a size as those under notice are formed
among persons between whom from the constant recurrence of the same names, there
appears to be clearly some closo connection, and especially when in, the articles of
association of these companies there are stringent provisions for the exclusion of out-

cortain Government servants in India are required—

_siders, it is almost inevitable that individual members, even if legally excluded from

-_— 3
* This prohibition does not extend to land occiipied merely by buildings for residence and their usual appurtenances.



o

|

{

b

!

;

i‘v v

!

\
W
|
h

8

‘;—.

A

5]
P

vvvvv e R e e e e
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the n‘lanagemént by the econstitution of the eompany, would practically have a share
init. In the case of certain of the officers concerned, the disregard of. the spirit
and object of the rules is more striking, inasmuch as they appear as original members

of several of these companies, and thus put themselves ina prominent position as

promoters of schemes of this nature. When the same person appears as a subseriber
to the memoranda of association of several companies started about the same’ time, he
lays himself open to the charge of having made a trade or business of promoting or
launching companies. This is not a charge to which any officer of Government should
expose himself.

6. There is another point in which it appears to the Government of India that
the spirit of the rules has not been observed.  The rules forbid the employment of an
officer in any district where the operations of a company in which he is interested may
be carried on. .The reasons. which dictated this particular prohibition must be held
to apply, sometimes with less, sometimes with greater force, to certain officers connected
with the central administration, such as members of the Local Government, members
of the Board of Revenue, and their Secretaries, and to indicate the necessity of great
circumspection on the part of such officers ds to the undertakings with which they
may become connected in any part of the province in which they are employed.

7. For the above reasons the Government of India, apart from any question of
the infringement of the letter of the rules, are of opinion that the conclusion arrived
at in para.graph 6 of your letter that the connection of Government officers * with
these agricultural companits is not necessarily mischievous” is not a satisfactqry
dgfence of the practices to which objection is taken.'

8. Turning now to the question as to how far there may be a breach of the letter
(_)f the rules, I am to observe that if by the statement in paragraph 2 of your letter it
is meant to be understood that, except to the extent therein specified, no Government
servant has ever taken part in the management of any of these companies, the Govern-

ment of India regret that they are not satisfied that this conclusion is borne out by

the facts. As regards the Taliar Valley Planting Company, for instance, it appears
that each .member of the company has an equal vote in the management. The members
may appoint one or more consulting members to administer the affairs of the company
and operate upon the Bank account. But a consulting member can only act in accord-
ance Wfith the wishes of the majority of the members, which he is bound to ascertain
in all important matters, and in all matters involving expenditure not provided for
in the year's programme, which is settled by the members. Under the constitution
of this company the management is, therefore, virtually in the hands of the members,
and the rules have been clearly violated in letter as well as in spirit. With regard
to the other companies, while the Governor-General in Council, so far as the inforin-
ation before him enables a judgment to be formed, agrees with the Madras Govern-
ment that the letter ofi the prohibition as to taking part in the management is
concerned does not appear to have been violated, His Excellency in Council is of
opinion that some of the matters mentioned in paragraph 2 of your letter are of such
a nature thatsit is clearly undesirable that an officer serving in the provinee should be
prominently concerned with them, At the same time, it is requested {hat specific
information may be furnished as to whether any of the civil servants who appear
as shareholders in these companies have, in fact, taken any part in the manage-
ment. : o

9. As regards the North Travancore Land Planting and Agricultural Society,
it would appear that, under article 81 of the articles of association, each share-
holder is entitled to acquire in his own proprietary right a certain extent of land
out of the company’s concession. 1t is not clear from your letter whether the
shareholders have, in fact, acquired the right to which the article in question entitles
them. I am, therefore, to request thut it may be stated whether any officers have

acquired land under the provisions in question, and if so, whether they continue

to hold it, or how, and on svhat term§ they have disposed of it. Further, the

H . ‘»‘ - J© - 4 7 5 1 & y ..»‘{'?-i‘l
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memorandum and articles of association of this company give some ground for
supposing that one of the objects of the company is to realize for the shareholders
a return, not from the profits of cultivation, but from the resale and letting of land
in plots, and thus to deal in a more or less speculative manner in land. On this
oint the Government of India desire to be furnished with full information as to
the nature and extent of the grant referred to in clause («), paragraph 3 of the
memorandum. It should, at the same time, be clearly stated whether- any further
nts or purchases have since been apqulred, and how the property has been dealt
with hitherto, that is to say, whether it has been used for planting or been sold or

leased. :

10. Lastly, as regards the Apeimudi Planting Company, the names of the
romoters are not given either in the memorandum of association or in the articles
of agreement ; and I am, therefore, to ask for a list of those officers who subscribed

the cr,nemoramdum and the number of shares taken by them.

11. I am to ask for an early reply to this letter.

Order—dated 4th August 1884, No. 1722, Publie.

Communicated to the Board of Revenue for very early inquiry and report
with reference to the last three lines of the 8th paragraph and 9th and 10th para-
His (True Extract.)

(Signed)  E. F. WEBSTER,
Chief Secretary.
To the Board of Revenue.

RﬁAD——also the following papers :—
. Proceedings of the Board of Revenue, dated 11th August 1884, No. 2767.

Read—G.0., dated 4th August 1884, No. 1722, Public.

———

Resolution—dated 11th August 1584, No. 2767.

