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GOVERNMENT OF MADRAS,

MILITARY DEPARTMENT,

I3

Pay and Allowanses—Taxos,
Read tho following papers :—

No. 72. Memorandum from Oolonal It BEGRI B, for Adjutant-General, Madras
' Army, to Brigadier-lencral [T, B HOoPR, Secrotary to Goverament,
Military Department ; dated Ovtacamund, 28th December 1891, No. 2827. 5 4

(Pay and Allowances— Tanes). : e

Submitted for the consideration and orders of Government.

2. The Commander-in-Chief concurs in the opinion expregsed by the General
Officer Commanding Belganm District that a soldier’s ordinary pay should not be
liable to income-tax, , : S :
% 3. As regards the levying of income-tax on language rewards, Hig Lixcéllency
‘ thinks that, as school prizes are exempt from that tax, the parallel case of language
rewards should be equally free from deduction, ' -

e

" From Major 8, G. SMYTH, R.A , Commanding 76th Field Bmlﬁtefy, Royal 'zkl'billery, to the
o . Adjutant-General, Madras Army, Qotacamund ; dated Bolgaam, [1th November 1891,
No. 567-P, T ' :

St ‘ ' . Reference.—Para, 2489 (¢), Army Regulatrons, Tndia, Vol. 71, Paxt TL.

I have the honour to request that the deci-

No, 447.P, dnt_e(l 20th Septomber 1801, to the Controller sion of G()Vernmeub nay be golicited in the
of Military Accouuts, . d s vt
No. 1400-BT, dated 17th October 1891, from Pay Hxami. ©R3€ Ot_ & gunuer und.er my cominand bal)"g
" nor, Madrus, - , ’ 88se380d income-tax -oh hig pay- by the Pay

No. 517-8, to tho Controller of Military Acconnta, lf}xnunnet', Madras, '
No. 1618-UT, duted 2nd November 1891, -frow the Pay

L ) A ' ‘
. Bxaminer, Madras. . 'Tho eorrespondence a8 per margin is

enclosed for information,

-
Sy e ot e e

* " From Major S. G, SMYTH, R.A., Comniamding 76th Fiold Battory,. Royal Artillery, #o the
: Contrpller of Military Acconnts, Madins; datod Bolgaum, 26th Septomber 1801,
No, 4471, : : _ _ -
_ I have the honour to atate that, in accordance with the objoction statement of  the Uay
«'s  Fxaminer on my accounts for the month of Avgust 1891, o deduction has been made from bl
~ pay of Guanor Powor of the battery usdor my command undor tho hoading of incomae-tax,
R ' 2. I submit that & gunner’s pay is not linble to o deduction for ingome-tax,” ' .
L 8. Tho fact that o gunnor obtaing o rowsrd for passing in a Native lingunga is another.
. . matter and the reward may, of course, ba made
Fide §.0,C., Wo. 376 of 01, subject to any deduction sanctioned | ¥ rogula-
o ' S bons, . E ST o
‘ 4. On grounds of policy nlone apark from the oquity of the deduction, it would nppeur
IR inadvisable to inllict thia paltey stoppoge of annas 10 and plos 3 (As, 10.8), - '
S : S _ _ T

. No. 1499837,
‘Tho Controllar of Military Aceounts’ raply is as follows ;e

. *“ As docidod. in bhis office No. 4038, datad 20th Octobor 1888, ingomo-tax shonld he
recovered on rowards in conjunction with snlary drawn for the monsh in which the rewsrds are
* puid. . Co ' _ : : §
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-2, 'l'lm Officor  Commanding 76th Field Battery, Royal Artillery, should be 1nf01med
nccordingly.”

Mavuan, -
17tk Qetolier 1891,

Lo the Officer bomnmuﬂmg 76eh Field Babtery, Royal Artillery, Bvlgnmn

C. G. CAUTLIY, Colonel,

(Signed) _
LPay Bawminer.

.

Trom Major 8. (. SMYTH, R.A., Commanding 76th Field Buttery, Royal Artillery, to the .

Controller of Military A(,cmmtq, Madrus ; dutod Bolgaum, 26th October 1891, No. 517-F.

