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 COredit Agricole & the Panque,one or both,will be liqui=~

was justified on the ground that it was necessary for
the "Salut du pays®.

The seme day the Oredit Agricole rs-opened & rasumed
payments, & it now remains tc bé.seen whether the two nmil-
lions thus added to tho fredit Azricole debi will enable
it to tide over it3s iroubles,or whether they will prove
i43 curse,dragging the folony down %o a still completer
ruin,

3o far as the British Indians are concermed the Vote was

‘a most happy ons as it snabled them to withdraw their

dsposits which wers mainly in thae Oredit Agricole,& which
I feared were lost. |
.= The situation thus crseted is peculiax.
Wa have ths Rangue de la Reunion,a semi-state Pank, the
Credit Agricols,a private Bank now hecoms by the Vots of

the Consseil General a semi-Colonial Rank,whilst hoth the

(4}

Credit Agricole & the fSonséil General are bound hand & -
foot to the Banque ds la Reunion. It is quite impossible

to predict the result of the crisis,but probably the

dated & a new Bank started.
: IR to be
In any case it is sarnestly hopsd that the blank ruin

now staring the Colony in the face may be averted.
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S, : Despatch from Her Fajesuy's Secrstary of State for

India, Y0.15 (Public Enigration) dated 26th January 1893.

I forward for information of Your Excellency in Couneil
.oth December 1892, Commercial Yo.4. - copy of a despatch
from Her Majesty's Consul in Reunion reporiing a Finaneial

- erisis in that island.

From Hsr Majesty's Consul in Reunion,to the Earl of

Rosebery,X.G., No.4 (Gommercial), dated 5th December 1892

Reports from this Consulate havs from time to time bsen
made to the Fo;eign Office as to the precarious position
of the "Credit Agricole st Commercial ds la Reunion® a

“relatively large Hanking House which had practieally
absorbed all the financial business of +he island,and "~
unfortunately the savings of the greater part of ity
‘inhabitants;

It has loﬁg been an opsn secret, that the "fredit Agri-
cola" has been enabled to kasp open solely by the aid

‘glven to it by the "Banque de la Reunion", and the press
during the last few months has been full of criticimm as
to the liberaiﬂmanner in which the Oredit Agricole was
alloved to dip into the coffers of the Bank;and rightly
or wronzly it éas alleged that great pressure was brought
to bear bp the‘Local Government %mx on the Dirsetorate of
the Bank to fgrce them to advance further sums to the
Credit Agricole.

\ v -~ In the mi@%ﬂ of this coégtion Monsisur Grenard,the

Lanager offtﬁ? Oredit Agricols suddenly left Reunion

after at the last moment issuing a eireular stating that
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GOVERNMENT OF INDIA. “
REVENUE AND AGRICULTURAL DEPARTMENT,
( Bmigrgbion. ) |

Calcutta, dated the Fabwaory 1893 .
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By order,

Under-Secretary to the Government of India.
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