The Board are not in possession of full information as to the names of the ecivil
servants concerned in these compamies. They are, however, aware that Mr. H. G.
Turner, Collector of Vizagapatam, 18 interested in the North Travancore Society,
and from the returns furnishgd by the qﬂicers subordinate to them, it appears that
Mr. J. Sturrock is concerned_ in the Taliar Company and Mr. . A. Sim in the
Aneimudi Company. Thus it would seem that only three officers subordinate to
the Board are interested in these societies, and to these gentlemen the proceedings
of Government will be communicated, with the request that they will furnish,

without delay, the information called for so far as it may bein their power to

afford it. - | :
9. The information asked for in the latter part of paragraph 9 of the Govern-
of India letter can probably best be obtained from the Secretaries and

ment ¢ the North Travancore Company, who, it is believed, are Messrs.

Treasurers 0

Co.
Stanes and Co (A true Copy and Extract.)

(Signed) - E. GIBSON,
\ Seeretary.

To the Chief Secretary to Government, Publie department.

X i tam.
~@. Turner, Ksq., Collector of Vizagapa
? Sturrock, Esq.,%ollector of South Canara.
” H. A. Sim, Ksq., Madras Civil Service.
» ) X ¢

”»
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From J. H. GARSTIN, Esq., 0.s.1., Second Member, Board of Revenue, to the
Chief Secretary to Government, dated Madras, 11th August 1884.

Referring to the concluding sentence of paragraph 8 of the Government of India
Letter, No. 1086 of 10th July 1884, T have the honor to state that, though I hold shares
in the North Travancore Land Company, I have never at any time taken any part in
the management.

2. With reference to paragraph 9 of the same letter, I still hold the land which I
acquired as a bonus shareholder some years ago. The details of this are given in my
last annual report on lands owned by me forwarded to Government in January last.

* Proceedings of the Board of Revenue, dated 29th August 1884, Mis. No. 8117.

Read—the following letter from J. STURROCK, Esq., Collector of South Canara, to
the Secretary to the Board of Revenue, dated 24th August 1884 :—

~ Inreply to Board’s proceedings, dated 11th August 1884, No. 2767 (confiden-
tial) received this day, I have the honor to point out that the Government of India
seem from paragraph 8 of their letter to consider that they are already in possession of
sufficient information regarding the Taliar Company, and that consequently that com-
pany is not referred to in the last three lines of paragraph 8 with regard to which a
report is now desired.

2. I.may add, however, that I have approved the programme of each year’s
expenditure of the Taliar Company, and occasionally recorded a vote on a proposal
circulated for the consideration of the members.

——

Resolution—

Publiscubmitted to Government with reference to G.0., 4th August 1884, No. 1723,

2. At paragraph 8 of the letter from the Government of India, printed with the
foregoing Governmenf_: ordel:, the right of members to interfere in the management of
the Taliar Company is recited as part of the constitution of the Society; but the
Board unders!‘,and the inquiry whether any of the civil servants who appear as share-
1}"19(;1632'2?1 llz;ve in fact taken part in the management, to apply to all the companies

(A true Copy and Extract.)

(Signed) E. GIBSON,
b Secretary.
To the Chief Secretary to Government, Public department.
Copy to the Collector of South Canara.

— ¢ ——

Oxper—dated 23rd September 1884, No. 2085, Public.

' The Government understand that shares in the North Travancore Land Planting
and Agricultural Society, in the Aneimudi, in the Ootacamund Cinchona Planting
Association and in the Taliar Valley Planting Company are held by the following
members of the Madras Civil Service :—

93rp Seprevsrr 1884, No. 2085, PusLic. 9

Shares. Acres.

. Stokes .. 4 10 1000

H.J o
J. D. B. Gribble, as executor 7
(retired).
H. B. Grigg .. o e 10 %
A.'.SF.Anmdel.. o 5 5 S b
G-. Stokes e < o 3 i 0 ravancore Land Planting A oricul-
RS Bomson .. ..o oo T | tural Society. sy
H. G. Turner b 62 £
J. H. Garstin 25 500
H. E. Stokes 5 v
J. F. Snaith o e 5 i)
J. Sturrock ' . &% ik 25 )
H. - B.Gngg . 35 i 25 i
A. T. Arundel r i 25 T -
T e S S e A
3. Stokes gt L 25 &% ]
L. A. Campbell o i 10 : )
AR PR (PR s iy
R. Davidson (retired) .. o 20 o)
H. E. Stokes .. e oY 34 ot ]
H.%V.Sim A A R 20 e $ThA
H.W. Bliss' + ., 1 3 40 .. { The Aneimudi Planting Ci
H. B. Grigg .. e g 40 & .51 B compuny,
A. T. Arundel . . i} o 20 L al

2. Three * only of these gentlemen have been informed t of the remarks made
by the Government of India in their

* Messrs. H. G Turner. letter, dated 10th July last, No. 1086.
%1, - icursric:;k. Mr. Sturrock’s replyt relating to the Taliar

: Company is recorded above. Mr. Garsti
+ Board’s procs., 11th Aug. 1884, No. 2767. has also given the informatio; a‘skezgsfi)rll-
+ Board’s me, 29th Aug. 1884, No. 8117. in paragraphs 8 and 9 of the letter from

Letter, dated 11th August 1884. the Government of India so far as he is
concerned.