With roforenco to the atinched correspondence ns per mnrgin, I have the honour to
. nough to snbmi
This offtce No. 447-P, dated 2600 Sopt. 1891, and tho Ta ”"1“”]‘1’ you “””]h” good fcﬁo ) : F
Examitor's roply therete, No, 1408, dated 17th Oct. LRI, YyOUur ¢ ceision in the case o 16 g35088Meny 0
inx on the pay of a gunver in the battery

undm my cormmand for tho revision of Government.

. The_decision arvived ab in your offico No, 4038, dated 20th Octobor 1888, uppems
Htrmnad nnd the soldicy {uils fo seo the justice of it.

8. I bog, thorofore, thut Government may bo appr ouchad and solicited to remove the tax
complained of.

»

‘ ‘No. 1618-BT.
The fol]owmg decision has heen given by tho Controller of Military Accounts in reply to
your lotter No, 517-P, dated 26th October 1831, to his nddress 1—

“Tha Officer Commanding the battery should refer the gnestion (through Army Head-
quarters) for the decision of the Government, us he iy not satisfied that the Examiner’s
objeetion is correct.”

ManRras, ' | (Signod) 0. . CAUTLIY, Colonel,
2nd. November 1891, Pay Beaminer.
To the Officer Commanding 76th Field Battory, Royal Artillery, Belgaum. .

No, 2807-A.

Tho reward for pnsmng in n language is subject to deduction on account of income-tax, but
the Pay Fxaminer’s decision to tax the pay of n soldier, which is duily pay, appears to me to be
contrary to shy usages of the service and the intention of (:rovelnmuut

2. Tho very facteof the Puy Bixaminer eallinig a soldior’s pay “gulary * appenrs erroneous,
and thoe Controllor of Military Accounts aveids giving any decision buh forces an  appeal
throngl you,

3.-T forward this uppua] and most strongly urge the reetitude of the principles therei
sot ont-by the Officor (mmumndmg 76th Ficld Battery, .

(Signed) = M. W, B. GOSSET, Bmgdt- -Genl,,
Oommrmdmg Belgaum District.

‘Beraaus,
16th Novemder 1891,

'To the Adjulsnt. Gmmlul (')otuummnd

No. 73.. With report jmm C’rmhollvr of Militur u Accmmts dated 18th February
g : . 1892, No. 18-, _ :
No.74, g - No.1esl,

OI-I"IGIA . My mmmm\s.

With resfermwo tio %djubanb»(}mmmls memo, No. 28“'7 BA dated 28t]1
- .I)ﬁce_mber 1891, the undersigued is divacted. to inguire —

(1) What was the nature of the mnploymoub of Gumwr ]’ower 76Lh l'leld -

_ Battery, Royal Arhl]evy P :
(2) What was the amount of hig mwm(] ?

(3) Wimb was - his pay tor the uwubh Jnwhich bho dczductlon on. account ot‘

lll(‘()lllt‘ tax was m'ulo:’

-
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2. Attontion is also invited to Procoodings of Grovernment, No. 8241, dated
31st May 1886, which rules that rowards are liable to income-tax.

gf ' (By Order.) '
;. Tort Sr1. Gronce, (Bigned) II R. HOPE, Brigdr.-Genl.,
24th February 1892, Secretary to Government.
I: K To the Adjutant-General,
No. 75. Prom Oolonel . SITMPSON, for Adjutant-General, Madras drmy, to
j’; Drigdv.-tienl. I, I, HOPH, Seeratary lo Government, Milidary Department ;
: : dutod Ovtacamund, 17th Mareh 1892, No, 63a gl (Pw y and Allowances—
Tawes, )

. I have the honour, by desire of the Commander-in-Chief, to forwm'd herswith
a letter from the Officer Commanding 76th Field Battery, Royal Artillery, giving
the information asked for in Military Department memo. No. 1281, dated 241;11

‘ Tebruary 1892, . .

: 2. With referonce to para. 2 of the memorandum under reply, it is observed
that the Officer Commanding 76th Ficld Battory, Royal Avtillery, does not raise
any objection to mcoma-tmx being levied on the reward granted Gunner Power, but
appeals against the man’s pay being taxed, .

