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No. 201, Pusric, 8rr Frpruary 1896.

“The Committee recommend that prinei ‘ i
: : v principle involved in the first of  these
:L?r?des E‘;eidopte_d in future in all hospitals. The second method cannot give a true
and tghe, I'esulltlse ltems are lumped together which have no relation to_each other
mond. 1 its arrived at by it are thercfore misleading. The Committee -recom-
e principle of the first method to be adopted because in some of the hospitals,

although there are only Europeans and Natives, yet for the purpose of arriving at a .

:E;e(f Vera.gle there are often more than two classes to be dealt with. For example, in
eneral Hospital * there are at least four classes,—viz., European officers’ quarters,

European general wards, Native officers’ quarters, Native general wards—so that in -

order to arrive at a mathematically true average and one which will be of real use for,
fourposes of comparison, the average for each of these classes should be taken, added
gether and divided by four. Now that children have been added who must get 8

special dietary, there will be five or six clagses to be dealt with. A simple example

will illustrate what has just been stated :—

“ Say, A has a hospital with six natives costing one anna a day = six annas; and
two Europeans costing six annas a day = twelve annas. The average for the natives
Wou]d.be one anna. The average for the Furopeans would be six annas. Now the.
Committee recommend that these two averages be added together and divided by 2,
giving a true average of 3} annas. ' ,

“ But if the second method be adopted—.e., if the total cost, viz., 18 annas, be

divided by the total number of patients, 8—the result is 27 annas, or an apparent
average less than the other by 1} annas. '
“ Now, say, B has a hospital with— : \
Annas. Average.

Fifty Natives costing one anna daily = .. .o . .. B0 1
Two Europeans oosting six annas daily = .. .. . 12 6

« These figures give the same true average as in A’s hospital, Z.e., 3% annas, and
it is only natural that the average cost should remain the same, seeing that the
actual cost for each class of patients is also the same. :

«Bat if the second method is taken, and we divide the total cost, viz., 62 dpmas, |

by the total patients, 62, we get a spurious average of 1, anna, though the actual -
cost per day has not altered for each class; and so, if this method were adopted, B -
would get the credit of running his hospital very economically—13#- anna for
average cost per day—while A would be dubbed exiravagant with his 2} anuasa
day, the truth, nevertheless, being that in both cases the actual cost per day for each
class was just the same, viz., 1 anna for natives and 6 annas for Europeans.

« If, however, we alter B's population and give him six natives and twenty Euro-
peans, still at the same rates per day, and calculate by the second method, we shall
find that, instead of being economical, he has become very extravagant—

A8.
6 Natives at 1 anna = ., .. .. ve 6
20 Europeans at 6 annas = . .o .. 120

126 = 26 = 4} annas!” -
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& In the General Hospita) for 1894 the average 2ost per diet per day for the four different classes was—
ES. A, P.

European officers’ quarters e e e i e e o118

European general wards .. ‘e .- . . .. . . " 078

Native officers’ quartors .. . .. .. . .. .. .. . 013 8

Native general wards . . . . e .. . . 0 8 8

4210 6

olo 7%

That is, when calculated by th u t of each diet " (colnmn 6, Btatement ¥
at 18, when ca ¢ -7% i d n 4
h € culated by the Srst method, As. 10-7} is the ‘‘ avernge cost of each Cle {colnm: % Bospital), the

Part I); whereas, calculated sccording to the second method (which has been the usual practice in
everage coet of ench diet was given in the annual statement a8 As. 6-13.

In sending in his financiul statement for 1894 the Senior Medical officer in an explanatory statement gave the avers
cost separately of each class. The Committce is of opinion that the average of these different classes should slways
shown separately even when an average for the whole hospital is required.
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No. 201, Pusric, 8tH FEBRUARY 1896. 3

4. In their views I quite concuf, and recommend that the principle suggested
by them may be adopted and that the figures for each class be given as a foot-note

to Statement V, Part I, column 6, of the annual returps.

OrpEr—No. 201, Public, dated 8th February 1896.

The recommendation made by the Surgeon-General in the concluding paragraph
of his letter is approved. He will be requested to issue' stringent orders that the
ruling'promulgated in paragraph 9 of .G.Q.,. No. 712, Public, dated 28th August 1895,
that the cost of European and Native diets be kept quite distinet and separate
averages per diet per diem under each be worked out, shall be strictly followed in
future. '

(True Extract.)

Chief Secrelary.

To the Surgeon-General.

Exd. A. Raitt.
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G.0., No. 201, 8th February 1896.

FEBRUARY.

Diets in State Hospitals.

Approving the method recomment ded by the
Surgeon- -General for calculating the average cost
of —, and requesting him to issue orders for
keepi ng distinct the cost of European and Native

diets.
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