3. The Government think it desirable that all concerned should be put in posses-
sion of the views expressed by the Government of India and with the correspondence
which has already passed. The papers recorded above will be accordingly communi-
cated to such of the gentlemen named in paragraph 1 above as are still in active service,

~ and they will be desired to furnish at an early date such information as may be in

their possession on the various points noted in the letter from the Government of India.
Mr. H. G. Turner will probably be able to supply the information asked for at the end
of paragraph 9 of Mr. Mackenzie’s Jetter—if he has not already done so in reply to
Revenue Board’s proceedings, dated 11th August 1884, No. 2767. Mr. Grigg will be
requested to report on paragraph 10. ’

4. Tt seems to His Excellency the Governor in Council—after the decided opinion
expressed by the Government of India i regard to the Taliar Company—that it is
essential for those servants of Government WhO. are concerned in this and other similar
companies to take action in the way of altering the terms of association so as to
preclude all interference by shareholders 11 the management (not excluding the matters
mentioned in paragraph 2 of letter to India, dated 5th April 1884, No. 473, Revenue)
—or if this is impracticable—and no other method suggests itself of divesting them-
gelves of responsibilities inconsistent with the rules—to sever their connection with
the compauies as soon as possible.
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9. Gentlemen who, like Mr. Garstin, have acquired bonus land under No. 81 of

S0 i 1883, No. 157. B g the North Travancore Land Planting and

o 0 Todn T 09 NO. 157, Revenue. A gricultural Society’s Articles of Associa-

Leie: = lf’fidm’ oth April 1884, No. 473, tion will observe * that occupation of such

N land is clearly objectionable under the rules
and must cease at once,

(True Extract.)

&
- Chief Secretary.
*
»
To J. H. Garstin, Esq.
» H. J. Stokes, Esq.
» H. E. Stokes, Ksq.
» H. W. Bliss, Esq.
» 9. Sturrock, Esq.
» H. G. Turner, Ksq.
» L. A. Campbell, Esq.
NP 2, Bsq.
» A. T. Arundel, Esq.
» @. Stokes, Esq.
» R. 8. Benson, Esq. .
» H. A. Sim, Esq.
!

o

. P e NS ars »
JEE———— _“4’4‘—4_‘.‘ " ——

3 Turtae




Godt. of (1884) @b,
PUBLIC.

SEPTEMBER.

Land Companies.

Communicating to certain members of the
Madras Civil Service possessing shares in — cor-
respondence containing the views expressed by
the Government of India on the subject, and re-
questing them to furnish information on certain
points.
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iy ivee years ago, I hought some land in Travancore, I was committing na
Jpreach of any rule, otherwise, I need hardly say, I should not have purchased any.
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GOVERNMENT OF MADRAS.

REVENUE DERARTMENT.

Reap—the following letter from J. H. GARSTIN, Esq., c.s.1, Acting Second
Member of the Board of Revenue, to the Secretary to Government, Revenue
Department, dated 26th January 1883 :—

~~sdn reply to your demi-official letter of yesterday’s date calling on me to
reconeile my action in having acquired 500 acres of land in Travancore with the
Rules and especially with that Eart of them just circulated which terminates with
the Government of India Notification of Augusjs 21st, 1863, No. 5263, I have the
honor to state that before I received a copy of G.O. of December 1st, 1882, No.
1357 (about a fortnight ago on my return from furlough) I had ntﬁrer seen that
Notification and was not aware of it.s existence. Had the case, however, been
otherwise, I beg respectfully to submit that the terms of that Notificatign have
been superseded by the Resolution of the Government of India, fated February 13th,
1874, No. 13467, which contains the most recent orders passed on the subject of
the holding of land in India by Covenanted Civil Servants. That Resolution lays
down that Covenanted Civil Servants and Military Officers in Civil employ and
all persons holding Civil Offices ordinarily held by Covenanted or Commissioned
offieers of the two classes aforesaid are prohibited henceforward from acquiring ot
.holding land in the province with the administration of wfluch they are concerned
lwhether that connection be permanent or temporary, but it ig no way prohibits th
holding of land in India by Covenanted Civilians beyond the limits of the Presiden
A R ey they may Ig?‘igt_i_‘i‘?l—y‘belon .1 therefore considered that wh

UL,

9. In 1861* the Secretary of State for India distinctly authorized the acqui-
sition and possession of land by Cove-
* Vide Despatch, dated 10th August 1861, nanted Civilians anywhere out of the

No. 22. Presidency to which they are attached,
but forbad their holding any within its limits, and though it is true that on a
reference from the Government of Madras,

it Vi%& Despatch, dated 25th November 1862, through the Government of India, he
0. 22. subsequentlyt so far modified his sanc-

tion as to ‘“agree with your Government in viewing with disapproval the holding of

lands by Covenanted Civil Servants in Native States,”’ yet he did not specifically forbid

it. The Government of India thereupon published extracts from the correspond-
ence in the Oaleutta Glazette, and about seven months afterwards issued the Notifica-
tion (No. 5263 of August 21st, 1863) to which you allude. Thus it happened that
that- Notification found no place in the Proceedings of the Madras Government,

' D 9th February 1863, N(_). 820, in which are printed the
oA i e By : Notification} of the Government of India
{ Dated January 16th, 1863, No. 883:

containing the extracts from the above

“correspondence and a Resolution summarizing it. Now, it is a curious fact that,

while in that Resolution the Secretary of State is declared to h?,ve coxqmunicate;d
instructions (among other matters) * in regard to a Madras civilian holding land in
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%& the Presidency to which they belong, and I trust I shall not be considered to be going
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‘shareholder in a Company
e8,” the Notification, No.
and, after alluding to the
hibits all public officers 1n
yd Travancore
 of this Notifi-

Mysore, Coorg, Cochin or Travancore, or b
formed for holding or cultivating land in
5263, of the 21st August following, goe
above correspondence with the Secrets
India from holding lands in territories | ,
which are flot under the direct sovereighty of
cation, a8 worded, seems to have been @ mis , a fact that it
was never published in the Fort St. George Gowe reful search through
all the files between August and December s o "discoverit. This
will fully account for my not being aware of