. From Major 3, G SMYTH, R.A., Commanding 76th Field Battery, Royal Artillery, to tha
Asgsistant Ad]utauh &Lneml Bolgnum Distriot; dated Belgaum, Oth March 1802,
No. B842.P.

In compliance with your minutae No. 1066-A, dated 4th March 1892, I have the Lonour to
sbate, for the information of the Secretary to Govm ument, Military Depm't.maut. that Gunner
Power of the battery under my command was, ab the time of his reward, emp]oyed as a Military
student at the Civil Bngineeriug College, Madras,

2. The amount of his reward was Rs, 500,

3. His pay, including G.C, py for the- month in which the deduction on account of income-
tax was mnde, was Bs, 25-18.7,

4. Your mmuto gquoted above and its ac.cmnpmument are returnad hurambh

No. 76. o the Secrelury to th? G’aue?mrmnt of Indm, Military Dczpmtmeut
- daf.ecl Tth April 1892, No, 238.3.

-

No. 77, From Mra;or.(‘mm'al B. H. II. COLLEN, oL, Ssrelary to tha
0 Qovernment of India, Military Depariment, {o Brig gdr.-Genl, I, B HOPH,
L ' Secretary to the Government of Madras, MalttarJ U(,pm'ﬁmont ; datad Simla,
Coneil T “the 26ih August 1892, No, 2201-1,

Pay end- ‘Allowaneps-~Taxen,

I am dlrocbed to acknowlcdge the rocmpb of your lottor No. 2385,% {hted

S the 7th April 18992, aubnubt.mg, for
- *‘I'nclusuras-reburnad ns rcquested. ~consideration, an '\ppe'il on behalf of
- Gunner  Power, 76th Field Battery,

Rny:bl Arhlllery, ngainst the action of the Militar 'y Accounts Deparbmoent in addiyg -
tho amount of o language veward of Rs. 500, admissible to him on passing tho
Highor Standard examination in Tamil in July 1801, to his pay (Ra, 25-15-7) for

.t . the month iu which the rewurd was charged, and doduabmg income-tax on the
N ~» aggregate amount, namely, Ry, 525-15-7, :

RENC-EEN - 2."The Government of Madras consider. that* the ordnwr‘y pay o{ the gunnel' -

om0 should not he treabed as salary for tho purpose of . asgessing incomertax; and 1t i8
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explainod that, it this i3 correct, no income-tax would have been leviablo in the
prosont case. ' .

3. In voply 4 am to say, for tho information of His HExcéllency the Governor
in Couneil, that tho pay only of an officer or soldier comes within the term * salary,”
and it wag not coreoet to troat the languagoe reward as- “salary” and to tax it
andor Part T, Schedulo T, of Act II of 1886, Such rewards arv assessablo for tax
only by the Colleetor of Income-tax for the district, and then ag “incomo” under
Part L'V ipia. _ ' ‘ :

4, The fact that Gunner Power received in the month other income, assessable
undor Part 1V of tho Act, rendered his pay — that is, salary — of Rs, 256-15-7,
Hablo to tax under Part I of the same. But the Governor-Geweral in Counecil
does not desive that tho tax should bo levied in tlis case; and the Military
Aceounts Department will, therefore, be instructed to refund the whole of the tax
lavied. . '

5. T am to add that, in future, it will not be considered the duty of the Pay-
master to recovor, or the Military Accounts Department to watch for recoveries
of, income-tax on language rewards to commissioned officers and warrant and non-
commissioned officers and men ; nor nead the smount of any such reward be taken
into congideration by Payinasters, and that Department, in regard to the levy of
income-tax on the military pay, or other allowances, of those ranks,

IS

No._ 78. -ORrpER THEREON, Oth Saptembér 1832, No. 5654, - .

The degision of the Government of India eommunicated for information to
‘His lixcellency the Commander-in-Chief and the Controller of Military Accounts,

and for gnidance,
(‘'I'tue Extract.)

e

B " Brigde.-Genl,,
Seeretary to Governaent,

»

] . -

To the Adjutant-Genoral,
",y . Controller of Military Aecounta, : '
»  1Publie, &e.; Dopartmonty, :
»  Revonne Department, '
-y Publie Works Duopartmnent,

Bxd, T, b Narayanon -:'tifhngnr._ L o i '-: JERTEE D
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