3. That the is‘ﬂﬁe of this Notification 6
and inconsistencies is clear from a perusal o
India to the Secretary of State, dated ﬂﬁtﬂ g

b3

a5,

,hd created doubts
he Government of

une 1873, 1 wh h, after setting out
in the clearest language what was the literal meamng of the general rules which
alone, at that time, curtailed the right ofy ovenanted and Commissioned Civil officers
to acquire land, viz., that the land musb not be within the limits of the Presidency
to which they! were, first appointed after expressing their determination to
remove the dgubts and inconsisteniciesfhen existing by amending the pulés so as to
into direct correspondenchewith their original objects and motivesythey
proposals which were approved by the Secrefary of State and are
embodied in the Resolution which I have quoted apd on Whic% 1 pely as justifying

L2

4. Amojg the papers communicatedgo me With G.0. of Detember 1st, 1882,
n extraf g?bom the Proceedings of the Government of India of the 17th March

, laying down the rule that ¢« members of the Native Civil 8 ice ”’*

" may, with the previous sanction of ihe

his expression .%quimlent Government under which &ey,pre serv-

* T understand

3;:1 Sﬁv.e L’l’gyr:'ber% of the Covenanted ing, be allowed to plirchafe lands (for
ke ¢ © agricultural purposes) within the limits of

~ out of my way on this occasion if I request that the Secretary of State be solicited

-

to extend the same privilege to t}a,,ﬁgropean members of the same service.

8 i vﬁ ’ \\—‘R ' Fﬂ ﬂ” } ~ ’ ‘
[ C R R ol i . % »
k. & : ; R & ' /W R4 s
g e Sl ¥ e el AP | NN e
URDER—datea gxd February 1883, NG. 157, Revenue. T g T ‘

Garstin’s assurance that he was unaware
X ' | of the rule prohibiting his holding land
in Native States, the Right Honorable the Governor in Council cannot admit the
validity of the arguments directed to show that the rule is not obligatory. When

’&ﬁ;ellaneqmg \ ‘ ; While entirely acceptiné"v Mr.

the Secretary of State said that he * viewed with disapproval the holding by °

Civilians of lands in Native States,” this was tantamount to a prohibition of the -
gractice. As for the contention that the rule was superseded by the Despaﬁﬁ of

¥

873, the only point discussed in that | espatch was t0 what ¢ Provinces or Prési-

,dencies” the rules against the holding of land in British territory extended, to the™

Province or Presidency to which an officer originally belonged, or to all those with
which he might subsequently become,qonneoted. Native States did not in any way

. come under consideration, and there is nothing to show that the Secretary of State

intended to abrogate the rlile, which he had himself laid down with regard to them,

by merely approving the conclusions at which the (Government of India had ar‘d

i

on a diﬂerent question. i
9. With regard to the last paraém}ﬁ of .
rules prescribed by the Government of India stand at present, Lo
¢ competent to_sanction the aequisition and holding of land &

1

& % '
[
f
f
-
i

. Garstin’s letter, it is observed '

: li»Native Civil, Service only, but are ngt empowered to relax tho T
3 B Ie : il

B e e e i R

. 3ud FEBRUAHY<1883,’ Nos. 15:7, 157A, REVENUE. 3

ke i

i prohibition laid down in the case Meafl Civil Servants.  The matter will
e A lslgviever be brought to the motice tice of & Government of India and the Secretary of
) ate. K 2 +

- N

¥- ’ W;E”:"‘.‘Y )

. 4 i(figed)  P. P. HUTCHINS, ,
P Ag. Secretary to Govermment. g

"

AP
To J. H. Garstin, Esq. S Cod
s 3B B Gﬁbbleﬁ;}q. A ,“f’

#

L

Y &... : e
‘, Copy to Government of fn&i”? Revenue and Agricultural Department.
1 Il (s{_gned) P. P. HUTCHINS;-
e Ag. Secretary to Government. o~ (
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~ observations.

' no doubt to have been fair and reaso
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g "91sr Janvary 1884, No. 93, REVENUE. A

CONFIDENTIAL.

' GOVERNMENT OF
REVENUE DEPARTMENT.
L

Resp—tho following letter from A. MACKENZIE, Exq., CS., Seeretary fo the

Government of India, Home Department, (Public;) to the Secretary to the

Government of Madras, dated Simla, Qgh November 1883, No. 1659 :—

< .
ith tch of the Gov ent of Madras to Her Majesty’s
JB et the Uapetih o Secretary of State, Ne. 2, dated the 30th

g o Foreign Department, No. 936, dated Janu last, relating to the promotion

‘13th April 1883. - of Gold Mining Companies by Govern-
From Resident, No. 1312, dated 12th Sep- 1) ent officials, I am directed to forward
tember 1883, with enclosures. copies of the correspondence with the

Resident in Mysore, noted on the marg’?l, %nd to\» ’comrilmvte the fo]}f)wing

The Governor-General in Council is unable to cdncul: in the \opﬁiion
of tlﬁMadm_s Government, as given in the Despatch under notice, to .the effect
that those civil and military offjcers of Government, who were parties to the
Kolar concession in Mysore, did not transgress the rules in force with reference to
the holding of land {5’ Gove%m t servants. The parties to the concession
appear to have cléarly infmpeed both rder :-o.i the Secrer i of State, ponta.u.led
ingliéf Despatch &‘,25& November 18 pr ting the holding of land in Native

States by the Civil and Military se "&:Go?emmenf for any purpose what-
ever (and not merely

tor ook al purposes as assumed in paragraph 12 of the
 Madras Government’s ]glt;sptch to the Secretary of State); and also those in his
* Despateh of 26th August 1873, approvin the views of the Government of India
which were directed not merely against habitual _B)eculatxon (as assumed in para-

aoh 14, of the Madwas Government’s Desps , but against all transactions
. froniected with land which are in t emselves of a.purehlz gpeculatwe. character.

The parties to the concession were not sharehgldersbm g }
for the development of the resources of the couiry, ut were originally merely the
joint and several proprietors of the land itself, the subject of the concession, in
connection with which Mining Companiefsro mlg‘]ilt Oé'r :;ught n(;t 1;9&01'139‘1- The
erg . : uired from the Government of Mysore appear
e sbch. ihe lane s g6 nable. But the object of the concession-

“aires*in thus securing a tract of country believed to be auriferous was Pm'eli
speculative. It cannot be pretended that it was their intention to open or wor
mines in the land. Their sole object was to dispose of the land, the monopoly of

whiathey held, t6 Companiss which they, trulied, wauld B8 formed sl prométed
for the puzpose of acquhI-i)ng it, and it was their interest to induce such Companies
to purchase the land at extravagant prices and to secure for themselves a profit on
 the transaction exceeding that obtainable on ordinary investments. Operations of

this sort cannot be characterised as other than

eT wBBlVQB as a Company'does not, m thB-O ,inion of the Grovernment of In 3 )
 make any ‘

-

" -*l of Government. 43
L v - -
= L+

material difference in the position of those shareholders who a

>~

15 eculative, and officers in the actual
' service of the Crown are distinetly prohibited irom engaging in such transactions
i the biders already cited. The Jaet that the’eoncessionaires have Sm:}%jr |

ts

\
'

\
1

ining Company formed | -~
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2 21sr January 1884, No. 93, REVENUE. ‘(

; 3. Th(;: Madras officials engaged in these transactions, and who are still in
active service, are understood to he Colonel Shaw-Stewart, Secretary in the Public
Workgs Department, Mr. Gribble, of the Civil Service, and Mr. Shaw, the Inspecting
Veterinary Sur_geon; and I am to request that, under the orders of His Excellency
the Governor in Cpuncil, instructions may be issued to these officers and to any
ot.hel"s concerned, if such there are, to dispose of their interest in the concession
within three months from the receipt of these orders.

4. With reference to the statement appended to the Despatch, I am to request
that further and complete information may be furnished in regard to the “North
'I.‘ravanco‘rq Land Planting and Agricultural Society,” and the nature of its provi-
sions. This mform:atmn should be accompanied by a copy of the Society's deed of
iriC()rI‘)()yatlon dnd its rules _of business. In entry No. 24 of the same statement
5 zta(g;:;%g;) da (gllr\lré%lzil;:’&i}it, t{s Shown as 'holding ten shares of Rs 500 each in the
g R anting Association. As Ootacamund is 1}11(101‘51:00(1 to be
fr1‘. hll,l.,(i, $ head-quarters for half the year, he is apparently prohibited by the rules
in?f)?'m f;tl(:rl:g:) ]'iht(hsi s}(l)zitlx;(tzs. AT?e Gﬂqvgrnment of Indig would be glad to have some
sotnpany describéd Pas t.h % ew c.1v11 servants are also .shown as conneqte@ with a
: e “Talliar Planting Company.” I am to desire that

mquiries may be instituted by the Government of Madras as to whether the connec-
tion of the

or not.

dio I\Za dﬁiﬂ(l}f) eference to the cash of Mr. Garstin, disposed of in the proceedings of
RO IV érnment, Revenue Départment, No. 157, dated 3rd February 1883,
Py 3 waich 1gs forwarded to the Department of Revenue and Agriculture with
%Il?sr .enl or_sen(llent.N ORL57A, of the same date, I am to observe that the decision
rem armved at1s, in the opinion of the Govérnment of India, in accordance with
the orders on the subject. .y ¢

—

OrpER—dated 21st J anuary 1884, No. 93, Revenue.
i .

&

Miscellaneous, ._ deépagll‘ldee(f?& that the following be

(Here enter, No 94, dated 21st January 1884.)
(True Extract.)

(Signed) H. E. STOKES,
Secretary to Government.

" ¥
Exd. F. R. Bantleman,

se officers with the company is an infringement of the standing orders®

1
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' | 4 ' 5ma APRIL , No. 473, REVENUE.
Gobt, of (1654 Fbrus. QAN T T
REVENUE, | ‘

—— 4 :

1 REVENUE DEPARTMENT.
;
‘.
R 8 ' LerTER from==
N Tag SECRETARY 1o tae GOVERNMENT or
b 1 = FORT Sr. GEORGE,

Issued ” ;. To
o - Tae SECRETARY o mus GOVERNMENT or INDIA,

Reed. R : - . HoME DEPARTMENT.

-~ SIR,

In continuation of my letter of the 21st January last, No. 94, T am directed to

forward copies of the deeds of incorpo-

- ratioxi and articles of association of the

* three* Companies referred to in para-

: graph 4 of your letter of the 9th Novem-

% North Travancore Land Planting and Agri- ber last, as also of another Company called

§ cultural Society. “the Aneimudi Planting Company,” in

Taliar Valley Planting Company. . .. which, from returns received subsequent

Ootacamund Cinchona Planting Association. . . the compilation of the statement trans-

mitted with this Government’s despatch to the:Seeretary of State, dated 30th January

1883, it has been ascertained that some of the Q1v11 Servants hold sh:"t.res. The opera-

tions of all these Companies, with the eXC?Ptmn,fOf the Ootacamund Cinchona Planting

Association, are carried on outside the limits of thlS.P residency.

9. These documents contain complete information regarding the rules under which

the business of the several Companies is ca}'ned on. His Excellency the Governor N

Council is not prepared to say that the exercise by the Civil Servants who hold shares in

the several Companies of the right of voting for (1) the B‘O{“'d of Directors or the

A Managing Committee, (2) the admission of new members, (3) the increase of cgpltal

e and further issue of shares, (4) the extension of the scope of the ‘(‘anter.prlse, or (5) the

: sottlement of the annual programme of operations, constitutes ¢ taking part in the

B management of such institutions” within the meaning of paragraph 2 of the Secretary

! i} of State’s despatch of 31st May 1862, No. 46. The phrase there used seems to refer

. to the practical and executive management of the business ; but this under the articles
is vested inthe consulting and managing Directors. \

P b 3. It appears to His Excellency in (louncil that it is impossible for any one to hold

Gold Mining Companies. | . a share in a Company without having a Pof%ntmil. S o.ft;ﬁfectmgbthe nfxanagemen:é

X L and that t ibiti ‘o in the deliberative capacity of members of a corpora

i f?rgfn_ng Qegpa’ccllll 0{1 letter to the Government Q. body mt f,l,l:tt%;zhgfnﬁg gi;f:;n gb:ire described would be a virtual revocation r(I))f the

. o f‘ aanq;u.nng,;ﬁv ether, under the circumstances N permission granted in the Secretary of State’s despatch of 25th November 1862,

gipi:;ﬁgd’ 20 lse es:t _deﬁre&ir that instructions should 3 gt o No. 22,1 under which Covenanted Civilians

it il cea;;;];in o gfs gﬁtﬁ;%r:etowi}tﬁset ]c;f R t To be read with that of 81st May 1862. - may hold shares in Agricultural or other

period specified. : s ) Companies, subject to the sole restriction that they shall take no part in management

# & | and shall not be employed in the districts where the operations of such Associations may

i T » . be carried on. i

. 3 ‘ ‘

¢ '@.0,, 21st January 1884, No. 93,

Miscellaneous.
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4. The Articles of Association of the North Travancore Land Planting and Agri-
cultural Society contain a clause which provides for a member taking upand holding
a certain extent of land on his own account. Such occupation is' elearly objeetionable
under the rules, and is covered by the prohibition to acquire or hold land in Native
States (paragraph 4 of the despatch last quoted). As the decision of this Government
embodied in Proceedings, dated 8rd February 1883, No. 157, which has been concurred
in by the Government of India, leaves no room for doubt on this point, the Governor
in Council sees no need to issue any further instructions on the subject.

5. "l‘he case of Mr, Grigg, who holds shares in the Ootacamund Cinchona Planting
Association, does not seem to come under the restrictive rule, that ¢ public servants
shall not be employed in the districts where the operations of the Company be carried
on.”  His head-quarters are not on the Nilgiris, but in Madras, though he is permitted
to repair to the Hills for a few months in each year. His duties as Director of Public
Instruction, which are not restrioted to any single district but embrace the whole
Presidency, cannot bring him into any official relation to the Association in question,
and he is moreover precluded by the Articles of the Association (Clause 29) from taking

any part or interfering in the management otherwise than by voting in respect of such
matters as may be brough

t before a general meeting or brought to his notice by a
circular,

6. The Right Honorable the Governor in Council does not think that the connéde-
tion of Civil Servants with these Agricultural Companies is necessarily mischievous, and,
while he desires to enforee existing rules, is averse to their being extended and addi-
tiolr.lal restraints being thus Placed on freedom of action, without some clear reason of
policy.

I have the honor to be,
4 Sir,
Your most obedient servant,

' (Signed) H. E. STOKES,

Secretary to Government,
Forr Sr. Groree,

oth April 1884,

Exd. A. Raitt.

25 bopies.

i
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1884.
HOME DEPARTMENT.

From the Government of
Fort St. George.

Issued

Recd. Enel,

Letter, 5th April 1884, No. 473.

&

APRIL,

Agricultural Companies.

Forwarding papers relating to certain — and
observing that the Government do not think that
the connection of Civil Servants with these Asso-
ciations is necessarily mischievous, and that, while
desiring to enforce existing rules, they are averse
to their being extended and additional restraints

being thus placed on freedom of action without
some clear reason of policy. g

Lom Y R0

_ appurtenances.)

EoarDp or Revenug, 11tH Avcust 1884, No. 2767.

CONFIDENTIAL.

PROCEEDINGS OF THE BOARD OF REVENUE.

Bewpthe following, G.0., dated 4th August 1884, No. 1722, Public g - /"

L .Read—the following letter from A. MACKENZIE, Esq., C.S., Secretary to
the Government of India, Home Department (Public),- to the Chief
Secretary to the Government of Madras, dated Simla, the 10th J uly 1884,
No. 1086 :— v :

I am directed to acknowledge the receipt of. your letter, No. 473, dated the 5th
April 1884, forwarding copies of the deeds of incorporation and Articles of Asso-
ciation of four land ecompanies in which it has been ascertained that certain officers
of the Madras Clivil Service hold shares. The names of these companies are—

(1) The North Travancore Land Planting and Agricultural Society ;
(2) The Taliar Valley Planting Company;

(3) The Ootacamund Cinchona Planting Association ; and

(4) The Aneimudi Planting Company.

The operations of all these companies, with the exception of the Ootaca-
mund Cinchona Planting Company, are understood to be carried on in the Native
State of Travancore.

2. Under existing rules, certain Government servants in India are required—

(1) to abstain from speculative investments ; o =

(2) to abstain from any inves.tmem».wluch. mterests thep. 111'1\’&&‘.1)’ 1
affairs or undertakings with which their public duty is connected ;

(3) ot to acquire or hold land* within the province with the administra-
tion of which they are conqerned -

(4) not to acquire or hold land* in a Native State.

They may hold shares in mining and other companies (including_‘ agricultural
companics) having for their object the development of the resources of the country,
subject to the following twe restrictions :—

(@) they must not take part in the management of any such company ;
%bg they must not be employed in the districts where the operations of the
company may be carried on. :

3. The question which arises in the present case is whether the letter or spirit
of these rules has been violated. The Governor-General in Council is of opinion
that the spirit, as well as the letter, must be considered, for it is obvious that the
first two of the rules abovementioned can only be treated as general guides to
conduct. The extent to which the officers eoncerned have infringed the letter of
the rules is one which cannot be fully or satisfactorily dealt with without further
information on the points indicated further on. I am, however, to observe that in
the case of these companies there appears to have been, in several respects, a manifest -
disregard of the spirit and object of the rules. :

(* Note —This prohibition does not extend to land occupied merely by buildings for residence and their usual
z s
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4. In the first place, although the prohibition aggins@ taklln‘girr I.)a‘?‘t mfﬁ?ii
‘management’ of a company cannot, takel} hterally,. be ]}0}(1. t(;)\( 'L‘ t)(n hzg i(l)-l o
from taking part as a promoter, or as one of the applicants fox 1cg15“1: el
Memorandum of Associatio, yet it seems obvious that the dz_mgc,:rb abzcxlm »v;ﬁci-ll
the prohibition was aimed, namely, that of official influence bemg_g tt}m ﬁiin- (1) o
trust betrayed, is, under such circumstances, not much less than i 1% obce o
part in the management after the company was started. Moreover,.t e fu,le ary
of State has condemned speculative investments, and the ]aur'lchmgvlo( 8 n;\g
company is eeferis paribus more a matter of speculation than faking shares i
working company. : G ! :

5. Again, when companies of so small & size as those under n(;tlce are f()rr{neq
among persons between whom from the constant recurrence of {11? Sz}ll}@ 1}41;1&1. >
there appears to be clearly some close connection, and e§pu,1a‘} When fm e
Articles of Association of these companies there are stringent provisions for ;
exclusion of outsiders, it is almost inevitable that' 1n€hv1dua% menlb(%1~§,’ even lld
legally excluded from the management by the cons}tltutml? of ﬁt] 10 (fm‘npan? l,ew(nlw}(lho
practically have a share in it. . In the case of certain of ¢ (13& officers concﬁn' i
disregard of the spirit and object of the rules is more stri 151%_111‘asm:(t,}1 aﬁselveq
appear as original members of several of these conll_)ari1§as, altl m;ﬁ?en }1(;19 s
i a prominent position as Promgters of schemes of tf 12‘1\&‘.111:.3. = che.mi o
person appears as a subscriber to the Memorq,nda 0 bsotuaﬁlon] % f(havin«r
panies started about the same time, ke lays himself open to 1e'<‘: 1a1?1<‘3}9‘ e
made a trade or business of &romoting or launching C;)mp-afll?s' 118 18 not a
charge to which any officer of Government should expose himself.

. There is another point in which it a pears to the Govemment of India that
the sgirif o? the rules has not been observgd. _The rules forbid t}l_e e"l‘P]fk’lyI}“er.lf’
of an officer in any district where the operations of a company in ‘iv S ll?bl'b
interested may be carried on. The reasons which dictated this %)artxcu ar tpro 1ibi-
tion must be {eld to apply, sometimes with less, sometimes w}11t1 'greatfi‘r ?1 cfe, }f(')
certain officers connected with the central administration, such as members o the
Local Government, members of the Board of Revenue,

to indicate the necessity of great

to the undertakings with which th?f, may become connected in any part of the

proyingedn which they are employe SR T - o
W . Fortshdaove reasons the Government ot India, apart from any question
of the infringement of the letter of the rules, are of opinion that the

i s et i T W ”
““with these agricultural companies is not I}e“}sbar}l}; rlr{nschlevous
factory defence of the practices to which objection is taken.

8. Turning now to the question as to how far there may be a brea:ch of the
letter of the rules, I am to observe that if by the statement in paragraph 2 .o'f vour
letter it.is meant to be understood that,/xcept to the extent therein specified, no
Government servant has ever taken part in the manggement of anly; of these com-_
panies, the Government of India regret that they are not saltlsﬁe(% that this conclu-
sion is borne out by the facts. Asg regards the Taliar Valley P anting Company,
for instance, it appears that each mentber of the company has an equal vote in the

ement.
:(lizigfngistef the affairs of the company and Qperate.-upop th_ew}z)ankfa(icount.. ] :
consulting member can only act in accordance with the Jois ‘(;s of the majority of
the members, which he is bound to gscertain in all lbymrt:m - matters, and in a.ll
matters involving expenditune‘.-not prOvide_d for_in thr‘ ?rear § programme, whicl; is
‘settled by the members. ; Under the constitution ofb this
is, therefore, virtually in the hands of the members,

18 not a satis-

company the management
and the rules have been

~ clearly violated in letter as well as in spirit.  With regard to the other companies,

- or-General in Council: so far as the info*rfmation before him
“{f’;{ffe;};ej fovezgt“to be formed, agrees with the Madras Government that the
12 e thedgpnr]ohibition as to talgng part in the management is concerned does

{

not appear to have 1??11 violated, His Excellency i’: E)pnqil is of OPim.”n that -

PR e

and their Secretaries, and :
circumspection ou the part of such officers as

| conclusion &+
arrived at in paragraph 6 of your letter that the connection of Government officers E

he members may appoint one or more consulting members to,
But a

e S

i e e T O

B)ARD or Revenve, 11t Avcus

1884, No.

some of the matters mentioned in paragraph 2 of your letter are of such a nature
that it ig clearly undesirable that an officer serving in the province should be
prominently concerned with them. At the same time, it is requested that specific
information may be furnished & to whether any of the civil servants who

appear as shareholders in these companies have, in fact, taken any part in the
management,

9. As'regards the North Travancore Land Plantin
it would appear that, under Article 81 of the Article
holder is entitled to acquire in his own proprietary right a certain extent of land
out of the company’s concession., It is not clear from your letter whether the
shareholders have, in fact, acquired the right to which the article in

g and Agricultural Society,
s of Association, each share.

question entitles
them_. I am, therefore, to request that 1t may be stated whethey any officers have
acquired lanfl under the provisions in question, and if so, whether they continue to

hold it, or how, and on what terms they have disposed of it,

Memorandum ang Articles of Association of this company give
Supposing that one of the objects of the company is to realise for the shareholders
a return, not from the profifs of cultivation, but from the resale and letting of land
m plots, and thus to deg’ in a more or less speculative manner in land.  On this
point the Government o' India desire to be furnished with, full information as to
the nature and extent of the grant referred to in clause (), paragraph 3 of the
lemorandum, * It should, at the same time, be clear] Y stated whether any further
grants or purchases have since been acquired, and how the property has been dealt

with hitherto, that is to say, whether it has been used for planting or been sold
or leased.

Further, the
some ground for

10. Lastly, as regards the Aneimudi Planting Company, the names of the
Promoters are not given either in the Memorandumn of Association or in the Articles
of Agreement; and I am, therefore, to ask for a list of those officers who subscribed
the Memorandum, and the number of shares taken by them.,

O am to ask for an early reply to this lotter,
i

Order—dated 44}, August 1884, No. 1722, Public,

Communicated to the Board of Revenue for very early inquir

with reference 10 the last three lines of the 8th paragraph and
Paragraphs,

i

y and report
Yth and 10th

(True Extract.)
Howoo fAH (Signed)  E. . WEBSTER, "
: Chief Secretary,

=

R,To the Board of Revenue,
4

A : & Bt ! S

Yend o Pty Bupk 905G 402 (775 7. 12 -
BESQLI&';ION—-d&ted 11th August 1884, No. 2767, :
o The Board are not in possession of full mformation ag to the names of the
civi

Servants concerned in these companies. T hey are, however y aware that
Mr:. H. G. urner, Collector of Vizagapatam, is interested in the North. Tgavancore
qulety, and from the returns furnished by the Oﬁiceré/ﬁlbbfé:zte to them, it
appears that My, J. Sturrock is concerned in the Taliz‘u‘_.,@ompan and Mr, H. A.
SIM in the Aneimud; Company. Thus it would seem: that on{y three officers
subordmate.to the Board are interested in these societies, and to thege gentlemen
the Proceedmgs of Government will be communicated, with the request that they
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will furnish, without delay, the information called for so far
power to afford it. _ 7 RS
2. The information asked for in the latter part of ; aragraph 9
ment of India letter can probably best be g‘)btainedp from the
Treasurers of the North Travancore Company, who, it is belie#ed
Stanes and Co. ‘ S

: gga»it: may be in their

are Messrs.

(A true Copy and Extract.) o

r

Secretary. )

B R

To the Chief Secretary to Government, Public Department. -
» H. G, Turner, Bsq., Collector of Vizagapatam. '
s Sturrgek, Ksq., Collector of South Canara.

» H. A, 8im, ¥sq,, Madras Civil Service,

1
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Bourd of Hebenme,

MADRAS.

Printed  th August,

Proceedings, dated 11th August 1884,
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« Jury 1884, No. 1696, PusLic. &

PUBLIC DEPARTMENT.

LETTER—{rom
Tue CHIEF SECRETARY To THE GOVERNMENT orF
FORT ST. GEORGE,

To
Ter SECRETARY To THE GOVERNMENT or INDIA,
Home DEPARTMENT.
SIR,

,d a probationer for the Madras (Civil Service in
15th December of that year, and has since (July
ation by the lower standard preseribed for

Mir Shujda’t Al{ Khén, appointe
) Q » .
1881, entered upon his duties on the
o 3
1883) passed the dep:u‘hnentul examin
1 - ey ™ . T
Covenanted Civilians appointed 1n England.

2. In the terms of the notification, dated 22nd August 1879, No. 1534, I am now
directed to state that the probationer has aequitted himself satisfactorily, and to
recommend that the GGoyernor-General in Council will confirm his- admission to the
Madras Civil Service.

I have the honor to be,
Sir,
Your most obedient servant,
E. F. WEBSTER,

OoTacAMUND, IDL.
Chief Secretary.

3lst July 1884,

Exd. J. Wright.
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